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THE RAYMOND WOOLLEN MILLS, LIMITED, BOMBAY. 

Evidence of Mr. P. L McCONNELL and Mr. A. STAYNES 
representing the Raymond Woollen Mills, Limited, 

Bombay, recorded at Bombay on Monday, 
tile 4th March, 1935. 

President. —Mr. McConnell, you represent the Raymond Woollen MiUs? 

Mr. McConnell. —^Yes. 

President. —And Mr. Stayuea is the General Manager? 

Mr. McConnell. —Mr. Staynes is the Manager of the Mill. 

President. —I understand from your representation that you wish to keep 
confidential certain information regarding your financial arrangements and 
costings. 

Mr. McConnell. —^Tee, if that is possible. 

President. —I shall therefore confine my examination this morning to the 
remaining questions of the questionnaire leaving the financial aspects of the 
matter for the time being. 

Mr. McConnell. —Tea. 

President. —understand that the Raymond Woollen Mill t^ether with the 
David Mill were both purchased in auction by Messrs. E. D. Sassoon and 
Company. 

Mr. McConnell. —The Wadia Woollen Mill was purchased together with what 
is now the Manchester Mill. 

President. —A Company was then formed to run these mills in the year 
1926? 

Mr. McConnell. —In 1925, to run the Woollen Mill, 

President. —With a capital of Rs. 60 lakhs? 

Mr. McConnell. —Yes. 

President. —Do your answers to the questionnaire cover both the mills? 

Mr. McConnell. —The Manchester Mill was run along with other cotton mills 
in the E. D. Sassoon group as a member of that group and was not associated 
with the Woollen Mill. 

President. —But I understand that a part of your woollen section was run 
at the David Mill. 

Mr. McConnell. —That was for the purpose of convenience. The Raymond 
Mill was closed down owing to trade deprc-ssion in 1930 and remained so until 
some time late in 1931. But there was still a demand for certain types of 
worsted yam mainly for hosiery. Bather than run a very small section of the 
plant in the Woollen Mill at Thana it was decided to transfer a sufficient 
number of spindles to cope with this demand while working full time to an 
available block at the David Mill which was rented by the Raymond Woollen 
Mill. Entirely separate costings were kept for that small worsted plant which 
was being run to maintain to our sales of worsted yam. 

President. —How long did that last? 

Mr. McConnell. —It lasted for 12 months when it was subsequently decided 
to resume operations at Thana. As it was not considered advisable to have 
two plants running, all the operations of the Company were then concentrated 
at Thana. 

President. —What has happened to the Woollen Mill plant at the David 
Mill? 

Mr. McConnell. —The plant at the David Mill is still lying there and is not 
operated at all. 
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President. —^Does that belong to the Company? ■ 

Mr. McConnell. —Yes. When conditions justify such a step, it would pnS- 
Bumably be transferred to Thana and run as part of the whole plant. 

President. —You do not own the building? 

Mr. McConnell. —It is just a small block taken from the David Mill Com¬ 
pany on a monthly rental by the Eaymond 'Woollen Mill as they had this Space 
available when it was required. 

■.president. —The plant was not sold? 

Mr. McConnell, —No. 

President. —Only a block of building was taken. 

Mr. McConnell .—Yes, 

Mr. Dathcja. —Is the David Mill plant taken as part of your assets? 

Mr. McConntU. —Yes. 

President. —How many of these 10,400 and 2,880 spindles on the worsted 
and w'oollen sides respectively are in the David Mill? 

Mr. McConnell. —^We did not transfer any woollen plant to the David Mill. 
The 2,200 spindlee that were transferred were purely on the worsted side for 
worsted spinning, no weaving plant was transferred. 

President. —At what proportion of the year’s expenditure do you put your 
working capital? Can it be estimated at so many months’ output as in the 
cotton trade and certain other industries? 

Mr. McConnell. —You mean the actual working capital or the estimated 
working capital? 

President. —At what proportion does your working capital work out to your 
total expenditure of the year? Where a mill is working all the year round noim- 
ally it is considered I believe some three months’ cost is sufficient working 
capital because thereafter recoveries begin to come in. Does that apply to 
the woollen industry? 

Mr. McConnell. —I should say ‘ no ’, because the woollen trade is a seasonal 
trade to begin with, and only in certain seasons of the year would the plant 
have any possibility of running fully. That of course depends on the volume 
of imports, but from our experience of the woollen mills we have not been able 
to gauge that. 

President. —What is the effect of that? Does it mean that you will have to 
carry your working expenditure longer? 

Mr. McConnell. —Stocks will remain for a longer period and if stocks are 
carried over a longer period, they will have to be financed during that period. 

President .—^If you were making an estimate, could you put it os a propor¬ 
tion of your annual expenditure—half or one-third? 

Mr. McConnell: —I should say in the case of the woollen mill half would he 
nearer the estimate. 

Mr. Bijtheja. —When you say that stocks will have to be carried, what kind 
of stocks do you refer to—fini.shed goods or raw wool? 

Mr. McConnell. —Finished goods chiefly but stocks of raw wool also will 
have to be carried a little longer. 

Mr. Batheja. —But your statement mainly refers to finished goods stock? 

Mr, McConnell. —Yes. As regards raw wool stock, one-third would be 
nearer the mark. 

President. —Referring to the purchase of raw wool, do you make your pur- 
chases at regular intervals or in accordance with the orders you may be re¬ 
ceiving? 

Mr. McConnell. —For the last few years since the depression began—as the 
woollen mills have not got unlimited resources—wc have been obliged to buy 
raw wool as and when orders present themselves : otherwise we should have 
had to carry stocks for a considerably longer period. 

President. —Arc you handicapped by your having to do that? 
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Mr. McConi ’-Ji.—There have been occasions when, if we were prepared to 
buy forward or in anticipation of being able to sell our production, wo might 
have been able to buy cheaper. But that is a policy which we have not in 
many coses been able to carry out on account of the uncertainty of the demand' 
for local products and on account of finance—1 mean lack of working capital. 

President. —What are the periods in which you buy East Indian wools? 

Mr. McConnell. —In what I have said I refer to both East Indian wools as- 
well as imported wools and tops. 

President. —^What are the times of the year in which the wool would norm>' 
ally be purchased? 

Mr. Staynes. —When the crop is in full swing which should commence say 
after the cold weather—from March onwards. 

President. —Normally there are two clippings of wool. Are there two buy¬ 
ing periods ? 

Mr. Staynes. —Yes. 

President.—Once in the hot weather and once at the end of the year? 

Mr. Slaynes. —Once in the hot weather and once after the monsoon. 

President. —^That would be September? 

Mr. Staynes.—Yes. 

Mr. Batheja. —Are prices not lowest in March and September? la it not 
profitable for the manufacturers to buy at those periods? 

Mr. Slaynes. —I should say ‘ yes ’ whan the clip is commencing. If you 
can find the money and buy, then it would pay to go in for bulk purchases. 

Mr. Batheja. —There is a very great discrepancy between the prices avail¬ 
able at these times and the prices available at other times? 

Mr. Staynes, —I should not say that it is only a question of price but it ia 
also a question of quality. At the end of the season we are getting all the 
rubbish. 

Mr. McConnell. —The best quality is exported and we get the balance of 
what is left over. 

President. —Possibly at a much cheaper price? 

Mr. McConnell. —That may be so but that will be more or less due to wast¬ 
age. 

President. —I think it would be convenient while we are talking about raw 
wool to refer to your answer to question 16. The.se prices, I take it, are your 
cost prices delivered at your mill. 

Mr. McConnell. —They are average costa. 

President. —What East Indian wools have you experience of? 

Mr. McConnell. —Mainly the cheap varieties of East Indian wools—Buera 
sorts, brown, black, mixed and white and also purely Indian wools, such aa 
Adoni, Secundrabad and similar types. 

President. —Where do you get the Adoni quality from? 

Mr. McConnell .—From Madras. 

President. —Is it South Indian wool? 

Mr. McConnell. —Yes. We have also used certain quantities of better soHa 
of which we are trying to increase our consumption. These are largely 
Northern India wools. 

President. —Normally speaking' Upper India wools ere superior to Southern 
India wools? 

Mr. McConnell .—Yes. 

President. —^What proportions would be put into these average prices? The 
Southern purchases are much less than your other purchases? 

Mr McConnell. —You might have hoticed an increase in 1984. That was 
due to the increased takings of finer sorts from the North. In the previous 
years, our mills were taking more of Southern wools—over 75 per cent. 
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Pre.aidenl.- —I would like to know if you can tell me how the market prices 
of the distinct types of various wools are arrived at. For instance, in your 
general representation you have referred to a constant fall in the price of 
Indian wools. Now the statistics which we have been able to obtain show that 
that is only true of Madras and Mysore types, but that it is not true of the 
Liverpool auctions of Fast Indian wools. They have trot followed that curve at 
all and I do not know whether that is true of other market prices of India. If 
you can give me a general idea to start with how the prices of various types 
are determined, it will he helpful. Let us take the Liverpool auction prices. 
What is the effect of these on t^ prices in India of Fast Indian types? 

Mr. McConnell. —^In India there is no organised wool market such as you 
have at Bradford, Liverpool or London and prices will probably drop to some 
extent owing to the financial requirements of the farmer. A dealer in the 
market here, if he sees an increase in the prices in the Liverpool market or 
Bradford market of or Australian tops, will probably eipett to get a higher 
price for his wool. It does infiuence the position to a i:ertain extent but owing 
to lack of organisation of tho local wool market, 1 should say that it is not 
felt to the fullest extent and therefore if the agrioiilturist is hard put to it for 
funds, he would be inclined to accept a lower price than is warranted by 
ordinary market fluctuations. 

President.- —Do most Mills buy through agents or do they make their pur¬ 
chases in the country of origin? 

Mr. McConnell. —1 am not in a position to speak of other mills. 

President. —Let us take your own, 

Mr McConnell,' —We have purchased through Brokers as a rule but latterly 
we have been trying to get to the actual sources and sent on two occasions men 
from Bombay with a view to investigating the possibilities of purchasing direct. 
I think as far as the Mill is concemea, we should get better wools and at 
prices remunerative to the Mill and the grower. 

Presidsnf.—When you say ‘ buying direct it does not mean buying direct 
from the grower. I take it that tlie grower always sends his stuff to some 
centre where it is gathered and sold either through a dealer or through a 
broker, so that you would not actually get into touch with the grower. 

Mr. McConnell. —I don't think that that would bo a practicable proposition. 

President. —You would not got enough quantities. I suppose it comes in 
In comparatively small quantities. 

Mr. McConnell. —Yee. 

President.—The prices at these centres reflect to some extent the pricee of 
Liverpool aucBons and the prices elsewhere. That is the impression that we 
gathered in a market like ShlkharptiT, 

Mr. McConnell. —I should say that it is quite reasonable to assume that 
local pricee would be affected by Liverpool prices, but I don’t think Liverpool 
trends are reflected to the fullest extent in UKial rates. 

President. —The mao on the spot who is ready to pay cash will he able to 
take advantage of the local situation. 

Mr, McConnell, —Most of the East Indian wools in Liverpool are sold on 
consignment. The merchants here will get a percentage of the value on ship, 
mmit and the balance at a later date. 

President. —suppose the conclusion we just arrived at relates only to those 
types of wool which are exported. There is o very large amount of wool which 
Is not exported. The types of wool, I think, from Madras are hardly exported 
at all. I suppose it would be true to say that the prices of those types of 
wool aro not dependent so much on world prices as on tho actual demand for 
those tjqies of wool. 

Mr. McConnell .—should think go. 

President.—The only way in which we can account for the prices of those 
tvpea continually going down is this. There is very little export and the price* 
are determined by the internal deiitand. 
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Hr. McConnell.—Yes. 

pTBuident. —As the demand has gone down, the prices have gone down. As 
regards other prices, they are affected not only by the demand froni India but 
also by the demandf from foreign sources. 

Mr. McConnell .—If there is a double outlet, naturally the wool merchant 
will sell in the beat market. If he finds that he cannot sell in Liverpool or 
elsewhere abroad, he must naturally take the price which he can obtain locally. 

President .—Is there only one market for South Indian wools? You seem 
to imply in your answer that where there is a double outlet, the chances of 
competition are greater and the fluctuations less. Do you agree that the South 
Indian wools have got no market outside India? 

Mr. McConnell. —^I cannot say, without full figures before me, whether any 
.exports of South Indian wools are made and if so to what extent. There 
would be a much larger demand for those wools locally than in Liverpool where 
finer sorts are required. We have the some thing in the cotton trade. 

Mr. liatheja. —You don't know of any export market where they are dealing 
in South Indian wool? 

President. —I am afreud I put that suggestion because I was under the im¬ 
pression from a study of the statistics that there was very little export of 
South Indian wool. 

Mr. Botheja. —Shall we be justified in assuming that there is only one 
market for South Indian wool and that is internal? 

Mr, McConnell. —For the bulk of it, yes. 

Mr. Baiheja .—It cannot be used even for making carpets abroad? 

Mr. McConne.il .—Carpets made abroad ate generally of fine quality and 
they won’t be able to use South Indian wool for the purpose. But South Indian 
wool has a big demand in India for the type of carpets manufactured here. 

Mr. Datheja. —Carpets made in South India from South Indian wool are 
exported to America and other countries, and it is natural to assume that this 
wool will have its use in other countries if carpets manufactured from it are 
exported ? 

Mr. McComiell. —You may be able to export carpets to America but it might 
be a totally different thing to export wool to America for carpet making. There 
is a demand for ready made carpels there. 

President .—There is a little point arising out of question 3. Yoiir estimated 
capacity of hosiery yam is a good deal higher than your estimate for weaving 
yarn : is that a normal outp»it? 

Mr. McConnell.—Yee. Hosiery yam will be softer twisted yarn than weav¬ 
ing yam which must have a much harder twist and the price of which will bo 
slightly higher. But the output of hosiery yam will be correspondingly higher 
because of the less twist in it. 

President. —I would like to be able to make a little moro accurate com¬ 
parison between the various mills in their numbers of labour. It is very 
difficult to do so when so large a proportion is distributed over the worsted 
and woollen sections. Would it be possible to take out the figures of cleaning, 
warping and weaving at present combined in the worsted and woollen 
departments, that is to say would it be possible to separate them between 
the woollen and worsted dopartraents? 

Mr. McConnell.—'We might be able to do that, but it would be an estimated 
figure rather than a figure from actual record.s because some mills may be 
making a certain amount of both worsted and wo,->llon sorts on the'same 
machines and it may not be possible to differentiate the labour. 

President .—I think I would like, it you can, to have some estimate of how 
you allocate to the various departments, if you are able to do so, the number of 
people employed. 

Mr. McConnell .—I think we could do that. 

President .—Coming now to question 19, can you explain to a layman 
roughly what are the causes of the complointe whi<^ are being made against 

B 2 
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Indian yarns? In Nothem India in discussing wiiy foreign yarn was so mush 
preferred to those made in India—I am referring to the superior worsted yarns 
'—they complained that Indian yams were inferior although the prices were 
higher, 

Mt. McConnell. —Is that a complaint regarding inferior quaiity; if so it is 
certainly news to us as we have always had very good reports about our yams. 

President. —It may be about a particular kind of fine weaving yam but cer¬ 
tainly we had complaints in the Punjab that the yams were not clean and that 
they were rough. 

Mr. McConnell. —^I can't understand that report coming liom an entirely 
disinterested party because our own experience has been that our particular 
yarn has been favourably received by everyone using it. 

Predident. —Weaving yams? 

Mr. McConnell. —I am referring to hosiery yams. 

Mr. Addyman.' —I think the chief complaint was this, that the Indian mills 
made no attempt to meet the market requirements in merino yams; we were 
given to understand that the Indian mills could not produce merino and 
therefore they had to buy from abroad. 

Jifi'. McConnell. —That is entirely due to the price. We have ourselves sold 
a considerable quantity of merino yams three years ago but since then our 
sales have declined; and it is impossible to sell them now. 

President. —^Where do you sell your worsted yarns chiefly? 

Mr. McConnell. —In the Punjab. 

President. —The question of depreciation is one which causes a good deal of 
vexation apparently to some industrialists. There seems primd jade reason 
that if a mill works double shift, double depreciation of machinery should be 
allowed. You state that in the case of buildings the depreciation should be 
restricted to an addition of 60 per cent. How do you justify so big a percent¬ 
age being added to buildings? 

Mr. AfcConnsll,—Depreciation on buildings would certainly be enhanced by 
working double shift. We have a very larm floor area on which the wear and 
tear would be exactly double, on the walls of buildings while not being aa 
much as double its depreciation would be increased by the extra vibration. 
Taking the buildings as a complete whole we have suggested that SO per cent, 
would be adequate, it may be less than 50 per cent, on the structure of the 
building, but on such things as flooring and roofings it would be exactly 
double. 

President. —'Is double depreciation added by any mill inspite of the fact that 
the income tax authorities do not permit it? Mr. Maloney, is there any mill 
which adds to this depreciation? 

Mr. Maloney. —I should say so far as the woollen mill industry is concerned, 
if a mill work^ double shift depreciation must be added at a very generous 
figure. I don’t think we have had any experience over a long time of working 
double shift. But as far as woollen mills are concerned I can only think of tlie 
Bangalore people who can answer this question when they come up here to 
give evidence. I think they have in the past worked double shift to a fairly 
large extent and whether they allowed double depreciation will be a very apt 
question to be put. I think they put down depreciation very generously indeed. 

President.—You mean double shift working has not been on such a large 
scale in Bombay as to enable you to answer that question? 

Mr. Malone]/.—That is right. 

President. —I now come to question 26. There is a curious figure under the 
beading of yarn for the year 1934 in which you have put your realised price of 
merino yam at Rs. 3-6. Is that correct? 

Mr. McConnell. —I think that is a misprint for Rs. 2-6, but I will find out. 

president. —Please verify it and let us know. 

Mr. McConneU. —^Yes. 
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President. —In answer to queetion 27 when you say that foreign wool import, 
ed' from Australia is purchased direct by the agents on behalf of the mill, you 
mesui managing agents? 

Mr. McConnell. —Yes. 

President. —In the first paragarph * Agent ’ means buying agents in England : 
in the second paragraph you meein your managing ageute in Bombay? 

Mr. McConnell. —Yes. 

President. —Question 29: on the whole your wages of labour arc a good deal 
lower than in Bombay. la that correct? Particularly your weaving wages 
which you put at Rs. 33*8 a month seem to be a good deal lower than the 
wages paid in Bombay. That is for piece work? 

Mr, McConnell. —Yes. 

President. —How many days do you calculate in a month? 

Mr. McConnell, —26 days. 

President. —It is generally true that wages in Thana are considerably 
lower than in Bombay. Is there any reason for it? 

Mr, McConnell. —I should say there is not very much difference. 

Mr, Uatheja. —la the cost of living lower in Thana? 

Mr. McConnell.~-la the up-country mills wages are lower than in Bombay. 

Mr. Baatheja. —In the Indian woollen mills the wages seem to be higher. 

Mr. McConnell. —Our rates have been reduced in recent years, but they 
compare very favourably with cotton mills rates in Bcanbay. 

President.—Can you explain sub-section (iv)? 

Mr. McConnell. —The intention is to indicate that all departments are on 
daily wage except worsted, drawing, winding, and warping and amending, woav- 
ing and togers in both woollen and worsted departments. 

President.—Ato these average wages? 

Mr. McConnell. —^Yee. 

President. —Now I come to efficiency standards. Can you tell me in a few, 
words how efficiency standards are fixed? How do you sot to work? 

Mr. McConnell. —^We take the production of the machine at 100 per cent, 
allow a reasonable time for stoppages and work out what we consider the 
reasonable production. 

President. —Given perfect labour or given the labour you have. 

Mr. McConnell. —^Taking the labour we have available, we have a standard 
of efficiency for each department of the mill. For example we say that a 
worsted spinning mill should attain 75 per cent, efficiency and that efficiency is 
obtained in our mill. 

President. —What do you mean by 100 per cent, efficiency? 

Mr. Staynes. —It means the production of a niachiue numino- without any 
stoppages, so that 76 per cent, would be equal to what the machine could pro¬ 
duce with stoppages. 

President. —76 per cent, efficiency is what you consider to be a reasonable 
deduction on account of stoppages. 

Mr. Staynes. —For breakages, etc. 

President. —All of which is with reference to the typo of labour or type of 
material you have. Taking into consideration these deficiencies, you fix 
what you consider a machine ought to turn out. That is what you call your 
efficiency standard, 

Mr. Staynes. —Yes. 

President. —And in the worsted spinning owing to more regular nmning than 
in other departments, the bulk of your labour reaches that stondard. 

Mr. Staynes .—Yes, 
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President. —^To 'Whsit extent do you think that 25 per cent, you talk of in 
‘itiue to deficiency of the material or labour? 

Mr. Btaynes. —Most of it is due to labour. Labour doesn't get sufficiently 
^quainted with the machine to give us the maximum efficiency. 

Mr. McConnell. —^They would get used to it after a period of regular run¬ 
ning. 

President. —Stoppages are generally due to inefficiency of labour or to some 
extent? 

Mr. Staynes. —To eome extent. 

President. —^Is the excessive amount of stoppages due to labour? 

Mr. Sfayncs.—And breakages of material. 

President. —You say in the worsted spinning aide waste production is some¬ 
what higher than is normal in England and that atmoepberic conditions control 
this. What does that mean exactly? 

Mr. Staynes.—'The difference in climatic conditions results in a Ibss of mois¬ 
ture in India. In the United Kingdom they allow 18 per cent, moisture. Wo 
actually find tops on arrival in Bombay to contain 10 per cent, roughly. We 
are re-conditioning but even though we put it back, the conditions of spinning 
in India are drier than at home and we get more loss and waste. 

President. —la it excessive diynese? 

Mr. Staynes. —Yes. 

President. —Therefore the waste produetic® must always be a littlo higher. 

Mr. Staynes.' —Yes. 

President. —How far do you control that by artificial metuie? 

Mr. Staynes. —^We do condition, but it dries out very quickly. 

President. —At what stage do you do the conditioning? 

Mr. Staynes. —At the initial processes. 

President.—Question 30: Wlieu you say you charge your employees a 
nominal reotal of Rs. 3 a month, what do you mean to convey? What would 
be the economic rent? 

Mr. McConnell. —For the premises they are getting there, the market rent 
would be more than Rs. 8. So far as an economic rent k ccmcemed,—we are 
not landlords. 

President.—By economic rent I moan this: if you want to recover interest 
and repair ohaiges on your building, what would be the rent you would have 
to charge? 

Mr. McConnell. —Probably about Bs, 6 or Rs. 6. 

President. — Wbero does this loss appear in your accounts? 

Mr. McConnell. —That would come under interest charges. 

President.' —In your particular instance of course having taken over the mill 
at a bargain, interest might not appear anywhere. 

Mr. McConnell. —^Yes. 

President. —Normally it would appear in the interest charges? 

Mr. McConnell. —^Yes, and under repairs and renewals. 

President. —Have you ever estimated how much you are spending cm the 
welfare of your labour? 

Mr, McConnell. —It is scattered under various heads. We don’t budget for 
it. 

President. —Can you give me the weight of the Calcutta rug? Certain other 
representations have referred to the Calcutta rug? Some people talk about the 
price per pound and you talk about the price per piece. 

Mr. McConnell. —I can get that for you. 

President. —I would like to know the actual weight of the rug and the c.i.f. 
price per lb. • 

Mr. McConnell.—Yee. 
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_ Ptesident. —1 also want to know the weight o£ the Gloria rug and the 
price per lb. 

Mr. McConnell.—Yea. 

President.- —You say in answer to question 32 that considerable difficulties 
exist in obtaining prices of many articles of woollen manufacture over a long 
period owing to the fact that qualities are not standards as they are in other 
mdustrira. The point is, I suppose, that you can get prices of articles over a 
long period, but the price may not be comparable. 

Mr. McConnell.—Yea. 

President. —The difficulty exists in comparing prices. 

Mr. McConnell. —Yes. >■ 

President.—Pecame qualities are constantly changing. 

Mr. MeConneU.—You would not get exactly the same qualities for com¬ 
parison. 

President.—Can ^u tell me from your own experience whether this change 
in quality is very much more marked in the woollen industry than it is in the 
cotton industry. We don't remember this question being raised when the 
Bourd enquired into the cotton industry. 

Mr. McConnell. —There are standards maintained in the cotton industry, 
take long cloths for instance. 

President. —Standards are maintained? 

Mr. Maloney. —They are maintained to a much greater extent in the Cotton 
trade than in the Woollen trade. We have what wo call bread and butter sorts. 
After many years you may get a little variation, but standards are maintained 
in a very largo range of cotton fabrics. In the Woollen industry we endeavoured 
to get from the Customs prices of different classee. We bad a lot of corres¬ 
pondence. I had several interviews with Customs people here. We could not 
arrange anything satisfactorily. We could not do anything which would really 
be of any use to the trade. 

President. —The quality, I suppose, may be marked by weight per yard by 
different patterns. 

Mr. Maloney. —Yes. 

President. —^The influence of fashion is very much more marked in the 
woollen trade than in the cotton trade. 

Mr. Maloney.—Yes. I should say in the cotton trade pattern changes, but 
the texture is the same. In the case of woollens, as far as I can see, the 
whole thing ohanges owing to tastes. 

Mr. McConnell.—There are for instance innumerable designs printed on the 
same cloth in the oottem trade. 

President. —In woollen goods you have the opportunity of an infinite numbet 
of combinations of misturee. 

Mr. McConnell. —Yes. 

President.—Which would vary the inilaal cost. 

Mr. McConnell. —Yes. It would give a different effect but the qualities 
Would also be different. 

President. —So that it is really impossible to deal with the question by the 
ordinary method. 

Mr. Maloney.—There must he a particular class of goods at the bottom under 
** serges ” fmrly constant in texture and weight. That you get in the entire 
bread and butter stuff in the cotton trade. There may be something in the 
woollen trade that could be considered bread and butter stuff as in suitings. 

Mr. McConnell. —^While serges are coming in the whole time, there is a 
great deal of variety even in serge but you have an example in French shawl 
cloth, 8 oz. That was h standard sort that was coming in for many years- 

President. —The commoner kind of lohi is one instance where the quality 
has remained steady. 

Mr. McConnell. —Yes. 
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President. —^But you cannot dstennine what you call a bread and butter type 
of blankets. There seems to be an infinite variety of the lowest quality which 
may contain from 80 per cent, to 20 per cent. wool. There are any number 
•of mixtures. We have always the cumbli ”, which is made of unwashed wool. 
'.That you don’t make, 

Mr. Maloney. —I don’t think blankets have not remained steady. 

Mr. McConnell. —It la not so in the case of imported style. 

President. —I was rather thinking of the imported variety. What is called 
'the barrack blanket has remained unchanged. 

Mr. McConnell. —Yee. 

President. —That might be true of good many articles made for Government 
'til they are being made to standard specifications. 

Mr. McConneU. —The current imported shawl is a very fine sort and sold at 
a very low price. Whether that will remain standard when it comes from 
Japan is very doubtful. 

President. —^Japan has upset the calculations of the Indian market by sud- 
'denly producing a much superior variety of merino quality of yam and cloth. 

Mr. McConnell. —She haa introduced in bulk. 

President. —Which you hardly touched. 

Mr. McConnell. —We ourselves have experimented and are in a position to 
.produce fine sorte. Whether we can produce the full range remains to be seen. 

President. —Why did the Indian mills, before Japan started sending in 
merino products, never attempt the merino quality? It is really Japan that 
'created a demand for Merino stuff. 

Mr. McConnell. —It is quite possible that Japan has helped to create the 
deniand by introducing it into the market at a low price. In certain lines, the 
Indian mills, cs soon as there was a demand for those articles, tried to manu¬ 
facture tliem. And have been to a certain extent successiful. 

President. —In fact they were caught unawares by the sudden influx of this 
superior Japanese product. 

Mr. McConnell. —I would not say this. We can now produce them. 
Whether we can produce them at the Japanese price is another matter. To 
■produce them at that price, we should have to go in for large scale production. 
I don’t think any mill in India can afford to do that under present conditions 
of competition. 

Mr. Maloney, don t think that the Indian mills have been caught nap. 
■ping unless the whole world has been caught napping. England is equally 
caught napping. 

President. —I am only dealing with the Indian aspect. The point I am try¬ 
ing to make is that you have been naught by Japan suddenly producing this 
superior merino typo. Where you were dealing with cross-bred types of wool, 
Japan has suddenly put in merino type at the same price or a lower price. 

Mr. McConnell. —Japan hw a very largo home market. The imports from 
England into Japan have declined in the last two years to negligible quantities. 
Japan has been able to progress because she has a large home market to begin 
with and when she can export a large surplus she is in a position to send it 
anywhere she likee at prices which might not even cover costs. 

President. —That is all very true, but I am only trying to get at facts. It 
is the Japwese importations which have suddenly created the demand for a 
very superior type of stuff. Where you were supplying oross-bred yams and 
other countries were also doing the same, the demand is now for merino stuff 
which Japan has suddenly created. In the Tunjah, for instance, in the hosiery 
trade, we found no one would look at cross-bred yam. 

Mr. McConnell. —That is generally correct, but demand has been there for 
some time. Japan is able to satisfy the demand now because the prices are 
suitable to the purcliuser. Previously, three years ago, we supplied merino 
yams, which the purebuaer then wanted. 
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President. —Is it true to say that until Japan started sending merino yarns 
nobody wanted them? The demand was not there. 

Mr. McConnell. —would not say that. 

President. —I am now talking of hosiery. 

Mr. McConnell. —^We were able to satisfy that demand at that time. 

President.—'Did you ever sell merino yam? 

Mr. McConnell. —We sold several hundred bales of merino yam three yean 
ago for hosiery purposes in the Punjab. 

President. —What sort of counte? 

Mr. McConnell. —Medium counts—average 32s but varying up to 40s.. Since 
then we have been able to spin even finer counts. The demand was there. We 
were ousted by the Jc^anese low prices. They were able to offer at Be. 1-4 
while we were offering at Bs. 2-4. 

President. —You have not spun very big amounts of 48s. Now you say you 
ican spin up to 64a. But your production is very small. 

Mr. McConnell. —Because we have not been able to offer it at prices com¬ 
parable to those of Japan, 1 should say it is impossible to market 64s today. 
We have only manufactured this yam in the last two years during which time 
Japan has been in the market. There is a certain amount of prejudice against 
bdian mills not being able to supply at all. Unless there is a very large change 
in price parities that will continue. 

President. —As regards your reply to question 37, there seems to be a good 
deal of difference of opinion as to the exact effect of Be. 1-2 minimum specific 
duty, I suppose the effect of it has really been concealed by the large increase 
m Japanese imports. But it seems to me to stand to reason that a duty of 
'this kind must have had considerable effect on some classes of goods. We 
were t(Jd for instance in one part of the Punjab where the handweavers have 
a pretty large output that it made all the difference to them. This Be. 1-2 
duty coupled with the ver’ low price of Japanese merino yarn had practically 
resuscitated an almost dead industry in some parts of the Punjab—the weaving 
of fine shawls. They held that the duty had been of great help in raising the 
price of the goods they were turning out. Are there none of your articles on 
which it operates? I know that where the cloth is very light, sometimes the 
■ad valorem duty becoems effective. Are there any oases in which the Be. 1-2 
duty is effective? 

Mr. McConnell. —On certain qualities, it is. Take the fine serge of which 
we have sent you a sample. The duty does apply to that and still, it does not 
help us. 

President. —When you say that it does not help you, you don’t mean to 
Imply that you would not be worse off if there were no duty? 

Mr. McConnell.—In spite of the duty, the price is considerably below our 
economic cost of pr^uction. 

President. —It has been absorbed by the excessive Importation of Japanese 
'Cheap priced goods. 

Mr. McConnell.’ —It has been inadequate to cover the difference in price. 

President. —^As regards your reply to question 40. dyestuffs, stores and 
machinery are all types of goods which come in under the reduced duty. 

Mr. McConnell. —10 per cent. 

President. —When you say that the industry commences with a severe handi- 
•cap, you mean that the stuffs are not made at all in the country. 

Mr. McConnell. —Most of them have to be imported and the duty goes into 
■tha cost of producrion. 

President. —Ooing back to question 35, you imply that you are not equipped 
with certain finishing machines which could improve the finish of your goods. 
What are you thinking of there? 

Mr. McConnell. —It might be possible to get a very shiny finish as vou have 
■in some in^orted goods which we hawe not been able to reproduce. It would 
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assist us in getting that finish if we purchaeed Uieee machines hut wc should 
not be inclined to incur the capital expenditure of that nature without having 
some assurance that we would be in a position to market the goods we 
produced. 

President. —^You say in answer to another question the machinery has not 
become generally more efficient. In the past four years there has not been 
much change—that is in production. ' 

Mr. McConnell. —Yes. 

President. —^In the finishing there has been some improvement which you 
have not been able to introduce. 

Mr. Staynes. —That machine has not been produced recently. It is true 
that we have, not this machine in our mill. We are asked to give a certain 
finish which we are not able to give without that machine, and our own 
machines won’t give that finish. 

President. —What sort of finish are you thinking of? 

Mr. Staynes. — A smooth, glossy finish. 

President.—What particular kind of product does this relate to? 

Mr. Staynes. —^Worsted sorts. 

President. —.\re these machines used in India? 

Mr. Staynes. —We are not in a position to say. 

President. —You state in answer to question 41 that as the consumption of 
the higher grade articles has not reached any large proportions, you think you 
will be able to meet the demand for superior class of goods if you are given an 
assured market. The real question at issue is to what extent you would ba 
able to meet the demand? If importations arc checked there must be a reason¬ 
able period within which the public should be supplied with the goods to which 
they are accustomed. Can you say within what period the Indian market is 
going to be supplied with those goods or does this answer to question 41 imply 
that protection would bo permanent? 

Mr. McConnell. —It is not intended to convey that at all. If all the wcav- 
ing milk of India were able to work full time, it can be assumed thst,_ the 
superior classes of goods required could be produced at prices and in qualities 
to meet the demand in increasing quantities. As most mills have to produce 
a great variety of articles in demand and as they have to compete with foreign 
mills which are concentrating on one or two t^es and supplying a great pro¬ 
portion of the local demand, you would still find imports craning in, but the 
local industry by that time would be able to bring down its costs of produc¬ 
tion by working to its full capacity and would bo able to meet the demand with¬ 
out the necessity for a high level of protectirai. 

President. —My difficulty is this. There is to-day a very large and increas¬ 
ing importation of a particular kind of goods which at present is not being made 
by Indian manufacturers except on a very small scale. Some of it is not made 
at all. A drastic exclusion of foreign goods which compete with Indian pro¬ 
duction might result, as some have stated, in killing the markets for those goods, 
without siibstituting Indian goods. If the Indian public bae become accus¬ 
tomed, let us say, to a cheap variety of Japanese or Italian goods Which 
satisfy thrar particular demand, although it may not be so lasting or so intrinsi¬ 
cally good as the local product, and if you suddenly shut it out, it does not 
follow that the Indian market will consume the goods which the Indian manu¬ 
facturers substitute for it. You may therefore be destroying the market for an 
article which is wanted by the public and at the same time not benefiting the 
Indian industry because they cannot produce the article which will be taken by 
the public. 

Mr. Maloney. —May I answer that? You are talking about the new demand, 
but this new demand did not exist all the time. Why cannot the demand be 
satisfied which existed for fifty years. This new demand ■ has suddenly sprung 
up by reason of the fact that the Japanese temporarily have been able to market 
fine quality goods at what is tc. everybody else in the world an absurd price. 
That is not a real and genuine demand that is going to last unless the price 
factor is operating ae well. 
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I’Teaident. —^Perhaps I have not put the point quite oleariy. I don't think 
J'ou have answered my point. It is tliie that we must be careful in estimating 
the extent of the Indian market to take into consideration the very factor which 
you are referring to. There is undoubtedly a change over to woollen goods, is 
not there? There seems to be an increasing demand for woollen goods, as such, 
of fine type. We must guard against treating as permanent a demand which is 
perhaps created by the very Japanese article coming in. 

Mr. Maloney. —By another factor, by the substitution of something which 
was being used before and bring supplied either by Bradford or by Indian mills. 
We cannot estimate to what extent these importations are new or are satis. 
fj'ing a new demand. 

PTeaident .—We can only guess at that from the importations. When we 
find that the importations of foreign woollen goods are very much larger than 
ever before, we must assume that the palate has been titilated by something 
new. It is probably due to cheap goods coming from Italy and Japan. It does 
not follow if you cut that supply ofl, the demand will go back to something 
which the Indian manufacturers are producing. It ia not necessarily the case 
that woollen goods are being replaced by the Japanese goods. They may be 
cotton; they may be articles of artificial silk or silk. 

Mr. Maloney.—I am not afraid of that. 

President.—If the import of woollen goods is going to be cut oS my fear is 
that if the Indian manufacturers are going to take five to ten years to produce 
something which will appeal equally to the public, the market will disappear in 
the meanwhile. There seems to be a genuine fear. 

Mr. McConnell. —That ia assuming that the Woollen Mill Industry is not in 
a position to produce larger quantities of these fine sorts immediately if protec¬ 
tion is granted. 

Preaideni. —Yea. 

Mr. McConnell, —We have shewn you some of the samples of the finer sorts 
produced in our mills. We oan produce them to-morrow, if desired, but we 
cannot sell them under present conditions. 

President. —If I may say so without disrespect, even some of your superior 
articles—I am speaking as a layman—did not appear to me to compare 
with the best of the imported stuff. 

Mr. McConnell. —Which particular article have you in mind, 8irP 

President.-^1 can’t say that at the moment; but as an ordinary layman 
I should prefer much of the foreign stuff. 

Mr. McConnell. —That is based on a comparison of a large scale pro¬ 
duction with a production on a very small scale. 

President. —Possibly. But would large scale production enable you to 
improve the quality of the goods you are producing? 

Mr. McCormell. —Yes, 

Mr. Maloney. —May I say just a word on this question. I would like it 
to be quite clear. There is no possibility of the demand in the country 
even for the finest goods not being satisfied it the scheme of protection, 
or one of the two schemes of protection tfct have been outlined, is to he 
p>it into operation. I take it, as in the case of the cotton industry within 
a very short time, given adequate protection or assistance by way of quota 
limitations the Indian mills would rapidly improve production. It has 
been done; we have experience of this in the cotton trade. We know it 
can he done. But supposing they didn’t, the demand would not be supplied 
by Japan at the absurd price at which phe is supplying today. If the Indian 
mills cannot supply, then Bradford will. 

Pre.sident. —I think it will be as well if we postpone the general case 
till Friday otherwise we shall be duplicating our work. 

Mr. Maloney. —Yes. 

President. —I am rather interested in the way in which you have all taken 
the year 1928 as being the year in which prosperity changed to depression. 
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I know that ii the year before the general trade depregsion. I am interested 
to disoover how when every mill in Bombay from the year 1923 has shown 
continuously losses increasing from year to year, you can still hold that up 
to the year 1928 there was “ reasonable prosperity It looks as if you are 
quite content to go on losing a few lakhs as long as the number of lakhs 
did not exceed four or five. Either there is something curious about the 
financing of these mills or the shareholders in Bombay differ from share¬ 
holders elsewhere. Is it that they lived on hope till 1928 P 

Mr. McConneU. —As far as we are concerned particularly, we were in¬ 
terested in the production of woollen goods very shortly prior to 1928. 1 
think that question can be answered by mills which have been working for a 
longer period. 

Preaident. —You began working in the year 1926. Up to 1928? 

Mr. McConnell. —We still had hopes that our labour would be more 
skilled. 

President. —We can poirtponc this discussion till we come to the general 
discussion on Friday. It is a curious point. 

Mr. Bahimtoola. —In answer to question 33 (b) you say “ Owing to in¬ 
creasing foreign competition Indian mills have bron obliged to compete more 
keenly amongst themselves for such reduced share of the market as has been 
available ”. Can you tell me what is the percentage of the market which 
is available to the Indian mills? 

Mr. McConneU. —I can’t give you that until one knows what tho total 
consumption of woollen goods in India is. 

Mr.^ RahimtonUi .—^When you replied to this yon most have had some¬ 
thing in mind? The percentage may be small. 

Mr. tfeConneU.—'Increasing foreign competition has obviously reduced 
tho percentage. If imports increase unless the demand increases in tho 
same ratio tho residue to be divided amongst local mills is smaller. 

Mr. Rahimtoola. —What is the percentage available to tho Indian mills? 
You have put certain articles in the market and you know in what goods 
competition has taken place and I want to know what is the percentage 
ovailable to the Indian mills and to the handloom weavers. 

Mr. McConnell. —It is impossible to give a figure. You have an example 
of what competition has done when wo look to Government contracts. A 
mill is very likely to reduce its price if it has a chance of getting an order 
for say, 100,000 blankets from the Government of India When we have a 
position where some mills have closed down and the remaining mills are work¬ 
ing under difficult conditions, increasing their debts every year. 

President. —You quote competition for Government contracts as being 
an instance of increasing internal competition. That is probably the only 
example which you could think of because it is quite obvious that the in¬ 
creasing competition must reduce tho balance left for tho Indian competitors. 
But apart from that there ore certain types of goods in which there is no 
foreign competition or very little foreign competition. 

Mr. McConnell. —The effect of foreign competition is to keep large 
blocks of plant standing idle fA- lack of orders and it is therefore obvio^ 
when four or five mills compete for Government contracts that tho com¬ 
petition will bo very much keener. 

Mr. Bahimtoola. —^With regard to question 34 your point of view is that 
it is not only Italy bnt that Japan is also competing in blankets and rugs. 

Mr. McConnell. —Our answer to question 34 is a general reply. There is 
competition in blankets and rugs from Japan hut it would not be correct 
to say that competition from Japan is, in mixtures, severer than from Italy, 
The interpretation you put on that is not what is intended. 

Mr. Bahimtoola. —That is what is suggested by your own answer to that 
question. You don’t mean blankets only? 

Mr. McConnell. —No. It is a general answer. 
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Mr. Bahitntoola. —Question 38 deals with the quality of raw wool. Do I 
understand that the Indian wool at present is not suitable for finer qualities 
of goods? 

JUr. McConnell. —It is not suitable for producing fine worsted sorts. 

Mr. hahimtoola, —What kind of goods can be turned out from Indian 
wool? 

Mr. McConnell. —Some worsteds can be manufactured but not fine 
worsteds, 

Mr. Hahimtoola. —Those that you prodnce are not fine and therefore not 
acceptable to the market? 

Mr. McConnell. —We are producing worsted yarns in large quantities 
from East Indian wool—Busra wool—which goes into knitted fabrics for 
the Oorernment of India in very large quantities for the army. 

Mr. Hahimtoola. —You are not able to put worsted cloth in the market 
for sale apart from the army requirements? 

Mr. McConnell. —We have not done so out of Indian wools. 

Mr. Hahimtoola. —Is it the price factor or the quality? I want to find 
out whether the raw material which is available in India would be suitable 
to some extent. I find you have made some remarks about the quality, 
being dirty and coarse, and say that you are making improvements. 

President. —Is it a fact that yon did in the past to a greater degree 
than at present make worsted yarn from Indian wool before the demand 
came for finer qualities of worsted? 

Mr. McConnell. —Only from East Indian, that is Busra types of wool. 

President. —You made it to a greater extent? 

Mr. McConnell .— Yea and we are still able to sell yams made from Busras 
but we are not able to soil yams made from Indian wool neithqr have we done 
BO to a great extent in the past. 

President. — In what form is this Bikaner differentiated from East 
Indian wools? 

Mr. McConnell. —It would produce a worsted yam, but not to compare 
with Australian types. 

Mr. Hahimtoola. —You have made a suggestion about the importance of 
appointing a Committee similar to the Central Cotton Committee. Has 
the Millowners’ Association of which I understand you are members, done 
anything in this direction? 

Mr. McConnell. —In connection with wool, the idea is in the preliminary 
stages, but something can be done. This is merely an idea which has been 
put up. 

Mr. Hahimtoola. —You are aware, I suppose that the Indian Centrs 
Cotton Committee has to incur certain expenditure in connection with th 
maintenance and the working of it. If the question of protection is to b 
considered, there will have to be a certain amount allocate for this activit 
of the Government of India if you are of opinion that similar committee fo 
wool be appointed. 

Mr. McConnell. —Yes. 

Mr. Hahimtoola. —But you do not agree that it should be out of a lev; 
of duty on raw wool. 

Mr. McConnell. —^We oppose that. 

Mr. Hahimtoola. —^Your idea is that a certain portion of the revenne 
which Government might derive from protective duties might be allocated 
for this activity of the Government of India. 

Mr. McConnell. —I think that would be a fairer way of doing it than 
putting a levy on raw wool which bos to come into India at the present 
stage. 
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Mr. Rahimiouta. —In order to produca finer qualities. 

Mr. McConneli. —Yes. If it were done, it would in the first instance be 
for the purpose of BucourBt£ing the ultimate production of finer wool iiv 
this country. But on the other hand it would immediately increase the 
cost of production of finished goods. 

Mr. BaKimtooUi. —The question is, if you are going to confine all your 
future requirements from imported raw wool, then there is no encourageuniit 
for the Indian wool and the raw material which is produced in India is 
not suitable for tlis production of tho kind of cloth required in this country 
nt the present nomeut. 

Mr. McConnell.--But you are now assuming that the wholo industry is 
concentrating on vrorstod sorts. 

Mr. JtaKinioola. —1 am replying to your point. You are talking of the 
imported raw wool. IT finer qualities are required for worsted, Indian wool 
will be definitely out of place. 

Mr. McConnell. —Yea. 

Mr. Bahimtoola. —As the taste of the public has changed and finish and 
appearance are wanted, which can only be had from the imported wool, 
your idea is, in order to obtain that quality you want to hare a Research 
Committee for wool. 

President.—Perhaps I had better explain. When you suggested thi* 
Committee for the improvement of Indian wools, had you in mind that the 
Indian wool would ever be fit for worsted or superior sorts of woollen goods. 

Mr. McConnell. —Firstly it would be for superior woollen goods—better 
selection and grading of wools would help the consumer very considerably. 
As far as worsted sorts are concerned, I think that indefinitely wools will 
have td be imported. 

President. —You can never improve Indian wuol to replace tho imported 
wool? 

Mr. McConnell. —Only in the same way and to the same extent possibly 
as you have done in cotton. Though improvement has been effected, still a 
good percentage has to be imported. 

President. —Have you any idea of tho total proportion of the production 
of wool which one could classify as suitable for making low worsted type of 
goods ?^ 

Mr. McConnell. —We haven’t got those statistics before us. That would 
be one of the objects of appointing a Committee. 

President. —Is there any way of making an estimate? 

Mr. McConnell. —By specifying sorts. 

Pre.sidenf. —If the crop of Indian wool is put ot 80 millions, a com¬ 
paratively small portion of that will be suitable for worsted typos. 

Mr. McConnell.~Yee. 

President. —Have you any idea of the proportion? 

Mr. McConnell. —No. 

President'. —^You can toll us the wools which are superior and whieh 
could be used for worsted manufacture. 

Mr. McConnell. —Yes. 

Mr. Bahimtoola. —With regard to tho woollen side of the Industry I 
would like to understand from this very question as to what part the 
Indian raw wool plays today. Apart from tho research that you say might 
help the worsted side to a very great extent, T w.xnt to know what quaUty 
of woollen goods can be turned out from purely Indian or East Indian 
wool. 

Mr. McConnell. —Indian wool can be useful for tho majority of prodne- 
tions on the woollen side from blankets to the range of piecegoods, that 
is heavy woollen piecegoods. 

Mr. EahimtoQla. —Purely woollen goods and no mixtures? 
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Mr. McConnell. —Yes. 

•Mr. Itahimtoola. —It can be manufactured at a reasonable oorapctitlvo 
price. 

Mr. McConnell.-~A range of qualities can be produced out of Indian 
Wool. 

Mr. Bahimtoola. —Which can he suitable for the changed taste. 

Mr. McConnell. —You are bringing in there the question of worsteds. 

Mr. Bahimtoola. —Even in woollens we have seen a type which is now 
made according to the now taste. 

Mr. McConnell. —Is that pure wool or does it contain cotton or shoddy? 

Mr. Bahimtoola. —I was coming to mixtures a little later. In woollen 
goods there is something needed to give better uppearauoe. 

Hr. McConnell. —It is not pure wool, that is, it is not virgin wool. Prac¬ 
tically all these imports which you have seen contain shoddy. 

President .--Is it your point that shoddy can be finished better as regards 
softness than any type of Indian wool? 

Mr. McConnell. —Yes, but that will depend on the quality of shoddy used. 

Mr. Bahimtoola. —In answer to question 40, you have suggested bounties 
on export. Have you considered what the actual bounty is required by 
the trade if this proposition is to be considered by Government? 

Afr. McConnell. —We can quite easily give a figure to Government if it 
is de.sired. Our point is if we are asked whether we can export, we are 
up against competition from countries which are very probably not paying 
duties iu their cost of production. They ere not paylug duties like we have 
to on our dye stuffs, stores, etc., and the duty charges incurred by us 
will come in, in our cost of production. 

Mr. Bahmtoola.-~-Yo\ir point is that this should be allowed free of duty. 
In that case the export bounty would not bo necessary. 

Mr. McConnell. —If they came in duty free, you open out a very wide 
issue—^what quantities would be coming into India for making goods for 
local consumption and what for export. The best solution, I think, would 
tie an export bounty based on the actual percentage of our cost price 
taken up by duties on raw material and plant which have gone into making 
the finished goods. 

Mr. Bahimtoola .—In this export bounty you have to consider the prices 
at which the goods are sold outaide the country. 

Mr. McConnell. —It would be reasonable to expect an export bounty up 
to the full extent of the duties which have been paid on goods oi plant. 

Afr. Bahimtoola. —How do you arrive at it? 

Mr. McConnell.—We know what our production.is; we know what articles 
are going into the manufacture and we know what duties have bron paid 
on them. 

President. —It will he done on the c.i.f. price basis. 

Mr. Batheja. —I am afraid I have not got many questions to ask. Many 
of them have already been covered by my colleagues. If you refer to your 
answer to question 14, you will notice a tendency in the figures given 
there of the decreasing consumption of Indian wool. Is there any explana¬ 
tion for that? 

Afr. McConnell, —In as much as the foreign wdol tops are consumed in 
worsted sorts, we say that it is owing to an increased demand for those 
styles.. 

Mr. Batheja. —Is it because you found that foreign wool and wool tops 
are cheaper in relation to Indian wool or because yon thought that you had 
less trouble in dealing with foreign wool than with Indian wool. After 
all, the fall in the use of Indian wool comparing figures given in 1926 with 
those given in 1933, is almost phenomenal. The figures given are 11 milliona 
in 1926 and II millions in 1933. 
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Mr. McConnell. —We were producing nt that time very large quantities 
of I blankets for the Government of India and also very large quantities 
of yam which were being used by the jails for manufacturing similar 
blankets themselves. The demand in the jails, as far as we are concerned, 
has not been up to the same level in the last two or three years and in 
addition the increasing competition for Government requirements has unfor¬ 
tunately left us out of it. 

Mr. Batheja. —There was no foreign competition in that class of demand, 
I mean, jail requirements, army requirements and so on. 

Mr. McConnell, —The Government of India place quite a nmnber of 
contracts for certain particular types of article. The Indian mffla have 
been able to satisfy the requirements for a number of years. 

Mr. Batheja. —The home market for these articles from 1927 is there, 
but it has not been cut into by foreign competition. 

Mr. McConnell. —That is one of our points. We are able to satisfy the 
Government of India’s requirements and as such it is essential that tho 
industry should bo able to thrive, otherwise many more mills would close 
down. The Government of India would then not be able to obtain their 
requirements in India. 

Mr. Batheja. —You would be able to use more Indian wool if you had 
obtained Government and Jail contracts. 

Mr. Staynea. —That is one point. Tho second point is that all these 
wools are for the production on the woollen side. Our woollen plant was 
to a large extent standing idle and therefore our consumption of wool has 
gone down. 

Mr. Batheja. —As far as I know from the figures of other mills, tho 
consumption of Indian wool has not fallen to the same extent. How do you 
explain that? 

Mr. Staynea. —Many of them are purely woollen mills. We are a worsted 
and woollen mill. 

Mr. Batheja. —I am talking of other mills which arc not concentrating 
entirely on the woollen side. Let us leave that point. Do yon hope to see 
the revival in the use of Indian wool? Considering all circumstances the 
change in the demand, the internal competition, the foreign competition, 
do you seo any reasonable prospect of increasing the use of Indian wool? 

Mr. Staynea. —I do. 

Mr. McConnell. —I think it is quite obvious if we are able to supply a 
bigger share of the market, we can take more Indian wool. 

Mr. Batheja.^fa reply to a question from the President, you talk of 
buying wool in advance. Is it possible to have forward transactions in the 
wool market? 

Mr. McConnell. —That was not in India so much as for raw materials 
ontside India. 

Mr, Batheja. —It is not possible to have any forward transactions in 
India. 

Mr. McConnell. —^There is no forward market. 

Mr. Batheja. —Has any attempt been made of sorting and grading Indian 
wool? 

Mr. Staynea. —No. 

Mr. McConnell. —It will be done very roughly. 

Mr. Batheja. —In what way? What are the methods. 

Mr. Staynea. —They would pick out what in their opinion was a cleaner 
looking lot, whiter in appearance, soft in handle and sell it as “ A grade ”, 

“ picked white ” and so forth. 

Mr. Batheja. —Does the sorting and grading agree with your require¬ 
ments? 

Mr. Staynea. —No, it doesn’t. 
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Mr. Batheja. —Would it be possible to see to increasing the supply ot 
Indian wool for worsted, if better grading and sorting are done? 

Mr. Staynes. —Grading and sorting are not going to change the natural 
properties of the wool. 

Mr. Batheja. —A good amount of fine wool is mixed up with bad wool. 

Mr. Staynes. —It might assist us to a certain extent, but we are not 
going to suggest for a moment that grading will replace the merino wool. 

A/r. Batheja. —I am referring to something of a very moderate quality 
to suit the middle class taste of India. Will it be possible to increase the 
supply of Indian wool of medium quality by better sorting and bettor 
grading? Undoubtedly as I said, a great amount of good woof of Northern 
India is wasted by being mixed with inferior wool, because there is no 
sorting and grading. I.s it possible to in(!re.aso the supply in that way? 
That can be done much more quickly than by expoi iments in cross-breeds. 

Afr. Staynes. —That is rather essential for the mill. It would also bo 
essential for the farmer if he is to get better average prices for his crop. 

Mr. Batheja. —To what extent can it bo done? 

Mr. Staynes. —As the wool is delivered to-day, there is a lot of room for 
improvement. If it can be sorted out, we will pay more, because there 
will be less wastage. It all depends on what sort of grazing there is 
at the disposal of the farmer, what his housing is like and what his sheds 
are like. 

Mr. Batheja. —We came across instances where good wool of long staple 
was actually destroyed by cutting it for the purpose of carding by means 
of the hand bow. This shows that plenty of wool is wasted. Is that your 
impression? The method of sorting and grading can help you to secure 
Indian wool for a better class of manufacture. That is the point I am 
driving at. 

Mr. Staynes. —I think it can be done. 

Mr. Batheja. —Do yon think that it can be done if a suitable organisation 
is set up? Cotton has been improved by devoting a good deal of time 
and attention to it. 

Mr. Staynes. —I don’t see how you are going to get any considerable 
improvement without some effort being made in that direction. 

Afr. Batheja. —You could not give mo any figure to show how far the 
supply could be increased in that way? 

Mr. McConnell. —No. 

Mr. Batheja.—Coming hack to the question of the quality of yarn- 
manufactured by you, in reply to a question from the President you said; 
that most of your market is in the Punjab, 

Mr. McConnell. —Our biggest market is in the Punjab. 

Mr. Batheja. —Who buys your yarus generally? 

Mr. McConnell. —Hosiery manufacturers. 

Mr. Batheja. —Do you mean tlie small factories in Amritsar? 

A/r. McConnell. —Yes, in Amritsar, Ludhiana, etc. 

Mr. Batheja. —It is exactly in those centres that there was a complaint 
made about your yarns. 

Mr. Staynes. —I am particularly interested to know it. I cannot under¬ 
stand any report of that nature coming from there from any one who has 
used our yarn for any length of time. 

Afr. Batheja. —Have you lost your Punjab market in recent years? 

Mr. McConnell. —No. 

Mr. Batheja. —You are still maintaining it? 

Mr. Staynes.—Vie have lost our market for merino yarn for the reason 
already explained. , 
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Mr. McConnell. —Cross-bred styles are still selling bat onr sales are not 
the same as they were two years ago. That is attributable to the Japanese 
competition. 

Mr. Batheja. —To what extent have your sales gone down in the Punjab? 

Mr. Staynes. —30 per cent. 

Mr. Batheja. —Do you maintain that your loss is entirely due to the 
question of price? 

Mr. McConnell. —Yes. That is the only reason. 

Mr. Batheja. —Did you ever refuse to supply yarn when anybody ordered 
a particular quality of yarn? We heard of some complaint, apart from 
quality, apart from price, that certain mills refused to supply when they were 
asked to supply Swadeshi yarn. During the boycott days of 1930 and 1931, 
certain concerns were asked to supply cent per cent, swadeshi stuff, Indian 
wool and Indian manufacture. Some of them stated that apart from the 
difficulty of price and foreign competition, certain mills refused to supply 
articles demanded of them. 

Mr. McConnell. —It is quite possible that mills might occasionally refuse 
a transaction for reasons of commercial prudence: otherwise I cannot imagine 
any one turning down a transaction. 

President. —Under commercial prudence do you include “ competition ” ? 
If they are going to use the yarn for manufacturing goods which compete 
with your own in the same market, would that prevent you from selling 
them yarn? Does that come under commercial prudence? 

Mr. McConnell. —I am afraid I have not caught the point. 

President. —We gathered when we were touring in the Punjab that 
certain mills had refused to supply yarn to handloom weavers. I suggest 
that it is possibly due to the fact that the handloom weavers were com¬ 
peting with their output in the same market where the mills were soiling. 
Do you include that in your term “ Commercial prudence ” ? It is im¬ 
portant if the handloom industry is to be supplied with their raw material 
which is yarn, it must either get it from abroad or from the Indian n Is. 
If the Indian mills are going to refuse because the handloom weavers are 
competing in the same market, then something must be done. 

Mr. McConnell. —We have never had any occasion to turn down sales 
,Of yarn. 

President. —For that reason? 

Mr. McConnell. —No. If we were not satisfied with the financial standing 
of the dealer, then of course we would refuse. 

Mr. Batheja. —^At that time of political excitement, quality was no con¬ 
sideration ; price was no consideration. What was wanted was cent per cent, 
swadeshi stuff. Have you ever turned down a demand when these two 
factors were absent? 

Mr. McConnell. —Never. 

Mr. Batheja. —Coming to the question of efficiency standard, do you 
maintain a separate standard for each kind of cloth? 

Mr, Staynes. —No, only average standards of efficiency, 

Mr. Batheja. —In reply to the President, you said that you maintain a 
general standard of efficiency for each kind of cloth. 

Mr. Staynes. —We have a general efficiency for certain types of worsted. 
We have definitely worked out what the efficiency should be on that material. 
For instance, in the case of light goods we have an efficiency of 75 per 
cent.; in others we have CO per cent. 

Mr. Batheja. —Let me understand this point. You have an ideal of 100 
per cent, efficiency. Taking into consideration the efficiency of Indian 
labour and working conditions in India, you adopt a certain efficiency 
standard probably based on long experience. Then, do you vary that in 
accordance with the cloth and in accordance with the raw material? 
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Mr. Stnynes. —We have standard sets of efficiency. We realise that on 
low woollens it will not be possible to attain the same efficiency as on high 
class goods. 

Mr. Batheja. —If your raw material is different, you will not attain the 
same efficiency. You have two factors of variation. 

Mr. Staynes. —-All these things are taken into consideration. 

Mr. Batheja. —Is that based on experience P 

Mr. Staynes. —On actual work we get out of the mills. 

Mr. Batheja.- —Is it comparable with the standards obtainable elsewhere, 
say in England P 

Mr. Staynes. —Unfortunately not throughout. On the spinning side, yes 
and 1 have definite proof of that. 

Mr. Batheja. —Is it comparable with the efficiency standards maintained 
in India P 

Mr. Staynes. —T am not in a position to say that. The efficiency which 
we are getting in our mill is reasonable. 

Mr. Batheja. —Mill Managers don’t exchange ideas on that point P 
Mr. Staynes.—'So. 

Mr. Batheja. —You have said that the efficiency standard (;an be improved 
if you have got regular working. Does your labour change very often P 

Mr. Staynes. —It is not a question of change. It is a question of 
practice. A man works for one month then there is no work and ho goes 
out. That man has no continuity and he cannot maintain efficiency. 

Mr. Batheja. —Is the source of your labour supply regular P' 

Mr. Staynes. —It is. 

Mr. Batheja. —From which place, do you import your labour P 
Mr. Staynes. —From Thana. The labour is recruited froin the Thana 
district. 

Mr. Batheja. —Ts there a tendency on the part of your labourers to go 
and get themselves engaged in cotton spinning or cotton weaving P 
Mr. Staynes. —I don’t think so. 

Mr. Batheja.—Once a woollen operative, he always remains so. 

Mr. Staynes. —Weavers might get across to Bangalore. 

Mr. Batheja.—'Do you get people from BangaloreP 
Mr. Staynes. —We do. 

Mr. Batheja. —What would be the percentage P 
Mr. Staynes. —I cannot give you off hand. 

President. —Are they Mysoreans by caste or raceP 
Mr. Staynes. —Yea. 

Mr. McConnell. —We have never had any trouble with labour. It is 
only a matter of training them. 

Mr. Batheja. —In spite of the lower scale of wages P 
Mr. McConnell. —Actually two ^ears ago they were definitely higher. 
Mr. Batheja. —You said that you were charging a nominal rent of Rs. 8. 
Would you be able to get that much from the market? 

Mr. McConnell. —Probably not in the town as our chawls are three miles 
outside Thana. 

Mr. Batheja. —In reply to the President you said that it had cost you 
more. Probably the whole mill has cost you more. Does that price bear 
some relation to the market rent obtainable in Thana P 

Mr. McConnell. —They prefer to live at the mill chawls rather than in 
Thana as it is more convenient. 

Mr. Batheja. —^You would not be able to get much put of them if you 
tried to make money out of them. 

c 2 
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Mr. McConnell. —We have no intention of making money out of them. 

Mr. Batheja. —In reply to the President, you said that given suitable 
protection you would be able to satisfy all qualities in demand. 

Mr. McConnell. —In course of time. 

Mr. Batheja.—Yes, in course of time. Are you aware that the Indian 
Stores Department are trying to obtain certain types of Army flannels 
and that they are unable to get them in India in spite of the fact that 
they are prepared to pay a higher price? 

Mr. Staynee. —Wc have already got a contract from them. 

Mr. Batheja. —I suppose you have been contracting for the supply of 
Army requirements in the past. You have experience of Army demands, 
have you not? 

Mr. Staynes. —Yes. 

Mr. Batheja. —Will you be able to meet all the demands of the Army? 

Mr. Staynes. —Yes. 

Vresident. —There are certain types of goods which the Indian Stores 
Department tell us they cannot get made in India although they have 
placed patterns with the Indian Mills and given four or five years to make 
them. 

Mr. Batheja. —In spite of the fact that they are prepared to offer 
higher prices, for khaki drab, flannels suitable for shirtings, etc. 

Air. Staynes. —Wo have a contract for silver grey flannel. It was a 
question of price in the past. It is not a question of inability to produce the 
airticles. 

Mr. Batheja. —We are informed definitely by the Indian Stores Depart¬ 
ment. 

Mr. McConnell. —It would be interesting to know what those sorts are 
of which they did approve of our sample. 

Mr. Batheja. —It is the policy of the Indian Stores Department to place 
as many orders as possible in India. We understand from a very reliable 
authoritative source that they are compelled to send orders worth alKJut 
Its. 10 lakhs every year outside. 

Mr. Maloney. —I made arrangements with the Indian Stores Department 
that all tenders for woollen goods should go through the Association, so that 
I was sure that all the mills were in a position to say whether tliey were 
able to supply the goods and I have not had any complaints from the 
Stores Department that they have not been able to get their requirements 
through me from the Indian Woollen Mills. It is rather amazing to me 
that this marvellous order of 15s. 10 lakhs should go abegging when the 
mills are starving for orders. It must be amazing to the Indian mills and 
it is equally amazing to me uqless the specification is something which the.y 
refuse to alter and which can only be produced with certain types of 
machines or something like that. 

President. —We cannot pursue this question any further. We have asked 
for details from tl'.e Indian Stores Department, and when the details are 
received, we will take that point up again. 

Mr. Maloney. —It would help us enormously in dealing with the situation. 

Mr. Batheja. —You oxpect to satisfy every variety of Indian demand 
within a reasonable period at a certain price. After all, you are aware there 
is something like what is called elasticity of the demand for luxury goods. 
If certain goods are offered at a very high price, then the demand may be 
so elastic that it may disayjpear altogether or in the President’s words the 
market may he killed. You do postulate a rise of price before you are 
able to satisfy every variety of demand ? 

Mr. McConnell. —There may be a temporary rise, but you cannot assume 
that it would be permanent. 
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Mr. Batheja. —You say in reply to question 44 that it is not possible 
to give any estimate of the rupee saving whieh might result I'loin possible 
improvements. 

Mr. McConnell. —Yes, 

Mr. Batheja. —It is rather important for the Board to know that the 
industry would be able to stand on its own legs because this has reference 
to the third condition of the Fiscal Commi.ssion for granting protection 
and unless we know the facts and figures as to what economies you would 
be able to effect within a reasonable period of time, we will say that the 
condition has not been satisfied. A general statement of this sort “ Given 
sufficient time, we will be able to make ” without reducing it into rupees, 
annas and pies, almost amounts to a demand for perm-inent protection, 
and that is not the policy recommended by the Fiscal Commission. 

Mr. McConnell. —It is for the Government of India, if they give pro¬ 
tection for a number of years, to see that impro\'cment.s are made by the 
industry and they are not left with a pious hope that the industry would 
bo able to do without protection in time. If the industry does not show 
any improvement during this period the protection can be withdrawn. 

Air. Batheja. —The TariflF Board has got to decide that given a limited 
time tlie industry will be able to stand on its own legs: for that we want 
to have definite figures. 

In answer to question 45 yon state that you havo put forward in the 
joint representation in detail the nature of protection required by the 
industry, and the period of protection. Will you be able to give us facts 
and figures so that the Board may gatl.sfy itself that you will be able to 
stand on your own legs during that period? 

Air. McConne.il. —We are prepared to do that. 

Mr. Batheja. —general assertion will not do fcA our purpose; it would 
be necessary to know what economies you would be able to make under each 
head. 

President. —My colleague’s point is this, if I may elaborate it. You 
have not been able to give us separate total costs of tho woollen as opposed 
to worsted. If you could it would help ns a great deal. You have given 
us your total costs for the year -1932 but you have not separated woollen 
from worsteds. 

Air. McConnell. —It would be quite po.ssible to do that. 

Pre.sident. —My colleague then asked what the reduction in the eo.sts in 
a period of years, a period of ten years being reasonable, per lb. of output 
would be. If you could separate the woollen and worsted departments 
we would be able to arrive at an estimate of the total cost per lb. output. 
Then we would be in a position to calculate what would be the effect or your 
costs of working, say, 100 per cent, instead of 30 per cent.; wliat would 
be the reduction that you would estimate. And if there are any other 
improvements which you consider reasonable to effect besides mere reduction 
in overheads: you may antlcip.ate reduction due to increased efficiency of 
the labour working whole time, then there will be reduction in the cost of 
stores, there will be reduction in capital charges and other overheads. If 
you could work that out and calculate it on a pound basis then we will 

be able to see what is going to be the effect of protection on you. 

Mr. McConnell. —Yes. 

Mr. Batheja. —What we want is the actual reduction in costs. You have 
given us certain cost por article; we would like to know how far the cost 

of these articles will be reduced within the period a.s a re.sult of more 

efficietit working, as a result of external and internal economies attendant 
pn a better market. 

Air. McConnell. —We will do it for you. 

Mr. Batheja. —In reply to question .33 you say that you are opposed 
to any duty on imports of foreign wool. You are opposed to it on the 
ground that any benefits of the protective duty would be off-set. Would 
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you be opposed to it if it is oprapensated by a higher protective duty on 
finished goods p 

Mr. Maloney. —We would oppose it. The assumption that an extra 6 
per cent, rise in the protective duty has the same effect on the price as 
against the imposition of a duty on its raw materials is an assumption 
which the Millowners’ Association will never accept. 

Mr, Batheja. —Supposing the Board in arriving at the fair selling price 
of the Indian articles takes into consideration the price of the raw material 
including any duty which may be imposed on raw wool for the purpose 
of protecting the indigenous raw wool industry, what objection can the 
industry have? 

Mr. Maloney. —My objection is that in practice it does not work. The 
duty you have to pay of so much per pound on the raw material has to 
be paid in any case to the full extent; the protection you give is so upset 
by internal competition that your calculation will not work and you cannot 
off-set the imposition of duty on raw material by an increase in the protec¬ 
tive duty on the finished product. 

Mr. Batheja. —I am unable to understand why the fair selling price 
should not do justice to the Indian woollen industry if the additional cost 
of the duty on the various imports is taken into consideration in arriving 
at that fair selling price. 

Mr. Maloney.—You anticipate that if yon give so much protection you 
get so much selling price. As a matter of fact that has never been done. 
It is the same thing as the late excise duty which got the whole of the 
country up in arms. 

Mr. Batheja. —You are in favour of putting a duty on foreign yarn? 

Afr. Maloney. —Yes. 

Mr. Batheja. —Isn't that a raw material of the hosiery industry in the 
B unjab? 

Mr. McConnell. —All their requirements can be obtained here, while we 
cannot obtain our requirements of suitable wool in India for, the produc¬ 
tion of these articles of “ raw material ” the price of which can be reduced 
by us assuming that wo are able to work more fully as a result of protec¬ 
tion. 

Mr. Batheja. —The hosiery industry in the Punjab is able to get certain 
kinds of yarns from the Indian mills and the other kinds they are not able 
to get from the mills at all. The position of yarn and raw wool is the 
same and your opposition to the raw wool duty and support of the yarn 
duty seems to me to be somewhat inconsistent. 

Mr. McConnell, —If we can be informed by the hosiery industry in the 
Punjab what we cannot supply, we shall be happy to show them that 
we can supply them. 

Mr, Baiheja, —You yourself said that by some suitable method of sorting 
Indian wool may be used for finer articles; if that is so, to some extent 
some requirements will, be met? 

Mr. McConnell. —Not the finer stuff. In the one case we find that 
our finest requirements have to come from outside India, on the other 
hand they would presumably go outside India for fine yarn only if we cannot 
supply. 

Mr. Batheja. —Do you maintain that the woollen industry is a key 
industry ? 

Mr. McConnell. —It is an essential industry. 

Mr. Batheja. —Which must be protected irrespective, of its capacity 
to satisfy the three conditions laid down by the Fiscal. 

Mr. McConnell: —We consider that we can, satisfy the Fiscal Commis¬ 
sion’s leqiiii'oments. On the other hand it is . a key industry for national 
reqiiircment.s. Very large quantities of -goods wore, purchased from the 
Indian Mills during the war. 
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Mr. Batheja .—If the Indian industry is going to depend on foreign 
wool and wool products and does not use Indian wool to a large extent, 
how can it maintain its position because in time of war your supply of 
(stores will be cut off and the fact which seems to support that conclusion 
is that Indian mills are using less and less of Indian wool and more 
and more foreign wool unless you dispute this statement. 

Mr. McConnell .—That is in order to supply the bazar demand for the 
finer styles. In any case we have not shown an actual decline, we have 
shown a percentage decline only in our takings of Indian wools and we have 
shown an actual increase. 
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INDI/^ WOOLLEN MILLS COMPANY. LIMITED. 

Evidence of Mr. A. M. MEHTA and Mr. GORDHANDAS 
BHAGWANDAS recorded at Bombay on 
Wednesday, the 6th March. 1935. 

President. —Mr. Mehta, you and Mr. Gordhandas represent the Indian 
■iWoollen Mills? 

Mr. Melita.—Yes. 

President. —You are the General Manager? 

Mr. Mehta^ —Yes. 

President. —Is this balance sheet of the Shapurji Broacha Mills which 
;you have submitted a public document? 

Mr. Mehta.—Yea. 

President. —May I ask some questions on it? 

Mr. Mehta. —Yes. 

President. —I understand the Shapurji Broacha Mills took over the 
Indian Woollen Mills in 1925? 

Mr. Mehta. —Yes. 

President. —Losses had continued to be incurred every year and in 1933 
the accumulated losses amounted to about Rs. 28 lakhs? 

Mr. Mehta.—Yes, 

President. —If I understand rightly the following procedure took place 
«t the amalgamation: The shareholders of the Indian Woollen Mills were 
allotted about Rs. 2} lakhs worth of shares in the Broacha Mills? 

Mr. Mehta. —Yes. 

President. —That I suppose was the estimated difference between the 
assets and liabilities at that time? 

Mr. Mehta. —Yes. 

President. —After working the Indian Woollen Mills for some years until 
1933 the Broacha mills decided to reconstruct their share capital: Rs. 77 
lakhs of the United Mills were, I presume, written down to Rs. 3,80,000? 

Mr. Mehta. —Yes. 

President. —That I take it was the estimated value of the holdings of the 
shareholders ? 

Mr. Mehta. —Yes. 

President. —Then, I take it, the. creditors of the Shapurji Broacha Mills, 
who I presume were the Gwalior Darbar and the Madhowji Dharamsi 
Manufacturing Company, Limited, took over new shares amounting te 
Rs. 82 lakhs? 

Mr. Mehta. —Yes. 

President. —So that I can put it like this. The reconstruction wrote-off 
sums amounting to Rs. 1,54,00,000. Of that approximately Rs. 72 lakhs 
were allocated to depreciation of property and Rs. 82 and odd lakhs towards 
writing off the losses accumulated upto 31st March, 1933. 

Mr. Mehta. —Yes. 

President. —The block value of the woollen side of the mill has now beon 
reduced to Rs. 14,42,000? 

Mr. Mehta. —Yes. 

President. —On the re-organi,sed balance sheet then your mill seems to he 
now in a comparatively favourable position. You have capital of about 
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Rs. lakhs and liabilities of Rs. C lakhs on one side and blocks and 
stocks amounting to tho same figure on the other side. The block value is 
about Rs. 68 lakhs and your stocks are shown at about Rs. 23 lakhs. 

Mr. Mehta. —Yes. 

President. —Your estimate of cost of setting up a new mill of the same 
capacity of output is put at Rs. 26 lakhs. That seems to me a bit too high. 
Has this been worked out in detail P Rs. 26 lakhs is the figure given by the 
Raymond Woollen Mills for a mill of their shac which is a good deal larger 
than yours on the worsted side. 

Mr. Gordhandas. —That is true, but at the same time we have got our 
mills in Bombay where the value of land is higher. 

Pre.'sident. —^This Rs. 26 lakhs covers the higher value of the land in 
Bombay? 

• Mr. Gordhandas. —Yes. 

President. —Have you any idea of what your estimate would be if you 
excluded the land? 

Mr. Gordharodas. —The land is worth roughly Rs. 1,.50,000. 

President.—Th&t is your own land? 

Mr. Gordhandas. —Yes. 

President. —You say the building itself would be more? 

Mr. Gordhandas. —The cost of building is Rs. 7i lakhs. 

President. —In your estimate of Rs. 26 lakhs? 

Mr. Gordhandas. —Yes. 

President. —That gives you Ils. 17 lakhs for machinery? 

Mr. Gordhandas. —Besides that we have the hosiery plant which tho 
Raymond mills have not got. 

President. —What would be tho cost of this? 

Mr. Gordhandas. —About Rs. 1,00,000. 

Mr. Batheja. —Did you say that the value of building in Bombay is higher 
than the value of building in Thana? 

Mr. Gordhandas. —Value of building which we have estimated at 
Rs. 7,50,000 is based on the value recently arrived at between the Municipal 
Corporation and the Millowners’ Association. The value has been based on 
4i annas per cubic feet. 

Mr. Bahimtoola. —Tt is the assessment basis? 

Mr. Gordhandas .—Yes. 

Mr. Batheja. —Will it cost more to set up a building in Bombay than 
setting up a building in Thana? 

Mr. Gordhandas. —I don’t think so. At the same time we do not know 
w^hether the building at Thana is of the same type as ours. 

President.—~ls the estimate of the municipality the rental value? 

Mr. Maloney. —It is based on the contractor’s valuation which is supposed 
to be the present day cost of con.struction, this 41 annas per cubic feet. 
But I may say that we disputed that assessment for some time, in fact 
so much on the point of cost of construction that perhaps they thought 
that we considered it possibly high for the type of buildirvg that will be put 
up to-day, but rates of return and items like that increased our assessment. 

President .—How often does this valuation take place? 

Mr. Maloney. —It is supposed to he revalued from year to year but we 
had three years agreement. We have always said that we have been over- 
assessed. 

President. —From that point of view the estimate is on the high side? 

Mr. Maloney. —Not very much on the high side. Our asses.sment is 
supposed to be on building that would be put up to-day, not what we have 
which is far more substantial than is necessary. 
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Afr. Gordhandas. —About three years ago there was a proposal for 
amalgamation of the mills in Bombay and Mr. Entewistle valued the Indian 
\Voollen Mills at Its, 17 lakhs after depreciaflon. 

President. —1 will now pass over to the question of your yields because 
they are very closely related to the question of costings which I shall deal 
with subsequently. Coming to your raw wool, your average prices recorded 
for the East Indian wools are a good deal higher than those received from 
other mills. I suppose we may take it that you do not use the lowest type 
of Indian wool to any large extent and that you use a larger proportion of 
the more expensive woolP 

Mr. Gordhandas. —Yes. 

President. —You have given us only fluctuating prices of Joria; what 
other types do you use besides JoriasP 

Mr. Gordhandas. —We use Ehandesh, Secunderabad. 

President.—You use a considerable proportion of Bast Indian wools for 
the manufacture of worsteds? 

Mr. Gordhandas. —We don’t use a very large proportion of these for 
worsteds because the classes of worsted we manufacture cannot be produced 
out of East Indian wool. 

President. —It is a common assertion that East Indian wools cannot be 
used for the finer worsted yarns. I want it to be clear why a large 
proportion of East Indian wool cannot be used for the manufacture of 
worsteds. In answer to question 14 you say you were using about 34 per 
cent, of East Indian wool. 

Mr. Gordhandas. —Because at that time we were getting orders from 
Government for cardigans and jerseys. After that we did not get any, 
orders and the proportion came down. 

President. —^Does the same apply to the year 1931-32? 

Mr. Gordhandas. —We got some orders then; besides that, we wore 
supplying yarn made out of East Indian wool to the hosiery manufacturers 
who in their turn were supplying hosiery goods to Government and also 
to the bazar, hut afterwards orders for these lines declined and the 
proportion came down. 

Mr. Bahimtoola. —In 1931-32 yon were manufacturing more yarn than 
you could consume in your own mills? 

Mr. Gordhandas. —We were manufacturing yarns and cloth both; we were 
out to get work in whatever line we could get. 

President. —In question 17 under the heading “ Others ” I understand 
you include a considerable proportion of mixed goods, mostly 33 per cent, 
worsted and 66 per cent, woollen? 

Mr. Gordhandas. —Yes. 

President. —Were there any cotton mixtures? 

Mr. Gordhandas. —Yes. 

President. —Some of your blankets contained 32 per cent, cotton? 

Mr. Gordhandas. —Yes. 

President. —Do I understand that you have entirely given up that 
business? 

Mr. Gordhandas. —By cotton mixtures I mean cotton yarn in the warp 
and woollen weft; I don’t mean to say that we are mixing cotton and wool. 

President. —What do you refer to in your note about mixtures? You say, 
you dropped the experiment. 

Mr. Gordhandas. —^That was mixture in the raw material. 

President.—The same ohjection does not apply to mixture in the yarn 
stage? 

Mr. Gordhandas. —No. 
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President. —Do you think that tliis difficulty about the manufacture of 
mixtures is insuperable? You have in your application applied for the 
treatment of mixtures in exactly the same way as woollen goods. If the 
mill industry in India has determined that it cannot make mixtures econo¬ 
mically, the case for treating them in exactly the same way as woollen 
goods is weakened. You are definitely asking that a duty shall be put up 
on mixtures which Indian manufacturers have no intention of manufacturing. 

Mr. Gordhandas. —It will be possible for a mill to manufacture mixture 
goods that can exclusively mandfacture mixtures, but for a mill of our 
type which is manufacturing all classes of pure wool goods, and superior 
quality goods, and goods required for the Government of India, that diffi¬ 
culty is great. It would be difficult for a mill of this type to manufacture 
mixture goods side by side with superior quality goods and goods required 
by Government of India. 

President. —I can understand that. It raises the very interesting problem 
of v.’hy most of the woollen mills in India want to manufacture everything. 
There arc very few mills in India which have concentrated on one parti¬ 
cular typo of article. Is it not conceivable that the development of the 
Indian industry ought to take the lines of specialisation which we under¬ 
stand has been followed in other countries successfully. If every mill 
aiDempts to manufacture all kinds of goods, you are immediately up against 
this problem. 

Mr. Gordhandas. —The cold season is of very short duration—lasting only 
3 or 4 months. It will be doubtful whether the entire annual production 
of a mill of one or two specialized line will be sold. Supposing we manufac¬ 
ture flannel and Japan manufactures the same flannel at a very low price, 
then we would lose very heavily. So, for that reason and also for the reason 
of the short duration of the cold season, it is difficult to specialise in any 
one particular item. The cold season hardly lasts two or three months and 
throughout the year if we manufacture serges or a flannel of a particular 
type, it would be very speculative as to whether the entire output would bo 
taken up at a fair price in the existing circumstances. 

President. —Apart from the recognised difficulty of working a mill econo¬ 
mically for only a small portion of the year, supposing that difficulty were 
overcome when the demand was spread over and sufficiently great to enable 
you to work for a greater part of the year, still you will have that problem. 
I understand your argument to be that every mill at present is bound to 
manufacture a little of everything for safety, because if they manufacture 
one type, they may not. be able to sell their output. 

Mr. Gordhandas. —Having regard to the existing circumstances, that is 
the position, but if there was scope for a mill to specialise in any particular 
line from the commercial point of view it would be economical to work 
a mill on special lines, which may suit the mill. 

President. —It cannot be done without agreement among the various 
mills. Is there any prospect of the industry as a whole becoming ration¬ 
alised to the extent that they could specialise any particular line? 

Mr. Maloney.~l shall explain Mr. Gordhandas’ point; it is not quite a 
question of the internal arrangement, but the position to-day is that the 
market is not very large owing to external competition. 

President. —I went further than that. I was assuming that the external 
competition was reduced to give the manufacturer a reasonable chance of 
working more or less full time. Does not the same problem remain to a 
lesser extent ? 

Mr. Maloney. —The problem does remain, but it would not be so severe a 
problem or so difficult a problem. Under the circumstances the mills would 
produce according to their special equipment. For instance we have already 
one or two mills who are producing very large quantities of particular 
lines. It is possible—it is not only possible but extremely probable—that 
these mills would still further specialise. That is what has happened 
gradually in our Cotton mill industry too. 
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Presidetd ,—I am told, for instance, in other cx>untrios it is unusual to 
have a single mill equipped both on the woollen and worsted sides. In India 
it seoms to be the usual pi'aetice, the reason being that the Company 
wants to safeguard itself. But apart from their safeguarding it seems to 
have been economical elsewhere to divide up these sides of manufactui’e and 
concentrate on one or the other. To the layman it seems a reasonable 
assertion that concentration on one side or the other should be more economi¬ 
cal and enable you to compete better. Now you have your mills organised. 
All of them or most of them are equipped to do everything. Is it going 
to be an impossible problem to get over that on the assumption that better 
times come or is every mill going to persist in its present policy of trying 
to do a little of everything? 

Mr. Qordluindai. —If the market was assured, the mills would go in for 
special lines, because it would be more economical to specialise in particular 
articles. 

President. —It will mean the scrapping of a lot of machinery or inter¬ 
change of machinery. 

Mr. Gordhandns. —Yo.s. 

Prenident. —Do you regard that as practical politics? 

Mr. Gordha7tdas.—~Yes. 

Mr. Maloney.' —We might discuss this very proposition when we have 
four or five mills together. I know there are practical difficulties in carry¬ 
ing out an idea like this. Though we went into an enormous amount of 
trouble in the Cotton industry of one centre, we could not get over the 
difficulties of transfer of capital and correct valuation of machinery and so 
on. The shareholders had to be consulted and thG.y would not agree to 
amalgamation of this sort. I don’t think we can do anything without some¬ 
thing in the nature of amalgamation. These agreements do not carry us 
very far. 

rrexident. —Shareholders willy-nilly will agree to the writing down of 
their shares to a small fraction of one per cent. They cannot have it both 
ways. However, I agree that it would be better to postpone this until wo 
deal with the general representation. 

Mr. Maloney. —There is no doubt as to the desirability of doing some¬ 
thing oil these lines. 

President. —Your stock of piecogoods is going on increasing year by year. 
[What happens to these piecegoods? 

Mr. Gordhandas. —We sell it next year. 

President ,—Is this part of a definite policy that these piecegoods are 
made to stock? 

Mr, Gordhandas. —Also made to order. 

■ President. —Onco it is made to order, you sell. 

Mr. Gordhandas. —Ye.s. 

President. —This you make to stock remains in the balance. 

Mr. Gordhandas .—Yes. 

President. —Normally would you lose on this? 

Mr. Gordhandas ,—It all depends upon the market. 

Presiderd. —Is not making for stock somewhat speculative? 

Mr. Mehta. —It is not our policy to make for stock. 

Mr. Gordhandas. —The reason why we have to carry such big stocks is 
this: our business is of retail nature and not wholesale business. We 
cater for small orders. Sometimes an order consists of a number of dififerent 
lines which we have to meet from stock for immediate delivery; hence the 
necessity of carrying most of the important items of goods in stock. 

Mr. Batheja. —^You are ultimately able to dispose of these stocks?. 
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Mr. Mehta. —Yea. Sometimes we have to carry forward. Some lines 
may remain for a year or two, but of course ultimately they are disposed of. 

Presideiit. —Don’t you think that when the fashions are constantly chang¬ 
ing, you are likely to be left with stocks in your hands? ■ 

Mr. Gordhandas.~To some of the items that would apply. We haven’t 
got very old lines left with us. Of course in that case we have to dispose 
of at the best obtainable price. 

Mr. liatheja. —Do stocks of i)articular lines accumulate for more than two 
years ? 

Mr. Oordhandas. —Not more than two years. 

president. —As regards your manufacture of belting yarn, where does that 
go to? 

Mr. Gordhundas. —Bengal. 

President .—Tlie whole of it? 

Mr. Gordhandas. —^Yes. 

president. —How many manufacturers are there of belting? 

Mr. Gurdhandas. —'fhere are two manufacturers, Bengal Belting Works 
and Birkinyro Brothers, Calcutta. 

President. —Belting yarn is one of the articles for which you have asked 
for protection. 

Mr. Gordhandas. —Yes. 

Mr. liatheja. —Which industries consume this yarn? 

Mr. Gordhandas. —All the textile industry. We ourselves use hair belt¬ 
ing. It is needed for driving machines. 

Mr. Batheja. —My impression is that the Textile industry does not use 
belting yarn. Therefore a reference must be made to the industry which 
consumes it. You say that the Textile industry consumes it. 

Mr. Gordhandas. —That is perfectly correct. 

Mr. Batheja. —Didn’t you say what 1 say, Mr. Maloney, in your letter? 

Mr. Maloney. —Yes, we are not cousumers of hair belting. 

Mr. Gordhandas. —All the industries that are using machinery can use 
hair belting in place of leather belting. 

President.Some Engineers may prefer to use hair belting and some 
leather belting. You cannot say such and such an industry uses hair belting 
and such and such an industry leather belting. 

Mr. Gordhandas. —No. 

Mr. Maloney. —The concerns are not probably confined to belting for 
driving purposes. I think there must be a lot produced for conveyor work. 
I doubt whether it can be entirely used for hair belting. I don’t think our 
mills have used hair belting in great quantities produced by these two con¬ 
cerns and they would certainly have approached us, had it been a consider¬ 
able industry. 

President. —You turn out about half a lakh of lbs. a year. 

Mr. Gordhandas. —Yes. 

President. —-Have you any idea of what the consumption of hair belting 

is? 

Mr. Gordhandas. —The Bengal Belting Works consumes 8,000 lbs. » mouth 
and the Birkmyre Brothers 15,000 to 20,000 a month. 

President. —That is 3i lakhs a year. 

Mr. Gordhandas. —Yes. 

President. —What other textile company make belting yarn? 

Mr. Gordhandas .—T do not know of any other concern which makes belt¬ 
ing besides those I have mentiqped. 
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Tresideni. —Question 23; I take it that your reconstruction has coni' 
plotely covered all the depreciation which should possibly have been pro-- 
vided in the past years and which you have not been able to put in your 
accounts. 

Mr. Gordhandas. —Yes. 

President. —The depreciation which you have written off is based, I take 
it, on the depreciated value. 

Mr. Mehta. —Yes. 

President. —On these rates which you have given us? 

Mr. Mehta. —Yes. 

President. —The figure seems to be a little high. I notice you suggest 
that if the machinery is run double shift, depreciation should be doubled. 

Mr. Gordhandas. —Yes. 

Presidetht. —Do you think that the depreciation on buildings as well as 
on the machinery should be doubled P 

Mr. Mehta.—It should not be exactly doubled. It should be 60 per cent, 
more. 

President. —Do you think that the actual damage, wear and tear to 
buildings is more, in double shift working? 

Mr. Mehta. —Yes. 

President.—1% that based on guess work? 

Mr. Mehta. —^Yes. 

President, —^You have got no experience of double shift working. 

Mr, Mehta. —No. The Ahmedabad Millowners* Association have been 
pressing for double depreciation. 

President. —With the Income-tax Department? 

Mr. Mehta. —Yea. 

President. —They have not persuaded the Income-tax Department tO' 
agree. 

Mr. Mehta .—No. 

president. —I notice that your Managing Agency Agreement provides 
for the remuneration and profit before deduction of depreciation. I don’t 
want to criticise the managing agents in this matter, but it seems to me 
curious to calculate profits before depreciation is provided for. Strictly 
speaking, there could be no profit until you deduct depreciation. 

Mr, Mehta. —For the last so many years they have not taken anything. 

President. —Unless the industry is doing well, the shareholders do not get 
any dividend. 

Mr. Mehta. —The shareholders only put in their money, whereas the 
managing agents are actually working. They will not work for nothing. 

President. —That may be an argument for giving them a fixed remunera¬ 
tion but not for calculating profits before depreciation. 

Mr. Mehta. —Fixed remuneration is better than even 10 per cent. 

Mr. Bahimtoola. —Not in all cases? 

Mr. Mehta. —Not in all cases, but in this case it would be better. 

President .— The interest on working capital is calculated at one per cent, 
ftbove the Bank rate. The Bonk rate has been 3i per cent.? 

Mr. Mehta. —Yes. 

President. —So, you have been paying 4| per cent. 

Mr. Mehta. —Yes. 

President. —The interest on working capital in your statement of cost* 
is calculated at dj per cent.? 

Mr. Mehta. —Yes. 
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President. —Does that statement contain anything else under the head of 
interest P 

Mr. Gordhandas.' —That is only interest on borrowed capital. 

President. —Is that working capital P 

Mr, Gordhandas. —Yes. 

President. —How do you calculate your working capitalP Out of your 
total expenses what proportion would be required for your working capital P 
If your total expenditure of the year amounts to Rs. 10 lakhs what is your 
Working capital likely to beP In most industries working capital is cal¬ 
culated on a proportion of the value of the output. It is not necessary to 
borrow money to finance the undertaking for the whole year because you 
begin to get returns back. It would be extravagant to borrow money for 
12 months when you require it only for three months P 

Mr. Gordhandas. —^The interest is paid on the money borrowed from 
time to time. 

President. —What I want to get at is; what do you consider in the 
woollen industry as a reasonable amount P If you could put it as a propor¬ 
tion of your total expenditure of the year it would be better. 

Mr. Gordhandas. —That would depend upon the nature of the business. 
If the business is wholesale, then the proportion would be much smaller. 
If the nature of the business is retail where we have to keep large stocks 
to meet immediate requirements of retail customers, the proportion of work¬ 
ing capital is larger. In our case it is 75 to 80 per cent. 

President. —Of the total expenditure of the yearP 

Mr. Gordhandas. —Yes. 

President. —The reason for that being that your returns come in at longer 
intervals P 

Mr, Gordhandas. —^It is not that our money comes in at longer intervals. 
We have to carry larger stocks to meet the immediate requirements of our 
customers. 

President. —That is putting it in another way. You have to carry your 
stock for a longer period. 

Mr. Mehta. —Our orders are only for four months in the year—I mean 
the actual deliveries are made during four months in the year. 

Mr. Addynxan. —Unless you have Government contracts P 

Mr. Gordhandas. —We are getting Government orders. These orders 
generally run for a full year. We have to carry stocks against such orders 
because the stipulation is that 76 per cent, of the total quantity required 
should be supplied within a fortnight after receipt of the information, so 
that we have to carry ordered goods in stock. 

Mr. Mehta. —If we receive orders to-day they will not take their delivery 
in April or June. 

Mr. Gordhandas. —We have recently received an order for blue serge 
worth about Rs. 80,000, but the stipulation is that wexhave to supply this 
stuff within a fortnight after notice or intimation. Of course, they give us 
an approximate idea as to when it will be required. At the same time they 
have this stipulation, so we have to carry the bulk of the supply practically 
in stock. 

President, —And this intimation is given to you subsequent to placing 
the contract with youP 

Mr. Gordhandas. —Yes. 

President. —When do you get paid—once a yearP 

Mr. Gordhandas, —^Within two months from the date of supply. 

^ President. ^Are the wages you pay in the Woollen Mill normal wages paid 
in the textile industry? 

Mr. Gordhandas. —Slightly higher. 
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President.—What is the reason for that? 

Mr. Gordhandas. —Because they don’t get permanent or continuous work 
all the year round. As a matter of temptation or inducement, we have to 
give slightly higher wages to get trained men. 

Mr. Mehta. —In the slack season we have to reduce our labour. 

President. —Then the labour goes to cotton mill? 

Mr. Mehta. —Yes. 

President. —You have to induce them by offering a bit more, in the' 
season. 

Mr. Mehta. —Yes. 

President. —How do you fix your efficiency standards in the Woollen Mill? 
How many Departments have efficiency standards? 

Mr. Gordhandas. —Spinning and weaving. 

President. —Not on the woollen side? 

Mr. Gordhandas. —No. 

Mr. Mehta. —We have got no regular work in the other departments. 

President. —You say " We maintain efficiency standards in worsted 
spinning and weaving departments. About 25 to 33 per cent- of our labour 
attains this standard ”. Is your standard high or low? 

Mr. Gordhandas. —It would depend upon the class of goods that we are- 
producing. If it is finer cloth, we expect our workmen to attain 75 per cent, 
efficiency. If it is coarser woollen goods, tweed or rug, the efficiency vi'ould 
be 60 to 60 per cent, and our workej-s attain that efficiency. 

President. —How do you start off? 

Mr. Go’tdhandas. —100 per cent, is the maximum efficiency of the machine 
without any stoppages. 

President. —And you require what percentage of that? 

Mr. Gordhandas. —In finer sorts, our standard is fixed at 75 per cent. 

President. —In coarser sorts? 

Mr. Gordhandas. —It would depend upon the coarseness of the yarn used. 
If the count is very coarse, the efficiency would be smaller. If there are too- 
many colours in the cloth, the efficiency would be smaller. It would also 
depend upon the nature of the cloth. 

President. —Is that due to inexperience of your labour? 

Mr. Gordhandas. —It is due to constant changes. If there are too many 
colours and if the count to be used is coarser, it would involve greater 
changes. It would involve stoppage of shuttles- and the loom. 

President. —Is it a more difficult form of work? 

Mr. Gordhandas. —Yes. 

President. —It is not necessarily a reflection on the capacity of your 
labour? 

Mr. Gordhandas .—No. 

President. —Are you satisfied that you have reached a reasonable standard 
in numbers of labour? 

Mr . Gordhandas. —Yes, having regard to the existing circumstances. 

President. —You are handicapped of course—I realise that—by not being 
able to work for 12 months in the year but apart from that I want to know 
whether you can expect that the 12 months’ working would reduce your 
labour charges very much, 

Mr. Gordhandas. —Yes, and it would also increase the efficiency of our 
labour. 

President. —You would require less labour in number and also such 
labour as you retain would be more efficient and consequently produce' 
greater output. 

Mr. Gordhandas. —^Yes. 
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Mr. Mehta. —Yes, if we give them permanent work. 

President. —That is obvious. I was really driving at the efficiency oi 
Indian labour. Perhaps as your labour only works for a part of the year, 
you have not really hod full time experience. 

Mr. Oordhandas. —If we work for 12 months continuously, the improve¬ 
ment would be felt in two directions. In the first place the efficiency of our 
labour would increase by continuous work and in the second place by our 
labour getting greater training and acquiring greater efficiency, we can 
reduce the number of men. 

President. —Talking of housing yon say that the close proximity of the- 
Development Chawls made it unnecessary for you to provide your labour 
with housing? 

Mr. Oordhandas. —^Yes. 

Mr. Bahitntoola. —Do they live independently oi the mill? 

Mr. Oordhandas. —Yes. 

Mr. Rahimtoola.—The mill has not taken any contract, of the Chawls? 

Mr. Oordhandas. —That is not possible because the mill is not working: 
full time. When we receive orders only we- work. 

Mr. Bahimtoola. —That point was not quite clear, so I asked. 

president.—Thoj make their own arrangements for bousing? 

Mr. Oordhandas. —Yes. 

President. —On page 18 you refer to the sale of Japanese Berlin wool 
sold under Parrot Ball Brand. Is it superior to yours? 

Mr. Oordhandas. —Slightly superior to our Parrot Brand. 

President. —Do you think that they deliberately copy your brand? 

Mr. Oordhandas. —Yes. 

President. —Does the trade mark resemble your own? 

Mr. Oordhandas. —Very much like ours. 

President. —And it is a superior typo? 

Mr. Oordhandas. —Slightly superior. 

President. —What about the price? 

Mr, Oordhandas. —Considerably cheaper. 

President. —Considerably lower than yours? 

Mr. Oordhandas. —-Yes. 

President. —As regards sizing flannels, and clearer cloth to which y 
refer, is there anything new in the manufacture of these? 

Mr. Oordhandas. —Nothing new. 

President.—At present it is excluded from the normal rate of duty P 

Mr. Oordhandas. —Yes. 

President. —Because it is required for manufacture, it is admitted at 
10 per cent. 

Mr. Oordhandas. —Yes. 

President. —Is it a new undertaking? 

Mr. Oordhandas. —So far as we are concerned, we have been manufac¬ 
turing from 1931. 

President. —On a commercial scale? 

Mr. Oordhandas. —Yes. 

President. —Is it a common practice of the mills to make either of these 
articles for their own use? 

Mr. Oordhandas. —Sizing flannels are consumed in cotton mills. They, 
cannot manufacture it. 

President. —Is the output of yours and other mills big enough to supply 
the whole cotton trade? 
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Mr. Gordhandas. —We can supply the entire demand of the cotton 
textile trade by working a small proportion of our looms. 

Mr. Addyman. —6 looms? 

Mr. Gordhandas. —Yes. 

President. —Is the demand very big? 

Mr. Gordhandas. —About 120,000 yds. 

Mr. Bahimtoola. —At present your Woollen Mill is a branch of Sir 
Shapurji Broacha Mills? 

Mr. Gordhandas. —Yes. 

Mr. Bahimtoola. —The agents are the Provident Investment Company. 

Mr. McAfa.—Yes. 

Mr. Bahimtoola. —Who arc the partners in the Providept Investment 
Company? 

Mr. Mehta. —The Gwalior Durbar. 

Mr, Bahimtoola. —I find in the balance sheet that Mr. F. E. Dinshaw 
has signed as a Director? 

Mr. Mehta. —He is a Director. 

Mr. Bahimtoola. —On behalf of the Agents, he has signed. 

Mr. Mehta.—He has signed in the capacity of a Director. 

Mr. Bahimtoola. —Ho has signed his name below the Agents. 

Mr. Mehta.—-'He represents the firm of Provident Investment Company. 
He is a Director of the Provident Investment Company. 

Mr. Bahimtoola. —I am now confining myself to the Provident Investment 
Company. 

Mr. Mehta. —The Provident Investment Company are the agents of 
Messrs. Sir Shapurji Broacha Mills. Mr. F. E. Dinshaw apart from being a 
Director of Messrs. Sir Shapurji Broacha Mills is also a Director of the 
Provident Investment Company, Limited. 

Mr. Bahirntbola.—Bat that Company entirely belongs to the Gwalior 
State. 

Mr. Mehta. —Yes. 

Mr. Bahimtoola. —With regard to the share capital of the old Company, 
I find that the debt has been turned into a share capital oven of Madhowji 
Dharamsi M.anufacturing Company. 

Mr. Mehta. —Yes. 

Mr. 'Bahimtoola. —They took the money due to them ’in the shape of 
shares in the new company? 

Mr. Mehta. —^Yes. 

Mr. Bahimtoola. —And the shares are exactly in proportion to thoir 
debts ? 

Mr. Mehta. —^Yes. 

Mr. Bahimtoola. —Because I find that the debt by Messrs. Madhowji 
Dharamsi Manufacturing Company was Rs. 6,63,242 and they have taken 
shares to the value of Rs. 6,82,400. 

Mr. Mehta. —Yes. 

Mr. Bahimtoola. —I find that the price you have paid for tops in 1934 
is higher than in previous years. Is it due to the general rise of price 
or is it due to the quality which is better than in previous years? 

Mr. Gordhandas. —Both. 

Mr. Bahimtoola. —Even in East Indian wools? 

Mr. Gordhandas .—In E^t Indian wools, the prices have increased. That 
is because of the general rise in prices. In the case of East Indian wools, 
a higher price is asked for on account of the general rise in price. In the 
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case of tops, it is on account of the general rise and also because of our using 
better clai» of wool. 

Mr. liahimtoola. —'Phan what you have been using in previous years? 

Mr, Gordhundas. —Yes. 

Mr. Bahimioola. —With regard to your answer to question 17, you have 
given us the annual output of finished goods in lbs., and in question 18 
you have shown, us the unsold stocks in various years, but I don’t find the 
comparison rather satisfactory. If you take the total of 1930-31 detailed 
costs, it comes to Rs. 3,93,000 whereas the unsold stocks amounts to. 
Rs. 3,98,000. 

Mr. Gordhandas.- —In our reply to question 17, items of cotton goods 
and yarn are not included. 

Mr. Itahimtoola.- —Yarn and cotton goods hardly come to Rs. 3,400. 
Tiiose are two different things; the first reply represents production whereas 
your answer to question 18 shows unsold goods.' Unsold goods must be 
included in the total production? Take the other years also. You will have 
to deduct things sold and the rest remains unsold. 

Mr. Gordhaiulas.~Yes. If you will refer to our profit and loss account 
that statement gives the total production of cloth, yarn and hosiery; these 
were productions of the particular year and statement 18 shows the unsold 
buJanco. 

Mr. BahinUoola. —My idea was to find out what proportion generally 
remains unsold in a year. 

Mr. Gordhandas.—^5 per cent, generally. 

Pre,iident. —But your carry over has never been very much less than 
your total production: that is because of accumulations of past years, 
is it? In 1933*34 the carry over was Re. 6 lakhs. 

Mr. Gordhanda$. —Statement 17 is in lbs. and statement 18 is in rupees. 

Prenideni. —I see. We cannot compare them. 

Mr. Bahimtoola.~-With regard to mixtures you have brought up a point 
which is insisted upon by the Indian Stores Department namely “ the 
specifications of the Indian Stores Department expressly forbid admixture of 
foreign material in the supplies to be made against Government orders ”. 

Mr. Gordhandas. —The articles supplied should be free from admixture 
of foreign material such as reclaimed wool and so on. They want articles 
made of pure wool; it may be Indian wool or foreign wool or manufactured 
out of tops, but they must not contain any cotton waste or jute waste or 
any other fibre. 

Mr. Bahimtoola. —In answer to question 24 you have expressed your 
difficulty with regard to standardisation. You have showed us the difficulty 
with regard to standardisation. You have showed us the difficulty with 
regard to turning out standard qualities. Is it due to Japanese competition 
principally? 

Mr. Gordhandan. —Japanese competition. Then again fashions and styles 
are changing so often that it is difficult to stick to particular standards. 
Styles are changing every year, so that the same style hardly continues for 
two years or more. 

Mr. Bahimtoola. —With regard to working capital being provided by 
the Shapurji Broacha Mills, this is part of the agreement with regard to 
amalgamation ? 

Mr. Gordhandas. —Yes. But since the Indian Woollen Mills are a branch 
of the Shapurji Broacha Mills we draw from Shapurji Broacha mills whatever 
we require. 

Prenident.—In your statement of realised prices you refer to severe 
competition from the Maharani Mills of Baroda; they have liquidated since? 

Mr. GcirdAandas.-rrYes. 
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Fresideni. —Are their goods being sold by auction P 

Mr. Gordhandaa. —They are sold by auction in the market. The stocfca 
have already been sold off; now the dealers who bought the goods may be 
still carrying some stock and selling them. 

Mr. BaAimtoola. —With regard to statement 9 you say in serges you 
have internal competition; is there any foreign competition with regard to 
serges P 

Mr. Gordhandaa. —With regard to the particular serge there is foreign 
competition but for a greater proportion there is internal competition. 

Mr. Bahimtoola. —Practically there is not much foreign competition P 

Mr. Gordhandaa. —In the year 1933-34 prices of raw material haye gone 
up considerably but in spite of that there is a fall in the price of serge. 

Mr. BoAimfooZa.—That means that prices of raw materials have gone 
up whereas competition in 1933-34 shows a steady decline in prices. Prices 
are down I find in 1931-32 and 1932-33 also. 

Mr. Gordhandaa. —Yes, mostly because of Japanese competition. It has 
been very severe except for blankets and rugs which are Italian. 

Mr. Bahimtoola. —^With regard to the commissions that you are paying, 
are you also paying the expenses of the canvassers and sub-agents P 

Mr. Gordhandaa. —We are not paying them any other expenses; they do it 
at their own cost. 

Mr. Bahimtoola. —You pay commissions on various qualities at various 
rates? On knitting yarn you pay 4 per cent., on weaving and hosiery yarn 
2 per cent, and so on. 

Mr, Gordhandaa. —Weaving and hosiery yarn is a wholesale line; knitting 
yarn is a fancy line and therefore we have to pay a little higher rate. 

Mr. Mehta. —On piecegoods we pay 4 per cent. 

Mr. Bahimtoola. —Are the prices quoted to agents fixed ones? 

Mr. Gordhandaa.—Wo have got fixed rates and we have got a scale of 
discount depending upon the quantity of orders by an individual. If the 
order is a larger one he gets a greater discount. 

Mr. Bahimtoola. —I was thinking of selling through agents. How do you 
manage to fix rates for them? 

Mr. Gordhandaa .—We have got fixed prices, subject to the scale of dis¬ 
count depending upon the orders placed by a client. 

Mr. Bahimtoola. —And they have got to sell at these prices and get their 
commissions? 

Mr. Gordhandaa. —Yes, but their own commission is fixed. 

Mr. Bahimtoola. —With regard to your supplies to the Government of 
India, municipalities, railways and so on, I suppose with regard to the 
quality of the Indian article they have no fault to find? 

Mr. Gordhandaa. —Absolutely none. 

Mr. Bahimtoola. —And you are able to supply all the requirements for 
which tenders are called? 

Mr. (^rdhandaa. —The majority of them. 

Mr. Bahimtoola. —When they issue a tender they give various qualities 
and they fix various standards for these qualities; are the Indian mills 
capable of supplying all the qualities, apart from your own mill? 

Mr. Gordhandaa. —Except one or two items the Indian mills are in a 
position to supply all the requirements of the Government of India, 
municipalities and other public bodies. ’ 

Mr. Bahimtoola. —Can you name one or two qualities? 

Mr. Gordhandas.—Setgea, khaki cloth, great coat cloth, blue serge- 
these are the things which we supply. ’ 

Mr. Bahimtoola.—X want to know which you cannot supply. 
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Mr. Gordhcmdas. —Blue fluinnel and khaki waterproof great coat cloth. 

Mr. Bahimtoola. —What are the inherent disabilities with regard to these ? 

Mr. Gordhcmdas. —With regard to flannel it can only be manufactured 
on a special plant; as regards khaki waterproof that is under experiment. 
It is only during Uie last two or three years that GloTernment have written 
to us about it. Some mills have succeeded and have got orders. In our 
own place it is in an experimental stage and we hope to manufacture it. 

Mr. Addyman. —^What is the difliculty at the moment P 

Mr. Gordhandas. —Quality, finish and shade; shade is a very important 
item. Besides that the Army Department are very particular of having 
one standard; they will not allow any variation in it. 

Mr. Eahimtoola. —^You have stated your difiiculty with regard to recruit¬ 
ing skilled labour. Is it because you are not working whole timcp 

Mr. Gordhandas. —^Yes. 

Mr. Eahimtoola. —Trained labour is available in India P 

Mr. Gordhandas. —They can be trained; it would not take very long. 
The trouble is that our mills are working only part of the year and as 
soon as the work is finished they are sent away. 

Mr. Eahimtoola. — It means that it is not really available. 

Mr. Gordharifdas. —No because they get employed in other mills. 

Mr. Eahimtoola. —There' is no surplus on which you can draw. 

Mr. Gordhandas. —^That is so; that is because we cannot give them regular 
employment. 

Mr. Eahimtoola. —^With regard to question 32 you say it is difficult to 
give running prices of the same quality. 

Mr. Gordhandas. —^The same quality does not run for two seasons; a 
particular quality running this year may not be running next year. 

Mr. Eahimtoola. —^Therefore you cannot give prices for a number of 
years of the same quality? 

Mr. Gordhandas. — That is so. There can be no comparison. 

President. —Does that apply to all types of goods P 

Mr. Gordhandas. —To most of the piecegoods supplied by us. 

President. —^To some extent does that apply to blankets also? 

Mr. Gordhandas. —To some extent; but we are not largely manufacturing 
blankets. 

Mr. Eahimtoola. —You say you have worked jointly with Raymond Woollen 
Mills in obtaining samples and quotations of certain typical lines of 
imported goods which compete with your products. Do I understand you 
are concentrating more or less on the same designs as the Raymond Mills? 

Mr. Gordhandas. —No. This was for the purpose of your enquiry. 

Mr. Eahimtoola.—la answer to question 35 you say " There are no 
serious difficulties in the manufacture in India of finer qualities of worsted 
goods ”. That means, given adequate protection for a fixed period of years 
India would be in a position to manufacture all the finer qualities of 
worsteds P 

Mr. Gordhandas. —^Yes. 

Mr. Eahimtoola. —Your case is that given adequate protection for a 
fixed perisd of years India could produce all the finer qualities of worsted 
goods ? 

Mr. Gordhandas. —Yes. 

Mr. Eahimtoola. —^You have made a great complaint about Indian wool. 
I suppose yon refer to the purely Indian, not East Indian wool. 

Mr. Gordhandas. —That applies both to Indian as well as East Indian. 

Mr. Eahimtoola. —To what extent would you classify them? I would like 
to have some distinction made between Bikaner, Joria and Busra wool. 
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Mr. Gordha/ndas. —^Those wools that are grown iSuroly in India T ifrould 
call Indian wool but so far as Liverpool market is concerned they are 
classifying under this heading Busra and other wools as East Indian wool. 

Mr, Kahimtoola. —How does the quality of Indian wool compare? 

Mr. Gordharulas. —Since we are producing superior classes of goods we are 
using Joria and Bikaner and at times when ire get orders fOT yarns for 
barrack blankets from the jails, we use Adoni, Pooiia and Khahdosh. Th.at 
wool is very dirty, short stapl^ and miked With dirt and dung. _ Even in 
the case of Joria we find admixture of lower qualities. It contains some¬ 
times some proportion of dead hair and we find considerable difficulty in 
dyeing that wool. 

Mr, Bahimtoola. —What are your suggestions with regard to the improve¬ 
ment of Indian wool? I suppose you admit that it can be improved? 

Mr. Oordhandas. —Yes. 

Mr. Bahimtoola. —Do you think that a part of the duty, if protection is 
granted, should be used for research? 

Mr. Oordhandas. —A part of the duty recovered from imported manufac¬ 
tured goods, I should say the whole of it, or as much of it as is necessary 
for improving the quality of wool, should be set apart for this purpose. 

Mr. Bahimtoola, —But you are strongly opposed to the import duty on 
wool? 

Mr. Gordhandas. —Yes, because it would increase tho cost of manufacture. 

Mr. Bahimtoola. —Supposing adequate compensation was given in the 
shape of import duty on finished material, then what are your views? 

Mr. Mehta. —Unless tho quality of the Indian wool is improved, that 
would be unnecessarily increasing the co.st to the consumer. 

Mr. Bahimtoola.- —You have mentioned about the developmente which 
have taken place with regard to the quality of wool in Soutlj Africa. 

Mr. Godrhandas. —Yes. South Africa was not producing merino wool 
before to the same extent as they do now. Erom the periodicals wo receive 
from Bradford and other markets, we find that great improvements have 
taken place in South Africa. 

Mr. Bahimtoola. —Have you ever got it examined chemically—any of tho 
blankets or rugs manufactured by foreign countries? 

Mr. Oordhandas. —We have not examined it chemically. At the present 
moment having regard to the Intense competition in rugs ahd blankets we 
have given up manufacturing blankets and have reverted to other lines of 
piecegoods. 

Mr. Bahimtoola. —You have never examined the material that is being 
imported. 

Mr. Gordhandas. —So far as the proportion of foreign material is con¬ 
cerned, we have examined it at different times. 

Mr. Bahimtoola. —^You have never come across jute. 

Mr. Oordhandas. —No. 

Mr. Bahimtoola.—Yon have complained about railway freight in answer 
to question 42. Have you ever brought this to the notice of the Railway 
Authorities ? 

Mr. Gordhandas. —^No. 

Mr. Bahimtoola.—Can you give us an idea as to what the approximate 
percentage of reduction in freight you think is necessary to help the Indian 
wool? Have you gone into those figures? 

Mr. Gordhandas:—I have not gone into the figures. The price of Indian 
wool is about 4—5 annas a lb. The railway freight would depend upon 
the distance but on an average it comes to about half an anna. Propor¬ 
tionately it is high. 

Mr. Bahimtoola.-^ah you work it out? 
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Mr. Qordhandas. —^Yes, I will obtain the information and send it later on. 

Mr. Batheja. —You reconstructed the capital of the Company in 1933. In 
reply to a question from the President, you gave us an idea of how you 
arrived at your value of land and buildings and so on. May I know in 
what way you valued your machinery assets? 

Mr. Mehta. —It is more or less on the basis of experts’ valuation. 

Mr. Oordhandae. —An expert was brought from England to value the 
woollen and cotton mills. He came in 1931 and valued the buildings accord¬ 
ing to his own ideas. At the time of reconstruction the valuation was 
made on that basis. 

Mr. Batheja. —Have the prices of wool machinery remained the same since 
1931 or have they undergone some changes? 

Mr. Gordhandas. —No material changes have taken place, although 
we have not purchased any machinery since 1931. Prices according to our 
information have not varied very much. 

Mr. Batheja. —1931 was an abnormal year. Prices of most of the things 
have changed since that time. 

Mr. Gordhandas. —Prices of machinery may have recently gone up on 
account of the general rise in prices of steel or iron. 

Mr. Batheja. —Do you think if they have changed at all. they have 
changed for the bettor? 

Mr. Gordhandas. —Yes. 

Mr. Batheja. —Would that imply that your machinery is undervalued? 

Mr. Gordhandas. —No. 

Mr. Batheja. —You are quite satisfied that that valuation as given in 
your balance sheet is correct. 

Mr. Gordhandas. —Yes after providing for depreciation of all the past 
years this is a fair valuation. 

Mr. Batheja. —On that valuation your balance sheet shows some profit. 

Mr. Gordhandas.—Ym. 

Mr. Batheja. —In reply to question 12, you have said that the bulk of 
the yarn produced by you is consumed by you. Are you in a position to 
supply more yarn for the Indian market? 

Mr. Gordhandas. —^Yes. 

Mr. Batheja. —Are you in a position to supply all tho qualities demanded 
by the Indian market, say, for hosiery purposes, piecegoods purposes, shawls 
and so on? 

Mr. Gordhandas. —^Yes. 

Mr. Batheja. —Are your qualities the same as iniported varieties? 

Mr. Gordhandas. —Question No. 12 pertains to woollen yarn consumed by 
the mill. 

Mr. Batheja.—*! am talking of yarn generally. How will the quality of 
your yarn compare with the quality of yarn imported from abroad and used 
by the Indian industry? 

Mr. Gordhandas, —Except for 60s our qualities are practically as good as 
.the imported ones. 

Mr. Batheja. —Do you think the only difference is one of price? 

Mr. Gordhandas. —^Yee. 

Mr. Mehta. —^Por finer counts we shall require different machinery. 

Mr. Batheja. —For what counts? 

Mr. Mehta. —Above 60s. 

Mr. Batheja. —Have you any idea of the extent of the demand of counts 
60s and above? 
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Mr. Oordhandas. —There is a good demand from the Punjab. Counts 
•over 64s are consumed only for piecegoods and not for hosiery. 

Mr. Batheja. —^You are satisfied that there is a large and growing market 
for this yarn. 

Mr. Gordhandaa.^Yes. 

Mr. Batheja. —^Do you maintain that with the present equipment you will 
^not be able to supply the Indian demand for such counts p 

Mr. Oordhandas.—It would require some additions. 

Mr. Batheja. —What modifications would be necessary in your plant and 
machinery to meet this demand? Can you give some idea? 

Mr. Oordhandas.—Yea. We can give you the particulars. 

Mr. Batheja. — Would you be able to supply us with a considered state¬ 
ment on that? 

Mr. Oordhandas.—Yea. With regard to the question of profit raised 
by you, the profit shown in the balance sheet is the combined profit of 
woollen and ootton mills and no depreciation has been provided. 

Mr. Batheja. —You have provided for depreciation after the capital has 
been reconstructed. 

Mr. Oordhandas. —Yes. The profit is for the cotton and woollen mills 
•Gombiaed. 

Mr. Bahimtoola. —The profit of Sir Shapurji Broacha Mills? 

Mr. Oordhandas. —^Yos. 

Mr. Bahimtoola. —Because the other is a branch. 

Mr. Oordhandas. — Yes. 

Mr. Batheja. —Do I take it that with this capital valuation depreciated 
to the same extent as in the last balance sheet, the woollen section will be 
undergoing a loss? 

Mr. Oordhandas. —Yes, due to increased competition. 

Mr. Batheja. —^Let us consider the present facts. Competition may in¬ 
crease or may decrease, but with the present facts, the woollen section will 
not show a profit. 

Mr. Oordhandas. —No. 

Mr. Batheja.—jWoald you prefer to give answers to such questions con¬ 
fidentially? 

Mr. Oordhandas. —I shall give that to you in the afternoon. 

Mr. Baths'^. —Can you give some approximate idea as to how much 
modifications in your yarn machinery equipment will cost? 

Mr. Oordhandas. —You have asked for a considered statement. 

Mr. Batheja.—You. cannot give an approximate idea of the additional 
expense under this head at this stage. 

Mr. Oordhandas.—1 would prefer to give you a considered statement. 

Mr. Batheja. —la your mill in a position to manufacture blanket yarn 
for the handloom industry? 

Mr. Oordhandas. —Yes. 

Mr. Batheja. —Have you ever supplied blanket yarn to the handloom 
industry ? 

Mr. Oordhandas. —I have just now mentioned that we have been supply¬ 
ing jails with blanket yarn which is used on handlooms in the jails and 
we can supply blanket yarn for trade also. 

Mr. Batheja. —You have got enough equipment for that purpose? 

Mr. Oordhandas. —Yes. 

Mr. Batheja. —Have you done large amount of business in this yarn 
before? 
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Afr. ‘Oordhandas. —No. 

Mt. Hatheja. —^Have you received many enquiries P 

Mr. Gordhandas. —I have not received many enquiries. 

Mr. hatheja. —We understood from the United Provinces Government 
representative y^terday that there is a growing market for blanket yam 
which certain mills are unwilling to supply. 

Mr. Oordhandat. —So far as we are concerned we would be willing to 
supply any yarn for anybody. 

Mr. hatheja. —Of any skein P 

Mr. Qordhandae. —Yea. 

Mr. hatheja. —Have you had any complaint from the trade about the 
quality of yarn which you have been selling so farP 

Mr. Oordhandas. —I have not heard of any serious complaint from the 
trade. 

Mr. hatheja. —They are all satisfied excepting as regards prices. 

Mr. Gordhandas. —^Yes. 

Mr. hatheja. —We came across some complaints in>the Punjab. Do you 
receive enquiries from the Punjab? 

Mr. Gordkandas.—We do receive enquiries and we are supplying. 

Mr. hatheja. —Did you receive more enquiries in the boycot days? 

Mr. Gordhandas. —^We received in those days and we supplied. 

Mr. hatheja.~YleTe you able to supply the orders in full? 

Mr. Gordhandas. —Generally yes, but when we receive orders for quick 
delivery and if we cannot supply yarn in time, we inform the party, 
or if the party is not financially sound, then we don’t supply. 

Mr. Mehta. —If we are full with orders, we have to say that we cannot 
supply. 

Mr. hatheja .— Have you any reason to suppose that the demand from 
the Punjab on the Indian mills has remained unsatisfied? 

Mr. Gordhandas.—Except in the case of price. The Indian mills cannot 
compete in price with Japanese. So far as the quality is concerned, the 
Indian mills can cope with the demand for yarn. 

Mr. Boffcejo.—Were they able to compete before the influx of Japanese 
yarnp 

Mr. Gordhandas. —So far as we are concerned we have excepting in 
cases where the party is not financially sound, supplied yarn against most 
of the enquiries. 1 don’t remember of any enquiry against which we have 
not been able to supply yarn excepting for that particular reason. 

. Mr. hatheja. —It may be that the orders have not come to you. Have 
you explored the market? 

Mr. Gordhandas. —We have there a permanent selling agent who has 
sub-agents in diflerent places. This is what we have done there. 

Mr. hatheja. —^Leaving aside the competition of Japanese yarn, will you 
be able to compete with non-Japanese yarn? 

Mr. Gordhandas.—Under fair conditions yes. 

Mr. hatheja .— What do you mean by fair conditions? 

Mr. Gordhandas. —Any other country might depreciate its currency at 
later stage. 

Mr. hatheja. —^Let us leave aside that factor for the present. Were you 
able to compete with non-Japanese yarn before the influx of Japanese yarn? 

Mr. Oordhandas. —We were not manufacturing yarn veiy largely, up to 
1930. Leaving aside Japan under formal conditions we can compete with 
any other country. 
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Mr. Batheja. —You have not probably explored the market before for 
yarn. 

Mr. Gordharulas. —That is not so. 

Mr. Batheja. —You have not gone there looking out for orders. 

Mr. Gordhandas. —Wc have got agents all over India, We have 40 
agents. There is not a single important place left in India where we have 
not got an agent. 

Mr. Batheja. —Do they go out to secure orders for j?arn? 

Mr. Gordhandas. —^They go out from door to door canvassing orders. 

Mr. Batheja. —Please refer to your answer to question No. 14. In the 
question you are asked to distinguish as far as possible between indigenous 
wool and other East Indian wool. You have not done so here. I want 
to know how much Indian wool has been comsumed. 

Mr. Gordhandas. —That question was not asked in the questionnaire. 

Mr. Batheja. —Question 14 reads as follows : —“ What has been the annual 
consumption in your mill in (o) worsted and (6) woollen sections of raw 
wool since 1922-23 (or the date of commencing to work if later than this): — 
A. East India. B. Imported. 

(If you are able to differentiate Indian from ‘ East India ’ wools, please 
do so.) Show imported tops separately.” 

Mr. Gordhandas. —I am sorry, I misunderstood the question. 1 thought 
you only wanted us to mention which wool would come under the classifica¬ 
tion of Indian wool and which would come under the classification of East 
Indian wool. 

Mr. Batheja. —All Indian wool will come under the classification of East 
Indian wool. 

Mr. Gordhandas. —Busra wool is not an Indian wool, but comes under the 
classification of East Indian wool. 

Mr. Batheja. —All that we wanted was your consumption figures of purely 
indigenous wool. 

Mr. Gordhandas. —I can supply that information. 

Mr. Batheja. —Can you say, what proportion does your consumption of 
pure indigenous wool bear to your consumption of East Indian woolP 

Mr. Gordhandas.—Vfa have been consuming of late a greater proportion 
of purely indigenous wool. 

Mr. Batheja. —I notice from your figures that in 1931 and 1932 your 
consumption of Elast Indian wool has declined very much. 

Mr. Gordhandas .—^The reason is we have been manufacturing finer sorts 
which cannot be manufactured out of East Indian or Indian wool. 

Mr. Batheja. —Do I take it that in your opinion—I am not talking of 
other people’s opinion—there is not enough Indian wool for manufacturing 
high class and fine quality goods? 

Mr. Gordhandas. —It is not sufficiently soft. 

Mr. Batheja. —I want to know whether the supplies of Indian wool for 
superior kind of manufactures are available in your opinion and if so tp 
what extent? 

Mr. Gordhandas .—Supply for superior class of goods is not available. 
Only medium class of goods can be manufactured out of Indian wool. 

Mr. Batheja.—Have you any idea of the rough proportions of Indian 
demand for superior class of goods and for inferior class of goods? 

President. —I gather from what you say that no East Indian wool can be 
used for making superior class of goods. At the most, it can be used in 
the manufacture of inferior worsted and medium worsted goods. The lowest 
class can only be used for inferior woollen goods. 

Mr. Gordhandas. —Yes. 
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Vresident. —My colleague wants to know what proportion of Indian Wools 
can be used fOr the inferior worsted and medium worsted class of goods? 

Mr. Oordhandas. —It would be difficult for me to answer that question 
because I am not interested in inferior class of goods. I am manufacturing 
medium class of goods out of Indian and East Indian wool. 

Mr. Batheja. —You are manufacturing superior class of goods. 

Mr. Gordhandas.—Yes. 

Mr. liatheja. —Do I take it that you have not got the necessary raw 
material for that class of work in this country? 

Mr. Gordhandas. —That does not imply that. I cannot manufacture the 
class of goods I ata turning out or even better class of goods from Indian 
wool. 

Mr. Batheja. —Do I take it that you have not got the Indian raw 
material for the class of goods in which you are specialising? 

Hfr. Gordhandas. —Yes, you may take it that way. 

Mr. Batheja. —You are probably aware that one of the .conditions laid 
down by the Fiscal Commission for granting protection is that the industry 
must have the raw material in the country. 

Mr. Gordhandas. —But the raw material in the country can be improved. 

Mr. Batheja. —We shall discuss that question later on when we come to 
the question of protection. 

Mr. Gordhandas. —Yes. 

Mr. Batheja. —Do you expect to improve the supply of good quality 
Indian wool? 

Mr. Gordhandas. —Yea. 

Mr. Batheja. —Suitable for your class of manufacture? 

Mr. Gordhandas. —^There is no rea.son why it could not be improved. 

Mr. Batheja. —In how much time do you think that this development 
will take place? 

Mr. Mehta. —We cannot say that. 

Mr. Batheja. —That is to say, for an indefinite period, your raw material 
will not be forthcoming? 

Mr. Mehta. —It will all depend upon the efforts made towards improve¬ 
ment. 

Mr. Bahimtoota .—And the money available? 

Mr. Gordhandas. —Yes. That is beyond our province. 

Mr. Batheja. —I want to draw the logical conclusion. If you can not 
say that the raw material for your class of manufactures will be available 
in the country, then I take it that you cannot say definitely when you will 
bo able to make your industry self-supporting? 

Mr. Gordhandas. —Having regard to the improvements effected in the 
quality of wool in other countries, I don’t think it should take an indefinite 
time to improve the quality here. 

Mr. Batheja. —That is why I want you to give me an idea of the period 
within which the improvement can take place? 

Mr. Gordhandas; —I cannot say. 

Mr. Mehta. —It will depend on somebody ol.se. 

Mr. Batheja. —Then the demand of the industry for protection is not 
for an indefinite period? 

Mr. Gordhandas. —That is so with regard to the manufacturing side. A.s 
regards the improvement of the quality of wool, it will depend on efforts 
made. 

Mr. Batheja. —You have said that certain classes of East Indian wool 
can be used in the manufacture of worsted yarn and worsted piecegoods. 
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3fr. Oordhandai. —^Yes. 

Afr. Batheja. —What East Indian wools are suitable for this purpose? 

Mr, Oordhandas. —Busra, Baghdad and Tibet. 

Mr, Batheja. —Are they not foreign wools? 

Mr. Oordhandas. —If you take Tibetan wool as foreign wool, it will be 
foreign wool. ' 

Mr. Addyman. —You cannot say that Tibetan wool is foreign wool. It 
comes under the designation of East Indian wool. 

Mr. Oordhandas.’ —I don’t. Most of it comes from the border land. 

Mr. Batheja. —How much Tibetan wool is available for this purpose? 

Mr. Oordhandas. —I think 10 to 16 lakhs of lbs. 

Mr. Batheja. —All suitable for worsted? 

Mr. Oordhandas. —The bulk of it is suitable for worsted. 

Mr. Batheja.~l want to know the amount available for worsted, for 
fine high class manufacture? 

Mr. Oordhandas. —For high class manufacture it is not available. 

Mr. Batheja. —Say for worsted? 

Mr. Oordhandas. —Up to 10 lakhs of lbs. it is available for worsted 
manufacture. 

Mr. Batheja. —You have given the prices of Indian wool and imported 
wool in reply to question 16. Generally the prices vary reaching the lowest 
level in 1932 and 1933. Am I correct? 

Mr. Oordhandas. —4*'® referring to imported wools? 

Mr. Batheja. —^Let us take imported wools first. Can you explain tho 
causes of variation? Is it known to you why the prices fluctuate in thus 
manner ? 

Mr. Oordhandas. —It is due to demand and supply. 

Mr. Batheja.—Vfaa this due to the Australian factor? Was tho Austra¬ 
lian exchange in any way responsible for it? 

Mr. Oordhandas. —^There was fluctuation in the Australian exchange. 
The East Indian wool and Australian wool do not compare, because they 
are not identical wools at all. 

Mr. Batheja. —I am sorry I was looking at tops. Where do you get 
your tops from? 

Mr. Oordhandas. —From Bradford and Australia. 

Mr. Batheja. —From which place do you get your major portion? 

Mr. Gordhandos.—Bradford. 

Mr. Batheja. —You are not aware of Australian exchange factors having 
entered into the question of prices? 

Mr. Gordhasidas. —So far as prices of tops are concerned, yes. If we 
import Australian tops from Australia it is due to the favourable exchange. 
Normally Australia cannot compete with Bradford. 

Mr. Batheja.—I have been trying ro get Australian exchange figures 
from the League of Nations’ publications. 

Mr. Oordhandas. —I have got them. 

Mr. Boiheja. —Can you give them to us going as far back as possible? 

Mr. Oordhandas. —^Yes. 

Mr. Batheja. —Do the prices of Indian wools move in sympathy with 
those of Australian wool? ’^at is your experience on that point? 

Mr. Oordhandas.—Tlho prices of Indian wool do not move in sympathy. 
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Mt. Baiheja.—l am talking of Indian wools which yon are using. I 
am not talking of South Indian wools which are used for blankets. Con¬ 
fining our attention for the time being to North Indian wools used for 
worsted purixjses, do the prices of Indian wools move correspondingly with 
imported wool? 

Mt. Gordhandas .—No. 

Mt. Batheja. —Do they follow independently? 

Mt. Gordhandas. —They are used for different purposes, 

Mr. Batheja. —There has not been even a rough influence? 

Mt. Gordhandas. —Indirectly it might have a small influence. At times 
Australian wool will be selling at a higher price than East Indian and at 
times Joriah will be selling at a higher price. 

Mr. Batheja. —I am not talking of East Indian wool in general. I am 
talking of Indian wool. Have you been using any other Indian wool 
besides Joriah? 

Mr. Gordhandas. —We have been using Faailka wool and wool from 
Delhi side. 

Mr. Batheja. —That is generally mixed or is it Bikaner wool? 

Mr. Gordhandas. —I am referring particularly to Fazilka wool. It is 
not mixed with frontier wool. 

Mr, Batheja. —I know not much frontier wool comes to Fazilka. It 
mostly comes to Shikharpur. What prices have you paid for Fazilka wool? 

Mr. Gordhandas. —5 annae to 6 annas 6 pies. 

Mr. Batheja. —Is it inferior to Joriah? 

Mr. Gordhandas. —^Yes. 

Mr, Batheja. —In which respect? 

Mr, Gordhandas. —In softness. 

Mr. Batheja. —Is there much wastage? 

Mr. Gordhandas.~We are purchasing Joriah in clean condition. 

Mr. Batheja. —In greasy condition, what would be the price of Joriah 
wool? 

Mr. Gordhandas. —By clean condition I mean not in the original packing 
In the original packing it is mixed with burrs and all the colours are 
mixed up. Afterwards the colours are separated and the burrs are removed. 
That is the condition in which we purchase. 

Mr. Batheja. —I am not sure that prices of Joriah wool which yon have 
given are not somewhat higher than the prices in some statistical returns? 

Mr. Gordhandas. —It may be due to the reason that that price may bo 
for the wool in the original condition. This is the price for the wool in 
clean condition. 

Mr. Batheja. —What is the price of Joriah wool in original condition? 

Mr. Gordhandas. —It may be one or two annas lower. 

Mr. Batheja. —It is higher than the price of Khandahar wool which is 
four annas. 

Mr. Gordhandas. —The Khandahar wool will yield less, 

Mr. Batheja. —I want to understand the reason for the difference in 
price ? 

Mr. Gordhandas. —It will yield less than Joriah wool. 

Mr. Batheja. —Did you deal with the question of mixtures about which 
my colleagues asked you many questions, 'l^en you were producing mixtures 
in your own mill, were you able to do better business? 

Mr. Gordhandas. —In 1929-30. The experiment was not a success. 

For Batheja. —For some time you produced blankets made partly of 
cotton and partly of wool? 
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A/r. Gordhandas.-^YeBi, 

gave it up for techuioal reasous which you have 
explained here, but as long as you wore producing mixtures, were you able 
to nit the taste of the market better? 

Mt. G.oTdh,aT>,dxii. The manufacture was made ae an, experiment. We 
made the experiment only once. There was only one contiact for 'this 
mixture. Then the difficulties came and we stopped- 

Af?, Satheja. -You did not produce on an economic baais ? 

Mt. OordhandtHs.-^Yes. 

Mr. Bntheja.—You did not test the market whether it would bring you 
more profit or not? 

Mr, Oordhandas. Because of the difficulties we gave up the raanufaotuFc 
of mixture. 

Mr. Baiheja.-^ln Bradford and other places the mills devoted to mixtures 
are entirely separate concerns? Is that your experience? 

Mr. Oordhandas.-r—I have not got experience of what is done in those 
places but from what I have heard it -appears that they are specialising in 
particular lines j certain people confine to mixtures, some do the dyeing, 
some do the finishing and so on. 

Mr. Batheja.—Your difficulty is that you are nqt able to specialise on 
account of the size of the market. 

Mr. Gordhandas. —And the shortness of the cold season. 

Mr. Batheja. —And you don’t want to lose the army orders? 

Mr. Gordhandas. There is no alternative, We have got to keep the 
mills going and we have to take any orders that come in. 

Mr. Batheja. —You carry stocks to satisfy small orders, don’t you? Have 
you investigated the question that your interest charges on working capital 
would be very much lower if you sold your goods on a wholesale basis and 
did not carry stocks so long because what you might be gaining in the 
shape of getting better olf-take, you might be losing heavily in the shape 
of interest on working capital? 

Mr. Gordhandas. —From %ur own experience we thought this a better 
proposition. Some of the other woollen mills are not working on the same 
lines as we are working and when you examine them you will be able to 
determine for yourself which is a better system. 

Mr. Batheja. —That is of course not the normal way; do they do this 
in the cotton section ? 

Mr. Gordhandas .—In the cotton section they are doing mostly on whole¬ 
sale lines because they have got a market for the whole year whereas our 
market is only for a short period. 

Mr. Batheja .—Have you considered whether the difficulty in sales is due 
to the fact that you have failed to hit the taste of the market? 

Mr. Gordhandas .—That is not the case because most of our lines are 
changing with the change in the taste of the consumer. The largeness of 
the stock is on account of our having increased the number of varieties. 

Mr, They are all in great demand? 

Mr. Gordhandas. —Yes. 

Mr. Addyman .—Is that variety jn design, or quality or both? 

Mr. Gordhandas .'—Both. 

Mr. Batheja .—Referring tp your special lines to which other mills have 
not referred, I mean belting yarn, sizing flannel and clearer cloth, whah 
is the kind of raw wool used in the manufacture of these? 

Mr. Gordhandas .—Australian wool. 

Mr. Batheja .—You can’t use Indian w;ool for that purpose? 
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Mr. Gorrlhandoa .—We can but tho quality will not bo tho eame as tho 
quality from which the imported product! are made and the coneunier will 
not like it. 

Mr. liatheja .—You uie imported tops for this purpoeo? 

Afr. (iiirdhandaa. —Yea, for beltinR we need special type of tops. 

Mr. Batlieja .—You pay about the aamo price fqr raw wool for this class 
of work which can also be uaed for manufacturing other classes of goods P 
No special wool is required? 

Afr. GordhatuUu. —No, except in the case of belting yarn. 

Afr. liatheja .—How does the quality of your products compare with the 
quality of the imported products? 

Air. Gordhandns .—The quality is very favourable. 

Mr. Batheia.^-Thero is no complaint? 

Mr. Gitrdharuiaa. —No. 

Afr. Jlatheio.—The two seta of article are exactly comparable? 

Afr. Gardhanda*. —Yes. 

Afr. Bathtja .—The only difference ia one of price? 

Mr. Giirdhnndaa. —Yes. 

Mr. Buiheja .—Why are yon not able to manufacture on an economical 
basis when you are competing not with Japan but with Great Britain 
which also probably imports wool from Australia? 

Afr. GordKandna .—Great Britain ia not importing wool; wool is availablo 
in Great Britain itself. 

Mr. Bathf-ia .—You are not facing cempetitinn from a special country 
like Japan i you am facing competition from Great Britain and in some 
replies of yours you have said that yon will bn able to compete with 
other countries as regards yarn. Are you nnt able to enmpeto with Great 
Britain in this respect in spite of sumo advantage of revenue duty which 
you have now? 

Afr. Gordhandaa .—Great Britain haa advantage of 12) per oent, in 
exchange as against this revenue duty. Wc have to import wool from 
Au.strulia whereas they may be using tbnir own wool. 

Mr. Bathtja .—For a largo part of their requirements they import wool 
from Australia. 

Mr. Gordhandaa .—For this particular cla.ss of material they may bo 
nsing their own wool. 

Afr. Maloney .—I think with reasonable duty and a reasonable space of 
time Indian mills will get a market for siaing flannel and clearer cloth ctu. 
One of the greatest objection to its use is the knowledge that it is an Indian 
fabric and that it ia produced for the first time, and becauso it is used for 
the first time, whereas the other hoa got a reputation in tho market, the 
namu of the mill in England, and people sav " we won't have anything 
to do with this new Indian article All that has to be nverenmu and 
with a little assistance that is necessary at the beginning and snme time 
to establish itself in tho market I feci that the Indian mills will in a very 
short timo—given a little prutectiun—be able to produoo these goods os 
cheaply and aa well as they are produced abroad to-day and the cotton 
mill indu-stry eventually will not have to pay more than they are paying 
now for this partieular raw material made bn the’ rreommondatinn of tho 
Tariff Board. 

Afr. Tiatheja.~l wonted to understand exactly the handicap of this ■ 
aectinn of the industry. Can you say whnthor the MiUowners' As.sociatioTi 
ia satisfiod with tho quality of this product? 

Afr. Maloney. —Such mills os have used these products are satisfied with 
the quality. 1 got two or three mills to test them—I mean the sizing flannel 
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the fabrics gare entire satisfaction. 

Mr. Batheja. So you expect that you will be able to bridge the difference 
of prices in a reasonable timeP 
Mr. Oordhandas. —Yes. 

Mr. Bathejo.—What is the difference in price P 
Mr. Gordhandas. —Four annas per yard. 

Mr. Batheja. —In reply to question 26 you maintain that “ there can bo 
no comparison between the fall in the price of manufactured woollen goods 
and general wholesale prices as the prices of manufactured goods consist of 
raw material and wage.s, stores, power and overhead. The latter four items 
have practically not declined during the years under review ”. Since the 
purchasing power of the public has declined by about 66 per cent., and 
prices^ all over the world have fallen, is there any reason why the prices of 
these items should not have been adjusted to these new lines? Taking power 
for instance, hove power rates remained the same as before the depression.’ 
Mr. Oordhandas. —Yea. 

Mr. Batheja. —Is there any agitation on behalf of the millowners to 
reduce the rates? 

Mr. Maloney. —As a matter of fact I believe Mr. Oordhandas is incorrect. 
There were three reductions and I should imagine that the total reduction 
is 25 per cent. 

Mr. Batheja. —One of the secrets of the Japanese and Italian competi¬ 
tion is that they have been able to reduce the prices of their products to 
such an extent that they have come within the new purchasing power of 
the masses. Is it not worth while that your management should reduce 
costs as far as possible? 

Mr. Oordhandas. —We have been doing it for the last two years. 

Mr. Batheja. —Your wages remain higher than in some of the other mills. 

Mr. Oordhandas. —Probably you are referring to the Baymond Woollen 
Mills. That mill is situated at Thana; besides our labour is coming from 
Mahim, Bandra, and in their case all local labour; it is available on the 
spot. 

Mr. Batheja. —In reply to a question from my colleague you said that 
you were paying a higher rate because your labour was migratory? 

Mr. Oordhandas. —That is a fact. We have to pay a bit more because 
it is not readily available. 

Mr. Batheja. —Is it due also to the power of the Trade Unions in Bombay 
City? 

Mr. Oordhandas. —To some extent, yes. 

Mr. Batheja. —In that case is it impertinent to ask the question whether 
the location of woollen mills in Bombay is really suitable—the place is so 
very expensive, there are so many labour disputes, you are so far from the 
markets and places of raw material? 

Mr. Oordhandas. —It is not quite suitable. 

Mr. Batheja. —If you wore given a chance of starting a woollen mill 
again where would you start it? 

Mr. Oordhandas. —Somewhere near Amritsar or Lahore. 

Mr. Batheja. —In reply to question 27 you have given some rates of 
commission; have these commissions remained the same? 

Mr. Oordhandas. —Yes. Only in one instance we have been paying com¬ 
mission of about 2 per cent, and that has remained the same. 

Mr. Batheja. —^In view of your recurring losses have you not been able 
to induce your agtnts to reduce that? 
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Hr, Gordhandas. —The rate of wool we have been pucchasing from tKis'- 
party hardly amounts to 10 per cent, of our total purchases. We are 
purchasing wool, apart from this party, directly. 

Mr. Batheja. —You say ‘‘ We also-supply goods through our selling agents 
to Indian States for army and police, to Indian railways. Jails,, munici¬ 
palities and public bodies So far as the local Governments are concerned' 
do you supply direct? 

Mr. GordKandas. —^All the local' governments are purchasing through the 
Indian Stores Department and private owned railways purchase direct'. 
The State Railways purchase through the Indian Stores Department. 

Mr. Batheja. —You state that labour trained' by you get employment iri 
other industries. Where do they generally go? 

ilfr. Gordhandas. —Cotton mills. 

Mr: Batheja, —Are the efficiency standards maintained’ by you' in your 
own mills comparable to the efficiency standard's of other woollen mills P 

Mr.. Gordhandas.- —Unfortunately they are not available and therefore' 
eannot be compared. 

Mr. Batheja. —How did you fix your own standard? 

Mr. Gordhandas. —By the working of our own mills.. 

Mr. Batheja. —When did’you fix that? 

Mr. Gordhandas. —Prom the date we are working. 

Mr. Batheja. —How did you fix them in the first year? 

Mr, Gordhandas.. —We worked out the maximum efficiency of the 
machine and' the efficiency obtained; we see that probably, say, 60 per cent, 
efficiency can be obtained from the workers and in this way we fix the 
efficiency. 

Mr. Batheja. —How are you able to- find, out the efficiency of your labour 
as compared with the efficiency of the labour' in sump other mill or some 
other country? You can only find that by comparing your efficiency with 
the efficiency of labour in some other mill or some other country. 

Mr. Gordhandas. —There is a rough comparison between the efficiency 
of the woollen mill and that of the cotton mill. Having regard to the 
fineness of the work undertaken, a fair idea can be obtained with regard 
to the efficiency of a woollen mill and a cotton mill. 

Mr. Mehta. —We can ascertain that from the working of a single mill. 

If you keep a man, he can uuderstand- the possibilities regarding the 
eflSciency. 'That is not difficult. 

Mr. Batheja. —Yes, that is all right, but what do you do when it is »< 
question of competition, internal or external. The question is about the 
eomparision of efficiency standards maintained. 

Mr. Mehta. —When you speak of efficiency, I want to know whether you; 
moan the efficiency of the machine or the efficiency of the labour., 

Mr. Batheja. —Efficiency of the labour in relation to the maohine. 

Mr. Mehta. —In Japan a girl looks after 8 looms and in India. 2'looms; 
As regards the efficiency there is no difficulty. 

Mr. Batheja. —As regards the efficiency of the Indian worker in relation, 
to the machine, I want to know how this output compares with the output 
ef the Japanese. 

Mr. Mehta. —We have got a clear idea of what efficiency can Be obtained 
from a particular sort. 

Mr. Batheja. —A common statement is made that the Japanse or EnglisLi 
workman is twice or thrice as efficient as the Indian. 

Mr. Gordhandas. —Japanese workman looks after more machines. 

Mr. Batheja. —We want to understand the handicaps of the industry im 
this respect. How far is your labour efficient?. 



62 


Mr. Gordhandas.—li one man is marie to look after two sets anrj 
another 4 sets, that makes the difference. The Japanese worker is generally 
more efficient than the Indian. 

Mr. Baf/ieja.—Given the same machine, I want a comparison between 
the efficiency of one man and the efficiency of another. 

Mr. Gordhandas. —We have got a clear idea of the possible efficiency we 
can get on a particular sort and we put it down at 76 per cent. When we 
got lower than that, we say our workman is not efficient. 

Mr. Batheja.—Could you give us a statement of efficiency standards, 
which we mig^it compare with the efficiency standards maintained by other 
mills ? 

Mr. Gordhandoi. —We can ourselves fix the efficiency standards. 

Mr. Batheja. —There must bo some comparable standard. However if 
you are not able to supply information on that point, I won’t press for it. 

You are supplying some samples of your products and also in collaboration 
with the Raymond Woollen Mills supplying samples of the products which 
are competing with yours. 

Mr. Gordhandas. —Yes. 

Mr. Batheja. —Are those imports exactly comparable? 

Mr. Oordhandai. —They are the nearest samples which could be compared.' 

Mr. Batheja. —Near about in qualityP 

Mr. Gordhandas. —Yes. 

Mr. Batheja. —Has your mill taken any action in the past to state your 
requirements to the wool markets that you wont a particular kind of wool 
and so onP Has the mill industry in India taken any action to improve 
sheep breeding? You are aware that Lancashire have taken a lot of interest 
in the improvement of cotton in India and it keeps a special organisation 
.for this purpose to find out the raw materials more suited to its requirements. 
Has the Woollen industry in India taken any action to produce the kind 
of wool which they require for their finer manufactures? 

Mr. Gordhandas.—1^0 such steps have been taken by Government? 

Mr. Batheja. —Government may take notion. After all Government can¬ 
not take any action unless they know what the requirements of the industry 
are. 

Mr. Gordhandas. —There has been no Government inquiry. 

Mr. Batheja.—Has anything been done by tbq 'Woollen industry even In 
the matter of stating its requirements? Have you got any organisation 
for this purpose? 

Mr. Gordhandas. —There is no organisation. 

Mr. Batheja. —Nothing has been done. 

Mr. Gordhandas. —No. Whatever difficulties we have in the use jof 
Indian wool are explained to the parties from whom we purchase the wool 
and we have been pressing them to make improvements. Apart from that 
nothing has been done. 

Mr, Batheja. —You suggest an organisation on the part of the Govern¬ 
ment for improving the state of the Indian wool. Government cannot 
take any action without the co-operation of the mills. 

Mr. Oordhamdas. —Manufacturers are prepared to co-operate with the 
Government for the improvement of the wool in future. 

Mr. Batheja. —Npthing has been done in the past. 

Mr. Gordhandas. —^No. 

Mr. Batheja.- —In reply to question 44, wopld it bo possible for you to 
indicate in figures the economies in costings which you hope to attain if 
adequate protection is Ranted for a reaeonabla period?. 

Mr. Mehta,,—You, mean in figures. 
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Mr. Jiatheja. —Yes. You claim protection for a particular period. It 
would be interesting for the Board to know what actual reductions you 
will be able to make under each head giren in questions 20 and 21. 

President. —It would be more convenient to take this question up, when 
we are dealing with costs. 

Mr. Addyman. —I would like further information on this question of 
efficiency to which you have referred in question 29 v. You say; “a large 
proportion of our labour is changing constantly according to orders in¬ 
hand ”. Do we understand by that lack of orders or change of quality in 
orders ? 

Mr. Gordhandas. —Lack of orders. 

Mr. Addyman. —Will you please refer to your reply to question 2, p^-ge 
4, where you give the number of spindles P 

1929-3(>-2,9G0, 

1932- 33—2,988, 

1933- 34—2,568. 

There has not been any great difference in the number of spindles worked 
during the last three years. 

Mr. Gordhandas. —These are average spindles worked per day. 

Mr. Addyman. —Therefore you employed those spindles all the year? 

Mr. Gordhandas. —It does not necessarily follow that those spindles 
worked throughout the year. Sometimes all the spindles were working and 
sometimes only 600 spindles may be working. 

Mr. Mehta. —Sometimes we are obliged to work in the night. 

Mr. Addyman. —Then I need not pursue that question any further. In 
answer to question 4 you give the number of people employed year by year 
in the various departments. Is that the average? 

Mr. Gordhandas .—That is also worked on the same basis. Sometimes 
they may be more and sometimes less, but this is the average figure. 

Mr. Addyman. —You say that only 82 per cent, of your labour is able 
to reach your efficiency standard. Do you think it would be possible to 
increase that ? 

Mr. Gordhandas .—Yes, if we have continuous work. 

Mr. .Addyman .—What percentage of labour efficiency would be possible 
if you are working constantly? Now it is 33 per cent. Assuming your labour 
is employed constantly? 

Mr. Gordhandas .—Except in cases of wool picking, sorting, scouring, 
dryiirg, dyeing and finishing where it is difficult to ascertain efficiency, it is 
possible to increase it to 100. 

Mr. Addymam ,.—Fully 100 per cent.? 

Mr. Gordhandas .—Yes. 

Mr. Jtahimtoola. —Is the Indian Woollen mill a private company or » 
public company before it was amalgamated? 

Mr. Oordhandas .—It was a public company. 

Mr. Rahimtoola .—It was a limited liability company? 

Mr. Gordhandas .—Yes. 

Mr. Itahimtoola .—Who were the Managing Agents? 

Mr. Gordhandas. —Mathurdas Gokuldas & Co. 
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THE BANGALORE WOOLLEN, COTTON AND SILK NOLLS, 
UNOIED, BANGALORE. 

Evidence of Mr. W. D. SCOTT recorded at Bombay on Thartday, 

the 7th March, 1935. 

President. —Mr. Scott, you represent the Bangalore Woollen, Colton and 
Silk Mills? 

Mr. Scott. —Yes. 

President. —1 shall follow the procedure I have followed with other mills, 
that is to say, I shall examine you on that part of your representation which 
you have not asked to be kept confidential and take up the other points 
relating to your eostinga afterwards. We will take your answers to the ([ues- 
tionnaire question by question. Will you tell us how your estimate of Us. 15 
laklis as tlie cast of a similar mill to-day was arrived at? 

Mr. Scott. —We estimated that to replace our machinery at to-day’s prices 
would cost just over Ra. 9 lakhs : Rs 3 lakhs would he the cost of buildings : 
Ra 2 lakhs cost of lauds and tanks, or approximately a total of Us. 15 lakhs. 

Mr. Bathcja. —Buildings in Bangalore? 

Mr. Scott. —Yes, the buildings wo have in Bangalore in connection with the 
woollen department and land on the same spot. We have ba.sed our estimate 
for land ou our attempt to buy land recently which we wore unfortunate 
enough not to get. We estimated that it would cost Rs. 3 lakhs for a plot of 
land of the same size as wo have now. 

President. —Would you go outside Bangalore if you were building a new 
mill? 

Mr. Scnfl. —The ditileulty is to find a suitable place outside Bangalore where 
we could get an adcciuato water supply. It would be a great expense for a 
mill to lay all its own water pipes from the mains which wo intend using as 
soon as we aro nhio to make arrangements about the rate. If we can get u 
water supply from the municipality we would not have to treat lank water. 
Therefore it would not be economical to go fat away from the main water 
supply. 

President. —In eatiinating a working capital of Ra. 5 lakbs for such a mill, 
how liavc you worked tliat out—on a proportion of the total expenditure of the 
year? 

Mr. Scott. —We took it that wo produced probably Rs. 15 lakhs worth of 
goods a year. The woollen trade is a seasonal trade and one must buy stocks 
of wool at the time of shearing and one must stock a largo quantity of finished 
goods in the off season. Therefore, though that figure may be considered high, 
you have to take into consideration that we have probably to stock two months’ 
supply of W'ool and probably three months’ supply of finished goods for perhaps 
four months in the year or more. 

President. —That is about 38 per cent, of the total expenditure of the year 
you estimate as being the amount necessary for working capital? 

Mr. Scott. —Yes. 

President. —It is four months’ supply? 

Mr. Scott. —Yes; it is about 38 per cent. 

President. — T ask this question because other witnesses have put the period 
a good deal higher. You are satisfied with four months’ supply? 

Mr. Scott. —T take that as a fair figure. It would of course he affected by 
the class of goods being produced. 

President. —In your ciicumstancee, turning out the goods you do, you are 
satisfied with that? 
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Mr. SrMi. —Yes, on low grade class of goods. 

President.—Circumstances differ of course. In storing a better clasg of 
goods more would be required. 

Mr. Batheja. —In arriving at this figure of Rs. 5 lakhs have you taken into 
consideration the lowest stocks which you have been able to carry? 

Mr. Scott. —This would be rather abnormal. 

Mr. Batheja. —You are giving figure for abnormal times. If you are com¬ 
pelled to carry these large stocks as shown in your answer to question 18, then 
probably more working capital will be necessary? 

Mr. Scott. —Yea. We can always borrow money on our stocks. 

President. —Are the sales of yarn you refer to in answer to question 11 
mostly for carpet making? 

Mr. Scott. —Yes; a certain amount of this yam was for blankets for jail 
contracts in 1033-34. 

' President. —Your prices of wool (question 14) : I understand you do not 
import much East Indian wool other than that of the Mysore type? 

Mr. Scott. —I am rather at sea about the expression East Indian wool. 
Would you kindly say what is meant exactly by East Indian wool? 

President. —We have been given to understand that East Indian wool in¬ 
cludes Indian wool, Tibetan wool, Busra wool, and Kandahar. 

Mr. Scott. —Nearly all our wools; you might say about 90 per cent, of our 
purchases are bought in South India from places like Kolar, Devangiri, Raiohur 
and various tanneries in the Madras Presidency. We do buy a certain amount 
of wool from Fazilka, Delhi and Lahore. We did buy a certain amount of 
Busra wools in 1026-27 and 1028-29, but not in large quantities. We are buy¬ 
ing no Busra wools now. These were purchased for sjxicial purposes, for the 
supply of saddle blankpts, etc., to the Government of India. 

President. —These prices which you have given here showing a steady 
decline since 1926 relate, therefore, almost entirely to the South Indian wools? 

Mr. Scott. —Yes. 

President. —Those prices, I take it, differ to some extent from the general 
level of prices of East Indian wool. The curve of decline which you have given 
here is different from the curve of prices in the Taverpool market. 

Mr. Scott. —They did not participate in the general rise in 1933. 

President. —My deduction from that is that South Indian wools do not in¬ 
fluence the price of the Liverpool market, that is to say, South Indian w'ools 
are not exported to such an extent as the other types of East Indian wool. 

Mr. Scott, —Certain quantities of better qualities from tanneries in the 
Madras Presidency, namely Fund white. Fund black and medium qualities 
from Kolar which are sorted out in various colours, c.g., browns, blacks and 
>vhitea, are exported. 

President. —Where do they go to? 

Mr. Scott. —They go mainly to the Continent for carpet manufacture. 

President. —The place of export? 

Mr. Scott. —Place of export is Madras. 

President. —The estimate of production of Madras wool which has been 
commonly accepted in the past is 15 million lbs. That estimate has ?ot no 
basis so far as I can make out except the census of sheep. The census of 
sheep in the Madras Presidency amounts to nearly 13 millions and there are 
a few Madras States which make the total a little over 13 millions. They have 
estimated a production of wool of about 3^ lbs. per sheep and have put the 
estimate at something like 15 million lbs. of wool crop. We can find no trace 
where the bulk of this crop goes to. We are told that 3 million lbs. of it goea 
to My.sore. Perhaps we can account for another 4 million lbs. on the basis 
of the local industries which are reported to us b,y the department of industries 
for carpet making, for blankets and so on. .Still it is very vague and we 
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■have got yet 7 to 8 million lha. of wool in the year which we do not know 
where it goes to. Can you help us to solve the problem? 

Mt. Scoit. —Do not the export retuma help you? 

President. —No, because the maximum amount of export by sea anci !ana 
from Madras is only 3 million lbs. After taking into account all the figures 
of export by rail and sea we have still got 7 to 8 million lbs. of wool im- 
accounted for. Export by aoa is very little. The average is only 600,000 lbs. 
for the last four or five years. 

Mr. Scott. —There is one firm in Madras who estimated their export at S50 
to 400 bales a month. 

President. —By sea? 

Mr. Scott. —Yea. 

President. —^Is that Indiui wo<J or is it re-exported? 

Mr. Scott. —Yes, it is Indian wool. 

President. —I shall give you the export of wool by sea from Madra.s. In 
1983-34 they were a million lbs.; in 1932-33—393,000 lbs.; in 1931-82— 
293,000 lbs. and In 1930-31—283,000 lbs. The average is swelled by the big 
figure of one million lbs. Before that it hardly exceeded 400,000 lbs, 

Mr. Scott. —Yea. 

President. —It is a comparatively small proportion of the total production. 

Mr. Scott. —There are hundreds of thousands of people employed in the 
hand weaving industry even in the Mysore State. 

President. —We have got fairly detailed figures from the Mysore State. 
These, I think, are reliable. But the figures from the Madras Presidency are 
not reliable. 

Mr. Scoit. —In Salem District there are many thousands of handlooros. 

President. —They have given us an estimate of the handlooms in the Salem 
District and also an estimate of the looms for a greater part of the Madras 
District. If the handloom industry is carried on in the way in which it is in 
most parts of India epaamodically ior 3 or 4 months in a year, we still cannot 
put the consumption of wool to any very large figure to cover the big gap. 
However, we will not worry you about that. You and other manufacturers are 
attempting to produce a better article now to meet the taste for softer and 
smoother variety of blankets. 

Mr. Scott. —Yes. 

President. —To what extent do you anticipate that it would be necessary for 
you in order to carry on this experiment to go on using foreign wool? Do you 
anticipate that in order to be able to compete with the Italian blankets in 
future, you will have to use mixtures of better wool or do you anticipate that 
your methods of finishing will enable you to go on using Indian wools? 

Mr. Scott. —If we use Indian wools, we can give an article which is prob¬ 
ably nearly as soft as the Italian rug, certainly much more attractive in colour¬ 
ing and certainly much more durable but on price we are unable to compete. 
It is a question of price. 

President. —The point I am making at the moment is not a question of 
price, but of materials. I want to know whether it is going to be necassary in 
the future in order to produce an article which will capture the fancy of the 
modern market to use to an increasing extent a better type of wool than you 
are getting from Madras. 

Mr. Scott, —It is impossible to make an attractive rug from the Madras 
type. 

PTesident.—That means you have got to have either a better typo of East 
Indian wool or imported wool. The better types of East Indian wool which 
you could use, I suppose, to improve your qualities would be Bikanera, Joriaa 
and those types. 

Mr. Scott. —I have sent you a sample of rug to show what we have been 
able to do with better types of Indian wool. 
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PteiiJenf .—Tou say that the supply of thoea wools is very limited. 

Air. Scott. —Yea. 

Prriidf.nt .—You have got do statistics unfortunately of the total amount 
available, but it muat be true that they are certainly not enough to go round. 

AJr. Scotl. —To the people who are specialising in rugs and blankets 1 think 
there is probably just enough to go round. 

Pretidenl. —That means for worsted cloths, both medium and higher quality, 
it would be absolutely necessary to import wool from outside. 

Mr. Scolt. —r do not know how much is available. 

Pretidenf. —Everybody has told us that the supply of Bikaners, Jorias and so 
on is limited. 

Mr. Senti. —I believe it ia. 

Prestifcnf.—We cannot confirm that or deny it, because we do not know, 
hut the general impression seems to be that it is limited. If it is limited, prob¬ 
ably there will not be more than enough for the woollen side of the industry. 
At present a limited amount of worsted is'made for Government contracts and 
hosiery contracts sud so on, but certainly on the evidence we have got at pre- 
Bcnt, there does not appear to bo enough supply for everybody in respect of 
both worsted and woollen aides. 

Mr. Scoti. —We never had any difficulty in buying it. These finer types 
of Jorias, Delhi whites, and Bikaners are exported in very large quantities at 
the present moment. The better types of wool aru received more favourably 
in the Liverpool market. There is a bigger field for them than for the low 

grade typea. 

Prsfidenf.— Tfien would not be a demand (or your South Indian wool to 
replace the better clioa of wool in the Liverpool market? 

Mr. Scott. —No. 

Preiident.—The effect of it would then be if the Indian industry lakes 
larger supply of these types of wool the export market will go. 

Mr. Scott. —The export market would compete with the Indian buyers. 

freiident. —prices may go up. 

Mr. Scott. —They might go up considerably in the Liverpool market. 

Mr. Bathcja. —The price of South Indian wool may go down and you con 
produce cheap rugs to compete with Italy. 

Mr. Scoff.—It doesn't even now pay tho man who roars sheep. I can buy 
South Indian wool to-day at 2 annas R lb. delivered in Bangalore. The man 
who actually raises the sheep will probably get half an anna per head per year. 

Mr. Batheja. —At that price? 

Mr. Scolt. —Yes. Nobody is going to interest himself in producing such 
wool. This source of income to the shepherd in Simth India has been cut off 
completely since the advent of cheap Italian rugs. 

Preiidcnt. —That price is lower than any price you are likely to obtain for 
recovered wool, is it not? 

Mr. .Scoff.—You could not buy recovered wool at that price. If you are 
referring to shoddy, even the cheapest form of shcxldy you cannot buy at less 
^han 4a. or Sd. c.i.f. Madras. These, of course, have the advantage of being 
soft and are already dyed. You can buy the kind and colour you want and it 
is cheap. We have already done so, hut is that in the interests of India?. 

President.—Whore do yon get these shoddies from? 

Mr. Scoff.—From Yorkshire; Dewsbury which is the centre of the shoddy 
trade in Great Britain. 

President. —Have you any expurienco of double shift working? 

Mr. Scott. —No, not since war times when we worked for 24 hours a day 
for Government. 

Preeident.—Your answer to question 26 ; What is the difference between the 
blanket which you quote here and the barrack blanket? 
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Mr. Scott. —The blanket referred to is not made to any Government apeeifi- 
ication. It need not conform to any strength test or number of ends and 
number of picks. This is a blanket which is supplied largely to the market. 

President. —You say that it is not afiected by foreign conipetition. 

Mr. Scott. —No. This is a blanket which is very serviceable and it is a 
very rough blanket which is used largely by night watchmen and people who 
lie down on the floors and sleep. The Italian rugs will last only for two 
months if they ere subject to such wear and tear its these blankets have te 
stand. 

President. —It is a heavy blanket? 

Mr. Scott. —Yes. 

President. —Is it undyed? 

Mr. Scott. —^Natural -colour, dark grey. 

President. —The price of that you have been able to maintain more steadily, 

Mr. Scott. —Yes. 

President. —^The percentage of decline is roughly the same^as Nos. 1 and 3, 

Mr. Scoit. —Yea. 

.President. —There is no external competition in the barrack blanket? 

Mr. Scott. —^None at all. 

.'President. —Because of the decline there is Internal oompetition? 

Mr. Scott. —Entirely and also accentuated by the pressure from foriegn 
-articles of diSerent kinds. 

President. —By that .you mean that mills hove more and more been driven 
to take Government contracts, because their markets have been taken from 
them? 

Mr. Scott. —^We know beyond all question of doubt that mills are prepared 
to taljo Government contracts even at a loss. They are sure of their money 
and there are certain things which are in favour of Government contracts. 
Competition in Government contracts is very very severe. 

President. —It is not unknown that people are willing to take them at a 
loss in order to keep going. 

Mr. Scott. —That is generally known to the Indian Stores, Department. 

President. —They can’t help you there? 

Mr. Scott. —No. 

President.- —They ate bound by the tendere they get. 

Mr. Scott. —If the sample is approved, they accept the lowest quotations. 

Mr. Batheja. —Is there any means of climinatiBg this wasteful competition 
by greater co-ordination or mutual consultation or organisation just as in the 
Cement industry? 

Mr. Scott. —Every mill is hungry for work end so everybody tries, their 
utmost for Government contracts. 

Mr. Batheja. —The object of my question is this. In certain other indus¬ 
tries some sort of co-ordination or some sort of understanding has been arrived 
at, so that this destructive competition has been eliminated. Is there any 
means of arriving at some sort understanding by all the mills for this 
purpose? 

Mr. Scott. —It is very unfair to compare the industry which is now de¬ 
pressed with a flourishing industry such as the cement. 

Mr. Batheja.- —Some time back it was not flourishing. 

President. —The only possible way which strikes me would be to take 
4he contract by turns. 

Mr. Scott. —It requires a I'ot of trust and a lot of good feeling. 

President. —Self-abnegation on the part of the mills. 

Mr. Batheja. —Adversity may teach greater wisdom. 
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!l/r. yiiihmcy .—Tlia only time you cnn orRonisc in this country is when 
tliere is & puttiiliol growing maiVot, We could nsver fix prices or do any- 
tliiug in a time of crisis. 

-l/r. Jiiihimioola .—^Tf there is a market to soti.sfy'everybody? 

Mr. Siull. —Via. 

F'ri'siflrnl .—The difficulty is one man can upset the arrangement. 

Mr. Scott. —I may say it has been tried. We liave bad working agreeuieuta 
with olliL-rs at different times. 

Mr. flahimtoola.- It happened in (laleutta in the Jute industry. 

.Mr. Scull. —It always breaks down in times of distress. 

FrcsiJcni .—In answer to question 27, when you say that the quantity is 
pteadily declining of the purchases in South India, you mean your demand 
and not that the supply is declining. 

Mr. Snitt. —The supply is there. 

Prrtide>il.~-\our requirements are steadily declining. 

Mr. Scott. —Yes. 

PreniJeni .—How do you determine your efficiency standards? 

Mr. Scoff.—Efficiency standard in wreaving is dclomiiued like this. When 
we. produce a new cloth or a new design, a weover whom wc know to he highly 
■efficient is timed on that particular article. We don’t trust him. We stand 
■over liini. We eee that he does work. If ho can weave 16 ruga working 9 
hours a day, that is taken as the standard. 

President.- -That is taken as 100 per cent. 

Mr. Scull.- Yes. On that figure, wages are fixed for piecework. Wa 
estimats', that cvcrvl) 0 <ly who attains that has att.sined 100 per cent, clliciencv. 
From that of course we calculate the general efficiency. If we go entirely by 
the speed of a machine, it will be unfair because production depends on tho 
number of colours, number of changes which have to bo made, on the number 
of picks, etc. Tho number of pick-s varies with various do-signs and various 
.(jiiBlities of goods, that are produced. 

President. —So that your standard varies with the type of goods that a man 
is producing? 

Mr. Scott. —Yos. 

President. —It is strictly an empiiical standard. It is ba,sBd on experience 
and not on theory which the instrument is capable of producing. 

Mr. Suutt. —Not on what the machine is capable of producing. 

Prcuident. —That means to say that it is impnssiblo to compare your 
efficiency standard with the standard in any other country. 

Mr. .Scoit. —I have no experience of foreign countries, except that I do 
know by observation how a particular waaver compares with a skilled weaver 
.at home. 

President. —Comparison must be based on output I suppose. 

Mr. Scoff.—Yes. 

President. —When you say that the efficiency in your weaving averages 98 
per cent., you mean that 93 per cent, of the weavers attain tho 100 per cent, 
fixed by you. 

Mr. Scott. —Certain weavers might get to only 85 per cent., but tho aver¬ 
age in our shed works out to about 93 por cent. 

President.—Oi the 100 per cent, empirical standard fixed by you? 

Jlfr. Scott. —Yea. 

Prcjidenf.—Is that the method you follow in piecework wages? You don't 
have efficiency standard I suppose when a man is paid monthly wages. 

Mr. Sroti. —Except in spinning. We know by the number of revolutions 
tho card does or tho weight of condenser bobbins daily delivered. Onr spin¬ 
ning department or mulee should bo able to spin everything produced by 
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these cards, working full time, without any diflSculty. We fix that as the 
Standard of eflScienoy for the spinning department. Carding is a thing which 
is not controlled at all by labour; all they have to do is to see the feeder box 
is kept full and the machine does the rest. Therefore the question of efficiency 
does not enter into carding. Carding controls spinning and if spinning depart¬ 
ment con-sumes everything from the cards, it is 100 per cent, efficiency. If 
they can do that, they get a bonus. 

President. —The assumption being that the number of cards is exactly right 
for the number of spindles. 

Mr. Scott. —It has been designed as much as possible to get that. 

Mr. Datheja. —In which department of your mill does the human factor 
enter more as distinct from the machine? 

Mr. Scott. —Weaving. 

Mr. Batheja.—The output will depend upon the efficiency of labour? 

Mr. Scott. —Yea, upon the efficiency of the weaver. 

President. —These efficiency standards do not enable us to compare the 
general efficiency of Indian labour with foreign labour, do they? Apart from 
weaving, if you are content that the spindle should spin everything that 
comes out of cards, it has still no reference to the number of men required in 
the spinning department. Is there any method w'hich you can suggest by 
which the efficiency of Indian labour can be calculated in that respect? Are 
you satisfied that you have got down to the reasonable minimum in spinning? 

Mr, Scott. —At the present momept I think we are, although we admit 
that a mill of the same size in England would not require quite the same 
number of hands that we employ. 

Mr, Bathejn. —^Why? 

Mr. Scott. —Because we are not so efficient. 

President. —Does efficiency of spinning depend very much upon continual 
employment? 

Mr. Scott. —They lose interest. They don’t work as hard if they think 
that there is not sufficient work to keep the machines working at full pressure 
for a full working day. 

President. —About the housing of your labour, you say you are meditating 
building houses for your labour. 

Mr. Scott.—This has been in the programme for a long time. 

President. —Did you find that they had any difficulty in finding accommoda¬ 
tion near by? 

Mr. Scott. —No. I don’t think that there Ls any difficulty in finding shelter. 

Mr. Batheja.- —^Are they nut paying rent disproportionate to their earnings? 

Mr. Scott. —I do not think so. 

Mr. Batheja. —You have no knowledge, have you? 

Mr. Scott —My personal peon gets a hoase at Rs. 2 a month. He has a 
family consisting of his wife, his mother-in-law and four children. 

President. —Have you any idea as to how much you spend on welfare 
schemes ? Are they spread over different heads ? In what part of, the cost¬ 
ings would these come in? 

Mr. Scott. —Sundry chargee No. 9 (c). 

President. —^That is a very Email figure. 

Mr. Scott. —The cost of free medical attendance which they all get comes 
under stores. 

President. —The welfare superintendent will come under supervision charges? 

Mr. Scott. —Yes. ,, 

President. —The School’s Athletic Organisation? 
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Mr. Scott. —The school teachers would come under supervision charges. 
The school itself is part ol tha building in the mill. Books come undet 
stationery. 

President. —In reply to question 38, you say “ the supply is so limited that 
they cannot be regarded as a substitute for the coarse varieties of Indian 
wools ”. 

Afr. Scott. —This particular kind of Bieeanere wool is a very fine white 
wool. The supply is very limited. You have other qualities slightly coarser 
than that, which can be bought near Delhi and which are not quite as fine aa 
the Bieeanere white. 

Afr. liahimtoola. —You say in reply to question 1 (6) “ for some years the 
Company was engaged only in the manufacture of woollen goods, but most 
of the mill’s expansion in recent years has been in cotton manufacture 
Have you expanded the cotton mill industry and slackened to a great extent 
the woollen industry? 

Mr. Scott. —No. It has not been slackened. It has not been reduced, 

Afr, Rahimtoola. —The production has been reduced. 

Afr. Scott. —The size of the mill has not been reduced. 

Mr. Hnhimtoola. —I am talking of production which counts. You have 
expanded the cotton mill and you have not expanded the woollen mill because 
it is not a paying proposition? 

Afr. Scott,-—You. are right. 

Mr. Rahimtoola. —That bears out the statement made in reply to question 
8. You have been gradually going on restricting and in 1934 it has been 
restricted by 32 per cent. 

Afr. Scott. —Yes, for the first five months of the year. 

Mr. Rahimtoola. —Will the percentage be more later? 

Mr. Scott. —It will be less. The busy months commence after the first five 
months in the year, i,e., in June. 

Mr. HahimUola. —You say you have been making some coarse tweeds. 

Mr, Scott, —Yes. 

Afr. Rahirrdoola. —Kte you still cemtinuing or have you ceased making them? 

Afr. Scott. —Last year we made a certain number of coarse tweeds. The 
proportion of that to our production is infinitesimally small and we Lave found 
that it is not a very paying proposition. 

Mr. Rahimtoola. —You have not ceased entirely? 

Afr. Scott. —No. In fact this year we have produced further samples in a 
finer variety, but we are in the first instance a blanket mill and we specialise 
in blankets. 

Mr. Rahimtoola. —W'ith regard to mixtures you have experimented with 
shoddy and cotton, but you have not been able to compete in all the qualities 
you have specified here. There is a difference of about 2 annas. 

Mr. Scott. —There is a difference of approximately 10 per cent. 

Mr. Rahimtoola.- —In these Italian qualities you have specified that certain 
qualities have so much percentage of wool and so much percentage of cotton. 

Afr. Scott. —Yes. 

Afr. Rahimtoola. —Is that what they themselVes say? 

Mr. Scott. —We have had them analysed and our analyses and their 
specifications are the same. 

President: —^^Our analysis of the “ Gloria ” rug which is specified as all 
wool shows that there is an appreciable percentage of cotton. 

Afr. Scott. —^We have examined “ Gloria ” rugs on many occasions and we 
have found 100 per cent. wool. 

Mr. Rahimtoola. —The costs which you have given in your reply to question 
21 are, I take it, for a typical standard rug. The cost per lb. is 9 annas 6 pies. 
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Mr. Scoit. —It represents a rug of which we have made many, many 
thousands, 

Mr. Rahimtoola. —It is a standard quality which is saleable in the market 
as compared with the foreign market? 

Mr. Scott. —It can sell in the market alongside the Italian product. 

Mr. Rahimtoola. —How does it compare with the quality of the foreign pro¬ 
duct? 

Mr. Scott. —It is stronger. The colour is better. It is also far more 
durable. 

Mr. Rahimtoola. —You have not found any diflSoulty in selling it. 

Mr. Scott. —At a price, no. 

Mr. Rahimtoola. —In respect of price what is the exact difference? 

Mr. Scott. —It is impossible to sell it even at cost. 

Mr. RaWimtoola. —But you say there is only a difference of 4 annas. 

Mr, Scott. —Yes. 

Mr. Rahimtoola. —Is your Company a limited liability Company? 

Mr. Scott. —Yes. 

Mr. Rahimtoola. —And you publish your balance sheets, don't you? 

Mr. Scoit. —Yea. 

Mr. Rahimtoola. —I don’t see why your replies to questions 24 and 2.') should 
be confidential. This is known to everybody—the commission which the 
Agents, Secretaries and Treasurers of the Company get. 

Mr. Soott. —I don’t think it is generally known. 

Mr. Rahimtoola. —The Agent’s commission is mentioned in the Memorandum 
of Association. 

Mr. Scott. —In the Articles of Association it will be, but not in the balance 
sheet. 

Mr. Rahimtoola.- —The shareholders must get the Articles of Association and 
the Memorandum of Association. 

Mr. Scott. —Yes, the original shareholders. 

Mr. Rahimtoola. —Even those who now take shares know it. The Board 
have no objection to treat it confidentially. I am only saying that it is not 
necessary. You have complained about the low prices of the tenders of the 
Government of India with regard to blankets. 

Mr. Scott. —I am not making any complaint to the Board about that. 

Mr. Rahimtoola. —Owing to internal competition the prices have gone down. 

President. —The Stores Department is bound to accept the lowest tender. 

Mr. Rahimtoola. —^According to you, it does not pay the Mills. 

Mr. Scott. —You reach a point in running a mill where it would pay to loss 
a certain figure rather than close down, because you still have to lose if you 
close down unless you go into liquidation. 

Mr. Rahimtoola. —With regard to the export market you say “ Up till 
1928-29 we did a moderate business in rugs in Persia but the recent 
monetary policy of that country has closed this market to us. We are 
trying to work up a trade in Afghanistan and have recently exhibited in the 
Kabul Exhibition, but prospects are not bright ”. 

Mr. Scott. —Persia is closed completely. As regards Afghanistan we are 
trying hard to find a market there. Last year we took part in the Exhibi¬ 
tion at Kabul at considerable expense, but I don’t see that the prospect 
of business there is at all good. There again we are up against foreign 
competition. 

Mr. Rahimtoola. —You say your principal market is India and Burma. 
What proportion of your pr^uction goes to Burma? 

Mr. Scoff.—That is a difficult question to answer without referring to our 
books and records. 



Mr. Eahimtoola. —I only wanted to know whether Burma was a large 
market. 

Mr. Scott. —It is a considerable market. It is a market which we should 
be very sorry to lose. 

Mr. Eahimtoola. —You ask for protection for a period of five years? 

Mr. Scott. —At least five years. 

Mr. Eahimtoola. —You are at present confining yourself to blankets and 
rugs ? 

Mr. Scott.—-ios. 

Mr. Eahimtoola. —Do you wish to fix any maximum period? Generally 
We are asked for a period and you are suggesting not less than five years 
and you are confining your period for the manufacture of blankets and 
rugs. 

Mr. Scott. —It would be presumption on our part to say anything about 
other branches of the trade in which we are least interested. 

Mr. Eahimtoola. —You have taken coarse tweeds into consideration? 

Mr. Scott. —I am not competent to express an opinion, though we would 
sell anything we can. 

Mr. Eatheja. —Will you please refer to your answer to question 9? I 
notice that in the last two years in spite of the decline in production and 
continued loss you have increased the number of looms. Is there any 
explanation for that? 

Mr. Scott. —I can explain that. During the last few years we have 
been carrying on extensive experiments with a view to introducing a rug 
which would compete with the Italian article. To keep up the maximum 
efficiency in the wearing of an Italian rug of an attractive design a 
particular kind of loom is necessary, the looms required are 24 shaft 4 
boxes on either side. We had some of these looms offered to us at a 
very reasonable price and as wo found that our spinning production could 
feed an additional six looms when working on fine counts we bought them. 
At that time the market for yarn was most unprofitable and it was with 
the object of becoming more efficient that the money was spent. 

Mr. Eatheja. —In reply to question 11 you say you sold some yarn after 
1931. You can’t give us further details about the counts of yarns sold? 

Mr. Scott. —I can tell you. In 1933-S4 it was 216,000 lbs. of which 
nearly 200,000 lbs. were supplied in 50s for jail blankets for which we 
received 4} annas per lb. 

Mr. Eatheja. —While I am on this subject will you please refer to 
question 19 (2)? Can you increase the supply of blanket yarn for the 
handloom blanket industry? 

Mr. Scott. —Yes, by working overtime in the spinning department. 

Mr. Eatheja. —The sales which you have effected so far of blanket yarn, 
have they brought you profits? 

Mr. Scott. —No. At 4J annas we just strive to meet our costs. These 
blanket yarns we supply as against Government contract for jails. 

Mr. Eatheja. —We were told by the United Provinces Government repre- 
■entatives that there was an unsatisfied demand for blanket yarn suitable 
for the handloom section of the industry; they tried to get it from some 
of the mills but could not get any supply. Have you received any enquiry? 

Mr. Scott. —We have received no enquiry but we sent eut a representa>- 
tive from Delhi to the carpet factories and handloom weavers to canvas 
orders. He has been successful up to a point this year. 

Mr. Eatheja. —Have you received a larger order for this yarn? 

Mr. Scott. —Yes, from the United Provinces particularly. 

Mr. Eatheja. —At what price will you be able to supply this yarn to the 
handloom industry with a normal margin of profit? 
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Mr. Scott. —The particular types wo are supplying now are eosting uss 
approximately 12 annas a lb. for whites. They want whites and dye it 
themselres, and 12 annas just abont pays us; this is white yam from very 
coarse South Indian wool. 

Mr. Baiheja, —^You have no c<»npetition in this? 

Mr. Scott. —None except from the hand spinners. They can produce fs 
yarn of coarse counts much cheaper than we can do. 

Mr, Batheja. —Can the same quality of yarn be produced by baud' 
spinning-S’ Will the hand spinner be able to outbid you in the market? 

Mr. Scott. —If their quality is suitable for the handloom weaver they 
will be able to outbid us every time. 

Mr. Batheja. —I am talking of the demand of yam for the fly shuttle 
looms, especially in the United Provinces; they want a different kind of 
yarns from those produced by the hand spinning method. 

Mr. Scott. —We can supply them if they want soft spun yarn which the 
hand spinner cannot give; we can give it at competitive prices. 

Mr. Batheja.—We understood that this new producer turned out of the 
technical institutes prefers mill spun yam for his requirements. 

Mr. Scott. —^That is where our soft spun yarn may be going. 

Mr. Batheja. —Is there a large market for this yarn in the Punjab? 

Mr. Scott, —There is but mostly from carpet weawers. 

Mr. Batheja. —Have you received any enquiry from other parts of India?' 

Mr. Scott. —^YeS, for carpet yarns, not for weaving yarns. 

Mr. Batheja. —Have you made any careful investigation in other markets 
for blanket yarn? 

Mr. Scott. —^We have employed an agent for that purpose in Delhi. 

Mr. Batheja. —To what extent will you be able to supply this market? 

Mr. Scott. —Wo can supply very large quantities; we can supply 50,000 
lbs. a mouth. 

Mr. Batheja. —^You say in reply to question 19 that your supply will bo 
limited by your own requirements? 

Mr. Scott. —^That is an assumption. Normally our weaving sheds can 
consume all the yarn that is produced in the spinning department. 

Mr. Baiheja. —Supposing you worked at a very much higher pressure, 
aay a double shift, can you give me an idea of the quantity of the surplus? 

President. —Will you be able to double your output? 

Mr. Scott. —^Wo find that wo do not get the same production when working 
a night shift; it would be about 76 per cent. only. 

Mr. Maloney. —Some mills report—I am talking of cotton mills—that 
after night 'shift has been worked to any length of time their production 
is better at night. 

Mr. Batheja. —^To what extent do the products of your mill compete 
with the products of the handloom industry? 

Mr. Scott. —They do compete except in certain districts where they must 
have kamblies. On the tea estates they always prefer a kambli because it 
is not scoured, it is greasy and there is a certain amount of tamarind 
used which gives it a somewhat waterproof effect. A waterproof covering 
is preferred by coolies in the tea estates. 

Mr. Batheja. —^In what areas do your products compete? 

Mr, Scott. —^Principally in the towns. 

Mr. Batheja. —Is there any particular area where you have been success¬ 
ful in driving out the handloom product? 

Mr. Scott. —We have not directly hit the handloom Weaver but we have- 
been able to get such poor prices for these low grade ruga that naturally 
the result has been that the man who can pay Bs. 2 for a kambli would 
rather pay £s. 2 for a colqured rug. I mean the man in the town. 
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Mr. iiaiheja. —Is it your experience that handloom products have been 
ailectcd by this competition P 

Mr. Scott.’~\ea. 

Mr. Bathe.ja. —Of what area are you thinking? 

Mr. Srutt. —South India. The Italians have taken a large proportion 
of our market and we have taken a large proportion of tho bandloom 
market. 

Mr. Haf/iR/a.—Your goods arc sold all over India? 

Mr. Scott. —Yes. 

Mr. Batheja. —You have no knowledge how they affect the products of 
the handloom industry in Northern India? 

Mr. Scott. —I can’t say. 

Mr. Bdthrja. —Tlcve you any idea of the Panipat blanket indilstryP 

Mr. Scott.—1 Lave seen those bl.ankots in tho Cawnpnre market. 

Afr. Batheja. —Do you sell a large amount of your blankets iii the Delhi 
area ? 

Mr. Scott. —Yes, in Delhi, Amritsar, Cawnpore, Lahore. 

Mr. Batheja.- -In answer to a (inostion from the President yon gave the 
c.i.f. price of shoddy landed at Madras. 

Mr. Scott. —That was the lowest type of shoddy 4 to 5il. per lb. 

Mr. Batheja.- You describe that it has gut many qualities which reduce 
the expcn.se be<-ausu it is dyed; it is very good fur mixing. Suppose you 
brought South Indian woel to the same stage of production? 

Mr. Scott. —Dyed and ready to bo put into use? 

Mr. Batheja. —Yc.s; what would then be the cost of the Indian wool? 1 
want to make a comparison between the price of the Indian wool at that 
stage iind the price of .shoddy. 

Mr. Scott. —Wool costing 2 annas a lb. would give 60 per cent, loss iu 
scouring and dyeing. That makes it 4 annas a lb. Dyeing Ijt annas a lb.; 
that is annas as against As. 4 for the cheapest kind of shoddy. 

Mr. Batheja. —So that shoddy will be cheaper? 

Mr. Scoff.—Y’es. Hut cheap shoddy has this di.sadvantagp, it is of 
such iow grade (I refer to inungos) that it cannot he spun alone, whereas 
tho South Indian wool can be. To spin muugo it would be necessary to 
mix a certain percentage of wool before your machines would carry it; 
it is short in staple and so weak that it would not hold together on tho 
'mule. 

Mr. Biiih^. —'What will he the price of such a mixing—.shoddy mixtM 
with the lowest grade of Indian wool? 

Mr. Scoff.—The cost of the chGa;iest .shoddy is 4 annas per Ib. as against 
5'25 annas per lb. for low grade Indian wool dyed or scoured. A shuddy 
mixing would produce a very much'softer articlo. 

Mr. Batheja. —'Very much less warmer.^ 

Mr. Scott. —Much less durable. 

Mr. Batheja. —Still there would he some difference of quality between 
the two kinds of articles. 

Mr. Scott. —Very considerable. 

Afr. Batheja. —In one or two kinds the shoddy articlo. will bo superior. 
In regard to tho essential point for which wool i.s wanted, your Indian 
article will be superior.'' 

Afr. Scott. —From the essential point of view of the market the shoddy, 
rug will be preferred. 

Mr. Batheja.. —It all depends on tho value the market attaches to the 
diffurence in quality. 

Mr. Scott.' —Our experience shows that the consumer is attractod morn 
by the appearance than by the wearing quality. The man in the street 



•ees that one is nice, soft and attractive to look at and the ether some^ 
what coarse, rough and unattractive. He naturally buys the attractive 
article. 

Mr. Batheja. —I have come across some tests of comparison of Italian 
rug and your rug as regards durability, Is' it possible to assess in terms 
of money the di^erence in (Quality which exists between your rug and 
Italian rug?' 

Mr. Scott. —You want to assess the value of durability in 'terms of 
money ? 

Mr. Batheja. —And warmth in terms of money. 

Mr. Scott. —^You could assess in terms of money the durability. Warmth 
in a blanket is a thing which cannot be measured exactly. That is some¬ 
thing which can only be estimated, 

Mr^ Batheja. —Wben we buy an article;, we don’t buy an article by 
itself. We buy an article for its quality. 

Mr. 8cott.-~A gentleman like yourself would. The average man who 
is buying at Rs. 2 or Rs. 3 is very easily duped as regards the durability 
of the article. 

Mr. Batheja. —If the wool industry did conduct a propaganda in respect 
of their own goods and compared their goods with the goods of a rival, 
probably the defects of the foreign article might be better known and the 
quality of your own article might tdso be better appreciated and that 
might result in a higher or a lower price differenee. 

Mr. Scott. —What would the cost of such a propaganda' fie? We^ cannot 
afford to go in for any great propaganda work. 

Mr. Batheja. —Will it be possible for you to assess in terms of money 
the difference in quality between your rug and Italian rug?' 

Mr. Scott. —As regards durability yes. I do not know whether every¬ 
body would believe us. 

Mr. Batheja. —Compare your lowest quality rug with the lowest quality 
of Italian rug, Calcutta or Gloria. 

Mr. Scott. —Calcutta. 

Mr, Batheja. —^Which competes most with your lowest quality tug? 

Mr. Scott. —Victoria is the cheapest. 

Mr. Batheja. —Shall we take it that that competes most with your rugt 
I take it you have got the largest number of sales in the lowest rug. 

Mr. Scott. —These rugs we have given here are the popular ones. In. 
our experience we find that they sell very well in Soulb. India. They, 
also sell particularly well in Calcutta. 

Mr. Batheja. —Which page are you referring to? 

Mr. Scott. —Page 4. 

Mr. Batheja.—1 notice that Vietoria is the cheapest rug. 

Mr. Scott. —Yes. 

Mr. Batheja. —Or, if you like, take Calcutta which ia more connnon. 

Mr. Scott.' —'Yes. 

Mr. Batheja.—BLow does your lowest quality rug compare with the 
Calcutta rug in all points? 

Mr. Scott. —It is almost impossible to compare them quality for quality, 

Mr. Batheja. —Take first durability. 

Mr. Scott. —We can compare that straightaway. 

Mr. Batheja. —Feel and appearance. 

Mr. Scott. —In appearance the Calcutta mg is very much better; in 
handle they are very much better ,im^d in strength or durability they are 
very inferior to our cheapest rug, 

■Mr. Batheja. —By Lgw much?. 



67 


Mr. Scott. —Take the Victoria rug for whidh I have given details.. 

Air. Baiheja. —You have given it in the general representation.^ 

Mr. Scott. —^Yes on page 11 of the general representation, we hav® 
given the warp strength as 73 Ihs. against our 205 1^. 

Mr, Baiheja. —^How does your lowest quality compare with the Victoria 
rug? 

Mr. Scott. —Ours is three times as strong as the Victoria in warp. 

Mr. Baiheja. —First of all yours is all woplP 

Mr. Scott. —^Yes, and you can say it is more than twice as durable. 
It is at least 6 times more durable than their other quality. 

Mr. Eatheja. —In what proportion would you put the warmth atP 

Mr. Scott. —I should say it is considerably warmer. How much warmer, 
it is impossible to say. 

Mr. Batheja. —On a balance of consideration taking the minus account 
and the plus account, do you maintain that your lowest quality is strictly 
comparable to Victoria rug? 

Mr. Scott. —No. 

Mr. Batheja.—Would you say it is superior? 

Mr. Scott. —It is superior in many ways, but from the selling point 
of view, it is very inferior. * 

Mr, Batheja. —^What is the selling price of your lowest quality rug? 

Mr. Scott. —12‘7 annas per lb. 

Mr. Batheja. —Against the price of Victoria at? 

Mr. Scott. —14-6. 

Mr. Batheja.—tou maintain that your lowest quality rug is superior 
to the Victoria rug taking things as a whole. 

Mr. Scott. —I would prefer to use one of our rugs to a single Victoria 
rug even if it sold at the same price, which it is not. 

Mr. Batheja. —At what price do you sell your lowest quality rug in the 
market? 

Mr. Scott. —^We have sold a very low quality rug in the market weighing 
S lbs. at Rs, 2-3. This is below-cost of production. 

Mr. Batheja. —You are not manufacturing now high class blankets? 

Mr. Scott. —Wo can do so. We have been doing so. 

Mr. Batheja^. —^Who were the chief competitors in this class of blankets? 
Was there any competition .from tfermany, France or England? 

Afr. Scott. —Italy and, to a small extent, Japan. Japan last year pro¬ 
duced a blanket—a very soft and nice blanket which was selling in the 
Punjab at Rs. 8. 

Mr. Batheja, —You mean camel hair blanket? 

Mr. Scott. —^Yes. 

Mr. Batheja. —Our chemical analyses show that it contains cotton, hemp 
and silk waste. 

Mr. Scott. —^That is not the blanket I am referring to. There was an 
all wool Japanese blanket sold in the Punjab at about Rs. 8. 

Mr. Batheja. —^Did you get it tested in Bangalore or is it your impres¬ 
sion ? 

President. —This blanket which we analysed was sold as an all wool 
blanket. ' 

Mr. Scott. —The one I refer to has a jacquard pattern at the ends. 

Mr. Addyman. —Yes. 

Mr. Scott.—I have not been able to get one. I have asked our Amritsar 
representative to send one. 
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Mr. Addyman, —Kefearding the Italian shoddy blanket, what do yon 
think would be the price if made of virgin wool? 

Mr. Scott. —It would not be the same as the Italian rng. The counts 
of Wool in the Italian rug are somewhere between 58s and 60s. To buy 
that wool in a scoured carbonised form would cost somewhere about 20d, 
per Ib. and it is a 5 lb. rug. 

Mr. Batheja. —‘Take this Victoria rug which is nrade of wool. The only 
difference will bo in the difference of manufacture and raw materials. 

Mr. Scott. —The cost of manufacture will be the same. 

Mr. Batheia. —There will be no difference in the cost of manufacture? 

Mr. Scott.- —No. 

Mr. Batheja. —Everything will be the same except the price of tte raw 
material. 

Mr. Scott. i^Ybb. 

Mr. Batheja. —^Supposing the raw material were wool instoad of shoddy? 

Mr. Scott. —Victoria is a mixture. 

Mr. Batheja. —Take Gloria. 

Mr. Scott. —Gloria is a 5 lb. blanket. I have got no idea of what the 
cost of production is in Italy. I know the cost of the blanket here. I do 
not know tlieir cost, of production—how much they have allowed for their* 
cost of production and cost of material. 

Mr. Batheja. —Add the difference due to the replacing of old wool by 
new wool to produce an article of the same appearance.- 

Mr. Scott. —I can give you a rough idea. It won’t be a gospel truth. 

Mr. Batheja. —If you cannot give me the informatton now, yon can give 
it to me later. 

Mr. Scott.' —^Yes. 

President. S lbs. rug takes 10 lbs. of mtingo? 

Mr. Scott. —It could not be made exclusively of mtingo and the yield 
would depend on the proportion of good wool. The larger the proportioit 
of now wool, the less will ho the loss. 

Mr. Batheja.^The object of my quosbiDn is to arrive at what would be 
the difference if instead of shoddy new tvool is used in tire same article. 

Mr. Scott. —For argument’s sake the loss will be 20 per cent. more. 

Mr. Addyman. —It is really more than that. 

Mr. Scott. —I think it is probably on the l-ow side, I shall work it out 
now and let you know. You can say 8*6 annas against 11-3—almost a 
difference of 3 annas a lb. (The slip in which, the calculalions were made 
was handed to Mr. Add,yman.) 

Mr. Batheja. —Instead of a shoddy rug you will have an all wool rug; 
which will be infinitely superior as regards durability and warmth. 

Mr. Scott. —Unfortunately that type of wool is not available in India. 

Mr. Batheja. —Is it a very superior kind of woolP 

3tr. Scott. —It is too superior for India. 

Mr. Batheja .— You cannot get even in Bikaneer? 

Mr, Scott. —^No- 

Mr. Batheja, —^Regarding your reply to question you have said that 
it is possible to have a rough idea of the efficiency of an Indian weaver as 
compared with homo weaver. What is the differe.nce in efficiency? 

Mr. Scott. —In a well set up loom at homo you get a girl who is paid 
about 30 shillings running two looms which are not on difficult sorts and 
which do not require very many changes. 

MB. Batheja. —I want you to assume that the material that is woven 
is the same and only the human factor is the variable factor. 
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Mr. Sr.ott. —^For two people at home you will have 3 out here in the 
weaving shed. 

Mr. Batheja. —Can you give us some information about Japan P 

Mr. Scott.—T l am sorry 1 cannot. 

Mr, Batheja. —In the way in which you maintain efficiency standards, 
is it possible to compare the efficiency of one mill with that of another so as 
to find out whether labour is more or less effioient in particular places? 

Mr, Scott. —I do not know what system others follow. On the evidence 
I have here, the standard of efficiency is calculated on the actual number 
of picks in a loom per hour. 

Mr. Batheja. —On your system of efficiency you maintain your labour has 
attained 95 per cent, which you have laid down. On that basis do you 
think it will be possible to make a comparison between your standard 
and that of another mill working the same class of material and with the 
same class of machinery? 

Mr. Scott. —It is not possible. 

Mr. Batheja. —Why not? 

Mr. Scott. —In the first place we depend for our efficiency on the efficiency 
of one workman, 

Mr. Batheja. —If you can compare the efficiency of an Indian labourer 
working on identical materials with identical appliances with that of the 
English labourer, where is the difficulty in comparing the efficiency of one 
Indian labourer with another Indian labourer under the same conditions? 

Mr. Scott. —The reply I gave to your question was based on my own 
personal knowledge. I have no personal knowledge of the labour in Bombay 
or any other part of India except Bangalore. 

Mr. Batheja, —Suppose we were comparing the efficiency of labour of two 
mills in Bangalore under your method. It would be possible to have some 
method of comparison. 

Mr. Scott. —We have occasionally recruited discharged labour from the 
Kaisar-i-Hind Woollen Mills and some have been very good workmen. 

Mr. Batheja. —Have you ever tried to manufacture mixed blankets— 
blankets made of wool and cotton? 

Mr. Scott. —We have done so. 

Mr. Batheja. —Did you manufacture on a fairly large scale? 

Mr. Scott.~We made large quantities in 1934. 

Mr. Batheja. —How did those mixed rugs sell in the market? 

Mr. Scott ,—We sold all that we produced but we sold them at a loss. 

Mr. Batheja. —Were you not able to compete'with Italian rugs? 

Mr. Scott. —Even getting cotton at a given away price from our cotton 
mill, we could not compete. 

Mr. Batheja. —Have you got the costs of a blanket containing 50 per cent, 
cotton and 50 per cent, wool? 

Mr. Scott. —Mixed in the blend? 

Mr. Batheja. —^What class did you manufacture? 

Mr. Scott. —^We manufactured a rug similar to the “ Victoria ” single— 
exactly the same as a matter of fact. 

Mr. Batheja. —Have you got tho costings of that? 

Mr. Scott.i —Yes. 

Mr. Addyman. —Are we to understand that since the. advent of the 
Italian rug, the position of the handloom weavers has become worse in so 
far as the competition between tho mill made blanket and the handloom 
blanket is intensified? 

Mr. Scott. —Yes, in my opinion. 

F '2 
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Mr, Addyman. —^Do you think in the near future the competition is likely 
to be further intensified between mills and the bandloomsP 

Mr. Scott. —^Yes, unless we get protection against Italian imports. 

Mr. Addyman.—On the subject of efficiency, in reply to a question from 
the President, I think you referred to the production of IS rugs per loom 
as a fair standard of efficiency. 

Mr. Scott. —Yes, in a particular quality. 

Mr. Addyman. —Yes, in a given quality. What would bo your fair 
average production on your average quality? 

Mr. £fcott.—Taking the quality of rug weighing 3 lbs. from counts 44s 
Demsbury, we can produce 36 rugs per day per loom. 

Mr. Addyman. —That is 108 lbs. 

Mr. Scott.—Yea, working 10 hours. 

Mr. Addyman. —Would you consider ^ai as a fair quality? 

Mr. Scott.—Yaa. 

Mr. Addytmn. —^The yarn you sold in 1933-34, was that against the 
Indian Stores Department’s contract? 

Mr. Scott. —^Yes, for jails. 

Mr. Addyman.—Wa,a it supplied in bales or hanks? 

Mr. Scott. —^In hanks and pressed bundles of 10 lbs. made up in 300 lb. 
bales./ 

Mr. Batheja. —Will it be possible for you to export your carpet yarn to 
other countries where wool is used for carpet purposes? 

Afr. Scott. —We have tried to sell yarn in Franco and in Poland unsuc¬ 
cessfully. Where there is an import duty on yarn and no duty on wool, 
it is impossible to supply yarn to the Continent. 

Mr. Batheja.—Are these duties very high? 

Mr. Scott.—In the case of France, yes. 

Mr. Batheja. —Most of our carpet wool goes to England and America 
and some to Germany. 

Mr. Scott. —A lot of it goes to Germany. 

Mr. Batheja.—I am now talking of carpet wool. 

Mr. Scott.—Yaa. 

Mr. Batheja. —I am suggesting yon may send carpet yarn instead of 
carpet wool. 

Mr. Scott. —^You have to overcome the duty on yarn. They are just as 
efficient as we are in spinning yarn. Their cost of spinning yarn will not be 
greater than ours and in view of the import duty on yarns wo will be 
unable to compete. 

President. —What is the weight of the Calcutta rug? 

Mr. Scott. —Single 2 lbs. 14 oz. for 100" x 54". 

President. —^You give the landed cost duty paid as 18-3 annas a lb. 
The ess-godown price for the Calcutta rug to-day is 3s. 2d. The lowest 
price was 4 shillings. 

Mr. Scott. —The c.i.f. price Indian port last year was 3s. lOid. 

President. —What is your price landed cost duty paid ? Is that in 
Bangalore ? 

Mr. Scotta—It is the landed cost in Rangoon. 

President. —Does that work out at 18-3 annas per lb.? 

Mr. Scott. —^Yes. 

President. —It is about Rs. 3-6? 

Mr. Scott. —Yes. The prices given are hacked by actual invoices. 

President. —I take it that same prices are given here. 

Mr. Scolt. —^Yes. 
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THE KAISER-I.HIND WOOLLEN. COTTON AND SILK MUXS, 
LIMITED. BANGALORE. 

Evidence of Mr. J. H. TAYLOR recorded at Bombay on Thureday. 

the 7th March. 1935. 

President. —Mr. Taylor, you are representing the Kaiser-i-Hind Woollen, 
Cotton and Silk Mills, Limited f 

Mr, Taylor. —Yes. 

President. —The Kaiser-i-Hind Woollen, Cotton and Silk Mills are partly 
woollen and partly silk? 

Mr. Taylor, —Yes. 

President. —Does it not spin any cotton at all? 

Mr. Taylor. —No, we have only cotton weaving. 

President. —Is it a Joint Stock Company? 

Mr. Taylor. —Yes. 

President. —It is a public company and its balance sheets are published. 

Mr. Taylor. —^Yes. 

President. —^And separate accounts are kept of the Woollen Depart¬ 
ment? 

Mr. Taylor. —Yes. The whole thing is treated as two mills. 

President. —Costings are worked out separately? 

Mr. Taylor. —Yes. 

President. —How long have you been with the Kaiser-i-Hind Mill? 

Mr. Taylor.—2 years this March 1st. 

President. —When was the mill started? 

Mr. Taylor. —In 1922. 

President. —Was the machinery new then? 

Mr. Taylor. —No. Most of it was purchased secondhand. 

President. —Do you regard it as in any way suffering from that fact? 

Mr. Taylor. —It requires a lot of overhauling. 

President. —Apart from that is the machinery in your opinion fairly 
efficient? 

Mr. Taylor. —It is in a fairly good condition considering its age. 

President.—How old is it? 

Mr. Taylorj —Some of the machines are as old as 1880 to 1890. I should 
say on the average it is about 20 to 30 years old. 

President. —You put the cost of the mill at about Rs. 10 lakhs. 

Mr. Taylor. —Yes. 

President. —^And the cost of setting up a mill of the same capacity 
would l)e about Rs. 12 lakhs? 

Mr. Taylor. —Yea. 

President. —The difference between Rs. 10 and Bs. 12 lakhs in spite of 
the fall in cost of machinery is due to the fact that you have put new 
machinery into the estimate? 

Mr. Taylor. —Yes. 

President.—The figure you estimated of Rs. 4 lakhs as the working 
capital is based on the experience of your present mill? 

Mr. Taylor. —Yes. 

President. —What percentage of your annual expenditure is that? You 
have put your manufacturing costs at Rs. 4 lakhs and your raw material 
at Rs. 2J to Rs. 3 lakhs, Rs. 4 lakhs compared with Rs. 7 laklis. Does 
that work out to 60 per cent. ? 
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Mr. Tflylor. —Yes. 

Trenideni. —Do you regard it essential to have more than six months’ 
•expenditure as working capital? 

Mr. Taylnr. —Yes. 

President. —What is the reason for havii^g‘so high a proportion? 

Mr. Taylor. —Because our trade is seasonal. Practically out of the 12 
inoiiths we would only be busy for 4 months. 

President. —What is the effect of that on your working capital? ■ Does 
it mean that you would have to carry stocks for a longer period of finished 
goods .*’1 

Mr. Taylor. —Yes. 

Pre.?iden{.—What is the supply of raw material that you have to main¬ 
tain? How often can you purchase? 

Mr. Taylor. —We are purchasing every week according to the quality. 
All the wool we are purchasing is local. 

President. —How many clips are there in a year? 

Mr. Taylor.—2 clips. 

President. —Do you purchase as soon as It is clipped? 

Mr. TayloT.—Yes, it depends upon ovff requirements. Generally it pays 
us to Wait a little time after it is clipped. We watch the market. We 
liave our own men there on the spot. We send our own men. 

President. —Do you buy from the upcountry markets? 

Mr. Taylor. —All the South India markets. 

President. —The whble of the wool used by you is Mysore? 

Mr. Taylor. —Yes and Madras. I should say that we use about 5 per 
cent, of imported wool. 

President.- -Hy imported wool you mean East Indian type? 

Mr. Taylor. —Yes, B.asi’a wool. 

President. —Your prices of wool given in your Appendix D differ a good 
deal from the prices supplied to us by the Bangalore Woollen, Cotton and 
Silk Mills. Is there any reason for that? 

Mr. Taylor. —We buy as cheaply as possible. 

President. —In some years you have paid more; in some years you have 
paid loss. It seems a curious fact that in the case of the two mills in the 
same place the average price should be different. Does your output vary? 

Mr. Taylor. —Not since I have been there. T should say the Bangalore 
Woollen, Cotton and Silk Mills make better rugs than we do. 

President. —They have told us that last year they have turned their 
attention to finer quality of rugs, and have used imported wool. In spite 
of that tlieir average in 1934 is lower than yours. Yours has gone uj) in 
1934-35 whereas theirs shows a definite decline. 

Mr, Taylor. —In 1934-35; this is taken up to December only. 

President. —Is there another clip to come in that year? 

Mr. Taylor. —Yes, we have been concentrating on the cheapest wool 
rug. 

President. —Is that for the purpose of Government contracts? 

Mr. Taylor. —No. 

President. —For the markets? 

Mr. Taylor. —Yes. 

President. —Aj>art from what is known as the Barrack blanket you are 
making the cheapest kind. 

Mr. Taylor. —These are the only two kinds we are manufacturing in 
bulk. 

President. —Whore is your market for this cheap rug? 
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Hr. 'Taylor. —All over India. We send some of them to Boni))ay, Caliutta 
aad United Provinces. Most of our singles are sold in Madras. 

President. —Have you any idea of the <!xtent to which tlip cottage 
industry is developed in Madras in these country •blankets S' 

Mr. Taylor. —You^mean kumblies? 

President. —Yes, your blankets compete with kumblies. 

Mr. Taylor. —In appearance and handle it is more suiierior to tli« 
kumblies. The haudloom kumbli is a grey blanket. 

President. —And yours? 

Mr. Toi/lor.—^Finished and dyad. 

President. —Dp you dye the blankets? 

Mr. Taylor. —We dye the blankets. 

President. —Is the blanket you dye made of selected wool or made of 
greys ? 

Mr. Taylor. —Grey with white over red or green. Wiiite over check 
is the colour most of the people like. There are some who like brilliant 
colour. 

President. —Your estimate of total possible production in answer to 
question 9 is reduced, because j’ou say your cards are not really suitable 
for the selected 8 skeins. 

Mr. Taylor. —Our average skein is 3 to 4. 

President. —What is the highest you spin actually? 

Mr. Taylor. —8 skeins is the finest wc c.an do. 

President. —I understand you to mean by this that in order to make 
your cards really suitable for 8 skeins, they would have to he reclothed. 

Mr. Taylor, —A certain amount. Most of tlie cards would have to be 
reclothed. 

Pi'esidewf.—Assuming that you reoioth your cards, what would you put 
your estimate of your total production at, working 9 hours a day. It 
would increase the 2,800 lbs. to what figure? 

Mr. Taylor. —I should just say just about 4,000 lbs. 

President.—2, lbs. is about 13 oz. per spindle. 3,500 lbs. would be 
what? 

Mr. Taylor. —18 oz. 

President. —Do you regard 18 oz. as a reasonable estimate? 

Mr. Taylor. —Yes. 

President. —Your number of employees is given in Appendix A. 

Mr. Taylor. —Yes. 

President. —Ten hours you are working at present. 

Mr. Taylor. —Yes. 

President. —The estimate we asked was on the basis of 9 hours. 

Mr. Taylor. —Yes. 

Mr. Addyman. —3,500 lbs. is just 17 oz. 

Mr. Taylor. —That is about right. 

President. —In your Appendi.x A you mention W. winding and W. weaving. 
iW means I suppose woollen. Where are warping figures shown? Are they 
included in the weaving figures? 

Mr. Tci'i/lor.^Warping and weaving combined. 

President. —The figure of 160 shown for the last year seems very hi,!il>, 
Aloes it include warpers? 

Mr. Taylor. —Yes and weaver bojs. 

President. — Viho axe they? 
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Mr. Tnylor. —nohbin rhaiigcni. They arc not actually weavers but 
weaver buys K^ltiug Its. 4 or Us. 3 pur mensem. Must of them really 
Work half a day. 

Mt. Bathvin .— Are they assistants to weavers? 

Mr. Tnylor. —Wo call them weaver boys. We classify them arcurdiug to 
their skill. They really can weave, but we <'all them weaver boys. They 
aro uioro or less assislauts. Must uf Ihuui uru uuder ago but some of them 
full age. 

President. —Your figures of employees strike a Inj'mim like me as high. 
Aro they high in your opinion? 

Mr. Taylor. —They are high. We are three miles out of Bangalore. 
We have labour which is not exactly skilled but which is half skilled. 
What they have learnt they have picked up at our mill. When they 
become efficient they have a tendency to leave us. Our mill is mure or le.ss 
A training school. 

President. —Why should that lie? 

Mr. Tnylor. —They go elsewhere where they get better pay. 

President. —Is that because your terms of employment arc irregular? 

Mr. Taylor. —That has been the ciLse in some instances. We have closed 
down indefinitely lor slackness of work. 

President. —The corollary of this is I suppose that your level of wages 
is rather lower than elsewlirre. 

Mr. Taylor. —Certainly lower than Biniiy’s. 

Mr. Untheja.- Would it not pay you in the long run to give your 
labour higher wages? 

Mr. Taylor, — It would pay us to increase the wage.s if they were proficient 
enough. 

President.—On the other hand unless you give them higher wages you 
cannot keep them long enough to iii< rcase their efficiency. 

Mr. Tn.ylor. —Wc have no fixed basis of wages. If a man remains with 
tiB for more than two years we give him an anna increase. For our old 
employees we give better wages. 

President. —Does that mean that your system of payment is paternal 
rather than economical? Don’t you pay a man what he is worth? 

Mr. Taylor. —We study the individual naturally better when he remains 
with us for three or four years thou the man who has been with us only 
for six iiiunths, and therefore he is entitled in our opinion to more pay than 
the man who is new to us. 

Pre.tiilrnt. —That relates I presuiue to muiithly wages. 

Mr. Taylor. —Yea. 

President. —What about piecewuges? Arc they fixed? 

Mr. Taylor. —The man earns a.s much us he tan. The rate is fi.xcd. 
That is not a personal mutter. We have a fixed rate for piecework. 

President. —For that purpose you will have to have efficiency standards. 

Mr. Tnylor. —Yes. 

President.- ITow have you fixed tbose efficiency standards? Arc they 
fixed on the basis of what the machinery can turn out or wliat the labour 
can turn out? 

Mr. Taylor. —-We have an efficiency standard per loom—40 per cent, of 
its maximum output. 

President. —Is your efficiency staidard .10 per rent.? 

Mr. Taylor.—Thnt means to say, if a loom runs for full ten hours, that 
is its maximum output ; that is without stoppage of any kind. For stop¬ 
pages for changing bobbins, hreak.sges of weft, etc., wc reckon 40 per cent. 

President.-Do you work up to 60 per cent.? 
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A/r. Taylor. —00 per cent, of maximum output. You have to take into 
■consideration there the quality of the material. If the yarn was of finer 
quality, the efficiency standard would go up. 

President. —I will take note at this stage that you have put in a revised 
answer to question 29. Does not the fact that most of your labour att.iins 
the standard you have fixed coupled with your admission that your efficiency 
is rather low show that your standard is low? 

A/r Taylor. —Our quality is changed. 

President. —Quality of what? 

Mr, Taylor. —Quality of yarn. For one week we might be running on 
barrack blankets. The blanket yarn is infinitely better. 

President. —^Are there any other qualities besides the barrack blanket? 

A/r. Taylor. —Only a small percentage of what we call superior rugs; the 
output is very small. 

President. —Apart from the blanket yarn which you have supplied to 
jail manufacture, do you normally put on the market much yarn? 

Mr. Taylor. —Very little. We just send samples against local enquiries 
•or anything like that for carpet weaving and handloom weaving. 

President. —In Mysore P • 

Mr. Taylor. —Yes. 

President. —What would normally be the carpet yarn? 

Mr. Taylor. —3 skeins. 

President. —That is for the local carpet. 

Mr. Taylor. —For druggets. 

President. —I will pass over the questions of yield and costings which 
I will take later. Have you much rolling stock? What is rolling stock? 

Mr. Taylor. —Bullock carts, motor cycles, lorries, etc. 

President. —Everything conics in 20 per cent. ? 

Mr. Taylor. —Yes. 

President. —The managing agents’ remuneration, apart from their com¬ 
mission on net profits, is for what purpose? Is it an addition to the 
ordinary office establishment or is it for the purpose of paying office 
•estahlishment? 

Mr. Taylor. —It is a remuneration. 

President. —It is in addition to the ordinary office establishment. 

Mr. Taylor. —Yes. 

President. —The interest you have to pay is rather high. 

Mr. Taylor. —We have paid higher than this. This is the lowest figure 
sve have ever paid. 

President. —Is this the normal Bank rate? 

Mr. Taylor. —Personally I think it is exceptionally high. 

Mr. Batheja. —You pay this interest to the Mysore Bank or private 
"bankers ? 

Mr. Taylor. —Mysore Bank. 

President. —Is the rate charged by the Mysore Banki’ 

Mr. Taylor.—Yos. 

President. —What I really want to know is whether that is the normal 
■fixed rate charged by the Bank or is it peculiar to your own circumstances. 
Where the credit of a particular company is lower than normal, of course 
•a high rate is charged. That you cannot answer? 

Mr. Taylor. —No. 

President. —Regarding your reply to qae.stion 26, showing your realis.a- 
tions, the first column of your statement - is for your lowest type of 
blanket ? 
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Mr. Taylor. —It is the popular type. 

'President. —There has been » fall of over 50 per cent. 

Mr. Taylor. —Since 1925. 

President. —In the superior type of blanket, the fall is much less—aboufc 
25 per cent. 

Mr. Taylor. —1 should think the percentage of superior blankets to 
inferior blankets is not even 6—I mean in quantity. ^ 

President. —But the figure shows that a severe competition has been in 
the cheaper type of rug. 

Mr. Taylor. —Yes. 

President. —That is more due to the foreign than internal competiticWi. 

Mr. Taylor. —Yes. 

President. —But you say the largest f.all has been before foreign com¬ 
petition started on an extensive scale. These figures are before your time 
and therefore you may not be able to explain it. 

Mr. Taylor. —From what I have been informed and from the .san)ple.s 
I have seen which were manufactured in 1925 and even earlier than that, 
the lowest type then was of much better quality than our lowest type now. 
That is why the price was very high. We were not making a very cheap 
•vool rug in those years. 

President,. —That means to say, in order to compete with your com¬ 
petitors. 

Mr. Taylor. —We had to put it cheap. 

President. —You bad to reduce your cost of production and your price. 

Mr. Taylor. —Yes. In 1925 we could get Ks. 5-2 per rug because tliere 
were no Italian imports. 

President.- —But the point I wa.s going to draw your attentiorv to is; 
between that year and the year 1928-29 in which the Italian competition 
became intensive the price of your rug fell from Rs. 5-2 to Rs. 3-4. The 
assumption I wanted to make is that it was due to internal competition 
between mills. 

Mr. Taylor. —The quality of these two rugs is entirely different. Although 
I say it was the lowest quality in 1925, it does not mean that that blanket 
was identically the same as that which we are manufacturing to-day. 

Mr. liahimtoola.—JIas the quality become superior or inferior? 

Mr. Tcij/Iot'.—I nferior. 

Mr. Rahmtoola.—That is to say, you are competing more with handloom 
weavers. 

Mr. Taylor,—'We have to cut price to compete in the market, 

Mr. Sahimtoola. —Now it has become more internal than external, 

Mr. Taylor. —We are not competing with handloom blankets whicb are 
totally different from the blankets we are making. We are putting on the 
market the cheapest po,s,sible and best looking rug we can. 

President. —Let me come back to my point. There must have been some 
reason for this deterioration in quality between 1925 and 1928-29 and since 
foreign competition during those years was not very intensive, it must 
have been due to competition within the country. If you were able to sell a 
blanket of a superior quality for Rs. 6-2 in 1925 and had to reduce the 
quality in order to sell in 1928-29 for R.s. 3-4, I presume there must have 
been pretty intensive internal competition at that time in India. 

Mr. Taylor. —But in 1928-29 the Italian imports started coming in. 

President. —This fall was before that. If there was no foreign competi¬ 
tion it must have been due to internal competition. 

Mr. Taylor. —1 must trace up those figures. 

President. —You would rather not give a decided answer? 

Mr. Taylor. —No. I would rather see the 1927-28 figures. 
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Vi'esident .—1 shall linve something more to say to-morio\y about this 
■as I am anxious to got a^ tiiis question of iuternal c‘omi)etitioii. I think 
jiorliaps' you misunderstood the point of question 26 (c). The point of that 
■qin^stion was; if there has been a decided fall in your realisations over a 
iiinnbcr of years, is tbe fall in that regard more steeij than the fall in 
wholesale piiees—the roforonce was not to the wholesale piices of woollen 
goods particularly but to the general fall in wholesale prices—or has it 
tended to follow the curve of wholesale prices? "You have not studied 
the fall, have you? 

Mr. Taylor .—No. 

president .—Take question 27: when you say “ middlemen keeii a profit 
■of 2 to 4 annas ” is it 2 to 4 annas per lb, or what.^ 

Mr. Taylor .—Per maund. 

President.—A maund is how much? 

Mr. Taylor .—28 lbs. 

l^Teaulent. —Question 28; The figures of discounts you allow to your 
soiling agents seem to me extremely high. You have to add 10 per cent. 
plu.s 5 per cent., that is 15 per cent, to your selling price in order to sell 
them. You are starting off with a prettj’ big handicap. What is the reason 
tor these very high commissions? 

Mr. Taylor. —Our agents think that they can get better sales if they 
allow to the purchaser more discount out of the discount that we allow them. 
Ho gives to tiie purchaser say an extra 7J per cent, or even 12 per cent, 
so that the man thinks he is getting something cheap. 

Mr. Butheja. —You provide for this excessive commission in the costs.** 

Mr. Taylor .—We always add it on. 

Mr. Batheja .—Is tliis the determined policy of the managing agents? 

Mr. Taylor. —Yes. 

Pmaident. —Y'ou have raiU quarters for your work people? 

Mr. Taylor .—Nut for all. 

Bresident .—For what percentage of them.** 

Mr. Taylor .—We have 40 houses, 

Trc.aide.nt. —How many employees are housed? 

Mr. Taylor.—linch house is for one family. 

Tr-esident .—That is only for a small prcqiortion of your workmen? 

Mr. Taylor .’—The whole family is working in the mill. Mo.st of our work 
people work iji the mill because they arc all more or fcss local peoide. 

Preaident .—Do you charge rent? 

Mr. Taylor .—Yes, depending on the size of the house. 

Triuaident.—Where do the rest of the peojile live? 

Mr. Taylor .—'J'hcrc are two small villages in between Bangalore and our 
mill. They come from there. 

President. —Question 32; There seems to he some confusion about prices 
«f Italian rugs. Do they vary in weight even under the same trade name? 
For instance take the “ Calcutta ” rug; it is stated to he 2 lbs. 14 ozs. 
whereas you put it at 2 Ihs. 2 ozs. ? 

Mr. Taylor .—That should be 2 lbs. 12 ozs. 

President, —And the weight of your own nng? 

Mr. Taylor .—Tlireo pounds. 

President .—The new ‘‘Bombay Fancy'’? 

Mr. Taylor .—3 to SJ lbs. 

Preaident .—And the “Tartan”? 

Mr. Taylor .—4.J to 6 lbs. 



78 


President. —You put the difficulties of manufacturing finer quality of 
goods in India down to the want of finer quality of Indian wool. That 
rather begs the question we are asking. We ' were assuming, 1 think, 
that there would be no difficulty in importing the kind of wool you wanteil; 
the difficulties we were referring to were rather manufacturing difficulties. 
Given a finer quality of wool, imported or indigenous, what are the difficul¬ 
ties in your experience of turning out a finer quality of goods? Your 
experience of course is confined to blankets practically? 

Mr. Taylor, —We make nothing else. We have no worsted plants at all. 
We have not even tried to make tweeds or anything like that. 

President. —I am rather surprised to see in question 38 your opinion 
that Indian wool has no milling properties. We have been given to under¬ 
stand that one of the good qualities of South Indian wool is that it has 
milling qualities? 

Mr. Taylor. —^There are milling properties and milling properties. The 
thing which affects milling in the woollen fibre is its serrations. If you 
take South Indian wool it has few serrations or very little. 

Mr. Addyman. —Do you find any difficulty in milling this wool at all? 

Mr. Taylor. —It will not mill quickly and if you want prolonged milling 
the material is not good enough, it fluxes. 

President. —In talking of wools the Mysore Industries Department have 
given us to understand that there are two sorts of wool in Mysore; one 
is nlmo.st a liair which has hardly any projmrtios of wool and a better 
class of wool. Is that correct? 

Mr. Taylor.—That is 80 per cent, and 20 per cent. 

President. —Are these two inextricably mixed in the ordinary wool which 
you buy ? 

Mr. Taylor. —In some cases yes although the dead wool and the shorn 
wool are kept separately. 

President. —Talkiixg of shorn wool there seems to be a sort of sheep 
which |)roduce8 hair and there is a better cla.<w of sheep the breed of which 
is very small. That class the Mysore Government is trying to improve. 
You do use this hairy wool, do you? 

Mr. Taylor. —We use as much as wo can buy. In fact that is our 
bulk. 

President. —It is not unsuitable for the cheap class of rugs you produce? 

Mr. Taylor. —That is the class from which we make these rugs. For 
barrack blankets we use shorn wool. 

President. —Do you use limed wool? 

Mr. Taylor. —A little, perhaps 10 per cent. We call it p quality. 
Different districts have diffoi’ont qualities depending on the environment 
of the sheep. If it comes from a poor district where the pasturage is poor 
and water is scarce then naturally the wool is very coarse and brittle. 

President. —Does the limed wool take the dye? 

Mr. Taylor. —We get mostly grey and black. There is some p which 
will take the dye. 

President. —Is there any process of getting rid of the lime? 

Mr. Taylor. —Only shaking. 

President. —What was the extent of your trade with Burma? 

Mr. Taylor. —I don’t think it was anything big but I have never heard 
it talked about a great deal. 

President. —The question of railway freights is rather a difficult one. 
You have quoted an example of sending goods to Calcutta. Naturally if 
you send goods to Calcutta from Bangalore yon are going to be at a very 
great freight disadvantage with goods which go to Calcutta direct by sea. 
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But there are other markets in India in which you should have a correspond¬ 
ing advantage. Does the advantage and disadvantage tend to work itself 
out? 

Mt. Taylor. —They do not tally. Madras, Calcutta and Bombay are our 
biggest markets. 

President. —In all the ports you have a freight disadvantage? 

Mr. Taylor. —Yes. Bombay and Calcutta are big markets for us. 

President. —That being so what was the point in setting up a mill at 
Bangalore? 

Mr. Taylor. —Wool on the spot. 

President. —You save railway freight on the raw material? 

Mr. Taylor. —^Yes with the present type of our products, but if we came 
to manufacture blankets and rugs where we required better Busra and 
Northern India wool of the Kandahar brand the railway freig:ht would come 
to about 1 anna 3 pies per lb. 

President. —When you come to produce better qualities of material your 
position is handicapped in getting raw material? 

Mr. Taylor.—Y m. 

President. —Let us now come to question 44. Naturally you expect that 
full time working will enable you to effect considerable reduction in the cost 
of production. 

Mr. Taylor.—We would do that. 

President. —That is the normal reduction which follows larger output. 
Do you anticipate that better markets for your output would enable you to 
devote your attention to further economies; if so, what sort of economies 
do you expect to be able to obtain under a system of protection ? 

Mr. Taylor. —If we had what I might say 100 per cent, working, natural¬ 
ly the people employed would become more skilled and we would better 
yarns, better blankets at the lowest cost. 

President. —There are limits to that improvement, aren’t there, put by 
your raw material? 

Mr, Taylor. —You mean having to bring in the raw material? 

President. —No; by the nature of the raw material at your disposal. Yon 
can effect economy in the production of your rugs but you are handicapped 
by the nature of your materials in ever producing a rug to hold its own 
in the world market in competition with Italian rugs? 

Mr. Taylor.—1 think that a rug from Kandahar and Bikaner wool can 
he made quite equal in handle and appearance to any rug imported from 
Italy. 

President. —Have you been able to conduct any experiments to support 
this belief? 

Mr. Taylor .—In appearance and handle I think a Bangalore rug althongh 
its price is Rs. 12-8—that is our cost price—is in my opinion a better rug 
than the Italian rug. 

President.^That is from what wool? 

Mr. Taylor. —From Kandahar brown, Bikaner white with 10 per cent. 

Busra white. 

President.—And the price is about 6 times that of the Italian rug? 

Mr. Taylor. —It oo.st me Rs. 12-8 to make it—6 lbs. 90" x 60". 

President. —Yon would have to sell it at Rs. 16? 

Mr. Taylor. —^Rs. 14-8. 

President. —And the price of an Italian rug of similar style? 

Mr. Taylor. —It will be about Rs. 4. 

President .—Of what wool? 

Mr. Taylor. —An Italian shoddy rug, the “ Gloria ” rug. 
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Mr, Addyman ,—At what price is the gloria sailing to-day in Bangalore ^ 

Air. Taylor.—Ra. W3. 

president. —There can be no comparison between that beautiful rug you 
refer to and the Italian shoddy one. 

Air. Taylor. —Not as far as good rugs go. 

pTtside.nt .—Have you any idea of what would be the price of the Italian 
rug made of new wool.” Italian rnga do come in made ot^new woolP 

Mr. Taylor. —I have never seen any selling in Bangalore. The cheaper 
the stuff is in Bangalore, the better it sells. 

Air. HahimtooUi. —Since how lung have you been using shoddy in the 
mixings? You have been making some blankets. 

Air. Taylor. —Hugs and blankets. 

Air. Snkimtoola. —Since how long? 

Mr. Taylor. —We always use our own shoddy. 

Mr. Bnhimtonhi. —Have you not tried any experiments with shoddy 
purchased from outside? 

Mr. Taiilor.- —1 have got samples from home and the landed price is 5 to 
9 annas per Ih, 

President. —Delivered in Bangalore? 

Mr. Taylor. —Delivered in Bombay. 

Mr. Paliimtoola. —You don’t think it a feasible proposition. 

Mr. Taylor. —When I talk of the quality of the shoddy, it is our own 
shoddy. 

Mr. Batheja. —^The wool that is obtained from the working of the mill. 

Mr. Toylor .—^TBe wool which we recover back is shoddy. 

Mr. Kahimtoola ,—Your answer to question 17 (o).j 1 find the waste with 
regard to blankets varying very much. Is it to suit the particular kind 
of brand per year or what is it? 

Mr, Tfli/lor.—-Sometimes we might have been selling d lbs. rugs and 
sometimes 3 lbs. ruga. 

Mr. Jtahimtoola .—According to tho taste of the market? 

Air. Taylor.—Yea. 

Mr. Bahimtoolu .—And according to the competition you meet with. 

Mr. Taylor .—For that weight of rugs. If you like detailed figures, I can 
send them. 

Mr. Bahimtoolu .—Have you got them? 

Air. Taylor .—I can get them taken oftt. 

Mr. UahimtooUi .—There is very great variation. You have srippliod to 
the jails 223,000 lbs. of yarn, 

Mr. Taylor .—Yes in two years 1930-31 and 1931-32. 

Mr. Bahimtoola .—1 suppose you arc in a position to supply if there is a 
further demand. 

Mr. Taylor .—We can supply tn-day, because we have no orders for rugs. 
Wo havo got sufficient to keep our looms running on our average skeins of 
3 to 4. 

Mr. Bahimtoola .—Is there a demand for blanket yarn outside the jails? 

Mr. Taylor .—Nothing to speak of. 

Mr. Bahimtoola .—^You have not got any orders? 

Mr. Taylor .—No. The only enquiry we have got thtf time is from 
Rangoon. 

Mr. Bahimtoola .—Have yon been able to supply? 

Mr. Taylor .—It is still open. That is for 140,000 lbs. 

President .—Would that involve the working of your spindles all th» 
time? 
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Mr. Taylor.-^'Not at present. 

Mr, Bahimtoola. —With regard to depreciation you say for double shift 
trorking you require 75 per cent. more. Does it mean that the quhlity turned 
OTit in the night shift is not the same as in the day shift? 

Mt. Taylor. —It is supposed to he identically the same. 

Mr. Bahimtoola. —What is the idea of asking only 75 per cent, more and 
not double fur the double Shift? 

Mr. Taylor. —I am of opinion that a machine running not the full 24 
hours does not depreciate by double the amount. 

President. —Does this include not only machinery but buildings? 

Mr. Taylor. —Buildings are separate. 

President.- —My colleague’s point is if you work double shift, is 76 per 
cent, depreciation enough? 

Mr. Taylor. —That is inclusive of everything. 

President.—It is inclusive of buildings and maabinery. Buildings do not 
depreciate to the same extent? 

Mr. Taylor. —No. 

President. —You haven't got double storeyed buildings? 

Mr. Taylor. —No. 

President. —In your case the double shift would hardly affect the 
buildings at all. 

Mr. Taylor.—Very little. 

Mr. Bahimtoola.—Formerly yon .said in answer to question 26 thab 
superior kind of rugs used to sell very well. I suppose things have now 
changed. Is that correct? 

Mr. Taylor .—They are not selling very well now. 

Mr. Bahimtoola. —When did you feel this competition so severely with 
regard to the superior kind of rug? 

Mr. Taylor. —^The quantity of superior blankets we manufactured has been 
very small since 1922, but these lust four years we have bad less safes in 
the superior blanket. 

Mr. Bahimtoola. —This also is due to competition from Italy. 

Mr. Taylor. —I take it so. 

Mr. Bahimtoola .—Japanese is not yet in the field with regard to superior 
blankets. 

Mr. Taylor. —No. The Japanese trade has not affected us a great deal. 

Mr. Bahimtoola.—This 12J per cent, on nett profits means after 
depreciation. 

Mr. Taylor.—Von mean for the Managing Agents? 

Mr. Bahimtoola. —Yes. 

Mr. Taylor. —After everything is taken. 

Mr. Bahimtoola. —After depreciation and dividend. 

Mr. Taylor. —Yes. 

Mr. Bahimtoola. —With regard to the labour question in Appendix A, 
you said that the labour was rather excessive. If you will see from 1926-27 
onwards it has gone on increasing from 428 to 735, and your output has 
practically remained stationary in most of the years if not all the years. 

Mr. Taylor. —These figures were compiled from our muster attendance 
for 1927-28 and 1928-29. I would not say that actually these are the figures 
that are working. 

Mr. Bahimtoola. —Why should they differ? 

Mr. Taylor. —It doesn’t me.an to say that all our people on the muster 
are working. It is very difficult to find the number of people without going 
into details. 

Mr. Bahimtoola .—Muster shows the daily attendance. 
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Mr. Taylor. —^Wo have the total muster. Each deparlmetot has aw 
attendance roll. 

Mr. Uahimtoola. —Absent and present? 

Mr. Taylor. —Yes.; 

Mr. Addj/man..—Have you inelnded the absent and present in giving your 
figures ? 

Mr. Taylor .—^Yes. 

Mr, Rahimtoola. —Could' you give ns correct figures? 

Mr. Taylor. —I don’t think there will be a great difference. This may 
be on the top side. Absentees ate not very many. 

Mr. Rahimtoola-. —In spite of the production being stationary, it is. 
increased by 100 per cent. 

Mr. Taylor. —'We have now more boys and girls than we had previpusly 
and some of these arc half time people. 

Mr. Rahimtoola. —There should be some surplus. 

Mr. Taylor. —Some of them work half a day. That is to say 2 are down 
for one. 

Mr. Batheja. —Is your total wage bill down in spite of the increase in the- 
number of workers? 

Mr. Addyman. —The labour cost in 1933-34 is 2 annas per lb. and in 
1932-33 it is 2 annas 5 pies. 

Mr. Rahimtoola. —The total wage bill is not down. In answer to question 
32 you say “ The prices of imported goods have been lower in most cases: 
by 30 to ■«) per cent.”. You are also confining entirely to Italian goods? 

Mr. Taylor. —Yes. 

Mr. Rahimtoola. —And not taking into consideration the recent imports, 
of Japanese blankets. 

Mr. Taylor. —No. 

Mr. Rahimtoola. —Question 35 is: “What are the difficulties in the 
manufacture in Indio of the finer qualities of worsted goods”? 

Mr. Taylor. —^We don’t make any worsted goods. 

Mr. Rahimtoola. —You are attributing it to the want of Indian wool. 

Mr. Taylor. —We have no business to answer that question. We will- 
probably be trespassing on somebody else’s business of which we know nothing 
about. 

Mr. Batheja. —Please refer to your answer to question 19. How docs: 
your yarn compare with handspun yam which is used for manufacturing 
blankets ? 

Mr. Taylor. —Our yarn is more uniform and of stronger twist. 

Mr. Batheja. —How does it compete with price? 

Mr. Taylor. —You mean the handspun yarn? 

Mr. Batheja .—^Yes. 

Mr. Taylor.' —Handspun yarn is not sold in our district. The only people 
who make it, make it for their own use. I do not know what the selling 
price is. 

Mr. Batheja. —Has there been any enquiry from people using fly shuttle- 
looms for machine made yarn? 

Mr. Taylor. —Not in our coarse counts. Ours is really not suitable for 
that type of loom. We have had two or three local enquiries for small' 
qu.antities of mill spun yarn. It is a matter of 200 or 500 lbs. 

Mr. Batheja. —^You have supplied costings of a blanket in reply to ques¬ 
tion 21. Have yon sent a sample of that blanket? 

Mr. Taylor. —I thought we did send that. 

Mr. Batheja. —Can you send a sample? 
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Mr. Taylor. —Yes. I am very much surprised that the sample for whick' 
J have given you the costings is not here. 

Mr. Batheia. —,Ts the quality referred to in answer to question 21 the 
same as that which is referred to as the lowest quality in reply to question 
26? 

Mr. Taylor. —Yes, this is our medium class rug. 

Mr. Batheja. —^Would it be convenient for you to send us samples of the 
lowest quality P 

Mr. Taylor. —I shall ask my office to send samples of all the three 
qualities. 

Mr. Batheja. —Am I right in saying that the handloom product consists 
of two sorts; one which is used by coolies partly as a waterproof and partly 
as a covering and one which is used also by the urban classes.. After all 
the handloom industry had a market in the urban area in. small towns, 
in villages and so on. The upper and lower middle class used to wear 
handloom products. Does your lowest quality product compete with this 
sort of product? 

Mr. Taylor. —iThe only sort of handloom product that is woven in out 
district is the menial blanket which is supposed to be waterproof and it is 
called grey blanket. That is sold to the planters^ 

Mr. Batheja. —Am I right in presuming that there is also a second class 
handloom product which has a market in urban areas? 

Mr. Taylor. —I Have- never seeir. If there is, I should certainly have- 
seen it. 

Mr. Batheja.—Cun you definitely say that there is no competition bet¬ 
ween your lowest product and the product of the handloom industry? 

Mr. Taylor. —No competition. 

Mr. Batheja. —Do you sell your blanket all over India? 

Mr. Taylor. —Wo have agents in all the chief towns in India. 

Mr. Addyman. —Do you sell your blankets in the same district where 
the handloom products are sold? 

Mr. Taylor .—I dare say to a certain extent. 

Mr. Addyman. —And yet there is no competition? 

Mr. Taylor. —It is a different class of blanket. 

Mr. Addyman .—Are you getting a higher price? 

Mr. Taylor. —We are getting a higher price. 

Mr. Batheja. —Since on account of the internal and foreign competition- 
your prices have been depressed very much in recent years. Some of your 
blankets must have reached a point at which they may be competing with 
the products of the handloom industry in at least certain districts of 
Northern India, if not in Southern India. You are not aware of that. 

Mr. Taylor. —No.. 

President. —The Kumbli is a South India product. 

Mr. Taylor. —Yes. 

President. —It is made in the Central Provinces and in the Bombay 
Presidency, but we don’t find it made to any large extent in Northern India 
where they don’t uso it as a waterproof. They only want it for covering. 
In these areas there is competition between the handloom products and the 
lowest product of a mill. 

Mr. Taylor .—I understand there is a big mill in Northern India manu- 
fact^iring cheap products. 

Mr. Batheja. —In the cheap variety you had the largest sale in Northern 
India. 

Mr. Taylor .—5,000 to 10,000 is the maximum wc have sold. 

Mr. Batheja. —Otherwise most of your goods are sold in Southernj 
India? 
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Mr. Taylor .—And in Central India. 

Mr, Batheja. —What do you mean by Central India P 

Mr. Taylor. —Bombay is Central India for us. We also sell in Nagpur. 

Mr. Batheja. —Are you satisfied with the location of your mill at 
Bangalore or would you select some other place if you had a chance of 
starting a new mill? 

Mr, Taylor. —There are two sides to that question. Bangalore itself is 
a good spot as far as wool goes but as far as selling our products goes it is a 
bad place. 

Mr. Batheja. —Is there a more suitable place which would combine the 
advantages of both which would give you the raw material and at the same 
time not put you at an unfair disadvantage as regards railway freight? 

Mr. Taylor. —I think a mill in Bombay has a better advantage than we 
have. I think the Raymond Woollen Mills are in a better position than 
we are as regards the position of the mill—I don’t mean exactly the 
Raymond Woollen Mills but any mill in Bombay itself. 

Mr. Batheja. —On the other hand some of the Bombay mills have agreed 
that their location in Bombay is rather not satisfactory. 

President. —It is a question of markets. The market of the Bombay 
.Woollen Mills is not very large in Bombay itself. 

Mr. Taylor. —^We have a good market in Bombay. 

President. —Do you know where your products go to? 

Mr. Taylor. —Bombay Presidency. 

Mr. Batheja. —Have you made any representation to the railway 
authorities for the reduction of freight in order to enable you to meet the 
foreign competition more easily? 

Mr. Taylor. —Not to my knowledge. We have a distinct advantage in 
that we are able to get wool at a very cheap rate on the railway. 

Mr. Batheja. —Arc you thinking of using more and more Kbandahar 
wool? 

Mr. Taylor. —I am trying to get that wool to-day. 

Mr. Batheja. —Are you seriously handicapped in the use of that material 
on account of the railway freight? 

Mr. Taylor. —Yes. Khandahar wool in my opinion is equal to Busra. 
The rate to me in Bangalore is 4 annas 3 pies per lb. 

Mr. Batheja. —Is not that cheaper than Busra? 

Mr. Taylor. —Yes. 

President. —Where do you get the Kbandahar wool from? 

Mr. Taylor ,—From Delhi. 

Mr. Batheja. —Khandahar wool goes to Shikharpur. 

Mr. Taylor .—I got it through a man from Delhi. I am in the stage of 
making negotiations with him. 

Mr. Batheja. —^Will the use of Khandahar wool improve your quality? 

Mr. Taylor. —It will make a better and superior blanket. 

President. —What is it going to cost you at Bangalore? 

Mr. Taylor. —4 annas 3 pies per lb. That is one anna cheaper than 
Busra. 

Mr. Batheja. —Have you any idea where your Delhi agent buys the 
Khandahar wool from? 

Mr. Taylor. —I could not say. Mr. Addyman, have you had much 
experience of that wool? 

Mr. Addyman. —Quite a lot, 

Mr. Tayloir. —What about the quality? Do you consider it equal to 
Bii.sra? 
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Mr. Addyman. —all depends upon, the purpose for which you are going; 
to use it. 

Mr. Bathcja. —Coining back to the question of machinery do you think 
that the saving which you might effect under your repairs and maintenance 
is more or less than the charges you might incur on increased capital used 
for replacing the old machinery? In reply to the question from the 
President you said that you had incurred very heavy charges on repairs 
and maintenance. 

Mr. Taylor. —Yes, due to the old machine. We are not in a position to 
buy new machinery. 

Mr. Batheja. —^Are your repair charges heavier than capital charges? 

Mr. Taylor. —Repair charges have been pretty heavy because I have made 
it a point of trying to bring it up to a standard. 

Mr. Batheja. —Have you ever produced half cotton and half wool rug? 

Mr. Taylor. —No. Our carding machines are not suitable for making 
mixtures. 

Mr. Batheja. —Is there any technical difficulty for making mixtures? 

Mr. Taylor. —Provided we have suitable carding machines, I don’t think 
there is any difficulty. 

Mr. Batheja. —WiU not your woollen fabrics be affected if for part of 
the year you are producing mixtures? 

Mr. Taylor. —I am not manufacturing them. 

Mr. Batheja. —Are there any insuperable difficulties in the way of a mill 
which is producing pure woollen articles and manufacturing mixtures at the 
same time? 

Mr. Taylor. —There is very great difficulty set up because you get cotton 
coming back in your shoddy, 

Mr. Batheja. —Have you tried any experiments on mixtures? 

Mr. Taylor. —I dare not do it when I am doing Government contracts. 

Mr. Batheja. —Have you tried to make any experiments on shoddies? 

Mr. Taylor. —Only our own shoddy and not imported shoddy. 

Mr. liahimtoola. —I asked you about the Jap.inesc competition and you 
said that you were not very much aware of it. May I draw your attention 
to what you say in your last paragraph? 

Mr. Taylor.~L am just pointing out that the Japanese competition is 
coming. 

Mr. Bahimtoola. —You are not at present troubled in any way by this 
competition ? 

Mr. Taylor. —No. I have pointed that out as a sort of finalo. 

Mr. Bahimtoola. —The language used is strong. T thought you might 
have had .some experience of the Japanese blankets which are at pre.sent in 
the market. 

Mr. Taylor. —As far as we are concerned, we have not felt the competi¬ 
tion. I liave only brought that out as a sort of conclusion. 

Mr. Addyman. —In the statement you have handed in to-day you give 
the averjigc spinning and carding costs—^the average for both departments. 
Is it possible for you to supply the Board with wages for carding separately?, 

Mr. Taylor. —I have men working in the carding department drawing 7 
annas and I have also men working in the same department drawing 10 
annas. 

Mr. Addyman. —What the Board would like to have is the average for 
carding and the average for spinning? 

Mr. Taylor .—Both arc the same. Perhaps—I am speaking roughly— 
spinning will bo a little less. 

Mr. Addyman. —It would help the Board if you could give the figures 
separately. 

G 2 
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Mr. Taylor. —I could do that. 

Mr. Addyman. —Your cost to produce in 1932-33 was 2 annas per lb. 
Diore than the cost to produce in 1933-34 while the quantity produced is 
approximately the same. 

Mr. Taylor. —You will find the total production in 1933-34 was much 
larger owing to the barrack blanket order. 

Mr. Addyman. —Finished goods produced are: — 

1934-35—929,800 lbs. 

1933-34—1,072,591 lbs. costing per lb. 6 annas 1 pie. 

1932-33—870,726 lbs. costing per lb. 7 annas 11 pies. 

The production in 1932-33 was less by two lakhs of lbs. and the cost to produce 
was about 1 anna 10 pies more. 

Mr. Taylor. —At the beginning of 1933-34 there were some reductions 
in labour—in pay especially for heads of departments. 

Mr. Addyman. —Does that make a difference of so much per lb..*" 

Mr. Taylor. —There is also a reduction in stores. There is a reduction 
of 5 pies in labour, ijower and stores. 

Mr. Addyman. —There is saving over running costs. 

Mr. Taylor. —Yes. 

Mr. Addyman. —Repairs and maintenance have jumped up considerably. 

Mr. Taylor. —I have tried to bring the machinery to a decent standard, 
jl^ith that object in view 1 have spent quite a lot on it. 

Mr. Addyman. —Will that expenditure have to be continued? 

Mr. Tfiylor. —It will be a high figure this year. 
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THE BRITISH INDIA CORPORATION. LIMITED. CAWNPORE. 

Evidence of Mr. W. R. WATT recorded at Bombay on Tuesday, 
the 19tb March. 1935. 

President. —Mr. Watt, you are Joint Manager of the Cawnpore Woollen 
Mills? 

Mr. Watt. —Yes. 

President. —And you represent to-day both the Cawnpore Woollen Mills 
and the New Egerton Woollen Mills? 

Mr. H'otf.—Yea. 

President. —I should like to know before we start the extent to which 
you are prepared to give evidence on behalf of the British India Corpora¬ 
tion. In our telegraphic correspondence the point has not been made clear 
by the British India Corporation. 

Mr. Watt. —In their letter to me they request me to moke it clear that 
I shall not be at liberty to go beyond the terms of the letter and the 
representation which has been submitted. I am not in other words be 
empowered to divulge any figures about output, etc. 

President. —That means that you are bound by this decision of your 
Board, that it is not desirable in the interests of your shareholders to 
divulge any figures of cost, output, etc. ? 

Mr. Watt.—Yes. 

President. —That being so, I shall refrain from asking you to go beyond 
your terms, but I cannot guarantee that some of the questions which I 
may put to you will not put you in an awkward position. I will put it in 
another way: I can’t guarantee that the questions which I shall ask 
you will not involve your going beyond your terms: that will be for you 
to decide. 

Mr. Watt. —I may, if I feel so disposed, reply to them by referring to 
my instructions. 

President .—The first conclusion that 1 draw from the first paragraph of 
this letter is that you are not a party to the application for protection 
made by certain other members of the woollen indu.stry. Is that a correct 
conclusion to draw from this paragraph IP 

Mr. Watt. —We did not actually join in making the original represent¬ 
ation although this representation was forwarded to us and had our sym¬ 
pathetic support. 

President. —There are two conclusions which may, it seems to me, be 
legitimately drawn from this attitude of your Board: one is that you 
have not felt it necessary to apply for full protection but that you would 
be satisfied by the action taken to rectify the exchange advantage given 
to Japan. That is one general conclusion I can draw. The second is that 
you do not approve of the methods which have hitherto been followed by the 
Tariff Board in arriving at what they consider to be the need for pro¬ 
tection and the volume of protection required. It must be clear, I think, 
to your Board and to you that if the Tariff Board follows the procedure 
which has invariably been followed in the past, it cannot come to any 
conclusion regarding the need for protection and the volume of protection 
which is required. The volume of protection which is required oen only 
be calculated on the basis of costings and output, the very points on 
which they are unwilling to give us any information. Which of these con¬ 
clusions am I to draw? Are you prepared to answer that question 

Mr. Watt. —The only reason that I know as to the grounds on which 
they decline to give our costings, etc., is that given in this letter, that 



88 


it would not be in the interests of the shareholders for this information to 
be divulged, 

•Frexident .—You are aware of the undertaking the Board has given 
that information which it is undesirable to publish should not be made 
public and would be kept private. I hope you realise our difficulties. 

Mr. Watt .—It is my personal opinion that our Board do recognise your 
difficulties and hope you will also recognize their obligation towards their 
shareholders. 

President .—I am unable to reconcile the claim that the industry requires 
protection with the counter claim of the shareholders. It seems to me they 
are trying to get it both ways. If it is in the interest of the shareholders 
that there should be protection given, to the industry, it must also surely 
be in the interest of the shareholders that a certain amount of information 
on which the Board can act should also be given. Ilowever I won’t pursue 
that because 1 quite realise you are not entitled to speak on behalf of 
your Board. 

Mr. Woff.—Yes, Sir. I have no instructions on this point. 

President .—There is one question I think I can ask you without forcing 
you to go beyond your authority in the intere.st of general statistics. In 
1930 an application was made by certain mills—their names I am sorry 
1 have not got—in which they gave certain statistics relating to the woollen 
industry. In those statistics they gave the number of spindles and looms 
in all the mills in India. You probably know the letter I am referring to. 
I will quote the number of spindles and looms given against your two mills 
and if they are incorrect I should like to know it. They are; — 



Looms. 

Spindles. 

New Egerton Woollen Mills— 

Woollen side. 

. 85 

3,600 

Worsted side .... 

. 447 

10,400 

Cawnpore Woollen Mills— 

Woollen side .... 

192 

4,320 

Worsted side .... 

623 

18,434 


Can I take it tha* these figures are approximately correct? 

Mr. Wdtt .—They are not, to the best of my recollection. 

President .—Are you willing to correct them? 

Mr. Watt .—I believe they are wrong, but can’t tell you what the right 
ones are, because I have not got the records with me. 

President.—These are the figures which were given to the Government 
of India in an application by the woollen industry in 1930, and I presume 
you must have been cognisant of it if they were not correct. These were 
the only figures available to the Government of India, 

Mr. Batheja .—You can’t even say w'hether they were correct at that 
date when they were communicated to the Government of India? 

Mr. Waff.—I don’t recollect the circumstances under which this appli¬ 
cation was made but I don’t think we had anything to do with it: I 
don’t know where these figures came from. I can certainly say that the 
figures for woollen spindles for both mills are entirely wrong. 

Mr. Iluhimtoola .—They were wrong even in 1930? 

Mr. Waff.—Yes. I believe so. 

President .—This is the application, I should imagine, which was made 
in 1930 to the Government of India for protection to which the answer 
was given which is referred to in the representation which comes from 
the Millowners’ Association, and which the Government of India turned 
down on certain grounds referred to in that representation. I will address 
the British India Corporation asking them to correct these figures because 
there is no conceivable reason I can think of to prevent them from giving 
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correct figures to us of spindles and looms. Thero,sre statistics whicli arn 
published tor every country in the world of figures of looms and spindles. 
Coming to your answers to the questionnaire, you say ‘‘ the amount sunk 
in these two mills is in the neighbourhood of Its. 4 crores What exactly 
is the meaning of the expression “ sunk ” P 

Jl/r, Wntt.—Put in from time to time. 

President. —Invested from time to time? 

Mr. Watt.—Yes. 

President. —You go on to say that the minimum cost of erecting similar 
mills would be considerably in excess of this figure of Rs. 4 crores. Can 
you substantiate that at all? 1 may tell you why 1 ask this qiiestioti: we 
have been trying to arrive at what should he the minimum capital charges 
of a mill of a given siee. A number of mills have answered this question: 
I will refer to only one. The Raymond Woollen Mills have given us a 
figure of Rs. 26 lakhs for a mill containing both worsted and woollen 
sides and they give the number of spindles at about 10,000 for the worsted 
side and 3,000 on the woollen side. Even if we assume that your two 
mills together are four times the size of the Raymond mills we should 
arrive at only Rs. 1 crore and not 4 crores. I should like to know whether 
this is a very rough calculation? 

Mr. Watt. —1 actually did not work out this figure myself, hut it is 1 
think a fair estimate. 

President. —Unless I had some more accurate figures of your machinery, 
it would bo impossible for me to chock this, but as I say on the inform¬ 
ation which has been given to us by other mills, it seems to me to bo 
greatly exaggerated. At the bottom of page 1 of your answer you said 
that .you can hold your own against all countries except Japan on tho 
worsted side of the industry, the assumption being that the present rates 
of duties remain untouched. That means that the revenue duties to-day 
are treated as protective duties, la that your meaning? 

Mr. Watt. —On the present basis of duties and currencies. 

President. —Putting aside currencies for the moment, assuming that 
the present revenue duties are treated as protective duties, you are content 
with the present rates. 

Mr. Watt. —Wo can. hold our own on the worsted side at present except 
against Japan. 

President. —Since when would you put the Japanese competition as having 
become intensive? 

Mr. Waff.—Since the last three years. 

President .—In this particular section of worsted piecegoods? 

Mr. Watt .—Yes. 

President. —1 notice that in the woollen section you state that you 
produce yarns of very fine quality. Is this very fine yarn sold largely? 
You say that yon do sell some raw material, but this very fine yarn is 
consumed only in your own mills? 

Mr. lUait.—Merino of 300 counts are utilised by ourselves only at present. 

President. —For the fine woollen materials? 

Mr. Watt .—Yes. 

President.—Is it right to say that in general the competition from' Italy 
to which yon refer hero is In the coarser type of blanket and woollen, 
goods? We understand from other evidence that Italian competition is 
most intensive in its shoddy and mixed goods and not in its finer goods. 

Mr. Watt.—We have found it probably chiefly In that type. Also Italian 
piecegoods—shoddy piecegoods—aro admittedly coming into the country 
and wt! are meeting competition from them. 

President. —Both shoddy blankets and shoddy piecegoods? 

Mr. Wa«.—Yes. 
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Prefldent. —They are generally of coarser variety and the competition 
‘from Italy in its finer goods is not felt by you? 

Mr. Watt. —Not to the siiine extent as in the other 

President. —Have you experience of Japanese shoddy goods? 

Mr. Tl'off.—Very little. They have been coming for the last two winters. 

President.—At present the Japanese competition on t}ie woollen side 
is confined practically to blankets? 

Mr. Watt. —On the- woollen side it is what yon might call definitely 
potential rather than actual comi>otition. It is there the whole time, hut 
we don’t get it in the hulk which you might naturally expect. 

President. —Does that apply to blankets or other forms of woollen goods? 

Mr. Watt. —Chiefly to the coarser variety of their woollen goods. You 
■do find blazer flannels in quantities, but shoddy broadcloths and that sort 
of thing, although they are found in the bazaars, are not there in the 
quantities which it seems to me are likely to turn up at any time. 

President. —^That is from your experience of Japan in other lines? 

Mr. Watt. —Yea. 

President. —In your hosiery do I take it that your competition is in 
the market with the newly formed hosiery companies of the Punjab and 
elsewhere .' 

Mr. Watt. —There is internal competition as well as competition from 
outside. 

President. —You don’t confine yourself in any way to Government 
contracts? 

Mr. Woff.—No. 

President. —In hosiery what form does the Japanese competition take? 
Is it in pure wool merino garment or in the cotton mixture? What is the 
most effective competitive article which comes from Japan? 

Mr. Watt. —There are two types of articles which affect us. They are 
the pure woollen sweater, pullover, slipover, etc., and the mixture one 
which is not entirely pure wool hut of the same type. Both equally exert 
pressure in different ranges. 

President. —Is the mixture very much cheaper than the pure woollen 
garment ? 

Mr. Watt. —As I am not in touch with the most recent prices, I would 
not like to specif.v a figure of price. Our own articles of course are of the 
pure wool typo, but there are different qualities of the purn wool type— 
whether, for example, made of fine crossbred or pure Indian wool. Tho 
■pressure is exerted against both the t,ypcs. 

President. —Is the mixed hosiery which comes from Japan the union 
type or of mixed wool and cotton in the raw material? 

Mr. Watt. —The ones that I examined myself consist largely of cotton 
yarn with worsted or woollen yarn. 

President. —Coming to wool, wo aro anxious to gain some idea of the 
proportion of wools of India which can be regarded as of the finer quality 
suitable tor low cla.ss worsted spinning similar to, say, crossbred types of 
Australian wool. Can you give us any idea of the amount of wool of 
that type which is available in India? Various estimates of the total wool 
supplied in India have been made. I think wo can take it that the supply 
of wool which remains in India and which is not exported, will probably 
he anything Iwtween SO millions and 60 millions. The estimates vary very 
greatly and something between 30 and 50 millions is also exported. Lately 
the average may be put as high as 60 millions. Out of the total supply 
of Indian wmol if it can he put at 80 million lbs., what proportion in 
your opinion could be considered to be of the higher type? 

Mr. Watt. —Wool of the higher type you refer to is found in two areas— 
that producing the Joria Wool and what might he called the Bikaner area. 
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By the latter I mean Bikifncr State itself with Jaisulraer State and the 
adjacent portions of the Punjab. What is required it seems to me is 
really an estimate of the amount of the clip produced in these areas but 
tlie clip varies very considerably and I should be very diffident indeed 
about estimating the volume in any one season from any one of these areas. 

President. —Do you have any difficulty in obtaining all that you wantP 

Air. Wuti. —In some seasons we have in the best qualities. 

President. —And if, as you hope, you were able to work your mills to 
tlieir full capacity, do you consider that you would have difficulty in obtain* 
ing what wool of the higher type you want and you would have to use 
inferior quality.^’ 

Mr. Watt. —I am afraid I don’t follow. Is it your assumption that 
we would not be importing any wool? 

President. —Not at all. You have said somewhere that you yourselves 
would be prepared to use something like 10 times the amount of Indian 
wool if you are working to full capacity. That is a very big order, and I 
was wondering whether you can tell us if you were able to use 10 times 
the Indian wool that you are using at present, you would be able to get 
all the superior wool you want. This question is very closely connected 
with the efforts which are being made< by the Agricultural Research Council 
for improving the types of wool. Does your experience lead you to suppose 
that the improvement which has been carried out is widespread and notice¬ 
able in the market supply? 

Mr. Watt. —For over 20 years to my knowledge experiments have been 
going on at Hissar. 

President. —^Have they produced wool in marketable quantities? 

Mr. IVaff.—We buy their clip twice a year. The unfortunate thing 
about it is that it is still a small quantity. 

President. —You have also said that tKey don’t keep in touch with the 
manufacturers. 

Atr. Watt .—^That is the feeling that we have. 

President. —Does that mean, that the types which they are producing 
we not quite suitable? 

Mr. Watt. —There doesn’t seem to be any co-ordin.ited effort on the 
part of the various Veterinary Departments of the different Provinces. In 
the Punjab at Hissar the “ Hissar Dale ” is a new mark which is being 
developed by the present Superintendent. We have been watching to see 
if it is going to be a standardised type, as we think must be the Superin¬ 
tendent’s hope that it will become a standardised type, but there are other 
experiments going on we believe down in South India. We do not know 
whether the authorities there are closely in touch with the North Indian 
e.xperiments or not. We have seen the wool once or twice and we felt 
•that it was not of the same type or so giood as the Hissar wool and that 
the two stations were proceeding on divergent line.s. What we feel about 
it is that there should bo some sort of centi’al body which would be in a 
position to control and direct the experiments even if they were over a vast 
area such as that between the Punjab and So\ith India. 

President.—Do you use South Indian wools? 

Mr. Watt. —Very little. We do occasionally use thorn. Freight is a 
great deterrent. 

President. —What about the plains’ wool of tho United Provinces and 
the Punjab? Do they differ very greatly from the ordinary common type 
of Central India and South India? 

Mr. Watt. —The plains wool of the United Provinces to my mind is 
much coarser than the better type that we were discussing represented by 
the Bikaneer wool, but it is a definitely better type than what I have seen 
from South India, Central India or Deccan. 

President. —Is it a greasy wool? 
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Mr. PToii.—*The United Provinces wool? No. 

President. —Are you able to tell u« what proportions of Indian wools 
Wid foreign wools you use? 

Mr. Watt .— I am afraid not. 1 have not got the figures in my head. 
It Very largely depends on the demand. 

President. —Siieaking generally, I suppose we can say that your woollen 
TCCtion uses chiefly Indian or East Indian wools and your worsted section 
imported wool? 

Mr. Watt. —Speaking very generally, that is right. 

President. —Let us pass on to your reply to question 17. Am I to 
understand from this that you don’t manufacturu mixtures to any large 
extent? 

Mr. lyaft.—Not at present. 

President.—Is this tlie reason which you have indicated here that 
Japanese and Italian mixtures prevent you from getting a proper price? 
AVhen you talk of the low price of imported products, what types of mixtures 
are you thinking of—worsted mixtures which come from Japan and woollen 
mixtures which come from Italy or whutp 

Mr. Watt. —We are thinking of mixtures of cotton with either virgin 
Wool or raw wool which are imported mainly from European countries. 

President. —As regards low prir«s of imported products, we have had 
no evidence, as far as I can recollect, of any very low prices of mixtures 
except those from Japan and, if you call Italian shoddies mixtures, from 
Italy. Are there any otlier countries, except perhaps Poland which are 
sending any other mixtures? 

Mr. Watt. —Yes, the United Kingdom also sends shoddy mixtures. 

President. —Is Japan sending any mixtures in the higher counts of 
worsted goods such as tropical siiitiugs which you cannot compete with? 
Are these tropical snitinga mixtures or are they made chiefly of pure wool? 

Mr. Wait. —They are pure wool articles. 

Prciidejif.—Are they what yon might call worsted mixtures? I do not 
know whether you call them mixtures or union. Wo have had samples of 
Japanese cloths sliown to us—tropical suitings type—which are mixtures 
of cotton and wool and possibly other materials. 

Mr Watt. —T have not examined such myself. 

President. —You say that you are supplying other manufacturers with 
yarn to a small extent because you are unable to compete with the low 
rates at which .Japan is sending. Have you ever had a considerable market 
for your yarns in India or elsewhere? 

Mr. Waff.—Yes, in India we have had for both woollen and worsted yarn. 

President. —Up to what period—until Japan came in? 

Mr. Wnff.—No. Wo had Continental competition—chiefly Polish com- 
{letition—prior to that. 

President. —Was that the competition which tended to keep yoii out of 
the mnrk'et ? 

Afr. Waff.—It was chiefly that competition which drove us to developing 
other lines—using our yarns in other ways. 

President. —We have had statements made to us that certain manu¬ 
facturers of hosiery or weaving are anxious or have been anxious to iiso 
Indian made yam and they have been unable to get what they want^ 
from your mills, no reason being assigned. What would; he the reason for 
that? 

Mr. Waff.—^I am afraid I could not give any general reason except one 
of prioe—we cannot compete with imports from Japan and Poland. 

President. —The assumption generally made by the complainants was 
that you were unwilling to supply competitive concerns or competitive 
manufacturers with yam. 
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Mr. Waft. —No, at the time we might have been unable to do it. 

President. —Am I to take it that you are willing to supply yarn if any¬ 
body wants it, provided it is available? 

Mr. —And provided the price is right, undoubtedly. 

President. —Seeing that you are not putting large quantities on the 
m.n'ket on account of Japanese competition, quantities would not ordinarily 
ho available, and if you got a small order for a few thousand lbs. only of 
yarn you would not set out to make it, would you? I want to know what 
the truth is. I want to know whether you would ordinarily make it for 
the market or not. 

Mr. Wait. —What we have recently found is that it has been largely 
a question of price. If it is a worsted hosiery yarn, that is required for 
example, we have to compete against a Japanese yarn which is sold at a 
price which we cannot tou^. 

President. —I assume that if any one did for any particular reason at 
a given time want Indian mill spun yarn instead of Japanese yarn, he 
might not be able to get it from you because you would not be on the 
market at the time? 

Mr. Watt. —Quite possible—but for small quantities only when it might 
not pay us to set up machines specially. If protected we should possibly 
hold stocks of all popular counts. 

President. —You go on to say that stt reasonable rates you are prepared 
to put on the market as much as 30 to 40 lakhs of pounds per annum. 
The maximum imports of yarn which I have been able to find in the 
Customs Statistics are 19 lakhs of pounds in 1932-33, so that your assertion 
means tliat you are prepared to put on the market twice the volume of 
yarn which has ever b^n imported in a single year. This again I am unable 
to check because we have no statistics of your mills. 

H/r. Maloney. —Mr. Watt is pointing out that, taking worsted yarn, 
knitting yarn and all types of yarn together, the figure of consumption 
of yarn is greatly in excess of the figure which he has named. 

President. —On page IS of the joint representation, the figure of 8 
million lbs. is mentioned taking 2/20s: that is worsted yarn only. In 
1932-33 the imports amounted to (912,000 lbs. worsted weaving yarn+ 995,000 
lbs. of knitting wool) 19 lakhs of lbs. 

Mr. Maloney. —In 1934-35 the imports of worsted yarn came to about 
1,300,000 lbs. and those of knitting wool about 1,400,000 lbs. These are only 
for nine months. 

President.—That is bringing us rather up-to-date. We do not know 
really to what extent the market is going to absorb it. 

Mr. Maloney. —Quite. 

Mr. Watt. —Our figure of course refers to both mills and for both woollen 
and worsted yarns. 

President. —The fibres which I have just quoted included both woollen 
and worsted. There is no other Customs classification. The Customs classi¬ 
fications are, I admit, not satisfactory. One is weaving yarn which includes 
hosiery yarn and another knitting wool. 

Mr. Maloney. —The point you are making is whether we anticipate at 
present that there would be capacity in the country to consume the double 
shift output of the Cawnpore Woollen Mills and the Dhariwal Woollen Mills. 

President. —They are only part of the industry of India. There were 
two points arising out of that. One was guarding against the possibility 
of over-production. The second was what you meant by reasonable rates. 
What is the point you are trying to make by your answer to this question. 
We have again arrived at a dead end. I fake it you are trying to make 
out that if we can, by protection, give you reasonable rates you will be 
able to supply all India’s reasonable deipands. On the other hand we have 
no means of ascertaining what is a reasonable rate. What you would consider 
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to be a reasonable rate tUe public might consider to be nn unreasonable 
rate. There are no statistics whereby wo can come to any conclusion as 
to what is a reasonable rate. 

Mr. lyoff.—The word "reasonable” was introduced with reference to 
the competing Japanese rate which we consider to bo definitely unreasonable. 

President, —Can we reword it: “ weret the demand at rates which were 
in force before the Japanese competition started to arise, we could do . . . ” 

Mr. Watt. —Yes “ before Japanese and Poland competition started ”. 

President. —It comes back to this that the only unreasonable rate in 
the market is the Japanese rate. 

Mr. Watt. —Yes, at the present moment. 

President. —As regards your reply to question 26,. have you any ground 
for your understanding that Japan is enjoying the benefit of indirect 
shipping subsidies or is this a general vague belief? 

Mr. Waft.-^It is only the widespread belief that we have expressed. 

President.- —You have not been able to obtain any evidence? ^ 

Mr. Watt.—Vfe have not been able to obtain any definite evidence, but 
wool suppliers in Australia have told us so. 

President. —When you say your own staff purchases raw material direct 
wherever possible, what exactly do you mean? Do you actually buy in 
the country at the collecting centres? 

Mr. Wait. —Yes, at collecting centres through our own employees. 

President. —They sort out the wool at the collecting centre? 

Mr. Watt .—They choose what they want. 

President. —I would like to ask you about your efficiency standards. You 
state in general that the standard of Indian labour is about 7i to 15 per 
cent, below that of highly industrialised Western countries? 

Mr. Watt. —That is the expression of our opinion. I have no figures 
that I can produce to give you the exact measure. 

President.—Yon have the advantage, I understand, over many other 
mills of being able to keep your labour for long periods. Is that a fact? 

Mr. Watt .—We have certainly a large number of employees who are 
long time workers. 

President. —In a place like Dhariwal you would not have constant changes 
like mills at more industrialised centres? 

Mr. Watt. —I believe that is so. 

President. —Do j’ou believe that your Indian labour owes some of its 
efficiency to that fact? 

Mr. Watt. —I believe that may be so. 

President. —Does the same thing apply to Cawnpore? 

Mr. Watt. —There is a bigger amount of movement naturally in Cawnpore 
between factory and factory. 

President. —Do you run' your labour on efficiency standards? Have you 
laid down efficiency standards in the various branches—in spinning, weaving 
and so on? 

Mr. Woff.—No exactly. We know what the output, say, from particular 
machines for a particular count should b^ and we seo wc get it. 

President.—How do you see you get it? 

ilfr. Watt. —We know by checking daily outturn records. 

President. —If your labour is incapable of working up to that standard 
do you have to sack them? 

Mr. Watt. —We naturally only retain efficient labour. 

President. —Do you mean your standard is subject to conditions? 

Mr. Waff.—Subject to certain conditions. 
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President. —AVhen you say what a given machine ought to turn out subject 
to certain conditions, is it subject to the general efficiency of Indian labour? 

Mr. Watt. —Yes. 

President. —Is that standard of general efficiency which I am trying to 
get at empirical; is it based on what you know? 

Mr. Watt. —It is an empirical figure. 

President. —^You do not lay down what a machine working under perfect 
conditions ought to produce and put that as your efficiency standard? 

Mr. Watt. —We have done that generally. 

President. —Have you used the standard in determining your piece wages? 

Mr. Watt.—^That I do not know. 

President. —You must in determining what your piece wages ought to 
be, have a standard of what a good man ought to produce? 

Mr. Watt. —I don’t know exactly on what basis piece rates were fixed. 

President. —Attached to our questionnaire was a request that the mills 
would he good enough to forward to us samples of a complete range of 
their goods in the various categories. We have had no reply to that. Is 
that also one of the things which the Corporation is unwilling to supply? 
Can I take it that the Corporation will have no objection to let us know 
what they are producing? You will find a copy of our letter in which 
we have asked for samples under the categories which we have given and 
we have also asked for prices of competing goods. If you will let us have 
the range of samples of your products with their prices it might be useful. 
In answer to question 32 you refer us to the average cost of various imported 
articles which we can obtain from the Custom House returns. We are of 
course perfectly aware that the Customs returns do contain total values 
of imports but they are quite useless for any comparison with the goods 
which are manufactured in India. The average value, for instance, of 
Italian blankets would be quite useless for the purpose of comparing the 
price of a given type of Italian blanket with a similar type of Indian article. 
We can get no sort of indication of the amount of protection needed on 
the various types of articles by a reference to the Custom House returns. 
Nor can we accept your assertion here that the selling rate of the Japanese 
product is 50 per cent, less than your actual cost of production unless we 
have something to substantiate your actual cost of pri^uction. I will now 
pass on to question 36 where you say ” Owing to Japanese competition the 
effect of the successive increase of duty since 1931 has been nil ”. I 
doubt if that is the’ correct way of putting it. The result to you may havo 
been the same but that does not mean that the effect of the duties has 
been nil. The effect of the duty on the competition of certain countries 
may have been great although it may not have affected the Japanese imports. 
Do you know the effect on competition from other countries? 

Mr. Watt. —I think we were looking more to the cumulative effect . . . . 

President. —Obviously it applies only to the cumulative effect, but we 
were looking to something more than that because Japan is something 
quite unique in the woollen market as well as in the other markets. Their 
competition apparently has been able to leap all barriers, but has not the 
effect of the duties been serious to certain other countries; certainly imports 
have come down from other countries very considerably. I wonder if you 
could tell us at all whether you think that result is due to the raising 
of the duties or to any other causes? 

Mr. Watt. —I am afraid I have not examined the question in that light 
at all, but the huge increase in Japanese imports must naturally depress 
the volume of imports from other countries. 

President. —It is a question of some importance in dealing with the 
general effects of the protective tariff. In the same way you say that 
the minimum specific duty of Re. 1-2 per lb. has not been as far as you 
are concerned of the slightest use. 
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Mr, Watt. —That is from the same point of view in the ease of Japanese 
imports of light weight worsted. 

President. —The reason is, in light weight articles the ad valorem duty 
comes into force before the specific duty does, but in heavier fine types of 
articles the specific duty has hod considerable effect. We have been told 
in the Punjab, for instance, tliat the manufacture of certain types of 
shawls by the handloom industry has been greatly assisted by this duty. 
You cannot say what effect it has on the hand loom industry or the 
hosiery weaver ? 

Mr. Waff.—I have no information about that subject at all. 

President, —Have you ever had a foreign market? 

Mr. Waff.—Yea, before the war we had agencies both in Arabia and 
Persia, and an export trade with the Middle East. 

President. —And since the war? 

Mr. Waff.—Nothing. In the immediate years succeeding the war our 
agency in Arabia was revived but we had to close it down after a few years. 

President. —There are one or two questions about your answer to question 
41. if I understand your answer rightly, you are satisfied that even to-day 
the articles you produce are in every way equal in finish and handle to 
the foreign article. I may tell you why I put it like that. We have 
been told by a number of other mills who use particularly large quantities 
of Indian wool that they are quite unable at present to compete in finish 
and handle with the go^s which come from Japan and Italy. They hope 
they will be able to, some of them claim that thejr can do it, but some 
Ray even at a price they are unable to put the finish and handle to the 
Indian wools which the cheap foreign article has. Is your claim different 
from that? Do you claim that your article to-day is in every way equal 
to the imported article? 

Mr. Waff.—You have brought in the question of Indian wool very 
deliberately, but 1 would rather put it like this, that if we hod to match 
an imported article we could do it,—but not necessarily with Indian wool. 

President. —I may tell you my reason for mentioning Indian wool. Ifc 
seems to me that if you are going to base your competitive article on 
foreign wool, you are at once making it difficult to compete in the matter 
of price and you are also raising the other thorny problem of the importo' 
tion of raw materials. I would like to know whether yon consider that 
the product of the Indian wool can ever be made to compete in handle and 
finish with the foreign article? It has been suggested to us that you in 
Northern India for instance may be enjoying a better water supply and 
that possibly has a considerable effect on the finish and handle of these goods. 
Is that a fact in regard to your own mills? Are you peculiarly favourably 
situated in the matter of water supply: is that a fact which is of some 
consequence ? 

Mr. Wait. —It is a fact that the water supply may ezerciae an influence 
on the finishing of woollen goods. 

President. —^You do not claim any benefit of nature? 

Mr. Watt. —No, we ourselves lay claim to no benefit of nature. 

President. —And is it the effect of that that you are able to put a 
better finish on your goods made of Indian wool so that they can compete 
with the foreign article? I am anxious to know whether it is possible 
by any means to use Indian wool, the raw material of the country, and 
produce an article which can compete in finish and handle with the cheaper 
foreign articles which are coining in and whether you claim that you 
would be able to do so although in price you may not compete. 

Mr. Watt. —T think it is possible in some instances; whether it will bo 
entirely successful in others I cannot say, but in some I think it will be a 
reasonable success. 
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Presideni. —Do you consider that there is a definite change towards 
woollen articles on the part of tho public? 

, Mr. Watt. —I think so. 

President. —They are changing over from other materials to wool? 

Mr. Wait. —^They are changing over to wool and are changing to finer 
qualities as well. 

President. —You believe in consequence of that there is likely to be an. 
expanding market for woollen goods in the near future? 

Mr. Watt. —I think so. 

President. —You are of opinion that handmade products and millmade 
products do not really affect one another in the market very much? 

Mr. Watt. —Not very much. 

President. —That does not coincide with the other opinions we have 
received. There must be a point at which the two supplies overlap say 
your lowest quality and the handloom better quality. Let me put it this 
way: has the foreign competition driven the Indian mills to produce a 
lower article which definitely competes with the handloom product? It has 
been put to us by some one else that the reason for the competition of 
mills with the handloom is that the mills can no longer produce at a com¬ 
petitive price the superior article and they have been driven to produce a 
lower quality article which does actually compete with the handloom pro¬ 
duct. That is not your experience? 

Mr. Watt, —No, it is not our experience. 

President.—In answer to question 44 you assert that 10 years would be 
the minimum period in which it will be possible for the industry as a. whole 
to develop. What exactly is meant by that? The industry has been 
carrying on for over 50 years. Wliat do you mean when you say it is going 
to take 10 years to develop ? 

Mr. Watt. —To develop so that it can supply the country’s requirements. 

President; —It is not correct really to think of the woollen industry in 
India as a nascent industry—-it is nearly as old as myself—and no longer 
should require to be treated as a nascent industry. When you say “ to 
develop.” 

Mr. Watt. —Yes to secure all the benefits for the country. 

President. —Are you thinking peculiarly of the Japanese competition hero 
and do you mean that within 10 years the Indian industry would be able to 
set its house in order and that it would be able to compete even against 
Japan? Is that the line of thought? 

Mr. Watt. —The line of thought is that 10 years would be the minimum 
period within which the industry could, as it were, consolidate to itself 
the benefits which might accrue to it from the adoption of the policy of 
protection. 

President. —You are not thinking of yourself, but the rest of the industry, 

Mr. Watt. —Thinking of the whole industry. 

President. —Am I to take it that the assumption underlying this is that 
the industry has not attempted in the past to develop itself on modern 
lines, that it is out of date and requires time to put its house in order? 

Mr. Wait. —The industry as a whole is to-day up against a very special 
problem, the problem of this one country. 

Mr. Batheja. —You have mentioned three countries, Poland, Italy and 
Japan. 

Mr. Watt. —Yes. 

President. —Do I take it that you really mean protection in any shape 
or form is given which cover a period of 10 years during which yon think 
the industry will be able so to develop itself on modern lines that it would 
be able to stand without any further protection? 
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Mr. Wott,—That is the idea. 

President. —Even against JapanP 

Mr. Watt. —Yes. 

President. —As on a previous occasion yon have in your TOCommenda.tiona> 
in answer to question 46 made the assumption that it is possible- for India 
to take special action against Japan by tariffs or quotas. I think you must 
know that it is not possible in India at any rate to take- any special action 
against one country by means of either tariffs or quotas owing to the Most 
Favoured Nation clause which is in all the treaties which India has with 
other countries. We cannot put on duties “ such that the Japanese manu¬ 
facturers could ifot quote a lower price than that quoted for imports from 
other countries ”. That means putting a special tariff on Japanese goodk 
which is not a practical proposition owing to the treaties we have with 
Japan and with other countries. And the only possible way of dealing with 
quotas is that suggested by the Millowners Association hxing a quota 
against all countries. 

Mr. Watt. —Quite. 

President. —^This is a fact which has been pointed out to your Board of 
Directors when they made the application under the Safeguarding of Indus¬ 
tries Act. The reply of the Government to your Board was very clear on 
that point. 

Mr. Watt. —As regards quota alsoP For I have no recollection of any 
such communication. 

President. —The answer must apply to quotas also, for you cannot take 
unfavourable action against any one country except under the Safeguarding 
of Industries Act (which is about to go out of force) where one country 
depreciates its currency. 

Mr. Maloney. —Is that an accepted definition of the Most Favoured- 
Nation treatment in regard to quotas? It is new to me that you could 
not possibly impose a quota. 

President. —I am only giving you my own opinion. I cannot speak for 
the Government of India. It seems to me that there is no distinction 
between a tariff imposed against a single country and a quota excluding 
the goods of a particular country, 

Mr. Maloney. —Other countries have adopted the policy of protection. 

President. —By special trade agreement? 

Mr. Maloney. —France has adopted the quota system without any trade 
agreement. I do not know about Great Britain. 

President. —At any rate I understand the Government of India is not 
prepared to take such action. France actually withdraw most of the 
objectionable quotas against Great Britain when protests were made. That 
raises big political questions into which I am not prepared to go at present. 
My own view is that we could not possibly make a recommendation for * 
quota against a single nation. Our work would be greatly simplified, if at 
any moment we could deal with any one nation without ony further con¬ 
sideration, but I cannot imagine it is a proper political procedure. I 
should like to ask you one question about this thorny problem of Unions 
and Mixtures. You suggest that Unions might be treated as cotton goods, 
I suppose you mean that where the bulk of the foreign material in an 
article is cotton, it should be treated as cotton and where the bulk is w^l, 
it should be treated ss wool. 

Mr. Wait. —I did consider the question of percentage. Percentages have 
already been fixed I believe. 

President. —It is rather an unsatisfactory fixing. We are rather anxious 
to arrive at some conclusion as to what should be called a woollen mixture 
and what should be called a cotton mixture. I understand the general 
opinion of the joint representation was that 26 per cent, will be a reasonable 
figure. Anything containing 25 per cent, wool should be cnnuidcred <>■ 
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woollen mixture. If it contains less than 25 per cent, wool, it should ba 
called some other mixture. If cotton was the biggest element, it would be 
called a cotton mixture and possibly it would come under a class' in the 
customs tarifiF dealing with cotton mixtures. At present there is none to 
cover such cases. 

Mr. Maloney. —There is no special class of that type. Everything now 
becomes woollen mixtures under the general definition. 

President. —I have not studied this from the cotton point of view. Is 
thtere a class which puts a special duty of more than 50 per cent? 

ilir. Maloney. —There is none. 

President. —At any rate it is your point that there k at present a big 
gap between the cotton duties and the woollen duties and that should be 
covered. 

Mr. 'Watt. —They should be covered by throwing the cotton wool union' 
into the cotton side. 

President. —^What do you suggest ns a reasonable percentage of cotton to 
constitute a wool mixture? Do you agree that a garment or a fabric 
should be called legitimately woollen if it contained 25 per cent, wool? 

Mr. Watt. —I certainly think the name should not be used when the- 
mixture contains only 20 per cent. 

President. —I am not suggesting that a mixture containing 20 per cent, 
wool should be called woollen. What I really meant was this; can a mixture 
containing 25 per cent, wool reasonably pass in the market as a woollen, 
article ? 

Mr. Watt. —I think not. 

President. —What would you put the percentage at? I have soen a 
Japanese blanket with 25 per cent, wool which I would have passed as "a 
woollen blanket. 

Mr. Watt. — I have asked Mr. Maloney. I have given him a figure. 
Neither of us remember it. 

Mr. Maloney. —I can look it up. The problem seems different. This is- 
a special classification of woollen mixture.? and they would not necessarily 
have the same duties. 

President. —If a fabric contains so little wool that it cannot pass in the 
market as wool, there is no fear of competition with the woollen article. 
If a mixture containing 26 per cent, or less of wool cannot lea.sonably pass 
as a woollen garment, there is no justification really for treating it as a 

woollen garment and putting on it the same duty, but if j’ou cun suggest 

a percentage .which we could reasonably follow in classing a mixed article 

as woollen for the purpose of the import duty, that is what we want. Do 

you think it would be reasonable to have a varied rate of duty for mixture.s 
according to the amount of wool? I think the suggestion which lias come 
from the other representatives is that there is a given rate on cotton and 
there is a given rate on wool. If the two are mixed together, the percen¬ 
tage should be varied according to the proportion. 

Mr. Wait. —I think it would be extremely difficult to apply from the 
Customs point of view. » 

Pre.sident.—Is there any reason to have a varying rato? Is it desirable 
to have a varying rate? There is not really sufficient difference between 
the cotton tariff and the woollen tariff to make it worth while to go into 
detailed percentages of cotton and wool. You might treat it broadly and 
treat all mixtures alike. 

Mr. Maloney.—A great deal depends upon whether there is going to be 
an nd valorem duty combined with a specific duty. If it is simply .<m 
ad valorem rate, it is not so complicated, but if we are depending for our 
protection on pure woollen articles on specific duty, you have a complicated 
problem to deal with in regard to mixtures of wool with any other material. 


II 
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^ Prtsident. —^It is almost impossible to get awaj' from some percentage at 
mixtures. However if you are not prepared to answer at the moment, yow 
might think it over and let us have your opinion. 

Mr. Watt. —Yes. 

President. —^TJhe last sentence of your answer puzzles me. You say:' 
** The idea of a quota on her goods is not in itself repugnant to. Japan . . 

I should have thought that the repugnance was dependent entirely on the 
nature of the quota. If the effect of the quota were to exclude Japan 
entirely, I cannot imagine how Japan would welcome it so that it doesn’t 
really mean much. It is dependent entirely on the period which is taken 
for fixing the quota and the way in which yon fix it. If you took ■ the 
average imports of Japan for the period before Japan really began tb flood 
the market, the effect of that quota would be almost to exclude Japan from 
tlic market. 

Mr. Watt. —Certainly. 

President. —So that it really does not help ns much when yon say that 
Japan does not mind. 

Mr. Watt. —The whole point of the remark was that Japan herself was 
endeavouring to get the principle accepted of a qnota over a certain period— 
I forget what period unfortunately now—in respect of imports of cotton 
hosiery into Great Britain. 

President. —I take it that nobody would have any objection to the idea 
of a quota, except possibly in theory, provided it a^its a reasonable 
amount of his goods. That is really the sole criterion. 

Mr. Yes. 

Mr. Hahimtoola. —I would like to understand yajir position a little more 
clearly. You don’t represent the British India Corporation, Limited, before 
us to-day, do youP 

Mr. Waff.—They have asked me to give evidence. 

Mr. Rahimtoola. —On their behalf P 

Mr, Watt. —Yes, on behalf of their two Woollen branches. 

Mr. Jtahimtoola. —You have stated to the Board that the two Mills 
irhioh you represent here were not applicants to protection along with 
the other Mills? Is that correct? 

Mr. Woff.—We did not join in their original representation. 

Mr. Rahimtoola. —That means you are not one of the principal parties 
who are applying for protection? 

Mr. Wait. —^That is in a way correct. 

Mr. Rahimtoola. —But in the representation that yon have submitted 
you have stated that you would support generally the suggestions put 
forward by the Member Mills of the Association? 

Mr. Waff.—That is so. 

Mr. Rahimtoola. —It means that the two mills which you represent hero 
were not in need of protection but that you had a lot of sympathy with 
the brother or sister members of the Association? 

Mr. Waff.—It means that we did not actually associate onrselves in the 
first instance but we are strongly sympathetic to their 'representation. 

Mr. Rahimtoola. —You soy that you are thoroughly sympathetic to their 
representation, but you must remember one thing that when you say that 
you are not principal parties to protection, it can easily be assumed that 
you did not feel the need for protection at that time at least when the 
other Mills applied for it or the other Mills did not ask you to join them 
in their application to the Government of India asking for protection. It 
cannot have any other meaning. The Board must have a clear idea as to the 
attitude which the two Mills you represent here take in this matter. The 
British India Corporation, Limited, should put forward before the Board 
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clearly their attitude with regard to the protection of this industry. If 
you were not applying to Government for protection along with the other 
milts, there could only be two meanings. One is that you did not feel the need 
for protection and another is that when the other Mills applied, they did 
not consult you or ask you to join them in their application to Government. 
There cannot be any other meaning and the Board would like to know what- 
your attitude was with regard to the scheme of protection. 

_ Mr. Watt. —^The British India Corporation did not, as 1 said, actually 
join in the representation put forward by the other Mills, but they were 
in sympathy with the application for protection which was put forward on- 
behalf of the other members of the industry. 

Mr. Bahimtoola. —I am afraid, Mr. Watt, I must tell you that you 
are not replying to the point I have raised. You are merely repeating your 
answer which I want to clear up. Either say that you want to have tiine^ 
to think over the problem or you must give me a categorical answer to the 
question I have put. There is no use in repeating your answer which is 
not clear to me. I want to know whether the people who had applied to 
Government for protection asked you to join them. 

Mr. Watt. —Yes. 

Mr. Bahimtoola. —And you did not join them? 

Mr. Waff.—No. 

Mr. Bahimtoola. —That means we can assume at that time at least the' 
Corporation did not feel the need for protection. 

Presidenf.—There is another alternative, viz., that the British India 
Corporation might have intended at that time to put in their own repre'- 
sentatiou following different lines. 

Mr. Bahimtoola. —I want to know from Mr. Watt. 

Mr. Watt. —I am afraid I cannot reply to that. 

Mr. Bahimtoola. —Was there any intention on the part of the British 
India Corporation that they wanted to apply for protection themselves 
without joining the others? 

Mr, Woff.—I am afraid I cannot answer that. I do not know. 

Mr. Bahimtoola. —You have said that you are a Joint Manager of the 
Cawnpore Wollen Mills. May I know what exactly your duties are? The 
reason why I am compelled to ask this question is that in one of your 
replies to the President you have said that you arc not in touch with prices. 
I want to know what your duties are as Joint Manager? 

Mr. Woff.—Actually I don’t have a great deal to do with the particular 
section dealing with competitors prices. I have more to do with questions 
of manufacturing policy than with the consideration of import prices. 

Mr. Bahimtoola. —You are in touch with importers’ prices, are you not? 

Mr. Watt. —I have more to do with questions of internal policy than 
with, shall I say, the section which handles competitive prices. I think I 
have said so in reply to the President in connection with the price of the 
imported article. That is a matter which I don’t handle and therefore I 
cannot answer any question on that specific point. 

Mr. Bahimtoola. —You have said in your covering letter that you are not 
able to disclose to the Board even confidentially any figures of cost, outputj 
etc., because that would not be in the in-terests of your shareholders. 

Mr, Waff.—That is the information which was given to us by our Board. 

Mr. Bahimtoola.—Ho I understand that your Board consulted their 
shareholders on this subject? 

Mr. Woff.—That I do not know. 

Mr. Bahimtoola. —You ara not aware that the Board consulted their 
shareholders os to whether these figures should be submitted to the Board 
or not? 

H 2 
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Mr. Watt. —I cannot say. 

Mr. Itahimtoula.—As far as you are aware, you don’t think it has been 
donep 

Mr. Walt. —Not as far as I know. 

Mr. Rahimtoola. —In your replies to Questions —12, you have said that 
in the woollen section you are not able to hold your own against Italy. Can. 
you tell me what exactly arc the types of goods against which you say you 
cannot hold your own? 

Mr. Watt. —That is in reference to Italian rugs. 

Mr. Bahimtoola. —Italian rugs only? 

Mr. Watt. —Yes, that was the main item there. 

Mr. Hakimioola. —With regard to Japan you say that it is beginning to 
come into the picture. Is that also with regard to rugs? 

Mr. Watt. —No, piecegoods. 

Mr. Eahirntoola. —Shall I say woollen piecegoods? 

Mr. Watt.—Yes. 

Mr. liahimtoola. — Such as tweeds? 

Mr. Watt. —Piecegoods generally. 

Mr. Rahimtoola. —You say in your replies that .shoddy goods are coming 
from Japan. 

Mr. Watt. —Yes, last year. 

Mr. Rahimtoola. —Have you got them chemically examined to find out 
whether they were really shoddy goods? 

Rreai(lent.~hi the Customs Returns it is shown tliat small quantities 
are coming in. 

Mr. Rahimtoola. —Which year are you referring to? 

Mr. Wott.—1934. 

Mr. Rahimtoola. —As regards your reply to question 13, you are not 
able to work to your full capacity in all the three sections? 

Mr. Watt. —The hosiery section is working fairly well. 

Mr. Rahimtoola. —You say that the output is limited, 

Mr. Waff.—It is fairly busy. 

Mr. Rahimtoola. —Rut it is not working to its full capacity? 

Mr. Waft.—No. 

Mr. Rahimtoola. —Even in hosiery trade you have felt the competition 
from Japan? 

Mr, Waff.—Yea. 

Mr. Rahimtoola. —You have said in one of your replies to the President 
that you are not able to tell the Board in what proportions the Indian ami 
East Indian wools as against imported wool your two Mills are using. You 
say that it all depends upon the demand, but later on you say that you 
are responsible for increasing and improving the range and types of fabrics 
in accordance with tlie demand brought about by the increase of the educat¬ 
ed classe.s. 

Mr. Watt. —Yes. 

Mr. Bahimtoola. —^Can you not fairly judge as to what the future 
demand is when it is created by yourself for a particular class of goods? 
Naturally it means that you do so for your own interests. 

Mr. Waff.—I am not quite certain that I have followed you. 

Mr. Rahimtoola. —The Hoard would like to know what proportion ctf 
Indian wool as against imported wool your two Mills are using? 

Mr. Waff.—I have not got the figures with me. 
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Mr, Hahimiooln .—I want the rough proportion. We don’t want you to 
Bay how many lbs. you are using. We only want to know the rough pro¬ 
portion in which the two wools are used in your mills? 

Mr. Watt, —As a very rough estimate I would suggest 25 per cent. 
Indian wool. 

Mr. Batheja, —By Indian wool, do you moan wool including the frontier 

W'OOl? 

Mr. Watt,- —No, only Indian wool. 

Mr, Batheja, —That is pure Indian wool—obtainable within the borders 
of India? 

Mr, Wjitt, —Yes. 

Mr. Bahimtoola,- —With reference to your reply to question 19, you 
say that both Mills can manufacture all the types of yarns specified in tho 
grades of wool. Bo you mean worsted yarns? 

Mr. Watt. —All yarns. 

Mr. Bahimtoola. —All the types of yarn? I thought you said in reply to 
the President that it was chiefly worsted? 

Mr. Wntf.—Both woollen and worsted. 

Mr. Bahimtoola. —What kinds are specially sold in the market? 

Mr. Waff.—Woollen yarns as far as we are concerned. 

Mr, Bahimtoola. —You have said something about Japanese dumping? 
I suppo.se that is a general statement? 

Mr, Waff.—Yea. By dumping 1 meant placing on the Indian market at 
a low figure. 

Mr. Bahimtoola. —It may mean .that they are selling at a low price? 

Mr. Watt. —Yes. 

Mr. Bahimtoola. —You say by working double shift you can so incroa.se 
your output of yarn as to be able to offer 30 to 40 lakhs of pounds per 
annum. 

Mr. Watt.—We moan both mills and both types—worsted and woollen. 

Mr. Bahimtoola. —Is this the maximum capacity for double shift working 
or would you undertake to produce still more? 

Mr. Waff.—That is the maximum capacity wo would care to consider 
under pre.sent conditions. 

Mr. Bahimtoola. —This does not mean that you Lave got this large 
surplus; this means your entire total production? 

Mr. Watt. —It roads as if it were the surplus. 

Mr. Bahimtoola.—-This means you are able to give to the market apart 
from what you are able to use? 

Mr. Watt. —Surplus to our own requirements. 

Mr. Bahim toola. —You say you do not operate under the managing agency 
system. Is there a managing director? 

Mr. Waff.—Yes. 

Mr. Bahimtoola. — Ho is a wholetimc officer? 

Mr. Wait. —Yes. 

Mr. Bahimtoola. —He is paid monthly? 

Mr. Waff.—I take it so. 

Mr. Bahimtoola. —You believe he is a wholetime officer of the Corpora¬ 
tion? 

Mr. Watt. —Undoubtedly, but as to terms of remuneration or agreement 
with the Corporation, that I do not know. 

Mr. Bahimtoola. —^You say there was no strike in Dhariwal for seven 
years. Was there a strike at all in Dhariwal before seven years? 
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Mr. ’Wait. —I wfts not closely connected with Dhariwid seven years ago, 
hut I know there was a strike before that. 

Mr. Bahimtoola. —With regard to question 32 you have given 33J tb 
SO per cent, less price for the Japanese article. What are the articles you 
have in inindP 

Mr. Wait. —It is for the particular articles that we happened to bo 
examining at that particular time; they were worsteds and yarns to the 
best of my recollection. 

Mr. Bahimtoola. —With regard to question 38 you have , made some 
remarks about the Imperial Council of Agricultural Research. Did you 
write to them and find that they were not making any attempt with regard 
.to wool? 

Mr. Wait. —I understand they did not make any attempt to get into 
touch with ourselves or Dhariwal. 

Mr. Bahimtoola. —In answer to question 39 you say that you have 
actually inspected the processes of manufacture on the Continent. Did the 
British India Corporation send a representative to study? 

Mr. Watt. —A gentleman was on leave and he actually did go into the 
question of manufacture. 

Mr. Bahimtoola. —I suppose there is no difficulty in adopting the process 
in India? 

Mr. Watt. —I don’t think so. 

Mr. Bahimtoola. —Are most of the processes that your representative 
had seen in vogue in your mills? 

Mr. Watt. —No. We are not using them at the moment. 

Mr. Bahimtoola. —In question 42 you say “ We have no particular com¬ 
ment to make under this head except the general one that we consider the 
freight tariff is too high ”. Can you tell Us which particular market you 
have in view? 

Mr. Watt. —Actually this is a more or less general statement. 

Mr. Bahimtoola. —Which are your principal markets? 

Mr. Watt. —This is really a question of raw wool coming to us. In a 
particular instance we had in view we bought some wool at a certain 
station and the freight to bring it to Cawnpore was 30 per cent, of the cost. 

Mr. Bahimtoola .— Our question applies also to finished goods. 

Mr. Watt. —It was in reference to raw material that this remark was 
made. 

Mr. Bahimtoola. —Have you any experience as regards finished goods? 

Mr. Watt. —Nothing more particular than what we have said here. 

President. —Have you made any representation to the railways? 

Mr. Wait. —Nothing with regard to finished goods. As regards the wool 
the matter is now under discussion and so I did not give any definite details. 

President. —I want to ask just one question before my colleague begins 
to ask questions. During the enquiry under the Safeguarding of Industries 
Act I am not quite sure whether the information you then gave was in 
respect of both the mills or only the Cawnpore mills. I find certain figures 
which had been given at that time; I do not know whether they were the 
combined figures of the two mills. 

Mr. Watt. —Are they figures of output or figures of costs? 

President. —^They are both. 

Mr. Watt. —There were certain figures of output handed by me to Dr. 
Meek but these were marked in such a way that I could not distinguish 
whether they were for Cawnpore or Dhariwal. 

President. Egerton Woollen Mills sent in no reply to the qii'estion- 
naii’e but merely sent in one letter saying that they entirely agreed with 
.the representation put in by the other mill. Probably the figures which i 
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bave in miwl were the figures which were handed in by you and if they 
were in combined form then they were meant for both the mills. 

Mr, Watt. —In regard to these figures which you read out about looms 
and spindles, the Millowners’ Association have certain figures which they 
can give you except in regard to the question of looms divided up as 
woollens and worsteds. 

Frtsident .—Combined looms? 

Mr. Watt. It would be a combined figure. But these will only apply 
to the present day. But I personally do not see how except in extreme 
cases it is possible to say of a loom that this is a worsted loom or this is 
a woollen one. 

President.-—By extreme eases you mean heavy loon\g which can be used 
for the manufacture of heavy woollens only? 

Mr. TFuft.—Yes; heavy looms for the manufacture of heavy materials. 

President. —Certain looms are interchangeable? 

Mr. Watt. —^The bulk of them are interchangeable. 

President, —The ase they are put to depends on the demand and the 
■capacity of your spindles in the various departments? 

Mr. Watt. —^That is so. 

President. Am I to understand that Air. Maloney will let us have these 
figures? 

Jlfr, Malones. —Yes. 

Mr. Woff.—One other thing: when you asked me if there was a Managing 
Director I said “ yes I was then referring to the wollen branches alone. 
There is a Managing Director for the woollen branch apart from the 
Managing Directors of the other branches. 

Mr. Itahiniioola. —There will be a Managing Director of the Dorporatioii? 

Mr. Wait. —A Chairman of Directors. I was thinking over the other 
questions which you asked me. It seems to me if you have a material 
which contains 25 per cent, ivool and looks to all intents and purposes, as 
you put it, like woollen material, it can be classified at present as pure 
woollen material. 

Mr. Pahimtoola.—That is to say, you will accept 25 per cent as a 
rough guide? . 

Mr. Watt. —Yes. 

Mr. Baiheja. —Mr. Watt, you repre.sent the British India Corporation? 

Mr. Watt. —Yes, 

3/r. Batheja.—l understand tiiat subject to the limits imposed by this 
tetter you are prepared to co-operate with us to the best of your ability ? 

Afr. IFatf.—That is so, 

Mr. Baiheja.—I wish to understand exac% these limits. The limits 
have been laid down in the following sentence: “It would not be desirable 
for us in the interests of the shareholders to divulge any figures of cost 
output, etc.” Wlmt does “etc.” mean? I am asking this question because 
in case you are not able to answer some questions on account of the limits 
imposed upon you I don’t want to trouble you and I don’t want to waste 
the time of the Board. I want to understand the exact limit of your 
authority to speak on behalf of the British India Corporation, 

Mr. Waft.—I would define it as being limited by the matters which aro 
dealt with by them in their written representation in which case perhapa 
you might think “etc.” as a fairly comprehensive word. 

Mr. Baiheja. —I take it you have the power to amplify or elucidate tho 
stateiiiisifs made in the replies? 

Mr. Watt. —I will do this so far as .1 can subject to these limitations, 
and “ etc. ”, I am afraid, rather puts a burden on me of deciding whether 
or not a reply comes within the scope of my authority. 
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Mr. Batheja. —I shall hoar that in mind. I take it the British India 
Corporation is an applicant for protection to the woollen indu.stry? 

Mr. Watt. —It is a strong supporter of the application ma^e by other 
mills. 

Mr, Batheja. —I do not wish you to refer to the application of other mills. 
Is the British India Corporation an applicant for protection to the woollen 
industry or not? 

Mr. Wait. —^It is an applicant for protection. 

Mr. Batheja. —Do you keep separate accounts? I leave it to you to 
decide what questions to answer and what question.^ not to answer. I wish 
to as.sure you that T have no desire to emharra.ss you in any way, but you 
will recognise that if there is an embarra.ssing position, it i.s not of our own 
creation. On the other hand we also owe a duty to our employers and to 
the public. I have no desire to worry you more than I can help. Do you 
keep separate accouut.s for the woollen section of the British India Cor¬ 
poration? 

Mr. Watt. —Yes. 

Mr. Batheja, —Coming to question 1, in reply to a question from tho 
President you said that the value of the two woollen mills now is Rs. 4 
crores. May I refer .you to the latest public document issued by the Britisli 
India Corporation and tliere the total value of land and buildings, railway 
siding, plants and machinery have been put down at Rs. 40i lakhs. 

Mr. Waff.—Yes. 

Mr. Batheja, —Can you reconcile these two statements? 

Mr. Watt. —I do not know exactly how this figure of Rs. 4 crores wa.s 
made up. So far as I would surmise it represents the amount which has 
been spent from time to time since the mills were originally founded and 
is, as I think I said before, a fair figure. The figure, which yon have read 
out, I take it, is the depreciated block figure of the Corporation as it stands 
to-da,y. 

Mr. Batheja. —Are you in a position to say whether we should accept 
this figure of Rs. 4 crores or this figure of Rs. 40 lakhs? 

Mr. Watt. —This doesn’t state that the present value of the property i.s 
Rs. 4 crores. 

Mr. Batheja. —In the original prospectus is.sued by the British India 
Corporation in 1919 the value of the land and buildings, plant and machinery 
and tools of all the combined companies wms put at something more tliau 
Rs. 1,23 lakhs. Do I understand very extensive additions have been made 
in the interval? 

Mr. Wait. —Certainly there have been additions since 1919. 

Mr. Batheja. —Are these additions so extensive? 

Mr. Watt. —Not so extensive possibly as to make up that diffimoiice. 

rresident. —There may be some misapprehension about this question, 
take it that the Rs. 4 crores referred to is the amount which has been sunk 
in the industry since the year 1870. 

Mr. Watt. —Yes. 

Pre.vdent. —And the block value in the balance sheet must be depreciated 
accordingly? 

Mr. Wait. —Right throughout the period. 

President. —Then tliere is no real connection between the figure which yon 
have in a modern balance sheet and this figure of Rs. 4 crores in the 
represent-atioii ? 

Mr. Batheja,. —We didn’t ask him that question to show how much they 
have spent in tlio entire history of the Company. 

Mr. Watt. —We could have given practically no reply to the question 
put to us because we have no separate entity. 
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Mr. Baiheja. —You just now said that you do keep separate accounts for 
the woollen mills, so that you could reply. 

Mr. Watt. —Not in that sense. 

Mr. Bailieja. —^You are the Joint Manager of the British India Corpora-" 
tion P 

Mr. Watt. —Of the Cawnpore Woollen Mills, a Branch of the Corpora¬ 
tion. 

Mr. Baiheja. —How long have you been in the service of the British 
India Corporation?' 

Mr. Watt. —21J years with the Cawnpore Woollen Mills. 

Mr. Bafhejn. —There are other applicants for protection in whose case 
the woollen branch is a part of a bigger whole. They were good enough 
to supply us with copies of their combined balance sheets for what the.y 
were worth. Is there any difficulty on the part of the British India Cor¬ 
poration in supplying copies of combined balance .sheets P 

Mr. Watt. —You have got them I think. 

Mr. Baiheja. —I have some. I want to have the combined balance sheets. 
Is there any difficulty in supplying combined balance sheetsP 

Mr. Watt. —I shall make a note that you wish to have the B. I. C. 
Balance Sheets. 

Mr. Batheja. —You have not supplied them. 

Mr. Watt. —I cannot absolutely bind them to supply, but I think there 
should be no difficult.v in supplying the B. I. C. Balance Sheets which are 
issued. 

Mr. Batheja. —In reply to part (d) of question 1, you say depreciation 
is written off annually in accordance with income-tax allowances. 

Mr. Watt. —That is so. 

Mr. Baiheja. —No higher rate has ever been assumed for the purpose of 
valuing the block capital. 

Mr. Watt. —I would not like to say definitely that no higher rate had 
ever been adopted, but certainly generally speaking this is the usual depre¬ 
ciation—in accordance with the Income-tax Manual allowances. For 
example a higher rate in respect of certain machinery may have been 
adopted. 

Mr. Batheja. —In any case it has not been lower than the income-ta.i 
rate p 

Mr. TFaff.—There again I would not like to say definitely. 

Mr. Batheja. —^We asked for certain statistics in questions 2 to 6 and 
7 to 12 some of which at least I understand ate available in Government 
Blue Books and other public documents. For instance, is there any diffi¬ 
culty in giving the number of employees P 

Mr. Wait. —We have given you the number of employees. 

Mr. Bathcja.^'Do you supply the same figures of the number of employees 
to Government in preparing their Annual Report on large scale establish¬ 
ments in India? 

Mr. IFuff.—On page 2, under “ Labour ” we have given you complete 
figures. 

Mr. Batheja.—B-at you have not given them separately for each mill and 
for the worsted and woollen sections. I am referring to such figures and 
also to the number of spindles and the number of looms. 

Mr. Watt. —We have not given that information for very many j-ears 
to anybody. 

Mr. Batheja. —Some figure has been given in a number of Blue Books, 
e.n., the Statistical Abstratd; and the Report on L.srge Scale establishments 
and they are also given in this Investors’ Year Book. The only object of 
our asking you this question is whether in view of recent additions, these 



figures are really correct. We could have got some information ourselvcB 
and it is in this respect that we invited your assistance and co>operation. 
I wonder if you could check the figures supplied in this Investors’ Year 
Book. Cawnpore Woollen Mills—670 looms and 20,808 spindles; 

Mr. Watt. —It is very old. 

Mr. Batheja. —New Egerton Woollen Mills—632 looms and 13,676 spindles. 
I want to understand why the Direetprs of the British India Corporation 
should have difficulty in supplying some information to the Tariff Board 
which is available to other public bodies. 

Mr. Waff.—The information would be supplied to you by Mr. Maloney. 

Mr, Bafhejd.—Would it be possible for you to supply the spindles 
separately in the worsted and woollen sections P 

Mr. Watt. —That I understand Mr. Maloney would do. 

Mr. Maloney. —I take it that your Directors will not object to my 
supplying the information. 

Mr. Watt. —No. I do not think so. 

Mr. Batheja. —Is it also possible for you to give us separate figures of 
employees in the Cawnpore Mill and the Dhariwal Mill and further on the 
worsted section and on the woollen section of each mill separately? 

Afr. Waff.—I would refer you to the covering letter. 

Mr. Batheja. —I shall accept that. I ask you this question, because some 
figures are definitely given hero and the object of the oral examination is 
to expand or elucidate the information given. If you cannot explain, you 
ean say so. 

Mr, Watt. —May I make a note of that? 

President.. —We regard it as a matter of some importance, because wo 
want to find out the comparative importance Of the woollen side as con¬ 
trasted with the worsted side of the industry. We are prepared to treat 
the information as confidential if you so desire. 

Mr. Watt, —^Yes. 

Mr. Batheja.~I am much obliged to you, because it saves me from 
patting a number of questions. In reply to questions 7 to 12, you refer to 
Japan entering the blanket trade. 

Mr. Watt. —^They are entering the Woollen section of the trade. 

Mr, Batheja. —Did you have particnlarly in mind the recent imports of 
Japanese blankets or Japanese imports generally? 

Mr. Watt. —Japanese broadcloth; blaaer cloth; that kind of cloth I had 
particularly in mind. 

Mr. Batheja. —You did not have in mind Japanese blankets? 

Mr. Waff.—No. 

Mr. Batheja. —Do they contain a proportion of shoddy? 

Mr. Watt. —^The piecegoods that I mentioned I think certainly did con¬ 
tain shoddy. They seem to be pure wool and contain an abnormal amount 
of short fibre. 

Mr. Batheja. —Do you anticipate increasing competition from Japanese 
blankets ? 

Mr. Watt. —I have not seen many samples. I see no reason why they 
should not handle these in bulk. 

Mr. Batheja. —You have not examined any of these Japanese blankets^ 

Mr. Watt. —Not recently. 

Mr. Batheja.—In reply to question 13 about hosiery, you refer to Japanese 
competition in this line. Do you experience any competition from the 
Ludhiaha industry ? 
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JIfr. Watt. —Yes the Ludhiana industry is well developed and handles a 
large number of lines. We do meet the products of Ludhiana and the 
Punjab generally all over the country. 

Mr. Batheja. —Is the internal competition in this class of woollen goods 
fairly severe P 

Mr. Watt. —Moderately severe. 

Mr. Batheja. —Do you experience competition from other mills in these 
lines alsoP 

Mr. Watt.—Yes, but this competition, of course, is of an entirely diSereni 
type. It is cut-throat external competition that we complain of. 

Mr. Batheja. —You cannot define the difference between the two oompeti* 
tious. 

Mr, IFatt,—-One you might call fair and the other unfair competition. 

President.—Whibh is which? 

Mr. Batheja. —The Indian competition is fairP 

Mr. Watt.—Yea. 

Mr. Batheja. —^Is it not a fact that the Ludhiana industry is assisted by the 
import of Japanese yarn? 

Mr. Watt. —It is undoubtedly. 

Mr. Batheja. —To the extent that the Japanese yarn is an element in the 
composition of the Ludhiana article you may even class that eompetition as 
also unfair. 

Mr. Watt. —Not to the same extent. 

Mr. Batheja. —^Has the competition from Ludhiana increased in severity 
in the last two years? 

Mr. Watt. —We have been experiencing their competition for some consider¬ 
able time. 

Mr. Batheja. —Since when? 

Mr. Watt. —I should think for the last eight years—^I am talking from 
memory. It is much more than 4 or 5 years. Six or seven years would prob. 
ably be correct. 

Mr. Batheja. —Has the competition become severer? Has the competition 
increased in severity during the last two or three years? 

Mr. Wrtff.—It has become noticeable. 

Mr. Batheja.’ —More noticeable in the last one or two years? 

Mr. Waff.—In the last two or three years. As I say, it is not this type 
of competition we are complaining about. 

Mr, Batheja. —In reply to a question from the President you said that tbs 
Japanese hosiery articles' are generally mixtures? 

Mr. Wait. —No, I do not think so. 

Mr. Batheja. —Do they contain both cotton and wool? 

Mr. Watt. —There are both types in the market, that is to say both pure 
wool and mixtures. 

Mr. Batheja. —^From which type do you meet with severe cmnpetition? 

Mr. Watt. —Competition affects different grades. They are different grades 
themselves and they affect us in our different grades. The pure wool article is 
a finer grade and will affect our pure wool articles rather than mixtures, 

Mr. Batheja. —You cannot say off-hand in which types competition is 
greater—mixed or pur© articles? Which hits you harder? 

Mr. Woff.—I don’t think there is much in it really. 

President. —You don’t make any mixed hosiery goods yourselves? 

Mr. Watt. —^No. 

Mr. Batheja. —You have said in reply to question 15 that wool for the finer 
types of broadcloths, hosiery and suitings must, as in the case of the majority 
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of foreign countries also, be imported. We have got information that England 
imports a good deal of wool and that Japan also importa a good deal of Wool 
and you are saying that in a similar way India will have to import wool. 
What will be the proportion of this imported wool? 

Mr. Watt. —I find it very difficult to fix a proportion. 

Mr. Bathejn .—I thought you were able to fix it, when you said in reply to 
Mr, Rahimtoola that the proportion of your Indian wool w'as 25 per cent. 

Mr. Waff.—I said 25 per cent, for the Indian wool but made it of course 
quite clear that it is only an approximate figure. My difficulty is this. I 
should not think any manufacturer is going to import anything for which he 
does not anticipate having a demand and such import is going to vary from 
time to time according to what the demand is and naturally we will use Indian 
wool when possible. If I were to say that the import of cur braucliea from 
Australia is a certain figure it might be entirely wrong. 

Mr. Batheja. —Do you manufacture to order? Are you manufacturing in 
anticipation of orders ? 

Mr. Watt. —Both courses are adopted. 

Mr. Batheja. —I shall leave it at that. Regarding your reply to question 
17 what .sort of mixtui'es did you manufacture and put on the market? 

Mr. Woff,—Broadcloths and rugS:—that was some years ago. 

Mr. Batheja. —You have nob tried to put mixtures on the market recently? 

Mr. Watf.—Not to any extent. 

Mr. Batheja. —Certain witnesses who appeared before us expressed the 
opinion that there were technical difficulties in manufacturing mixtures along 
with pure wool articles. Have you any technical difficulty in manufacturing 
mixtures? If tliere was a market for mixtures in India, would you be able 
to supply the demand? 

Mr. Il'off.—Perhaps not tho whole demand. We certainly could meet a 
portion of the demand. 

Mr. Batheja. —Do you anticipate any technical difficulty? 

Mr. Watt. —Wo say that we can manufacture, 

Mr, Batheja. —I would like to have your opinion as an expert on this matter. 
It has been explained to ub that if a pure woollen article and a mixture are 
made at the same time in one mill, strands of cotton get mixed up with wool 
and the goods produced for the Army requirements do not come up to the Army 
standard. Is that a serious difficulty? 

Mr. Watl. —It would be, but it is not a difficulty which you cannot get over. 

Mr. Batheja. —It can be got over by having separate sections? 

Mr. IVatt. —That is one way. 

Mr. Batheja, —Is there any other way of getting over the difficulty? 

Mr. Watt.- —Manufacturing the types at different times or something like 
that. 

Mr. Batheja. —The difficulty is not insuperableP 

Mr. Watt. —I don't think so. 

Mr. Batheja. —When you made goods of shoddy, did you import shoddy 
from abroad? 

Mr. Watt. —There may be a slight difference of opinion as to what is meant 
by shoddy. 

Mr. Batheja. —By shoddy I meant reclaimed wool. 

Mr. Watt .—We have never imported that. 

Mr. Batheja. —In what sense do you understand shoddy? 

Mr. Wait. —We also use it in* that way. We have certain rugs which we 
treat as they are treated at home and get the shoddy. 

Mr. Batheja. —You are equipped for making your own shoddy? 

Mr. Waft.—Yes. 
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Mr. Batheja. —By shoddy you don’t mean as some witnesses meant the 
new wool which is lying about the mill and is called waste. 

Mr. ll'att.—In this particular instance, the word is used in the .sense in 
which you used it—wool reclaimed from woven materials, whether old or new. ■ 

Mr. Batheja. —Your difficulty was that you were not able to compote with 
Italian products. 

Mr. Watt. —Quite so. 

Mr. Batheja. —Did you carry on your experiments for a sufficiently long 
time? 

Mr. Watt. —Yes. 

Mr. Batheja.~~ln reply to question 19, you say that your Mills also supply 
yarn to other manufacturers. What manufacturers have you in view? 

Mr. Walt. —Carpet manufacturers and hand weavers chiefly. 

Mr. Batheja. —Not the small scale manufacturers who have sprung up in 
the Tunjab? 

Mr. Watt. —The Punjab being in proximity to Dhariwal is naturally served 
by them and is an area with the requirements of which 1 am not personally v.ery 
well acquainted. I believe Dhariwal have supplied worsted yarns in the 
Punjab for both weaving and knitting but it is not a matter of which I have 
got definite personal knowledge. 

Mr. Batheja. —Do you supply both weaving and hosiery yarn? 

Mr. Watt.—We can do. 

Mr. Batheja. —You say you have supplied. I am asking you on that point. 

Mr. Watt. —So far os Cawnpore is concerned, the bulk of the business has 
been with carpet manufacturers—that is woollen yam. 

Mr. Batheja. —You do not know whether Dhariwal is supplying hosiery 
yarn ? 

Mr. Watt. —I understand they have often supplied it in quantity but it is 
not a matter of which I have any close personal knowledge. 

Mr. Batheja. —^Why I am asking this quwtion is that certain people have ' 
complained that they could not get this yam from the Cawnpore and Dhariwal 
Woollen Mills. 

Mr. Watt. —I understand Dhariwal Mills have done it although as I say I 
have no personal knowledge of details. We have not been able to do it 
because it is a question of price. 

President. —Did you find any demand for blanket yams? 

Mr. Wait. —Very largely Jails require blanket yam for bandlooms. We 
have supplied that. 

Mr. Batheja. —Some witnesses have told us that in the new small scale 
factories which have sprung up in the United Provinces, the people who have 
come out of -the Technical Institute do not want their families to spin and 
that they would like to have mill made yam for manufacturing blankets. 
They have found some difficulty in getting the supply of blanket yarn from 
mills. Can you confirm this statement or modify it? 

Mr. Watt. —I do not recognise the reference. The Director of Industries, 

I think, functioned at one time in that regard, but I have no clear recollection. 

Mr. Batheja. —Were you able to satisfy that demand? 

Mr. Watt. —It was several years ago. I cannot recollect the occasion of 
which I am speaking. I have not seen anything recently. 

Mr. Batheja. —The impression which the gentleman who supplied us with 
this information left in our mind was that there was some potential demand 
which was waiting to be satisfied by the mills. 

Mr. Maloney. —I think it is quite possible there may be difficulty in the 
case of the small user getting his requirements from the mill just as there 
would be in the case of the cotton industry. Wo had this type of complaint 
in the cotton industry ateo. It is too small a business. The individual lots 
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are small for a mill to tackle, but that does not mean that they eouid not get 
the Indian product from the Mills. 

Mr. Watt.-^My recollection of the position was that the Director erf Indus¬ 
tries was to function as a sort of indent collecting officer. 

, Mr. Caffteja.—These small factories possibly placed their orders through 
the Director of Industries. 

Mr, Watt. —I don’t remember what happened to the scheme. 

Mr. Batheja. —Suppose there is a demand for this yam you will be able to 
satisfy that demand at a reasonable price? 

Mr. Watt. —Certainly. 

Mr. Batheja. —In reply to question 33 you have suggested double depre¬ 
ciation if a mill is being worked double shift. Is it neecssary to have double 
depreciation for buildings? 

Mr. Wait. —According to most recent theories of fatigue in inanimate' 
objects we should have double depreciation on buildings, as well as on 
machinery. 

Mr. Batheja. —For this purpose you would put buildings in the same cate¬ 
gory as machinery? 

Mr. Watt. —I would. 

Air. Batheja. —What makes you to pt(t them on the same footing? 

Mr. Watt. —You are puttiug a strain on them for twice the time; they 
would then be subjected to strain over 18 hours instead of 9. We were really- 
thinking of our hosiery machinery, because most modem hosiery plant U 
rather an expensive item but owing to the liability of popular taste to change 
may only last us for a very short time and we should have the power to arrange 
for a thoroughly adequate depreciation of such “ ephemeral ” plant. 

Mr. Batheja. —These electric plants wear out more quickly than the ordin¬ 
ary plant? 

Mr. Waft.—I should think so. 

Mr. Batheja. —Coming to question 26 I am afraid I must ask this question 
and I leave it to you to answer it or not. Judging from your reply to 26 it 
appears that there has be.en fall in prices, your realised prices are lower, while 
manufacturing expenses, wages, stores, power and overheai^ have not mate¬ 
rially declined. From that the conclusion is inevitable that the woollen sec¬ 
tion of the British India Corporation is not exactly in flourishing condition-. 
Am T right? 

Mr. Watt. —I atn not prepared to answer that question. 

Mr. Batheja. — I will put to you another question which you may or may 
not like to answer. You are aware, in the last report of the British India 
Corporation a profit has been shown. Considering that the woollen section of 
■the British India Corporation is a very important section does not that fact 
show some inconsistency with the reply given, to question 26? Your balancer 
sheet shows profit; your answer to question 26 imply that your woollen sec. 
tion is not doing very well; ! also take it in conjunction with the fact that 
the woollen section of the British India Corporation is a very important section. 

Mr. Watt. —^The balance sheet of the British India Corporation represents, 
the results of the year's trading of all the branches, god no inference can be 
drawn with regard to the activities of a section of it from that balance sheet. 

Mr. Batheja. —^That is true but the previous balance sheet stated that thcr 
cotton section had not been flourishing very well end that there was depres¬ 
sion in the cotton industry. 

Mr. Woff.—And this year? 

Mr. Batheja.—lt may be making some profits, I grant that. 

Mr. Maloney. —I think in fairness I ought to say that we have known for 
a long time that the results of the British India Corporation had been adversely 
aflected by the depression in the cotton section. I think the previous year ’9 
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reporta do make mention of the failure of the cotton section of the Corpora¬ 
tion. 

Mt. Batheja.~T. know that. I find in 1924 a dividend on ordinary shares 
of per cent., in 1926 it was 6 per cent., in 1926, 5 per cent, and in 1927 
also 5 per cent; after that there has been no dividend until we come to this 
balance sheet, and the previous reports also show that the Empire Engineer¬ 
ing Company and the leather company were not particularly doing well. Shall 
I take it that the profit is due to extensive reduction in capital? In reply 
to question 27 you say that you tried to buy your wool as far as possible with 
the assistance of your own staff. I think that is a very commendable policy. 
Oo you do some sort of grading wad sorting at the market centres?- 

IWr. Watt. —Not very much at the market centres; this grading is done 
when we get it at the mill. 

Mr. Batheja. —What exactly is the function of your men? Bo they select 
the wool which is bought? 

Mr. IVoff.—They select the wool, they go over it, they decide whether they 
will take such and such a let or such and such another lot at o lower or higher 
figure as the case may be. 

Mr, Batheja. —You buy from the bepatit who collect this wool from the 
actual wool grower? 

Mr. Watt. —That is so. 

Mr. Batheja. —Do you offer differential prices for differential qualities of 
wool? 

Mr. Waff.—You have to purchase in accordance with the prevailing market 
rate. 

Mr Batheja. —What I want to get at -is, whether you get it by stating your 
requirements and giving an inducement to the bepari. Do you give him an 
-incentive to separate his good wool from bad wool? 

Mr. Watt. —Except round about the Mills we do not come into contact with 
the actual bepari to such an extent. 

Mr. Batheja. —^Tbat is to sav your technical knowledge is not available fat 
the improvement of sheep breemng. You are in a position of course by offer¬ 
ing an inducement of a higher price to give incentive to the production of 
better wool. What do you mean by your own men? 

Mr, Watt. —Our actual employees. When they are not actually buying wool 
they are employed by us in some other capacity. 

Mr. Batheja.—They are experts 

Mr. Waff.—They know what we want. 

Mr. Batheja. —^Do you import wool from Australia direct or through some 
commission agent? 

Mr. Waff.— We have our agent in Australia who buys for us. 

Mr. Batheja. —^We now come to questiem 28. You have got agents for cell¬ 
ing your goods all over India? 

Mr. Woff.—Yes. 

Mr. Batheja. —Some witnesses who appeared before us thought that your 
Hgents were not sufficiently live men and they were not able to push on sales 
of Indian mill goods as against th^ sales of Japanese or Italian ^ods. Have 
you anything -to say to that charge, if I may call it a charge? They seem to 
criticise your marketing methods for Indian wool and they seem to think that 
while a good market is available it is lost because the marketing arrangement 
of the Indian mills is not good. 

Mr. Woff.—^If we had any suspicion that our agent for any particular area 
was not a live wire in any way, he would be replaced at a fairly early date, 
^e have experienced no difficulty in obtaining good Agents. 

Mr. Batheja. —The complaint was that they were not sufficiently informed 
about the possibilities of the trade; that they were not in sufficient contact 
with the dealers or merchants and they had no expert knowledge. 
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Mr. Watt. —I think the charges are baseless. 

Mr. Maloney. —The same tj’pe of men must bo selling Japanese and Italian 
goods as well as Indian. 

President. —The burden of critie.ism which my colleague was referring to 
was rather to the type of advertisement which is very widely used by oertaiu 
Indian traders. It was said that the Indian public is not influenced by big 
posters and advertisements of that kind and it would pay Indian mills much 
better nut to spend so much money on advertisements but to get the help of 
men who are in touch with the people and who move with the people. 

Mr. Wait. —There is a good deal to be said for the point of view that press 
advertisement does not reach a large proportion of the buyers. 

Mr. batheja. —You say you have educated the taste of the market : it is 
quite p.'jssibic while you are appealing to the upper classes, people who can 
read and write English, you arc neglecting the masses. Is tliat a fair criti¬ 
cism? It was said that the bulk of the people who actually buy do not know 
how to read and write. 

Mr. Watt. —Still our advertisements are through the vernacular press. 

Mr. Jiatheja. —The vernacular press has got a very small circulation 
amongst the masses. 

Mr. Watt. —It is extremely difficult to get to the illiterate buyers but by 
far the major portion of our advertisemeat.s is to the best of my recollection 
through the vernacular press than in the English press. 

Mr. liatheja. —You say you have no difficulty in recruiting labour. It has 
been urged before us that there is some difficulty in recruiting labour required 
for manufacturing finest kind of worsted. Is that your experience? 

Mr. TFaff.—We have not experienced it. 

Mr. Batheja. —Can you manufacture any class of finest woollen and worsted 
articles for the Army? 

Mr. Watt. —Yes. 

Mr. Batheja. —It has been stated that the Indian industry is not able to 
manufacture certain kinds of Army fiannel and therefore these have to be 
imported from abroad. 

Mr. Watt. —Pure wool flanoelP 

Mr. batheja. —Yes. 

Mr. Watt. —We are actually mannfacturing this for the Army at the present 
moment. 

Mr. batheja —In reply to question 20 (4) you refer to the efficiency of 
Indian labour as being to 15 per cent, against the highly industrialised 
.Western countries. Did you have any particular Western country in mind? 

Mr. Watt. —1 don't know that we had any. There are variations I admit 
between western countries. 

Mr. Batheja. —^Thc statement amounts to this that given the same machine, 
if a York.shire man, say, was working as compared with the Indian workman, 
he will get 7.^ to 15 per cent, greater output. 

Mr. Watt. —Everything considered that^is right. 

Mr. Addyman. —Of any given material? 

Mr. Wait. —Yes. But of course on the one loom basis. 

Mr. Maloney. —I would say that the efficiency of the Indian worker iu 
regard to the cotton industry is 15 per cent, less than that of the Lancashire 
worker, because the Lancashire worker look.s alter more machines. I wonder 
whether this has been taken into consideration when the efficiency is spoken 
of. 

Mr. Batheja.—Yon are comparing in this reply the efficiency of the Indian 
worker with the efficiency of the western worker given the same appliances 
isn’t that so? . 
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Mr. Watt. —As regards Mr. Maloney's remark the use of multiple macbinea 
in the Yorkshire industry is not developed to anything like the same extent as 
in Lancashire, isn't that so? 

Mr. Addyman. —You are correct to a large extent. You may take worsted 
weaving for instance where you find a weaver attends to no more than two 
looms. We haven't got to that position in India, I am afraid. 

Mr. Batheja. —In reply to question 31 you refer to some old disputes. Can 
you tell us what the object of the dispute was? 

Mr. Walt. —It was all part of the pretty big dispute which affected the 
whole of Cawnpore. 

Mr. Batheja. —About wages? 

Mr. Watt. —Yes, and other matters also. 

Mr. Batheja. —And Dhariwal? 

Mr. Watt. —^That was 7 years ago. I do not think it was a wage dispute, 
but 1 am not sure. 

Mr. Batheja. —Was the workers* demand conceded or the workers surren. 
dered or some oid media was found? 

Mr. Watt. —So far as the Cawnpore case was concerned, I think certain con- 
cessions were made by both sides. I think in the Dhariwal case workers came 
back. 

Mr. Batheja. —In answer to a question from the President, you have very 
kindly agreed to supply the samples of your products? 

Mr. W'fttt.—I have made a note of it. 

Mr. Batheja. —Can you estimate the competition of your product and the 
product of the competing countries? Would it be convenient for you to supply 
the samples of competing countries which compete with yours. The other 
mills have supplied 8ample.s and since your representation was entirely differ¬ 
ent, we would like to have an idea of your competition. I shall be much 
obliged if you can send some samples of imported goods which are, as far as 
possible, comparable with your samples with a statement of o.i.f. prices. 

Mr. Wait. —Yes, I shall try, but I can’t bind the British India Corporation. 

Mr. Batheja. —I asked you a question about the competition of Ludhiana. 
Is there a keen competition between mills in India in other products besides 
hosiery? 

Mr. Walt. —Very severe internal competition is mentioned in the covering 
letter. 

Mr. Batheja. —I presume the competition is more in securing army orders. 

Mr. Wait. —The competition is met everywhere. 

Mr. Batheja.—Let us turn to questions 36 and 37 where you practically say 
that the effect of increase of duties has been nil or has not been of the slightest 
use. Do I take it that so far as you are concerned, you would have no objec¬ 
tion if this were removed, or reductions made? If they would not benefit you, 
why penalise the consumer? From your answers I gather that they have not 
been of the slightest use. 

Mr. Watt. —When we wrote these two replies to questions 36 and 37, we 
had our intention entirely directed to the Japanese imports in the 9 months of 
the present financial year. 

Mr. Batheja. —So it would really mean that the effect of the duty on 
Japanese competition was nil. 

Mr. Watt. —The effect of Japanese competition is nil. In both oases it was 
entirely without any effect in etemming the Japanese rush of imports. 

Afr. Batheja. —Would you like the existing revenue duties againet non- 
Japanese goods to be maintained? 

Mr. Waft.—Yes, if we could be sure that the present duty was entirely a 
revenue duty pure and simple, but it is a revenue duty plus a surcharge un¬ 
fortunately. 
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Pre»ideni. —What do you mean by ‘ unfortunately '? 

Mr. Watt. —Tbe surcharge is liable to he taken oil. 

President. —Do you regard that as a misfortune? 

Air. IVatt.—Yc«. 

A/r. Bathcja. —Would you be oble to hold your own against non-.Iapanese 
goods if the existing scales of revenue duties including the surcharge were 
reduced P 

Mr. Watt. —No. 

President. —It would depend upon the amount of reducticA. 

Mr. Watt. —I don't think wc could do it if that wero reduced at all in any 
way. 

Mr. liaiheja. —You generally said that you are able to hold your own against 
other countries? 

Mr. Watt. —About able to hold our own. 

Mr. Rahimtoola. —When you said th.at you had in mind the revenue duty 
plus the surcharge? 

Mr. Waff.^Yes. 

Mr. Batheja. —Would your position be endangered if the surcharge were 
removed ? 

Mr. IVaft.—Yes. 

Mr. Batheja. —In that case you would like to apply for protection against 
non-.Iapuneee goods also, because there is always a possibility of the surcharge 
being removed. 

Mr. Watt. —Most certainly. 

Mr. Batheja, —Would you maintedn the existing preference or widen the 
preference? 

Mr. Walt. —Wo have no objection to the existing preference being main¬ 
tained. 

Mr, Batheja. —There is no competition between your goods and British 
goods? 

Mr. Watt. —Yes, there is definitely. In the case of Government tenders 
especially there is severe competition. 

Mr. Batheja. —Other mills which have appeared to give evidence before us 
in reply to supplementary questions said that they would like to have protec- 
lion against Italy and Japan and in addition they would like the existing 
revenue duties to be converted into protective duties so as to safeguard them 
against other countries also. Is that your position too, or is your pneition 
Bumewhat different? 

Mr. Watt, —The present revenue duty? 

Mr. Batheja. —Including the surcharge, 

Mr. Watt .—That seems to me the minimum possible. 

Mr. Batheja. —As regards revenue duties you are aware we have no control. 
The Government of India may alter them, may increase them or may reduce 
them in accordance with the revenue eequirements of the country. 

Mr. Wati.~Yee, 

Mr. Batheja. —You suppeat the other mills' cemtention that these revenue 
duties should be convert^ into proteotive duties so that may be beyond the 
Bcope of alteration if protection is granted. 

Mr. Woft.—If they cannot be enhanced, as I say, that must bo surely the 
minimum that could be envisaged. If the protective duty cannot be greater 
than the present revenue duty phis the surcharge, then surely it is the mini¬ 
mum that con be. 

Mr. Batheja. —In your reply to question 88, you say " it appears to us 
that the Imperial Council or Agricultural Research has no real idea of the 
types of staple which manufacturers require ”, >Vliat staples do you require 
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generally? What would you aek the Imperial Council of Agricultural Heaearcb 
to do? • 

Mf. —It is rather a big subjeet for me to reply straightaway. 

Mr. Bttfftcya.—Whali kinds oi wool would you dak the Imperial Council ot 
Agricultural Kesearch to take in hand for the purpose ot improvement, sup¬ 
posing you are giving advice to them? 

Mr, Watt, —Personally I have no very strong views on this matter. On the 
other hand Mr. G. V. Lewis our Managing Director has. 

Mr. Batheja. —You are not able to answer that? 

Mr. Wntf.—No. I would in the circumstances prefer not to deal with that 
aspect of the question. 

Mr. Batheja. —In reply to question 41, you have said that you have been 
instrumental in developing this new demand amongst the educated classes? 

Mr. Watt. —We hope we have. 

Mr. Batheja. —You have said in reply to a previous question that there is 
no great competition between your classes of gCKjds and those goods which are 
manufactured by handloom weavers. Bo I take it that you are speciaiifiing 
in the upper class demand? 

Mr. Watt. —I don’t thiiik the two statements are antagonistic. We do not 
come greatly into competition with the handloom products. 

Mr. Batheja. —You don’t manufacture such cheap goods, say blankets, as 
are produced in Bangalore? 

Mr. Watt. —We don't touch the very cheap type. 

Mr. Batheja. —You generally use superior wool and as far as I can gather 
from the market your blanket does not sell for less than Be. 5 while I know 
blankets made by other mills selling for very much less. Do I take it that 
you are specialising in the higher class demand? 

Mr. Watt. —Probably our trade is, I won’t say, confined to it, but we do 
touch a fair portion of the more expensive demand. 

Mr. Batheja. —The demand of the masses too? 

Mr, Watt, —Yes. 

Mr. Batheja. —Do you touch the demand also supplied by the handloom 
weaver? 

Mr. Walt. —^I don’t think so. 

Mr. Batheja. —You don’t go so far down as that? 

Mr; Watt. —No. We have nothing to compare with the Kumbli for in¬ 
stance. 

Mr. Batheja. —You don't manufacture low class goods which compete' with 
the handloom products. 

Mr. Watt.—You mean such as Kashmir puttoo? 

Mr. Batheja. —Something near that. 

Mr. Watt. —^There is nothing exactly to match that type. 

Mr. Batheja. —Coming within the same price of cloth? 

Mr, Watt.—l think we do get down to the same price range. 

Mr. Bafheja.—To that extent there might be competition. 

Mr. Watt. —There might be on the fringe, but as a. general rule we don’t 
compete. 

Mr. Batheja. —^You make some yarn for the carpet industry? 

Mr. Watt. —Yes. 

Mr. Batheja. —That is similar to the kind of yam produced by the hand 
spinner P 

Mr. Watt. —Yes. 

Mr. Batheja. —take it that in that field you must be competing with the 
hand spinner. How docs your product compare with that of the Band spinner? 

I 2 
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Mr. Waft. —That is really a question for the carpet manufacturer, 
know some carpet manufacturers are decidedly averse to using mill-spun yarn, 

Afr, Batheja. —I am talking of the comparison as regards quality. I sup¬ 
pose the finish of your carpet yam must be very much superior to the finish 
of the hand-spun yam. 

Mr, Wait. —I don’t think that enters very greatly into it. 

Mr. Batheja. —It is only the prices which matter? 

Mr. Watt. —^The only difference, talking oS-hand and not as a carpet manu¬ 
facturer, would bo a question of “ leveiness 

Mr. Addyman. —Between machine-spun and hand-spun yam? 

Mr. Watt: —Yes, 

Mr. Batheja. —In reply to question 45, you approve in general terms of the 
demand made by the Member Mills of the Milluwners Association. I take it 
that you support the demand for the protection of yarn? 

Mr. Watt. —Yes. We have also indicated that the duties on yam should 
be enhanced. 

Mr. Batheja. —I want to bring before you one special aspect of this ques- 
tion._ If you protect yarn, you place a handicap on the hosiery industry of the 
Punjab or Ludhiana because I take it their yarn will become dearer. 

Mr. Watt. —Possibly. 

Mr. Batheja.—On the other hand the Mills themselves are equipped to 
produce hosiery goods also. When the hosiery industry's cost of raw material 
goes up in this way, oven though compensation may be given in the shape of 
enhanced duties on hosiery goods, the internal competition between the mill- 
made hosiery uid the Ludhiana hosiery goods may be so great that the latter 
may be wiped out. Have you thought of this difficulty? 

Mr. Watt. —Their compensation will be in the shape of enhanced duties On 
hosiery goods. 

Mr. Batheja.—I take it you generally support the scale of protection demand¬ 
ed by the Bcanbay Millowners Association? 

Mr. Watt. —^That is so. Only in two respects we differ from them. We 
say that the duties on yams whether for knitting or weaving and on rugs and 
blankets should be enhanced to at least 25 per cent, and 36 per cent, for goods 
of British and foreign origin while unions might be treated as cotton goods and 
BO subject to the duties already laid down for these fabrics. 

Mr. Batheja.—Oi the two forms of protection which may be available, viz,, 
the form of protection by quota and the form of protection by enhanced duties, 
which would you prefer? 

Mr, Watt. —Certainly so far as Japan is concerned I think the two ought to 
apply, but I am given to understand that under the Most Favoured Nation 
clause it is impossible of attainment. 

President. —Except in the form of quotas on all nations os suggested by the 
Millowners Association. 

Mr. Batheja. —There is nothing to prevent the Government of India from 
imposing a quota, but they have to bear in mind that there may be retalia¬ 
tion. Other countries may impose quota against India and that is a very 
serious consideration. Which form of protection would your mills favowr—the 
enhanced duties or the quota? 

Mr. Watt. —They have definitely laid down what they want—higher scale of 
duties and quota. 

Mr, Batheja. —^You don’t want to depart from that? 

Mr. Watt. —My position is - such that I cannot depart from that. If you 
want my personal opinion I can give you. 

Mr. Batheja. —Sometimee wo have found witnesses modifying their views 
in the light of new facts placed before them at the time of the oral examina¬ 
tion. I take it that you are not in a position to modify any of the statements?. 
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Mt. Watt.—It it should not be possible to have both enhanced duties and 
a quota but is necessary to choose between the two methods of protection, 
then and only then we would favour the ^>plioation of a quota by itself. 

_ Mr, Batheja. —With the possible chance of retaliation by so many coun¬ 
tries? Ketaliation may not be at the expense of wool. It may be at the 
expense of cotton or some other unfortunate commodity. 

I shall finish by ashing you one more question. In the last paragraph 
but one, you say you hope to provide more work for Indian labour and in¬ 
crease the consumption of Indian wool. 1 should lihe to be satisfied as to 
how you will be able to increase the consumption of Indian wool if protection 
is granted. You have said only a limited quantity is available. 

Mr, Watt. —Yes, of the finer stufl. 

Mr. Batheja. —Your chief competition comes from Japan and Japan is send¬ 
ing only fine stuff. It is sending merino stuff. How do you propose to increase 
the consumption of Indian wool by capturing the market from Japan? 

Mr. Waff.—Although we emphasised the Japanese inroad as being the 
greatest, it does not necessarily mean that it is the only one. 

Afr. Batheja. —Of course there is competition from Italy. 

Mr. Watt. —Yes. 

Mr. Batheja. —That is in the lower grade goods and I understand you don’t 
touch lower ^ade goods. At least you don’t specialise in them. You leave 
that trade to the South Indian manufacturers. 

Mr. Watt. —You specified a certain type of article namely, a particular 
type of rug. I would not like the Board to go away with the idea that we 
only make the finer materials. 

Mr. Batheja. —How do you propose to increase the consumption of Indian 
wool in case a bigger market is assured to you? I take it you want to capture 
the market from Italy and Japan. 

Mr. Watt. —^The whole of our medium quality ranges that are manufactured 
in this country have a large bearing on the demand for Indian and East Indian 
wool and that type of Imported cloth would certainly be reduced on the indus¬ 
try being protected generally, 

Mr. Batheja. —What type of imports you want to bo affected so as to in¬ 
crease the consumption of Indian wool? 

Mr. Waff.—General piecegoods of the medium qualities, that is to say 
qualities ranging from 40s to 50s, serges, tweeds and that type of thing. 

Mr. Batheja.-^For those qualities more of Indian wool can be consumed? 

Mr. Waff.—Yes. 

Mr. Addyman. —Do you think it would be possible to replace Italian rugs 
by rugs made from Indian wool? 

Mr. Watt. —Generally yes, if you were to allow the use of East Indian wool. 

Mr. Addyman. —I include East Indian. 

Mr. Walt .—If you confine it to pure Indian it would be very difiScult but 
with East Indian wool it would be much easier. 
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JOINT REPRESENTATION OF THE WOOIXEN MILL 
MEMBERS OF THE BOMBAY MILLOWNERS* 
ASSOOATION. BOMBAY. 


Evidence of Bdr. T. MALONEY, Secretary, MiDomiers' Ateociation, 
Mr. W. b. SCOTT, Mr. J. a TAYLOR, Mr. P. L. 
McConnell, Mr. a STAYNES, Mr. m. mehta 
and Mr. GORDHANDAS BHAGWANDAS. Mem- 
bm of ^e Millownera' Anociation, recorded 
at Bombay on Friday, the 8th Mai^, 1935. 

President.—1 should like to make it clear, before I start, that the object 
of t'le examination this morning is purely a searching after truth and 
that juu must not assume from the form which any oi my own questions 
or tliose of my colleagues may take that we have made dp our mind on 
any single point. If I assume the attitude of the Advocate for the opposi¬ 
tion, you will know that I have not been engaged on behalf of the opposi- 
tiou. I shall start from the beginning of your representation and go as 
far as I can into your representation so as to allow my colleagues to 
cover the same ground and then in the afternoon we will follow the same 
procedure in respect of the rest. The figures showing the number of mills 
and their capital have been taken from the answer given by the Hon’ble 
the Commerce Member and I have not been able to verify them though 
on the information at our disposal they don’t seem to be quite accurate. 

Mr. Maloney .—I agree that they are inaccurate. We have not made 
any searching examination because they are only intended to be illustrative. 
As regards the first part, there is no doubt that these figures are inaccurate. 
The Woollen Mill industry had developed considerably before 1929. The 
figures of capital are also unreliable. There was no census of woollen 
mills taken and the answer given by the Hon'ble the Commerce Member 
was obviously based on the information that was then readily available. 

President .—Are you prepared to put up what you consider to be more 
reasonably accurate figures? Now that the point has been raised, I should 
like to correct them if possible. 

Mr. Maloney .—I am not in a position to make the census , that I , should 
like to, but I can point out, for instance, that there was not a sudden 
increase between 1920 and 1929. It might have been between 1920 and 
1929, but it must have been nearer 1920 than 1929. 

iPresident .—What is more immediately necessary for our purpose is the 
figures of to-day. I don’t lay very much stress on the authorised capital 
because it is obviously wrong. 

Mr. Maloney, —Yes. 

President .—But for the purpose of pure statistics 1 would like to have 
some figures showing the growth of the industry. There is probably some 
discrepancy as to what may be called a mill to start with. 

Mr. Maloney .—That is so. I am afraid I cannot help the Board very 
much. As a matter of fact we have only been directly interested in the 
Woollen industry in the last two or three years and we could not, as far 
as I can see, find out very readily what the total capacity is of the industry 
even to-day. 

President .—I hope we may be in a better position than you are by the 
time we have completed our enquiry. 
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ifr. Maloney. —^Yes. 

president. —Provided everybody gives the Luformation. we have asked 
for regarding which I am not quite certain at the present moment. Let 
us pass on. I take it that you don’t wish to lay any particular stress on 
paragraph 1., 

Mr. Maloney. —No. 

President. —In paragraphs 2 and 3, the assumption is made that up to 
the year 1929 or thereabouts the industry was in a fairly prosperous condi¬ 
tion and that it was the great influx of foreign goods from then onwards 
winch brought about the present state of depression. 1 am not satisfied 
that that correctly represents the historical facts. I am going to put to 
you what seems to' me more nearly to represent the actual course of events. 
Until the war and at the close of the war, 1 understand there were four 
big mills in operation—X at Cawnpore, 1 at Dhariwal, 1 at Bombay and 1 
in Bangalore. 

ilfr. Maloney. —I think that would be incorrect. 

President. —What would you add? 

Mr. Maloney. —I would say there were two mills in Bangalore. I can 
only speak approximately. I believe the Kaisar-i-Hind Woollen Mills started 
about 1922. 

President.—I am talking of the period up to the end of the war. 

Mr. Maloney. —Then you are correct. 

President. —There is no doubt about the relative prosperity up to the 
war and what happened during the war of course was so exceptional that 
we really could not regard it as in any way normal. All the plants were 
working night and day and it was very valuable work for the Government 
of India and the British Army. Imports practically ceased and both the 
Army and the public relied almost entirely on what the Indian Mills were 
able to produce. I gather that this state of things coupled with what I 
might call compony promoting mania which started in several parts of 
India immediately after the war was responsible for the starting of several 
very large mills so that within five years the capacity of the Woollen Mill 
Industry—I have not got the exact figures—was almost doubled and the 
capital which was put into the industry was multiplied by four times— 
all in the course of a short period of five years. You had a big mill at 
Thana; therel was a big mill at Ambarnath and I think the Indian Woollen 
Mills started at about the same time. There were three mills started in 
Bombay only. At the same time the Kaisar-i-Hind Woollen Mill was 
started in Bangalore, the Maharani Woollen Mill in Baroda and there was 
a small mill started in Amritsar. That made a total addition of six mills 
which increased the capital which had been invested up to the time up 
to about Rs. 50 lakhs to somewhere about Rs. 250 lakhs. I would like 
any of you to correct me if I am obviously wrong. 

Mr. Maloney. —I would like to know whether your estimate of Rs. 60 
lakhs is quite correct. We have accurate information regarding the capital 
of the original concerns. 

President. —If you can correct it, I would like you to do so, but my state¬ 
ment is confirmed by the information which you have given. 

Mr. Maloney. —Rs. 53 lakhs is for 5 out of 7 concerns. 

President. —As far as I can see, there were only four mills. I am refer¬ 
ring to mills about which we have information. There are some mills, 
the history of which we cannot trace. I want to _ bring forcibly this idea 
forward, viz., that immediately after the war during the boom period the 
Woollen industry swelled its capital xmduly. These new mills that started 
did not start on any new products. They started off producing exactly 
what the Mills then in existence produced. 

Mr. McConnell. —The Wadia Mill when it was first started was intended 
largely for manufacturing velvets which were being introduced at that 
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time and not for the regular trade. But it was found not practicable to 
the extent anticipated and it was for that purpose when we took it over, 
We had to go in for the ordinary woollen trade. 

President ,—Were velvets put on the market to any considerable extent 
before the mill failed? 

Mr. McConnel. —No. 

President .—What was the reason for that—failure of demand or failure 
of production? 

Mr. McConnell .—The prime difficulty was failure of production due to 
lack of particular knowledge. 

President .—I am not assigning in this analysis any blame to anybody. 
The facts were these. A large increase in the number of spindles and 
looms directly added to the internal comi>etition. B'rom this point of view 
it is quite incorrect to say that up to the year 1928 the Woollen industry 
had a slow and gradual rise upwards. It is true only up to the war. There¬ 
after the progress it made was precipitate. The Ainbernath mill had closed 
down after three or four years; the Bombay Woollen Mills collapsed; the 
Maharani Mills collapsed a little later and the Indian Woollen Mills got 
into such deep water that they had practically to re-organise themselves 
and get absorbed in the cotton milts. I put down thes6 failures not in 
any way to the increase in foreign competition but to excessive and ill- 
conoeived competition in the industry itself. People were undoubtedly 
carried away by the Loom which upset everybody; in fact nobody could 
be blamed. The effect was that the industry was over-capitalised, over- 
machined and for a few years there was increased production which resulted 
in a fall in prices. We are starting off then, as far as the state of the 
woollen industry in Bombay is concerned, with a considerable handicap. 
Every mill within the Bombay area is struggling not only against foreign 
competition but against this grievous burden which was put on the industry 
by the industry itself or shall we say by ill-advised and ill-considered in¬ 
cursions into the industry by outsiders who subsequently had to depart. 

Mr. Maloney .—I am not quite prepared to accept your contention. I 
am possibly inclined to agree that there was some precipitate expansion 
but I am not convinced that the machinery which was installed would 
result in placing on the market more than the country could consume, of 
the classes of materials which the mills eventually produced. Even when 
these mills reduced prices below their cost of production owing to the mixture 
of internal and external competition—it will be admitted that Japan and 
Italy have made enormous progress in this direction. Had it been possible 
for us to meet that competition the industry as it exists to-day could and 
should be prosperous. The Indian mill industry does not wish to produce 
every possible yard that is consumed in the country but at any rate it 
can work full time with the consumption of woollen piecegoods in the 
country. 

President .—You have gone rather beyond the range of the statement I 
was making. I shall have to go into that Inter on. I really wanted to make 
the point at present that up to the year 1928-29 there was such over-production 
that the market was not able to absorb it. I don’t say that the market in 
tEe future will not be able to absorb it. 

Mr. Maloney .—Perhaps I might make myself clear. One must take into 
consideration the effects of the enormous production b.v double shift work¬ 
ing during the war and we readily admit that towards the close of the 
war production was so organised in England and in India that goods were 
turned out as fast as they could be taken up irrespective of the needs 
of the army or of the ordinary population. One of the causes for the 
sudden collapse of the new concerns was that all these war stocks of blankets, 
which was the chief production of the mills, were re-sold to the ordinary popu¬ 
lation. Even to-day if you goup to the Punjab I think you will find them 
wearing army coats, service uniforms; service coats that were disposed of 
by the Surplus Stores department and I think that had a great effect in 
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tte jwars immediately succeeding the war, I would like some of the woollen 
mill representatives to express their own opinion because I am only a 
general observer. 

Mr. Gordhandat .—The condition of the Indian Mills did not become 
worse solely os a result of internal competition and over-production bub 
it was affected to a large extent by the increased imports of French piece- 
goods including shawl cloth, which competed with Indian made ^his, and 
by the increased imports of Hugs from Italy which competed with Indian 
Rugs. Rugs and Lohis were the largest productive lines of Indian Mills. 

1‘resident .—Shawls are not included among piecegoods? 

Mr. Gordhandas.—No, but piecegoods includes shawl cloth which is cut 
in shawl lengths and sold in competition with Indian made shawls and 
Lohis. The imports of piecegoods from France from 1921-22 to 1928-29 
were as under: —• 

Lbs. 


1921- 22 

1922- 23 

1923- 24 

1924- 26 

1925- 26 

1926- 27 

1927- 28 

1928- 29 


191,046 

243,372 

744,942 

1,327,919 

1,902,389 

2,237,092 

4,417,311 

4,439,224 


President .—That is an important point. 

Mr. McConnell .—Another point is that the competition which the mills 
have received from jails has inci-eased, particularly for Government require¬ 
ments. We have not got actual statistics of the actual output from jails 
but we know that they are producing very large quantities of piecegoods, 
particularly heavy woollen blankets and rugs. On more than one occasion 
the industry has protested against jails with no overheads end no labour 
charges competing with the woollen industry which is working under great 
difficulties and I doubt whether that point was ever realised when capital 
was put into the industry. 


President .—I am inclined to doubt whether the total output of jails is 
sufficient to make their competition serious. 

Mr. Scott .—When they can accept in one half year up to 40,000 
barrack blankets from one jail alone they can always underquote any of 
the regular mills for that class of goods. 


President .—Which jail was thatP 


Mr. Scott .—^The Bankipore Central Jail in Bihar. 


President .—Do you know the extent to which other jails produce for 
Government departments? 

Mr. Gordhandas .—The Montgomery jails in the Punjab purchase yam 
from the local mills in the Punjab and manufacture blankets. 


Mr. Maloney .—Another point that I would like to make is, as we say 
in paragraph 2 of our representation, that a new factor which detrimentally 
affected both the Indian Woollen Mill industry and the handloom industry 
arose owing to the development which had taken place in the Italian 
blanket and travelling rug weaving industry. But that statement does 
not imply that competition suddenly developed in 1928-29. It had been 
developing for the previous three or four years and was becoming increas¬ 
ingly dangerous to the Indian industry. The reason why we cannot see 
the expansion very much before 1928 is that the classification of imports 
was altered in 1928-29 and travelling rugs were not shown separately until 
that year. They wore all classed under “ carpets, blankets and floor rugs 
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Mr. Scott. —“Carpets and rugs” was the heading prior to 1928-29. To 
my own knowledge in 1926 the Italian rug competition had developed. 

President. —My own notes here show that the customs classification ran 
as “ carpets and rugs ” until 1923-24 and from that year as “ carpets and 
floor rugs ”. 

Mr. Maloney. —Then there was another change in 1928-29. Certainly as 
far as I can understand the classification until 1928-29 Italian blankets 
and rugs came under this classification. 

President.—1 will look that up. 

Mr. Gordhandas. —Even in the cftse of blankets and rugs if the mills 
suffered it was not due to over-production. If you refer to the import 
figures of blankets and rugs, the total import in 1921-22 was 22,625 lbs.; 
it increased to 122,000 lbs. in the subsequent yearj then 584,000; then 938,000 
in the fourth year, 1,400,000 in. the next year, 1,421,000 in the following 
year, then 1,577,000 and 5,470,000 in 1928-29. The increase in imports 
have played a very important part in the downfall of the woollen industry. 
The latest figures for imports are 66 lakhs lbs. for, 1933 out of which the 
import from Italy alone is 58 lakhs lbs. 

President. —The point is, there was in addition to the excessive internal 
competition to which I have referred, growing and increasing competition 
in piecegoods and in blankets, although it was not until the 1928-29 that 
the blanket competition went up? 

Mr. Maloney. —We could not ascertain the importations of Italian blankets 
and rugs till 1928-29. 

President. —You mean there may be something in the customs classi¬ 
fication ? 

Mr. Maloney. —Yes. 

President. —You suspect that great rise from 15 lakhs to 64 lakhs lbs. ? 

Mr. Maloney. —I should think that a part of it was there previous to 
1928-29. 

President.1—1 shall get those figures from the Customs department. 
Coming now to question 3, I want to take exception to the use of the 
term key industry. In tariff parlance the term key industry is reserved 
for an industry on which a number of other subsidiary industries are 
dependent. There is nothing of the nature of a key industry in the woollen 
industry. What you mean perhaps is an industry of national importance? 

Mr. Maloney. —Yes. 

President.—“ The forcing of a number of mills into bajakruptcy ” is 
put rather vaguely. The assumption would be that a number of mills 
were forced to bankruptcy since 1932. Is that a fact. Is there any mill 
which has gone into bankruptcy since 1932? What year did the Maharani 
Mill fail? 

Mr. Maloney. —1933-34 and the Bombay Woollen Mills in 1929. 

President. —The statement is a little loose. You are accusing the Gov¬ 
ernment of India of having failed to take notice of the representations of 
the industry with the result that a number of mills had gone into bank¬ 
ruptcy. That is not the order in which it took place. 

Mr. Maloney. —Not before the position was brought to the notice of the 
Government of India.- 

President. —I am assuming that the dates you have given are quite 
correct. 

Mr. Maloney. —Naturally the lead was taken by the Cawnpore people 
who formed the largest unit in the industry. Whether they put in official 
representations or not, I cannot say. Since the difficulties have arisen, we 
have drawn the attention of the Government of India to the parlous position. 

Mr. McConnell. —^The Bombay Woollen Mills and the Maharani Mills 
were both subscribers to the joint representations made to the Government 
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ot India in 1930. These representations were turned down by the Govern¬ 
ment of India, Subsequent to that these milJs weut into liquidation. 

President. —This is not a matter of much importance. But I should 
lik,e extreme accuracy when you make suggestions of this kind. End of 
December 1930 is practically January, 1931. 

Mr. Maloney.—1 think it can Jjc traced, but I doubt whether you would 
be able to trace the history of the official representation. There was no 
organisation at all at that time. It wn® impossible for our Association 
to take up ^e case of the Woollen industry when we were in such a 
parlous position ourselves, so that it was not until 1931 or 1932 that 
there was any real organisation in the Woollen Mill industry which could 
put up a case to the Government of India. 

President.—I don’t want to lay any stress on that. The point raised by 
the Government of India is one of considerable importance and one which 
must be very carefully considered by the Tariff Board. I shall be glad to 
consider it a little later in greater detail. The difficulties are very great 
of protecting a pure Woollen industry against competition which is some¬ 
thing different and I shall refeiH to that later on. It must not be forgotten 
also that when you refer to the effect of competition felt by you from 1929 
onwards, 1929 was the first year of the slump. Possibly the Woollen industry 
suffered more than other industries. Even the importations of the Italian 
rugs fell off very seriously then. 

Mr. McConnell. —That was partly due to the Swadeshi campaign. 

President. —It is almost impossible to extract the various causes, but 
the main cause one would naturally assume is the world wide depression in 
1929-30. 

Mr. McConnell.—There was subsequently an increase of imports from 
Itiily and other countries and they were in a better position to take advant¬ 
age of the improvement of the general conditions than the local industry. 

President. —The organisation of the Italian industry must be very efficient. 
Undoubtedly the organisation has been more efficient ever since the Fascist 
Government took it over. To that extent the Italian industry can be 
compared to .Japanese industry. Both of them are organised on fascist lines. 

Mr. McCdnnel. —Yes. 

Mr. Gordhandas .—The fall in the imports was due to general depression 
and to the sw'adeshi movement in 1929-30 and the following years. 

President. —I should think the swadeshi movement, although it did have 
very great effect in some districts, was not sufficient to account for the 
great bulk of this fall in imports. I'bat is my own impression. 

Mr. Maloney. —T have not heard of any claim by the Woollen industry 
that they were particularly prosperous in those two years. 

President. —We have heard that it did make considerable progress in 
Upper India. 

Mr. Maloney.—It did no good to the Bombay Mill industry. 

President.—1 will come to paragraph 8 where you talk about mixtures. 
Is there any indication in f.act th.at there has been any change in the 
standard of mixtures in order to bring them within this category. This 
refers only to piecegopds and not to blankets. 

Mr. McConnell. —Yes. 

President. —You say: “ under the propo.sed definition, it would also be 
possible for foreign countries to escape the protective duties on cotton 
piecegoods by placing on the market a line of goods containing just over 
10 per cent, of wool ”. Have you- any indication of that having taken 
place.'’ I have not received any evidence. 

Mr. Maloney. —It is very difficult to establish from the figures that we 
have in the Seaborne Trade Returns, but we do know that it is possible 
and we suspect that something has been done in regard to these cl.asses 
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•f goods by the enormous increase in “ other goods We do not know 
the extent of the increase but imports of mixtures have undoubtedly been 
large this year. 

Mr, Gordliandas, —The imimrts of mixtures for 1933-34 are given os 
3,234,440 lbs. 

Freaident. —My question didn’t refer to that. We have got no indications 
to show that mixtures are going up. These Customs Heturns do not help 
us at all, because the definition of mixtures started in this current year, 
60 that we have got nothing to compare them with. We only know that 
the total amount of piecegoods, pure wool and mixtures have gone up 
and we do nut know whether mixtures have gone up more than others. 

Mr, Maloney. —That is right. 

Vresiderit. —What I really, want to know is whether you have any indi¬ 
cation in the importatiotis of individual classes of goods and that such a 
transfer is taking place. Is there any indication that people who were 
making pure worsted goods are now putting in mixed goods? 

Mr. Maloney.~lt is very difficult to give you the proof. 

Vreiident. —From the samples which have been sent to us (which we 
have had analysed) we cannot prove whether there were more mixtures 
than before. 

Mr. Maloney. —^No. We can only draw very vague and broad conclusions 
from the figures of imports. 

Mr. Batheja. —Cun you draw any conclusion from the importers and 
dealers ? 

Mr. Maloney. —I cannot. I think the figures of imports from Great 
Britain are suspiciously high. They are rather astonishing. 

President. —Is there not a great demand for British mixtures of worsted 
type? 

Mr, McConnell. —Such goods might constitute a very small percentage of 
the total. 

President. —Many of the “ Kashmir suitings ” are not pure wool, parti¬ 
cularly the “tropical suiting’’. 

Mr. McConnell. —We can’t say what quantity is imported. That is the 
difficulty. 

President. —I had better raise the question of values later on. You. have 
asked that the mixtures shall be treated as woollen goods for purposes of 
protection. That immediately raises the very awkward problem of how 
you are going to establish the basic price on which to determine the 
amount of protection required. You know that the procedure followed 
by the Tariff Board in the past has been to work out the fair selling 
price of the indigenous industry and to compare it with the lowest price 
of foreign goods coming in. If you are going to remove from that procedure 
the comparable goods, the bottom falls out of the procedure. You cannot 
establish a standard of protection based on something which you are not 
making yourselves. It is impossible. Mixtures con be anything from 10 
per cent, to 90 per cent, and the prices will vary ad infinitum and you 
cannot have a standard on which you can base your protection. Nor is it 
fair to establish a basis of protection for pure woollen goods based on 
something which is made of a very different material. 

Mr. Maloney. —I agree. 

President. —The ordinary procedure which has been followed in the past 
is strictly inapplicable to this demand. 

Mr. ilfalo?K’?/.—Absolutely inapplicable. 

President. —And whether you can get over this by your proposal to 
have quotas is another matter which we will have to discu.ss this afternoon. 
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Mr. Maloney. —I admit that it is not possible for the industry to say 
specifically how much protection is actually required in the case of this 
type of fabrics when mixtures vary from 10 to 90 per cent. 

i^resident. —I am glad to have your admission. I will go on to para¬ 
graph 11. The first condition of the Fiscal Commission was that the industry 
should have abundance of raw material. You have put the estimate of 
production of Indian wool at 90 million lbs. My own observations since we 
started this enquiry lead me to believe that estimate is too high. It is 
based, if you are following the usual Census Statistics, on the calculations 
of the number of sheep in each province and a rough estimate is Qiade 
in the production of wool from each sheep. 

Mr. Maloney. —Our estimate is based on that made in the Wool Year 
Book and by the International Labour Office. 

President. —I presume they obtain it from Indian sources? 

Mr. Maloney. —It must always be a rough estimate, but I should say 
that it would be very difficult to ascertain or check that figure of the 
estimated number of sheep. 

President. —I believe that 90 million lbs. has come from the census of 
sheep. As far as I am aware the only estimate of wool production that 
has ever been made in India is based on the census of sheep. 

Mr. Maloney. —Exactly. 

President.—The census of sheep in *1929-30 shows that there are approxi¬ 
mately 42 million sheep in India and in Indian States and the 90 million 
has been roughly based on that. It is more than 2 lbs. of wool from a 
sheep. Nowhere have we obtained any estimate (except in the extreme 
north of India) that the Indian sheep will give more than IJ lb. 

Mr. Maloney. —Against that we have export figures of Indian wool. 
Whether they are Indian wool or not is perhaps open to question, but I 
believe I am correct in saying that the exports alone have totalled 55 
million lbs. 

President. —I will give you the actual figures which I worked out the 
other day from the Customs Returns. The average imports of raw wool 
into India during the last 5 years are: — 


By sea. 

Lbs. 

6,741,000 

By land. 

. 11,380,000 

He.export8 . 

7,363,000 

Exports (being the average of five years) . 

. 42,050,000 

Total imports. 

. 17,121,000 

Quantity re-exported .... 

7,363,000 


That leaves an average balance of imports of 9,768,000 lbs. Now the figure 
of exports is 42 million lbs. The estimate I have based on the number of 
sheep is 83,600,(XX). You get a balance of 41 million lbs. If you add to 
that the net imports of 9 million lbs., you get a total available supply of 
wool in India of 61 million lbs. roughly. That is almost exactly the figure 
you 'have given. It is too big, but I cannot confirm it until we get the 
statistics from oil the mills in India. If I can deduct from this 61 million 
lbs. a sure figure of mill consumption, the balance must be consumed by 
the hand industry or the cottage industry. 

When we have received the estimates from all the provinces—unfortu¬ 
nately we have very little evidence from the States—some sort of rough 
estimate is possible. I think we shall find the estimate is rather excessive. 
I have told you my reasons for that. My belief is confirmed by what has 
happened in Madras where wfe cannot account for 8 million lbs. Production 
in Madras is about 16 million lbs. and the exports amount to 3 million lbs. 
There, is 12 million lbs. said to be consumed in Madras by the handloom 
industry, which is incredible. 
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Mr, Hcolt.-^Thcre is anotlier factor which iias to be taken into account 
in this connection. A very large quantity of dead wool is used by the 
agriculturists in South India ns manure. 

Frerideni. —Have you got any idea of figures? 

Mr. Scott. —It is impossible to say. 

Mr. McConnell. —Do the import figures of raw wool include worsted tops? 

President. —It would probably include tops. 

Mr, McConnell. —That would reduce the figure of raw wool consumed in 
India. 

President. —I don’t quite follow. 

Mr. McConnell. —You arrive at a figure of 61 million lbs. which is the 
nett balance of imports after allowing for re-exports. If that import 
figure contains the importation of tops, I think the top figure should be 
deducted to arrive at the figure of raw wool consumed in India. 

President. —You could e.xciude the importation altogether. 

M.T. McCnnell. —That would then become about 41 million lbs. to be 
cousunted. 

President. —I should like to refer briefly to your argument in paragraph 
12, viz., that the partial dependence on imported wool does not provide an 
argumont against protecting the Indian industry. You quote there the argu¬ 
ment used by the Tariff Board. The ctrcumstauces differ considerably in the 
woollen trade from, the cotton trade in that oue side of the Indian industry 
viz., the worsted aide—I think we shall be right in saying—is entirely depend¬ 
ent and must increasingly remain dependent, on the importation of foreign 
wool. 

Mr. Maloney. —It is doubtful whether you would be justified in drawing 
that broad conclusion. One does not know to what extent wool required for 
worsted weaving can be produced in the country by improving the wool clip. 

President. —I have basod conclusion on the evidence which we have 
received from yourself. 

Mr. Maloney. —That is quite true. 

President. —The idea I have obtained from the evidence given is that 
the Indian wools, the best of them, to-day can only be used for inferior 
types of worsted and no one has suggested that the improvement of Indian 
sheep is likely to be effected to such an extent that the general level would 
bo higher than the best of to-day. The most that could be expected is 
that the general level of quality may be brought up to the best of to-day. 

Mr. Maloney. —That has to be answered by the practical men in the 
trade. T think that it would bo just possible that something infinitely better 
could be produced if a real effort were made to improve tho wool clip 
of the country. I may say that in case of cotton from experiments which- 
have been made in growing Sea Island cotton it looks as if they have 
achieved success in the production of a very fine type of cotton. If that 
oa-n be done in the case of cotton, it is just possible India will be able 
to greatly improve the quality of her wool. 

President .—It is just possible, but os a practical man. 

Mr. Maloney. —The opinion that 1 have expressed may be taken as the 
general view. 

President.—1 don’t think it would be safe to draw any conclusion from 
any other view. 

Mr. Maloney. —One cannot estimate the possibilities because nothing has 
been done to improve the quality. 

President.—don’t think that anybody will grumble at the assertion 
that the worsted side of the Indian industry must remain for many years 
dependent on imports. 

Mr. Maloney. —^Tliat is perfectly true. 
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President .—I should like your opinions also on the extent to which the 
woollen Side of the industry will, in your opinion, have to go on importing 
wools in large quantities. There are two views. One is that it is possible 
to produce something which will compete with imported blankets from 
Indian wool. The general view which X have gathered is that if you are 
to produce products which will take the market fancy in the way in 
which the Italian goods have, you will have to import wool, not necessarily 
the best wool but something better than what you can obtain locally. We 
have been told that the supply of better type of wool is not sufficient to 
go round. I should like to know if yon could arrive at a general agreement 
about that. 

Mr. Scott .—Rugs produced from better types of Indian wool can sell 
against Italian rugs at a price. Leaving aside the price factor the answer 
to your question is that Italian competition can be met by Indian Mills to 
a very large extent. 

President .—Is your answer dependent on the unknown factor of the 
available supply of Bikanoers and Jorias? 

Mr. Scott .—It need not necessarily be the very best. I have a sample 
here (shown) which is already made not from the very best wool' but from 
the average quality of North Indian wool. That rug had been sold in 
many thousands by our own mill in 1933 at a very great loss. Nevertheless 
the rug was sold and the market consumed it. 

President .—Can I take it that at any rate ns far as South Indian wools 
are concerned, the coarse blankets which are made to a great extent of 
South Indian wools will never be able to compete against foreign products? 

Mr. Scott .—The very low grade imported rug is sold largely on price. 
If we can produce a rug from Indian wools to-day at a cheaper price than 
anything imported, we can sell it. In the very low grade, price is a very 
important factor and not quality. 

President .—We have been given to understand that if you put side by 
side the low grade Indian rug and the imported rug, the market will always 
take the Italian rug if the price is anything like level. 

Mr. Maloney. —Yes. ' 

President.—1 understood you also to say that the market is even 
prepared to pay a few annas more for the Italian rug. 

"Mr. Scott. —Yes. 

President .—So that your price of the Indian rug has got to go down very 
greatly, to compete against the demand for the softer article. 

Mr. Scott. If we produce a cheap Indian rug' from South Indian wools 
and sell at Rs. 2, it will sell against the Italian rug at Rs. 2-8. 

President .—I don’t quite follow that. 

Mr. Scott.—It we produce a rug from South Indian wools at Rs. 2 
against the Italian lighter rug at Rs. 2-8, it will sell simply because it is 
cheaper. 

Mr. Batheja .—Even if you mix cotton with wool. 

Mr. Scott.—Jt is practically impossible to, mix cotton with this very low 
grade wool. 

Mr. Batheja .—I am not talking of mixing of wool with cotton. Suppose 
you use cotton warp and woollen weft? 

Mr. Scott .—You cannot do it. You cannot cover it. You won’t have 
any fringes. It has been tried and found that it cannot be done. In any 
case it does not make it cheaper as the price of cotton is higher. You have 
to put all your weight in the weft. It is much easier to make the woollen 
•warp. The greater- the weight you put oi# the warp, the cheaper the rug. 

Mr. Maloney .—^I think you may rule out the idea of cotton warp and 
woollen weft. I am not an expert but my impression is that the warp 
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is intended to hold the covering material. The weight of the warp i» a 
very small proportion of the finished weight. 

Mr. Batheja. —The Italian rng and the Japanese rug are made of cotton 
and wool. The Victoria rug which you have mentioned in the joint repre* 
aentation is half cotton and half wool. 

Mr. Staynes. —It is a blend. 

Mr. Batheja. —The Japanese rug contains cotton, 

Mr. McConnell. —You require a better quality wool to get the covering 
effect. 

Mr. Batheja.—How will you lower the price of your blanket to Rs. 2P 
You said that if you could produce a rug at Ra. 2, you could sell it 
against an Italian rug at Rs. 2-8 P 

Mr. Scott. —You can put it the other way. If the cost of the Italian 
rug is increased, we will then be able to sell our rug at a reasonable price. 

President. —It does not follow that if a beautiful Italian rug is sold at 
Rs. 2-8 and if wei make it Rs. 3 by the imposition of a duty, you would be 
able to sell your rug at Rs. 2-8. 

Mr. Scott, —We might be able to get a fair price for our rug. 

Mr. Taylor, —We should be able to improve our quality. 

President. —^What worries some people, not me only, is that there are 
indications that the increase in the market for woollen goods which has 
rindoubtedly taken place is due to the cheapness and nice appearance of 
the imported article. If that is true, it does not follow that if you keep 

the beautiful rug out, a less beautiful article will necessarily take the 

place of the imported article, so that you have not only to increase the 

price of the imported article but you have to be prepared to produce 

something like it, or at least as near it as possible. It is not sufficient 
to kin the trade by protection unless you are able to replace it by your 
own production. You have to satisfy the public that if they grant you 
protection against imports, you will within a short period be able to 
satisfy the market. We have no indications to show that the market will 
be able to buy youc stuff, 

Mr. Maloney. —It is a very fair argument but one I cannot answer from 
the woollen industry’s point of view; but I can answer from the experience 
of the cotton industry. I will take the Calcutta market which used to import 
enormous quantities of dhoties of very fine texture from Great Britain. 
Now the Indian mills have definitely and I hope permanently, captured that 
market and are satisfying that market. As far ns I am aware to-day on 
article not by any means the same as the article which was originally 
imported from Great Britain—the kinds of articles which have been put in 
the cloth market are 30 b x 40s and the kind which it has replaced satisfactorily 
was 60s X 80s and TOs x 90s a very much finer article—and we have done 
this from Indian raw material, and it is going to hold that market in the 
future. I think something of that kind is likely to happen in the Indian 
woollen industry if it were adequately protected. 

Mr. McConnell. —^We can confirm that from our experience also. 

President. —It is n little^ unsafe to apply the analogies of one industry 
to another. I should imagine that there is a greater difference between 
the low grade production in wool and the shoddy production in the general 
feel and beauty of texture than there is between t^ Indian mill made cloth 
and what is imported from Great Britain. 

Mr. Maloney. —I shouldn’t say so, I think some of the rugs I have 
seen here when put up against an Italian rug are more near in appearance 
to the Italian article than perhaps are our Calcutta dhotis compared with 
the English article. 

Mr. Scott. —The Chairman has taken rather a broad view of what is 
described as Italian rugs. There are two categories of Italian rugs, a very 
tow grade of Italian rug and a superior grade. In the case of the low grade 
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Italian rug it is all iminiced and if wo produce a littlo bit cheap from the 
South Indian wool we will be able to sell it against that quality. The 
difference in quality of the Italian rug of low grade is not sufficient to make 
the poorer class of people pay tonsiderably more for it; they may pay a 
few annas more for it and the South Indian rug can and does take its place 
when the price i.s suitable. 

President. —In spite of the intrinsic defects of the low grade Italian rug 
it is .still being sold. It very quickly wears out, as you point out, loses its 
appearance and its durability is about Jih the life of the Indian competing 
rug; why then does the foolish purchaser go on purchasing this articleP 
Is it entirely a matter of price P 

Mr. Maloney. —It keeps on being foolish! 

President. —^You have got to take into consideration that a large part of 
your market will go on being foolish in the future! 

Mr. McConnell. —People prefer the better article when they can get 
it at a price. 

President. —I think there is considerable force in the argument that when 
people have not got much money to spend on clothing they can’t look more 
than two years ahead. I should like to know from this assembly of experts 
whether you have not under-estimated the difficulties about expert labour. 
When you come to the finer counts, I am prepared to admit that there is very 
little in it on the woollen aide of the industry but the impression that has 
been given to me is that when you come to the producing of fine worsted 
goods the experience of the workmeu is a very important factor. So far as 
we were able to ascertain from merchants dealing in these goods there is 
still nothing to compete with the finest Yorkshire production because they 
have more experience, and as far as I can see as a layman, there is no 
comparison between the two. How long is it going to take your industry 
to attain this standard of perfection? 

Mr. Maloney. —I should say as long os it has taken Japan. In Japon the 
woollen industry is of a very recent growth. After all Japan, until two 
or three years ago, did not export any woollen goods and they are exporting 
the very finest quality to-day. So that this argument about expert labour 
of the Yorkshire operatives or Lancashire operative goes entirely by the 
board. I know what has been achieved in other countries and I know that 
this high degree of export knowledge has been grossly over-rated. 

President. —Very possibily; but we have been told over and over again 
that fine as the Japanese imports look they can not compare with the imports 
which arc coming from other countries. Yarns imported for the hosiery 
industry have not proved satisfactory. 

Mr. Maloney. —Give them another two years. 

Mr. McConnell. —These people have been producing for some time in bulk 
whereas the indigenous industry as far as fine counts on the worsted side 
goes is only in an experimental stage. 

President. —Have you or have you not under-estimated the importance of 
having highly skilled labour because you have no experience or little 
experience in Bombay of producing the finest counts? 

Mr. Mehta. —^We have experience in cotton mills and we do not find any 
difficidty when wo come from coarser to finer counts. I can put my mill on 
to twice as fine on 50 per cent, of finer sorts to-morrow. 

President. —Is there no difficulty in producing it? The result will be 
satisfactory ? 

Mr. Mehta. —Yes. 

Mr. Maloney. —It is only a question of employing experts and having the 
machines. 

Mr. Mehta. —In the woollen mill we have gone on from coarser to fin- 
counts and we had no difficulty with our labour. 



Mr. Batheja.—Why hinre you not been able to supply certain kind* 
of cloth to the Indian Stores Department? 

Mr. Gordhandcts. —That requires special plant on which flannel can be 
produced. 

President. —You say that “ the intense competition of recent years from 
Italy and Japan has been assisted by special factors ” which you regard as 
temporary. The exchange advantage to Japan we know of; what special 
factor are you referring to which is assisting Italy? 

Mr. Maloney. —It is their elaborate arrangement for the purchase of rags, 
and their raw material. 

President. —It is not quite clear whether you regard that as a special 
factor, this elaborate organisation for the purchase of shoddy. The shoddy 
trade of Yorkshire has been very well developed, has it not? 

Mr. Scott. —It is a wholly specialised trade. We believe dealers can 
collect rags on the co-operative system and apart from anything on the 
manufacturing side Italy has an advantage over the Indian manufacturer 
as regards collection of shoddies. 

President. —Is that a special factor which will be ever overcome? 1 am 
only referring to your assertion that these factors will not remain 
permanent. 

Mr. McConnell. —Italy also reputed to have shipping and other subsidies 
for the encouragement of industry. 

President. —The question of receiving subsidies is So intricate and involved 
and hedged about with beliefs and traditions that 1 am not prepared to 
lay any stress on it at all unless supported by facts. It is possible to 
receive subsidies in the military budget in a round about way to help 
shipping but as far as we know there are no special subsidies to producers. 

Mr. Maloney. —In any case I agree that it is the most difSoult thing in 
the world to prove the existence of any indirect subsidy. 

President. —Paragraph 19 of your representation raises again the ques¬ 
tion of mixtures. You contend that such materials which appear to be the 
same, serve the same purpose and are made in the same factories with the 
same machinery should be subject to specific duties. You are not, I take 
it, prepared to lay this definition down in the customs classification? It is 
not possible to investigate whether they arc made in the factories with the 
same machinery and it is rather difiSicult to say whether they are serving 
the same purpose. 

Mr. Maloney. —^I submit that these goods are produced with the same 
machinery in the same factory. 

President. —Your real point is that although in what they call “ woollens ” 
there are other things, a garment though made of mixtures becomes really 
a woollen garment? 

Mr. McConnell. —The present classification allows up to 90 ■ per cent, 
cotton in woollen fabrics; I suggest that 60 per cont. would be a very much 
more reasonable figure. 

President. —At present a fabric if it contains 90 per cent, wool is “ all 
wool”; if it contains less than 90 per cont. and more than 10 per cent, 
it is a mixture. Would it not faring complications if a garment had 12 per 
cent, wool? It is very difficult to lay down a percentage. I think in the 
olden days when there was a enstoms classification of woollen blankets 
instructions to enstoms officers were to regard any garment as woollen which 
contained more than IS per cent, of wool. Would that be a satisfactory 
definition to-day? 

Mr. Scott. —I suggest 25 per cent. 

Mr. McConnell. —Under that classification you would have blankets coming 
■ in under a woollen Tariff with 16 or 16 per cent, wool and 85 or 84 per cent, 
cotton which makes them almost equivalent to ordinary cotton waste 
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blankets and as such I suggest that with such a high percentage of cotton they 
should come under the cotton classification rather than woollen. 

President.—Your classification (in your written evidence) proposes to 
define as cotton blanket one containing not less than 90 per cent, cotton 
and not more than 10 per cent. wool. What about the in-oetween>the-twoP 
Supposing a blanket contains 80 per cent, cotton, 0 per cent, wool and the 
balance may be anything P 

Mr. Maloney, —It will have to be provided for. 

President.-^It is a problem that is likely to arise out of one of these 
curious mixtures coming from Japan which contains hemp, artificial silk 
and things of that sort. You will classify these as ‘ Others ’ P 

Mr. Maloney. —It depends on the various types. 

President. —Perhaps I am going a little too much into detail. Is it 
fair to class as woollen a blanket containing 10 per Cent, wool? 

Mr. Maloney. —Whether it should be 15 or 20 per cent,, I leave it to the 
experts when they discuss this matter. 

President. —This Japanese blanket which we are talking of which looks 
like “ all wool ” contains only 24 per cent. wool. 

Mr. Maloney. —Whether it can be as low as 10 per cent, recommended by 
the experts is a point on which I cannot express an opinion. 

President. —I take it that our object is to arrive at a definition of a 
blanket which could be taken as wool by the common public. Do you think 
that 26 per cent, will do? 

Mr. Seott. —I think that 25 per cent, would be the lowest quantity of 
wool. 

President. —I suppose even analysis can’t get within one per cent, of 
the material. 

Mr. Scott, —^With 25 per cent, wool we can make a blanket and make it 
look like a woollen blanket. 

President. —If it were less than 26 per cent. 

Mr. S'cotf.—It would be very difficult. 

Mr. Maloney. —If you put in 26 per cent,, people would put in 24 per cent. 

Mr. Taylor. —You cannot go lower than 16 per cent. 

Mr. Maloney. —I think 20 per cent, would be safe. 

Mr. Gordhandas. —I think 10 per cent, would be the safest. 

Mr. Moloney. —^The percentage of 10 or 20 is not so important as what 
the duty is going to be. 

President. —In answer to question 20 you say: “ There is a very wide 
range of materials containing a proportion of reclaimed wool, which cannot 
be distinguished with certainty even by the most careful and expert 
e^mination, from goods made from new wool, and which are, therefore, 
entitled to admission under this serial number of the tariff schedule The 
fact that you cannot distinguish whether a garment contains reclaimed^ wool 
or not' would hardly be accepted by the Customs as a claim to admission 
as a mi^ure. 

Mr. Maloney.-:—I agree. 

President.—1 take it that you really mean, although the analyst can 
declare that there is shoddy in the garment, he could not determine the 
exact proportion. Unless the analyser of the Customs Department is tnlling 
to deware that the garment has got shoddy in, it cannot be admitteq; 
it will be classed as pure wool. 

Mr, Maloney.—Tee. 

President. —It is not true for you to say that because certain wastes are 
indistinguishable from new wool, the garment which contains this indistin¬ 
guishable matter will be admitted as shoddy garments. 'When you give a 
concession to an importer, the onus is on the imp'-rter to prove that his 
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article comes within the terms of the definition. Unless the importer can 
prove that a garment contains shoddy, he will have to pay full duty. If it 
is indistinguishable to anybody including the analyser, it will he treated as 
new wool. There is no risk of the Customs accepting a mere deularation. 
We have been assured by the Customs that they would not accept a declara¬ 
tion. The onus is on the importer to prove that his article contains shoddy. 

Mr. Maloney. —With due dofeience, articles come in. 

Presideiit. —I have it down in black and white. 

Mr. Maloney.~It would be very difficult. The customs could not prove 
otherwise. The Customs could not prove tha contrary. 

President. —But if the importer claims a concession, ho has to prove it. 

Mr. Maloney. —He can prove it by manufacturing returns. 

President. —-I put this very question to an Appraiser and ho said that it 
is the duty of the importer to prove that there is shoddy in the garment. 

Mr. Maloney. —If there is shoddy in the garment, the importer can 
prove it. 

President. —You say he cannot prove it. It is indistinguishable. 

Mr. Maloney. —The Chemical Analyser cannot prove the contrary. The 
man who manufactures the blanket can always prove that it contains shoddy. 

President. —How ? 

Mr. Maloney. —^By showing his manufacturing returns that he produces 
nothing else, but this. 

President. —Perhaps I have misunderstood your objection. 

Mr. Maloney. —I don’t say that the proof of the manufacturer would be 
definitely accepted by the Chemical Analyser. It would be possible for an.v 
manufacturer who has got : ’loddy in his material to make a statement 
which would have to be accepted by the customs people unless there is very 
grave reasons for doubt. 

President. —I am prepared to accept that. I have understood your argu¬ 
ment hero to bo that anybody who claims that he had shoddy in the garment 
would be entitled to the concession merely because the imstoms could not 
prove that it was not in. That is not the fact. The onus is on the importer. 

Mr. Maloney .—He must prove it. 

Mr. McConnell. —What is the proof the manufacturer at present submits 
to satisfy tlie customs requirements. 

President. —I have no idea. j 

Mr. McConnell. —Apart from showing the samples, there is nothing. 

President. —It is really a matter for the Customs Depa/tment. I perhaps 
misunderstood the point of your argument that the wastes are 
indistinguishable. 

Mr. Maloney. —It is impossible for the Customs Department to dispute 
a reasbnable claim that an article contains shoddy, because he cannot prove 
what is new and what is old. 

President. —I prefer to put it in my own way. Undoubtedly the onus 
of proving that a garment contains shoddy is on the importer. How they 
will do it, I do not know. Merely because the analyser cannot say, no 
Customs Officer will be justified in passing goods merely on that assertion. 

Mr. Maloney. —He may be taking a very grave responsibility. 

President. —It is elementary. If he produces evidence which satisfies the 
Customs Department, well and good. It doesn’t matter in the least whether 
shoddy is distinguishable or indistinguishable. 

Mr. Maloney. —Quite. 

President. —The importer has to prove that the shoddy is in. 

Mr. Maloney. —Yes. 

President. —T have already pointed out to you with regard to the latter 
part of this paragrapli that the argument is not valid, because you are 
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comparing to-day’s figures with something which is not correct. When you 
say that other sorts hare increased more than five times, it does not mean 
anything except that “ shoddy ” has been taken from “ woollen goods ” 
in the classifications. 

Mr. Maloney. —I agree. 

Vresident. —You cannot imply therefore that shoddy imports have gone 
up five times, which is the assumption I get on reading this paragraph. 
They may not have gone up at all. 

Mr. Maloney.—It is very likely that they have. 

Vresident. —That is a matter of opinion on the evidence we have. I am 
not quite sure why you propose a separate classification of cotton and woollen 
blankets. I agree that for purely statistical purposes it is advisable to 
retain some classification of woollen blankets, but you have nut made uso 
of that classification in your subsequent proposal. There is no point, is 
there in your proposal? 

Mr. Maloney. —There is. When we are estimating the competition which 
an industry has to face, we should have a classification which would permit 
that. 

Prenident. —It is purely for statistical purposes, but for the purpose of 
your application for protection there is no point in having a definition of 
cotton and woollen blankets. 

Mr. Maloney. —The duty should be different. The protection required by 
the woollen industry may be different from the protection required by the 
cotton industry. So the classification must be combined with the duty. 
If you have one classification, you have one rate of duty. If you have two 
classifications, you necessarily have two rates of duty. They may or may 
not bo the same. 

Prefident. —Have you pursued that in these proposals? 

Mr. Maloney. —Yes to this extent that it has been definitely stated that 
the degree of protection required by the woollen industry for woollen blankets 
and mixed blankets has been made- out in the representation. Regarding 
cotton blankets, they may come under'a separate classification. 

President.—Supposing it was not practicable to follow your proposal 
regarding a quota and it wns found desirable either to have a specific duty 
or a -specific duty combined with an ad valorem duty, would it be necessary 
to grade these woollen blankets in various categories? 

Mr. Maloney. —If you are going to have a specific duty, you would have 
a system of grading. If you are going to have an ad valorem duty, you 
need not have that. r 

Vrenideni ,—Paragraph 23: I hope :we shall be able to supply you with 
actual statistic.^ of looms as well as other statistics when we finish our 
enquiry, but at present we must accept this estimate which you have got. 

Mr. Maloney. —This is very rough. 

Pre.vdenf. —There is a considerable discrepancy between the various 
estimates which have been made of the output and I understand the explana¬ 
tion is, the lower the type of blanket the greater the output. When you 
say 15 millions, you are contemplating a low class of blankets. 

Mr. Maloney. —Yes. 

President. —When some other mills suggest that the proper figure would 
be 12 millions, they are contempl.ating a higher quality. 

Mr. McI-'onncH.—Ye 

Mr. Scott. —15 millions would not be a very low grade blanket. 

President. —This works out at about 80 lbs. a day production. 

Mr. Scott. —In the case of very low woollen goods in South India, it will 
ho well over UX) and even 120. 

President. —The figure given in representation under the Safeguarding 
Act works out to about 47 lbs. per day. Is that high class? 
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Hr. Scott, —^The quality will be of fine counta for a blanket. 

President. —What would be Uie sort of price for those blankets P 

Hr, Scott. —Ra. 5 to Rs. 6. 

President. —^Do you fear the resultant overproduction which would occur 
if these figures were actually obtained. We have not yet been able to 
work out any estimate of the handloom production of blankets, but if you 
add the poundage of imports to your estimate of production, you would 
get a figure of something over 20 million lbs. of blankets. That is not quite 
a fair figure to take, because if you produce 15 millions, imports would go 
down so that the total production would be something less than 20 millions 
But it does look as if these figures imply a total production which cannot 
be absorbed by the Indian market at present. 

Ur. McConnell. —It is being assumed that we have introduced nothing 
but heavy woollen blankets. 

President. —What is the alternative? 

Hr. MeConneU. —^The alternative is heavy woollen tweeds and similar 
piecegoods. 

President. —Have you arrived at any approximate estimate of how the 
output would be distributed if your mills were working at full pressure? 

Mr. McConnell. —^We have not done that. It would naturally depend 
upon the demand. 

President. —^But it would be safe to say that if the market were appar¬ 
ently going to be swamped bx blankets, the mills would be able to switch 
over to something else? 

Mr. Oordhandas. —Wo have 90 blanket looms. We are working only 
10 looms on blankets and the rest on other sorts. 

Mr. Maloney. —I think it may be assumed that the Mills at Bangalore 
would continue to produce blankets and that the Bombay Mills would 
produce only a small proportion of blankets. 

President. —'Hitherto the Bangalore Mills’ production is entirely blankets. 

Mr. Maloney. —Almost exclusively. 

Pr.esident. —^The Bangalore Mills would not be prepared to turn over to 
tweeij? 

Ur. Scott. —Yes, they would if there was a good market for them. We 
are not well placed geographically for tweeds. We have no ready market for 
tweeds as we have for rugs. 

President. —^Have you any information about the extent to which the 
market for blankets or any other article of wool is capable of expansion? 
We have noticed in the course of the last few years a phenomenal increase 
in the importation of blankets and piecegoods. Is that improvement entirely 
at the expense of the Indian producer or is the market actually expanding? 

Mr. Maloney. —I should say it is due to the combination of the two. 
There is likely to be a great demand for woollen piecegoods of various types 
as the population takes to European habits in respect of dress. But I don’t 
think that that would detrimentally affect the demand for local blankets. 

President. —Apart from blankets, the market for woollen goods and woollen 
clothing is almost entirely in the north of India. 

Mr. Maloney. —^Yes. 

President. —There I think the question of European habits does not enter. 
In the cold climate, people want woollen clothing, European type or any 
other type. 

Mr. Maloney. — Yes. 

President. —It does seem from the evidence given to us that people are 
largely turning over from kinds of cotton clothing to kinds of woollen 
clothing and the reason for that is probably the increasing cheapness of 
woollen garments as compared with cotton. I should imagine that in the 
cold season woollen garment is always preferable to any kind of padded 
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cntton and there is evidence that people are increasingly taking to woollen 
goods. I should imagine the reason for that is almost entirely the present 
day cheapness and possibly when you are talking of a market which will 
continue, you have to envisage that if the prices go up to a considerable 
extent that expansion will cease. 

Mr. Maloney. —Strangely enough in the cotton industry one of the most 
successful and essential branches' of the industry is that of producing coatings 
and suitings. I think Mr. Scott will be able to bear mo out that they have 
never had any difficulty in selling their greatly increased production of 
mercerized cotton suitings. 

President. —Would they be selling them in the same market as they would 
he selling their woollen goods? 

Mr. Scott. —Particularly in the Punjab, which is the beet market for what 
we call mercerized tussoor suitings. 

President. —That is because the Punjab is not only the coldest place but 
also the hottest place in India. 

Mr. Maloney. —In the north of India, development is taking place and 
new areas which are being opened up. Now we have seen these are poten* 
tially large markets for woollen goods for a season of the year. 

President. —Whether a man can afford to have two suits, one for winter 
and another for summer, depends very largely on the standard of living. 
When the standard of living begins to rise, the demand will go up un¬ 
doubtedly. From that point of view there is considerable scope for increase 
in the demand for woollen goods but it must depend on the increased 
capacity of the people to buy. 

Mr. Maloney. —I think the increased capacity is there in the particular 
areas where the woollen goods are being consumed. 

President. —I have already dealt, in the examination of individual mills, 
with the question of prices of Indian wool. I think it would generally he 
admitted that the arguments you have drawn here require to be modified. 
You have based your argument on the South Indian types of wool but prices 
have not fallen in the same ratio in the case of other types of East Indian 
wools. I also think that it has been admitted it is not quite fair to quote 
■top prices in comparison with the wool prices. Top prices do not always 
follow the prices of Australian wool. There are other causes. 

Mr. Gordhandns. —There is some connection between top prices and 
Australian prices, but top prices and low grade Indian wool prices may not 
go side by side. 

Mr, Maloney. —At the same time, it must be assumed that top prices will 
affect the Indian prices to some extent. 

Mr. Scott. —The price of tops is a definite indication of the woo] market. 

President. —I think it is. But 1 have been looking at the curve of the 
top prices and the curve of Australian wool prices. They do not necessarily 
follow each other in the .same order whatever the reason may be. I also 
think it does not quite follow that the chief factors which have contributed 
to the depression of the handloom industry and the wool market are the 
same. There are other factors which have affected certain types of East 
Indian wools. . I think—I am not quite sure of the year—about 1923 to 1926 
the demand from America for Indian wools started and it went on increasing. 
About 1931-32 the American depression started and you have noticed in the 
export statistics that the exports to America fell in 1930-31 and 1931-32. 

Mr. Maloney. —That may be. 

President. —That must have had a very considerable depressing effect on 
Indian wools. 

Mr. Maloney. —It would be correct to assume that if there were consider, 
able exports; but we are confining ourselves to South Indian wool, which as 
far as T can judge from the evidence that has been taken has not been 
largely exported. 
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President. —That is preferably so, in which case the American factor, 
you think, would not apply to South Indian wool. 

Mr. Maloney. —It would not. 

President. —There is also this factor that some mills are increasingly 
turning over to superior classes of woollen goods. That also has had an 
effect on your demand for South Indian wools. It is not a question of 
depression, but it is a question of chan^ over of the demand for a better 
t:lass of rugs. Even in Bangalore, the Mills are now wanting to get superior 
class of East Indian wool. That in itself must reduce the demand for 
South Indian wool. 

Mr. McConnell. —That may not have had any appreciable effect. If indeed 
there has been a bigger demand from Indian mills for better classes of 
wool, you would not necessarily see such a big drop in the price for South 
Indian wools as is shown. 

President. —Which is the chief port from which the export of raw wool 
to America is made? 

Mr. McConnell. —Karachi, I think. 

President. —In paragraph 30, you refer to the difficulty of assessing or 
determining the amount of protection. If it is a fact that the public are 
willing to pay a little more for the Italian rug than for the Indian rug of 
a similar type, that is an indeterminate factor. It is not solely a question 
of price which enters into it. 

Mr. Maloney. —That is the difficulty which is going to be overcome or 
may be overcome. I shall a.sk Mr. S<!ott whether it is the case that he will 
eventually be able to prodiice a rug absolutely equal to the Italian rug in 
appearance and infselling value. 

Mr. Scott. —We have done so. At present we cannot do it on account 
of price. 

President.—Hho conclusion that I draw shows yet another difficulty. I 
have already pointed out the difficulty of determining the amount of protec¬ 
tion, when you cannot fix the price of a comparable article which is imported. 
It becomes more complicated when you are not even able to follow the 
procedure which has been adopted bv the Tariff Board in the case of the 
Cotton Industry. There the Tariff Board took what they considered to bo 
the fair selling price and the realised price. It is impossible to adopt that 
here because your realised price bears no relation to what is going to 
happen in the future. 

Mr. Jiahimtoola. —You have submitted this representation on behalf of 
the Millowncrs Association or on behalf of the Mills who are members of 
your A.s.sociation ? 

Mr. Maloney. —I have merely used the Association as a convenient means 
of getting the Woollen Mill members together, ascertaining their views 
and passing them on to the Tariff Board. 

Mr. Rahimtoola. —It has nothing to do with the Millowners Association. 

Mr. Maloney. —Not with the Cotton section. 

Mr, Rahim.tnola.—'H.nye all the Woollen Members of your Association 
joined in this representation? 

Mr. Maloney. —^No, So far, we have had nothing hut a sort of general 
agreement with the case from the Cawnimro Woollen Mills and the Egerton 
Woollen Mills. 

Mr. Pakimtonln. —That mean.s to say the Caw'npore neople have so far not 
supported the representation which has been submitted? 

Mr. Maloney. —I would not go so far as that. 1 would say that they 
do generally support the representation. Whether they agree with every 
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statoiusnt contained in this representation or not is another matter. I think 
that they could be taken as agreeing to the representation. 

Mr, liahimtoola. —Have they stated that in writing after they have seen 
the representaion submitted to the Tariff Board? 

Mr. Maloney. —Not officially, but only unofficially. 

Mr, Itahimtooln, —That means, as far as you are concerned and as far 
■as the Board is concerned, the representation is only from some members 
of your Association? 

Mr, Malaney,—Y6 s, I cannot commit the Cawnpore Mills or their sister 
■concern the Dhariwal Woollen Mills in any way to this representation. 

Mr. Itahimioola.—That was my point. You have nothing to show whether 
they support it or oppose it in spite of the fact that they are Members of 
your Association. 

Mr. Maloney, —Nothing officially. 

Mr. liahimtoola. —With regard to your first paragraph you state that the 
tilanket and rug industry specially and the Indian Woollen industry generally 
felt the need for protection in 1928. 

Mr. Maloney. —I say about the year 1928. 

Mr. liahimtoola. —I am asking you because I understand somewhere about 
this year, the first representation was sent to the Government of India. 

Mr. Maloney. —I had nothing to do with it. The Woollen Mills were not 
menibers of the Association at that time and whatever was done was done 
either by individual Woollen Mills or by a temporary combination for the 
specific purpose of submitting a representation. 

Mr. Kahimtoola. —None of the Woollen Mills were members? 

Mr. Maloney, —I think the Raymond Woollen Mills were members at 
that time. 

-^himfooio. Did they ask you to send a representation on their 
behalf in 1928? 

Mr. Maloney. —They did not do so because the industry as a whole had 
no members in the Association apart from the Raymond Woollen Mills 
We would not undertake to submit a representation on behalf of one 
particular mill. 

Mr. liahimtoola.—Your representation was sent in the year 1932? 

Mr. Maloney.—The first representation put up by the Millowners’ Assoeia- 
tion on behalf of the industry may be said to have been in 19.33 Under 
the Safeguarding of Industries Act the Government of India dealt to some 
extent with the case of the woollen industry but the first real representation 
js the representation which is now being presented. 

Mr. liahimtoola. —How is it of national importance? I would like to 
understand whether you are putting this industry on the same level as the 
cotton textile industry. 

Mr. Maloney.—I should say in some ways the woollen industry has been 
of even greater national importance than the cotton industry. In my 
opinion it is essential that every country should have at its command sources 
from which it could draw supplies of woollen goods in times of trouble 
As regards the extent of the industry, it cannot be compared with the 
Indian cotton mill industry. That is simply because the population of this 
country is largely clothed in cotton and not in woollen goods. 

Mr. Bahimtoola.—I suppose you are probably aware that when an industry 
is regarded of national importance it need not fulfil the three conditions 
laid down by the Fiscal Commission. 
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Ur. Maloney. —1 think it haa proved that it is not labouring at any 
rate under any serioas disadvantages. 

Ur. Sahimtoola. —One of the very great disadvantages of the industry 
at present is with regard to its raw material. 

Ur, Ualoney. —1 do not consider that as any disadvantage at all. 1 
think in other countries of the world the woollen mill industry has been a 
success although they have not got any raw materials available whatsoever. 

Ur. Bahimtoola. —^That is why 1 asked this question. You have said that 
it can satisfy the three conditions of the Fiscal Commission. 

Ur. Ualoney. —I said to some extent. This industry is of national im> 
portanoe and therefore it must have protection. We fortunately have to 
prove that we have a reasonably efficient industry and we have certain natural 
factors which assist ns, 

Ur. Bahimtoola. —With regard to the figures given by the Government 
of India which you have disputed, was any reference made to the Mill- 
owners’ Association ? 

Ur. Ualoney. —As I said, in those days the woollen mills were not members 
of the Millowners’ Association. If there was any correspondence with the 
Association it was probably to enquire whether the Association could help 
tnem, but 1 can’t remember that the Government ever referred this question 
to us. 

Ur. Bahimtoola. —As far as the number of mills arc concerned I find 
that your statement gives practically the same number. The information 
given by you is almost identical with that given by the Government of 
India? 

Ur. Ualoney, —Government have greater facilities for conducting 
enquiries of this kind than we have. 

Ur. Bahimtoola. —With regard to the opinion that yon have expressed 
before the Board about woollen mixture fabrics, I suppose that represents the 
views of all the members of your Association present here? 

Ur. Maloney. —It does. 

Ur, Bahimtoola. —In paragraph 26 you Jay stress on the fact that the 
Indian wool grower should also be protected in case protection is granted 
to the woollen industry. Can you suggest any practical steps which should 
be taken to assist them? It would be very valuable if ^ou could submit a 
note on the subject because the question of raw material is a very important 
point which has to be considered by the Board and any suggestion with 
regard to the improvement of quality of raw woal would be very useful. 

Mr. Maloney.-~-I am afraid that from the information that I have it will 
be impossible for me to give what I consider to be any really helpful and 
detail^ scheme. 

Ur. Bahimtoola. —Can you not do it after consulting some members of 
your association on the subject? 

Ur. Maloney. —I think something may be done. 

President. —I think it would be true to say that the user of wool is not 
in a position to say how improvements can be effected; on the other hand 
ho is in a position to give information regarding the defeefe which he finds, 
and if you could submit a considered statement of the defects you at present 
find, whether defects of grading or quality or any other defects, it will 
help, 1 think. 

Mr. Ualoney. —I 'personally of course cannot do that but something can 
be done by consulting our members. 

Ur. Bahimtoola. —You know something about the Central Cotton Com¬ 
mittee and the researches that are going on with regard to cotton and I 
want to know whether something on those lines can be done with regard 
to wool. 

Mr. Maloney.-^I should imagine any step taken of a deliberately cal¬ 
culated character after such consideration as is possible would be of material 
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advantage* to the grower. That is all I can say. Whether a Committee 
should be established for the purpose or not is another matter, 

Mr. Bahimtoola. —With regard to the rates you have given in paragraph 
27, you say that when business is transacted offers of Id. or 2d. a rug less 
than the quoted rates are usually accepted. 

Mr. Maloney. —I think that is the ordinary difference between quotations 
and actual invoices. 

Mr. Bahimtoola. —With regard to blankets and rugs your information 
I think is that if sufficient protection is given for a fixed period, India 
can be made self-sufficient in those two articles. 

Mr. Maloney. —should say for all ordinary classes of blankets and mgs 
that would be correct but a lot would depend on the form of protection. 

Mr. Bahimtoola. —I mean protection of the kind you have suggested, 
namely a quota system coupled with increase in the duty. 

Mr. Maloney. —I should say that would be of very great help indeed to 
the woollen industry. 

Mr. Bahimtoola. —Because from the figures you have given the imports 
amounted to about 6 million lbs. in 1933-34 and the production of the Indian 
mills you give as 5 million lbs. and productive capacity as about 15 million 
pounds. 

Mr. Maloney. —That is the productive capacity but it does not naturally 
follow that that production would be achieved or aimed at. 

Mr. Bahimtoola. —You don’t think that even with continual working that 
production could be achieved P 

Mr. Maloney. —It could be achieved. Whether it would pay us to achieve 
that production is another matter. 

Mr. Bahimtoola. —If there is a market for it. 

President. —Is not the point rather, if I may interrupt, that you are 
inclined to talk about a blanket as if it were a block of raw steel whereas 
there are a large number of varieties of blankets and there must always 
be a demand for blankets from abroad; some people prefer English, some 
Polish. 

Mr. Maloney. —Yes, and it does not necessarily follow that it pays India 
to produce every blanket or every article that she requires. 

Mr. BohimfooJa.—When I say self-supporting I do not mean that she 
can supply every buyer. I was referring to the condition of the Fiscal 
Commission in paragraph 98 which says that if in course of time the whole 
needs of the country could be supplied by the home production the Board 
may regard the industry with favourable eye to protection. 

Mr. Maloney. —If the industry is to be prosperous it must regulate its 
production so that the demand is not exceeded. 

Mr. Bahimtoola. —We were told that if the sales exceeded the demand 
they have got mills which can at once turn to something else. But there is 
a reasonable chance that the bulk of the market for blankets and rugs can 
be captured by the Indian industry. 

Mr. Maloney. —All the market for worsted ordinary counts. 

Mr. Batheja. —In reply to a question from the President you suggested 
another explanation of what the President called over-production by the 
mills in certain years. You produce certain figures of large imports from 
Prance. Are those the years in which these large imports were favoured 
by the exchange prevailing at that time? 

Mr. Maloney. —Whether it was due to any favourable exchange I am 
not in a position to say. The President’s point was that the had condition 
of the industry was brought about by over-production in the Indian mills; 
in reply to that I said that it was due to the increased imports from foreign 
countries. 
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Mt- Hatheja. —Mr. Moloney, is it the experience of the woollen mill 
members of your Association that immediately after the war vory largo army 
Btock.s were dumped in this country—not only in this country but jirobably 
throughout the world? ‘ 

Mr. Maloney. —That was a personal observation which I made from ray 
own experience, but I think that can be confirmed by the representatives 
of the woollen mills. 

Mt. Gordhandas. —That is correct. 

Mr. Mr.Connell. —Op to comparatively recant years. Probably sneh stocks 
were selling up to 1928. 

Mr. jSatAejo.—Were the surplus stocks sold at unremunerative prices in 
India? 

Mr. Gordhandas. —They were sold at much below the cost price. 

Mr. McConnell. —They would normally be sold by auction for what they 
would fetch. 

Mr. Buiheja. —In rejily to a question from the President about this over¬ 
production one of the explanations you liave given was the increasing 
production of jails. Have you got any figures of jail production? 

Mr. McConnell. —We have no figures hut we have definite experience that 
jails have competed and definitely taken away business from the mills I 
titippose this information could bo obtained from the Government of India. 

Mr. Scott. —We can obtain from the Trade Journal the amount of busi¬ 
ness placed with the jails. 

Mr, Batheja. —You have described the woollen industry as a key industry 
and in reply to a question from the President you have modified the phrase 
“ key industry ” into “ national industry.” Is it the policy of the Army 
Department in India to rely upon these Indian mills at the time of war? 
I want to know whether that is your experience. 

Mr. Scott. —During the war our mills were working night and day 
exclusively and during the war they must have found it very difficult owing 
to shipping difficulties to get supjilies from outside. 

Mr. Addyman. —During the war all tlie mills were working exclusively 
day and night to meet Government military requiremente. 

Mr. Batheja. —1 take it that Government does depend upon you to that 
extent. 

Mr. Scott. —Yes. 

Mr. Batheja. —Do you get any special concession for that? 

Mr. Scott. —None at all. 

Mr. Batheja. —We undcr.stand that it is the policy of the Stores Depart¬ 
ment to place their woollen goods orders a.s far.„a8 possible in India and if 
possible even at a higiier price. Would yon accept that? 

Mr. Staynes. —From what I have seen, I would not be prepared to accept 
that entirely. 

Mr. Scott. —Orders for shirting flannel have been placed in India at a 
higher rate than they could purchase from England. 

Mr. Batheja. —Certain orders of the Stores Department have been placed 
at a higher rate in India. 

Mr, Scott. —Yes very recently. The last order for blue grey flannel were 
placed with the Cawnpore Woollen Mills at a considerably higher rate. 

Mr. Batheja. —^Would not tliat be a recognition of the importance of the 
industry by Government? 

Mr. Scott. —That is the only instance I can think of. 

Mr. Batheja. —What is the cxjjerience of the Raymond Woollen Mills 
in this respect? 

Mr. McConnell.—We confirm what Mr. Scott has just said. 
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Mr. Batheja. —Jfr. Gordhandas, is that your experience? 

. Mr. Gordhandas. —1 don’t remember having obtained an order at a higher 
price. 

President. —It is confirmed by the statistics supplied by the Indian Stores 
Department that the prices paid for these two types of goods are higher 
on the Itidian side. 

Mr. Scott. —Yes. 

Mr. Batheja. —Do I take it that your complaint against the Government’s 
failure to recognise. . : . . . 

Mr. Scott. —I am not complaining. I consider it is the duty of the 
Indian Stores Department to buy in the best .possible market considering the 
taxpayer. 

Mr. Batheja. —We have some impression from the experts here that Gov¬ 
ernment has not recognised that sufficiently. Is that due to the fact that 
Government cannot discriminate between mill and mill so far as articles 
which can be manufactured in India alone are concerned? 

Mr. Scott. —I don’t think they differentiate. They place the order with 
the lowest tender provided the quality is suitable. 

Mr. Batheja. —Government’s duty would bo done if they discriminate 
between indigenous and foreign articles. 

Mr. Scott. —Yes. 

Mr. Batheja. —Mr. Maloney, don’t you accept that statement? 

Mr. Maloney. —I don’t accept that statement at all. That is a partial 
recognition of the fact that the industry is of national importance, but 
that is not in our opinion the whole of the Government’s duty. They can 
in peace times only encourage it to the extent mentioned. They con only 
give'whatever business is going on at a reasonable price to the local industry, 
but that is not to say that other help is not netxjssary, because in war time 
they may have to have a very substantial industry in the country to meet 
their very much greater requirements at that time. What I am trying to 
make clear is that the Gh)vernment possibly have done what they can in the 
way of peace time orders, but they have another duty to perform to ensure 
that the industry is there whenever they are in need of very much more 
material. 

Mr. Batheja .—But can Government really prevent any mill from tendering 
a certain class of goods at a price below the cost of production? 

Mr. Maloney. —They cannot. 

Mr. Batheja. —To that extent Government can’t help you if your members 
are underquoting each other in this fashion. 

Mr. Maloney. —To that extent you are right, but taking consideration 
of their very much larger requirements in the future, they must ensure that 
the general demand of woollen goods is also met by the Indian industry. 

Mr. Batheja. —Coming to paragraphs 6 and 19 which deal with the 
question of woollen mixtures; The President has already explained to you 
the difficulty that we feel in doing justice to this question of mixtures. 
From one point of view mixtures whether they contain cotton or shoddy 
are not comparable with pure woollen articles and therefore it may be unfair 
to deprive the consumer of their use by putting them for customs purposes 
on the same footing as pure woollen articles. From another point of view 
you say that after all for many practical purposes these mixtures serve the 
same purposes—I do not endorse your word “ exactly ”—^but sometimes they 
are produced probably by the same concerns and sometimes they are 
deliberately produced in order to take advantage of a loophole in the Customs 
tariff and if the.v are treated as entirely difl'erent articles and are not subject 
to the same scale of duties as pure woollen articles, the practical effect is 
that the indigenous manufacture of pure woollen articles is very much 
handicapped. 

Mr. Maloney .—Yes. 
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Mr. Batheja. —^Those are the two difficulties. Is it possible to have a vt<l 
media solution, an intermediate solution? That is to say it may be unfair 
to treat mixtures and shoddy articles on the same footing as pure woollen 
articles for Customs purposes. At the same time realising that competition 
is not direct, I want to know whether they should be charged at the same 
rate or at a different rate. What is your opinion about that? 

Mr, Maloney. —expect there would be a vid media which could be easily 
arrived at if we had statistics of the actual imports of mixtures in previous 
years, but it would be very difficult for me to suggest any other vid media. 
Is it not possible to have quota system adopted in regard to mixtures? 

Mr. Batheja. —We shall come to that point later. 

Mr. Maloney. —That is the only vid media that suggests itself. 

Mr. Batheja. —I am not prepared to discuss that point at this stage. 

Mr. Maloney. —The other vid media is to estimate what are the most 
important dasses of mixtures coming into the country or likely to come into 
the country and grade your tariff according to the values of those articles 
and the prices at which Indian Woollen Mills could produce them. 

Mr. Batheja. —There our difficulty, Mr. Maloney, is, as the President has 
pointed out, ^at your Mill Members are not producing those articles. They 
are not producing mixtures and they are not producing shoddy goods so 
that it is difficult to get the fair selling prices of those two articles. 

Mr. McConnell. —Even if the mills are not producing them, it is possible 
for them to estimate their cost of production. That ought to be tackled. 

Mr. Batheja. —^Then it is possible for you to estimate the cost of these 
mixtures and also for this purpose I want a definition of what we mean by 
mixture, a cloth containing wool and something else and also of what we 
mean by a shoddy article, moaning an article containing partly new wool 
and partly reclaimed wool. 

Mr. Maloney. —Then you have the further complication of mixtures of 
shoddy, new wool, cotton, hemp, fiax and .silk. I would look at it in a 
different way. I can only say that it can be done generally- We have no 
definite information either as to the quantity or type of mixtures. The chief 
.types are cotton and woollen mixtures. 

Mr. Batheja. —So far as piecegoods are concerned. 

Mr. Maloney. —Yes. 

Mr. Batheja. —So far as blankets are concerned the chief mixtures are 
shoddy and wool also containing some cotton. 

Mr. Maloney. —Yes. You can arrive at a rough conclusion on the basis 
that is set forth in the representation of the Cotton Industry. As a result 
of the Tariff Board’s enquiry which recommended 76 per cent, ad valorem 
duty to protect it without the help of the quota. If the pure woollen industry 
requires the same duty or the duty that is decided by the Tariff Board, then 
any oombination of these two materials will require an ad valorem rate of 
duty somewhere between the two. 

Mr. Batheja, —Still for the administrative purposes of the Customs Depart¬ 
ment, we don’t want to trouble them with these infinite variations. 

Mr. Maloney. —You would not have those variations at all if you could 
adopt the general treatment. If cotton in its pure state required a parti¬ 
cular percentage of protection and pure woollen goods required a particular 
percentage of protection, any combination of those two materials would 
require a duty which is somewhere between the two and you can apply that 
particular ad valorem rate of duty to all classes of mixtures. 

Mr. Batheja. —^That means you want new rates for mixtures by taking 
Into consideration the component parts of a mixture. 

Mr. Moloney. —^Exactly. 

Mr. Batheja. —Assess the cotton part at the cotton duty and assess the 
Woollen part at the woollen rate. Is that your idea? 
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Mr. Maloney. —-My idea is that if the eotton trade needs the same pnv 
teotion as the woollen industry and if you are going to protect the woollen 
industry or the mixture industry by an ad valorem rate of duty, the rate 
of duty would be something between what is necessary for the woollen trade 
and for the cotton trade. 

President. —That does not answer my difficulty which I put to you earlier 
this morning of ascertaining what is the correct amount of protection 
required. If we are going to follow the procedure hitherto follow^ of esti¬ 
mating the amount of protection by comparing the fair selling price with 
the import price, you cannot apply that to the blanket at all, because you 
don’t need any protection as far as we can ascertain in respect of pure 
woollen articles. Tour need is against mixtures, so that you have got to 
determine the extent of protection by ascertaining the price of mixtures. 
We cannot ascertain the protection required for mixtures. In that case how 
are you going to ascertain what is going to be the duty on shoddy blanket? 
If you determine the amount of protection by the woollen article, it seems 
likely that no protection is needed against the pure woollen article. 

Mr. McOon/neU. —There is the revenue duty at present. 

President. —For purposes Of protection we must ignore that. 

Mr. McConnell. —We can only take the experience of the Bangalm'e 
Woollen Mills in regard to the manufacture of shoddy blankets. 

President. —I would like to go into the question of the cost of production 
at greater length. I am not satisfied that the cost of production which you 
have put up to-day are fair estimates. They are based on experiments and 
they really bear no relation as to what will happen in the future. 

Mr. Maloney. —I do not know whether the Bangalore Woollen Mills have 
anything to say. 

Mr. Batheja. —Coming to this problem of mixtures again, I consider that 
it is rather important for three reasons. One is that these mixtures are 
cheaper than pure wool articles and having entered the country they come 
within the new diminished purchasing power of the people of India and 
therefore the competition from them on o priori grounds, whatever _ the 
statistics may say, may be regarded as dangerous or at least as serious. 
The second reason is that they are taking the place of pure woollen goods 
because in some cases probably better effects can be produced 1^ having 
some amount of mixtures. The third reason why this question is important 
is that they provide a very easy means of evading the duties which are 
levied by the Customs tariff so far on pure articles. From these considera¬ 
tions, the question is rather important and though I am not speaking on 
beWf of the Board as a whole, this has worried me a great deal. There 
are different ways of dealing with the problems of mixtures. If you want 
to avoid the two extremes—one extreme suggested by the Government of 
India of treating mixtures as an entirely separate article and therefore not 
requiring any notice as they told you in their letter and another extreme 
suggested by you to place them on the same footing as pure wooUen articles 
and taxing them in the same manner; and assuming that a middle course is 
possible, there are in my opinion about four methods of dealing with the 
problem of mixtures. The first is the quota method suggested by you. I 
nave not examined that; nor have I understood that, but we shall discuss 
that later when we come to the quota system. I do not know what your 
solution under that head is. The second method is also suggested by you: 
that is, to tax the wool content and 'the other content of the mixture at 
their respective rates which may be sanctioned in the Customs tariff and 
arrive at the aggregate duly on the mixture. 

Mr. Maloney. —^That is not the actual intention. It may be administra¬ 
tively impossible. 

Mr. Batheja. —^It is rather a complicated problem, but we are living in 
complicated times and complicated tariff problems are created by the complex 
conditions of modern life and personally I am prepared to face certain 
complications in our Customs tai^ due to complex conditions of production 



146 


and consumption. I may point out that as compared with the Tariff 
Schedules of other countries like France, Japan and Germany, our Tariff 
Schedule is simplicity itself. That has certain administrative advantages. 
That has helped us in the past, but we are not living in the past. We are 
living under new conditions and in order to more with the times we may 
have, in self defence, to make our Tariff Schedule more complica^d. 

Mr. Maloney. —That is so. 


Mr. Biitheja. —At least I am not afraid of that difficulty. If a com¬ 
plicated solution is necessary for a complicated problem, 1 am prepared to 
face that. I may explain that for working your second method, the problem 
of administration may be simplified by classifying mixtures into three classes, 
viz., mixtures containing 26 per cent, pure wool or new wool, mixturea 
containing SO per cent, pure wool or new wool and mixtures containing 75 
per cent, pure wool or new wool. To some extent, by confining yourself to 
these three classes, the problem may be simplified. The third method is also 
suggested by you, and that is.to take the fair selling prices of samples of 
mixtures, manufactured and sold by the Bangalore Woollen Mills, so for as 
blankets are concerned, or getting more samples of other mixtures manu¬ 
factured by the local mills, and arrive at their selling prices and compare 
these fair selling prices with the market prices of the competing stuffs. The 
President has very naturally, and very rightly, queried this method because 
proc uction has not been carried on under market conditions. But still if 
this method were taken in conjunction with other possible methods, it might 
at h ast serve as a useful check and I shall personally—I do not know whether 
my x>lleagues agree with me or not—I shall personally be glad to have costs 
arrived at even under experimental conditions. I do admit that these 
figures may not be authoritative and ultimately may prove to be useless. 
I grant that possibility but it is quite possible that they may bo helpful 
in a limited way, especially if they are used in conjunction with other 
metlods, and I ask you whether you will be able or your members will be 
able to supply us with costs. 


Mr. McConnell. —We can do so. 


The 


Mr. Maloney. —There will be no difficulty with regard to blankets. 
Raymond Woollen Mills can suppb'. 

Mr. Batheja. —Can you manufacture some samples under experimental 
cond tions P 

Air. McConnell. —Do you require actual samples? 

Mr. Batheja. —^Yes, samples containing 25 per cent, pure wool, 50 per 
cent, pure wool and 75 per cent, pure wool. 


Mr. Maloney.—These are subject to innumerable alterations. 
Mr. McConnell. —Depending on the structures of cloths. 


Mr. Maloney .—They may contain 26 per cent. wool. What about the 75 
per cent, which may or may not be cotton? 

President .—The important point is whether the cost of production is 
going to alter with change of material. If your manufacturing costs are 
going to remain constant, it would be perfectly easy to work out your co.st 
of materials. Is your cost of manufacture going to vary with the consti¬ 
tuents of the mixture? 


Mr. Maloney. —As regards the 75 per cent, cotton, unless you are mixing 
that with wool in the fibre, you will have to purchase the whole of your 
cotton yarn. Suppose you buy the whole warp made of cotton, then you are 
losing the benefit of producing your warp in your own concern. You will 
have to buy cotton yarn for your warp. 

President. —Let us be clear what we mean by “ mixture.”' Wo have 
seen two uses of the term. Mixture as commonly used I believe in the 
industry is understood to mean more than one fibre in the mixture. 

Mr. Scott. —In the mixing of the raw material. 
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President. —In the trade as commonly used by layrnon it may be cotton 
weft and woollen warp. Is that also known as a “ mixture ”? 

Mr. McConnell. —It is usually known as a, union 

President. —Is the resulting product known as a “mixture”? 

Mr. Maloney. —It would be classified as a mixture in the Customs Schedule. 

Mr. Batheja. —Mr. Addyman suggests these four kinds of cloths for the 
purpose of experimental costs, viz., travelling rug, tweed, blazer cloth and 
Chester. 

Mr. McConnell.—What is Chester? 

Mr. Addyman. —It is something approaching Melton but slightly different 
in finish. 

Mr. Batheja. —There will be two sub-divisions: one will be a mixture of 
cotton and wool and another will be shoddy, i.e., a mixture of new wool 
and old wool. 

Mr. McConnell. —If you want the local mills to manufacture some shoddy 
materials, it will mean considerable time. The materials are not available 
in India. They will have to be imported. 

Mr. Batheja. —The Bangalore Woollen Mills can give costs for blankets. 

Mr. Scott. —Yes. We have got four variations in respect of blankets, 
samples of which I can send you straightaway. 

Mr. Batheja. —What have you actually manufactured ? 

Mr. Scott. —We have manufactured all of them. These are the details 
of mixing:—(1) 50 per cent, cotton, 20 j)or cent, shoddy, 30 per cent, new 
wool; (2) 50 per cent, cotton, 20 per cent, new wool, 30 per cent, shoddyi 

(3) 25 per cent, new wool, 50 per cent, shoddy, 25 per cent, cotton; and 

(4) 75 per cent, shoddy, 25 per cent, now wool. 

Mr. Batheja. —^Wo shall be glad, to have these figures. In addition to 
these I should like to have those mixtures which I have indicated, viz., 
25 per cent, pure wool or new wool, 50 per cent, pure wool or new wool, 75 
per cent, pure wool or new wool. 

Mr. Scott. —How do you like the mixing to be made up in respect of 
the balance ? 

Mr. Batheja. —In the case of blankets, shoddy or cotton. 

Mr. Scott. —^You want one set of costa for shoddy and anotlier set for 
cotton. 

Mr. Batheja. — Yes. 

Mr. Scott. —I don’t think I can make a rug with 25 per cent, wool and 
76 per cent, cotton and make it look like a woollen rug. 

Mr. Batheja. —If there are any practical or technical difficulties I shall 
be obliged if you wiU let mo know. If you can suggest different figures I am 
prepared to consider them. 

Mr. Scott. —^Wo have never handled shoddies. It is extremely difficult 
to work shoddies. It took us many months before wc succeeded in spinning 
a yarn strong enough to weave. 

Mr. Batheja. —In any case so far as blankets arc concerned, you have 
made experiments. 

Mr. Scott. —I am explaining tho position with regard to rugs. 

Mr. Maloney. —As regards tweed there should bo no difficulty in using 
the proportions. They can got down very low. 

Mr. Batheja. —I want you to get down to somethin,g wliich will enable you 
to compete successfully with the foreign article. We understand that the 
general price of the imported tweed is one rupee two annas per lb. I 
want you to produce something comparable with that quality which comes to 
India at a market price of Rs. 1-2 per lb. Some of the dealers have told us 
that that is the price of the quality which sells most readily in the market. 

Mr. Maloney. —I think Mr. Gordhandus can do that. 
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Mr. Batheja. —am prepared to consider your figures if they are reason' 
able. I can only speak as a lay man. 

Mr. Maloney. —As regards blazer cloth, the Bangalore Woollen Mills can 
do that, 

Mr. McConnell. —We will give you samples of mixture suitings of worsted 
sorts. 

Mr. Addyman. —Generally speaking, a large percentage of tropical serge 
is worsted. There is a- little mixture of cotton yam to give the desired 
effect. 

Mr. McConnell. —Quite a lot is coming from Japan. 

Mr. Batheja.~~Tba,t is half cotton and half worsted. 

Mr. Scott. —What weight of blazer cloth would you like? 

Mr. Addyman. —14 ozs, 54". 

Mr. Gurdhandas. —Shall we make this tweed 75 per cent, wool: ‘25 per 
cent, cotton, and 50 per cent, wool: 50 per cent, cotton, and you want us to 
manufacture that to 16 oz. quality? 

Mr. Addyman. —That would be right. 

President. —Imported meltons are very largely based on shoddy—about 
90 per cent, shoddy? 

Mr. Staynes.—Cottoa warp and shoddy weft. 

Mr. Addyman.. —You needn’t worry about the melton. 

President. —I should like to know exactly what has been decided. 

Mr. Maloney. —^Mr. Scott will supply samples of cotton and shoddy 
travelling rugs in the ranges of 75 per cent, wool: 25 per cent, cotton 
and 50 per cent, wool aud 50 per cent, cotton. In tweed Mr, Gordhandas 
and Mr. McConnell will make arrangement for tweeds in ranges of 76 per 
cent.: 25 per cent, cotton and 50 per cent, wool > 50 per cent, cotton. 
Mr. Scott will make biazor cloth, and also the Raymond Woollen Mills. - 

Mr. Scott. —I don’t think 50 : 50 will be suitable, 26 per cent, and 75 
per cent, will be better. 

President.—1 understand that the object of these experiments is to arrive 
at the costs? 

Mr. Maloney. —At a fair selling price for the more popular lines. 

President. —Is it the general opinion that these experiments will enable 
you to work out what the costs will be on a commercial basis? 

Mr. McConnell. —I think we can give them without actually making the 
samples; we can give a reasonably accurate estimate of the costs. That 
would, I think expedite matters considerably. 

President. —Is it necessary to make samples in order to ascertain what 
the cost would bo? 

Mr. Maloney, —It is not necessary. 

Mr. Batheja. —The only advantage will be that we shall have samples to 
compare with the import^ stuff. 

President. —^Ther© again it will be unfair to the Indian competitor to ask 
them to make samples under experimental conditions and compare these 
with the imported product. 

Afr. McConnell. —By seeing the samples you could Only rOughfy judge 
what can actually be manufactured by the Indian industry. 

President. —If the industry is satisfied that it can produce the goods. . . . 

Mr. Batheja. —Then I will not insist on samples, 

Mr. Scott. —We will send some samples that we have. 

Mr. Staynes. —We also have got seme samples of mixture which we wiH 
send to you. 

Mr. Maloney. —Would you like us to send fair selling price of the samples 
tax the bare cost? 
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“Btesideni. —T would rather have the manufacturing cost than the fair 
■elling price because circumstances in the mills vary. 

Mr. Batheja .—There is a fourth method. If you can manufacture a rug 
for Rs. 2 which will compete with an Italian rug worth Be. I ^ake it 
that represents the market estimate of the difference in qualities between, 
say, the Bangalore product and the Italian rug, after taking into ooDBidera* 
tion everything? 

Mr. Scott. —I would put it as the difference' in marketable valne not as 
difference in quality. 

Mr. Batheja. —The market knows what the Bangalore rug is; the m^ket 
knows that an Italian rug is more attractive, has a better feel, has better 
finish: the market also knows that the Bangalore rug is more durable and 
warmer. Knowing this difference the market has put a value of 8 annas 
over that, in the opinion of Mr. Scott. Suppose we could ^t such a-n 
estimate of the difference on the whole between the qualities of we unpoii^d 
hrticles end the Indian articles, then we might use this difference for a.dding 
to or deducting from the import price or the. fair selling price bif the 
indigenous article in order to have a fair comparison between, ari)icle8 whiA 
are ndt exactly similar, which are not exactly comparable but which are 
separated by this difference which has been estimated in terms of money 
in the market. 

Mr. Maloney.—1 agree that that could be done straightaw^ in regard 
to our rugs, but I don’t see how you are going to estimate the market 
opinion of the difference required in other products which cannot be manu¬ 
factured in large quantities. We do not know what the market difference 
would be, for instance, between tweed manufactured here ais against a twCed 
manufactured in Italy or Poland. 

Mr, Batlmja. —We examined certain dealers and importers who deal mostly 
in imported goods but who also understand the competition of Indian goods. 
They know something about indigenous goods and they understand also the 
competition between Japanese, French, German or Italian goods. They were 
able to give us from their long experience some rough idea of the difference 
in price, say, between a Japanese article and an English article of the 
same sort; an English article and a French article and so on. 

Mr. Maloney. —If that can be obtained I think that would he the easiest 
method of estimating. 

Mr. Batheja. —We can make an allowance for what I may regard as the 
money estimate of the intrinsic difference which exists bet'ween the indigenous 
article and the imported article, and having made that we might institute 
what I might regard as roughly a fair comparison. I want to ask you 
whether this method will appeal to you. 

Mr. Maloney. —I am not prepared to say off-hand because it will be 
extremely rough and ready, hut the solution must be rough and ready because 
you can never get accurate information about the various mixture claeses. 
^ou can differentiate straightaway between travelling or Italian rug and any 
other sort of mixtures. That can bo done. You can possibly differentiate 
oetween, say, blazer cloth and other sorts because it will. have a definite 
proportion of wool and shoddy and a definite finish. But I think you can 
cover the whole of the ordinary mixtures by one ad valorem duty. It will 
have to have an a'd valorem duty and you can cover bhankets by. 

Mr. Bathejfi. —rough and ready solution may have to be adopted but 
you will agree that any rough and ready solution of treating mixtures on the 
same footing as pure woollen articles is too tough and ready. 

Mr. Maloney. —I don’t agree. We must decide straightawaj? Whether we 
want a mixture industry in this country or we want a pure woollen indtistty 
in this country. 

Mr. Batheja. —It docs not necessarily follow that we should have to decide 
that there should he an woollen industry or a mixture industry. We might 
need both but we might leave that to the natural circumstances: but mixtures 
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are important in this sense that their coming brings down the prices within 
the new purchasing power of the masses, whether you like mixtures or not. 

Mr. Maloney. —We have nothing to go on. You can’t say whether it is 
the price which has made mixtures profitable or whether mixtures are more 
popular to-day than they were before. We are still in the dark as to 
whether mixtures have become popular. 

Mr. Batheja. —Would you agree as a whole that one of the secrets of 
the increasing market for Japanese and Italian woollen goods in the Indian 
market is that the ordinary agriculturist whose purchasing power has been 
reduced cannot buy British goods or French goods or even Indian goods. 
Looking at the realised prices of most mills I don’t find that their prices 
have fallen to thq some extent as the prices of agricultural produce. 

Mr. Maloney. —I agree that it must have had some effect judging from 
the cheap price at which Japanese goods are being sold, but I don’t agree 
that the population of this country is necessarily paying less for the cloth 
that he is actually using to-day than he was 12 months ago. I maintain 
that these goods from Japan and Italy are very fine but that does not moan 
that he is spending less money and getting a better article in most cases. 
He is not necessarily spending less. He is now buying merino whereas 
perhaps before he was getting certain kinds of coarse tweed. 

Mr. Batheja. —That may be true with regard to the higher or middle 
clas.sea but I am referring to the demand of the ordinary man, the agricul¬ 
turist. 

Mr. Maloney. —I am referring to the demand of the masses. Japanese 
goods are being sold to the masses but they arc not nece.8aarily spending 
less on, say, their shawl cloth than they were doing before. 

Mr. Batheja. —His purchasing power has gone down by 60 per cent.; 
has he enough money to purchase a superior article? 

Mr. Maloney. —The population has also increased greatly in very many 
places. 

Mr. Batheja. —It is a rather well established fact when you see the 
statistics of the Commercial Intelligence Department which have been sup¬ 
plied from time to time by the Finance Member to the Legislative As.sembly 
that between agricultural prices and prices of imported article.s there is a 
disparity, and after all prices of the indigenous articles are not lower than 
the prices of the imported articles. If you grant that, it means that what 
the agriculturist wants to have is a cheaper article which is more within 
his new purchasing power. 

Mr. Maloney. —Does that mean that he is getting a cheaper article? 

Mr. Batheja. —He goes in for a superior article which is more durable. 

President. —I would like, to ask another question. This fact that the 
purchaser is willing to pay a little morp for the Italian rug than for the 
8up<!rior Indian rug, does not that knock the bottom out of your proposal 
of putting a duty on mixtures in between the cotton duty and the full 
woollen duty. You are proposing to establish a rough and ready method 
of putting a duty on mixtures. It would be a little less equitable than 
a duty on wool. If he is going to prefer mixtures and is willing to pay 
more for them; how is this method going to benefit you? 

Mr. Maloney. —The mixtures that I was talking about do not include 
Italian rugs from shoddies. I am talking about piecogoods. 

President. —I daresay the same argument applies to melton. Possibly 
he is willing to pay a little rtoro for Italian go^s. 

Mr. Maloney. —^We do not know that he is using none. We suspect that 
he is. 

President. —We were told by the Delhi Piecegoods Merchants Association 
that he is using them on a very large scale. 

Mr. Maloney. —That is our impression too. 
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Pretkhnt. —It all comes to the same difficulty of fixing a scale of protec¬ 
tion based on the price which the purchaser is willing to pay for the shoddy 
g<^s: —If it is intrinsically of less value than the other articles, yet he is 
willing to pay, more for it? 

Mr. JHaloiue]/.—Because he considers it more attractive. 

Mr. Batheja. —Mr. Scott, when you made the observation in reply to a 
question from the President about your inability to sell your rug at Rs. 2 
against the competition of the Italian rug at Rs. 2-8, what sort of Italian 
rug had you in mind? 

Mr. Scott. —The lowest rug. 

Mr, Batheja. —^Victoria? 

Mr. Scott. —Victoria single. 

Mr. Batheja. —That doesn’t contain any portion of new wool. 

Mr. Scott. —That is very difficult to say. I do not know how much new 
wool is in it. I can toll you 50 per cent, cotton or 50 per cent. wool. I 
cannot say what form the wool takes. It is impossible to say. 

Mr. Batheja. —When you say that you can put a rug on the market at 
Rs. 2, what sort of rug have you in mind? 

Mr. Scott. —Lowest grade rug. 

Mr. Batheja. —Is it possible for you to estimate the difference which I 
explained to Mr. Scott in terms of money value? 

Mr. McConnell. —Are you speaking of blankets or piecegoodsP 

Mr. Batheja. —Piecegoods. 

Mr. McConnell. —^^I don’t think wo can do that in respect of piecegoods. 
There are such a variety of qualities in piecegoods, but in the case of 
blankets you have similar qualities which have been coming in for several 
years to compete against which Bangalore have been manufacturing on tho 
same basis for several years. 

_ Mr. Batheja. —You have samples of imported goods which are competing 
with your goods. 

Mr. McConnell,~Vfe submitted some sample.s of Japanese worsteds and 
there we have already submitted our actual making costs in comparison 
with their landed prices. 

Mr. Batheja. There would be a definite difference of prim between pure 
wool article as manufactured in Yorkshire and a mixture containing 50 per 
cent, wool and 50 per cent, cotton made in the same place. I take it 
excepting taw material costs the other costs will remain tho same. Even if 
the other costs do not remain the samo, there will not be any marked 
difference in costs. Supposing the Yorkshire manufacturer wero making 
tropical suitings, 9 oz. 60 per cent, wool and 50 per cent, cotton, what would 
be the difference in price? ’ 

Mr. McCormell.-—Wo have no actual figures. If you are cousidoring suit¬ 
ings now, there \yill be very few suitings on the market with 50 per cent, 
cotton. 

Mr. Batheja. —If that figure is impracticable, take 76 per cent, wool 
and 25 per cent, cotton. What would be the difference in price in Yorkshire? 

Mr. Taylor. —I have never seen a cloth made in Yorkshire of 75 per cent, 
wool and 25 per cent, cotton. 

Mr. Batheja. —^Japan is producing and putting on the market a lot of 
this kind of mixtures and selling them very cheap. You may say that it is 
an entirely different article, but it does compete with woollen piecegoods. 

Mr. Maloney. —'These cheap mixtures are not so expensive as mixtures 
from the United Kingdom. 

Mr. Batheja. —Mixtures are different in nature. In the British mixtures 
there is a high percentage of wool. In the Japanese mixtyres there is a low 
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percentage of wool. Their competition is potentially more sgrious. A>ftor 
all these, figures about mixture contain a very wide range of wool content. 
Mr. Taylor. —Is it not hotter to work out costings for a similar article P 
Mr. Batheja. —J am not comparing the ludi.nn costs with Japanese costs. 

I am comparing the costs of a pure woollen article and a mixture in the same 
place, for instance in Yorkshire. What figure would you take if you are npt 
satisfied with 75 per cent, wool and 25 per cent, cotton P 
Mr. Taylor. —That is all right. 

Mr. Batheja. —You say that it is not made in the Utaited Kingdom. 

Mr. Taylor. —I have never aeen one, but I have not said that it was not 
made. 

Mr. Batheja. —Can you assist mo in this respect, Mr. Scott P 
Mr. Scott. —I cannot supply the costings, because we do not make any 
worsted. 

President. —What my colleague is anxious to arrive at is the comparative 
costs in any one country of a pure wool article and an article made with 
percentage of mixture. Do any of you know of two articles which serve 
the same purpose for tropical suitings or any other article which is made 
in two qualities one a mixture containing a certain amount of cotton and 
another pure woolP If so, what would be the difference in price between 
the two? 

Mr. Taylor. —Why not take a woollen tweed and a union. 

President. —Will the cost of production remain the sameP 
Mr. Taylor. —Yes. 

President. —So that the answer will bo in the case of these things the 
price varies directly with the cost of raw material. 

Mr. Taylor. —Yea. 

President. —Will it be applicable to tweeds? 

Mr. Taylor. —You will get union tweed and woollen tweed. 

President. —Will the cost of manufacture be approximately the same? 

Mr, Taylor. —It would not depend upon the quality of the woollen tweed, 
superior or medium tweed. You have to take the some weight of tweed. 

President. —Given these circumstances would the price vary merely with 
tho cost of the raw material or are there any other factors which enter into 
the oostP 

Mr. Scott. —I can send you the oxact costings. We have made them. 
For tweed, union tweed, pure wool tweed of the same weight, you want 
comparative costs. 

Mr. Batheja. —Yes. 

Mr. Scott.~J. Can do that. I can send you samples. 

Mr. Batheja. —Mr. Scott, can you give me similar information about 
pure woollen blanket and pure shoddy blanket? 

Mr, Scoff.—Not in Yorkshire. 

Mr. Taylor. —I can certainly give you tho price of a shoddy. They are 
selling at 6«. 6cf. 

Mr. Batheja. —I want to know the cost of manufacture. 

Mr. Taylor.—I couldn’t tell you. 

Mr. Batheja. —Mr. Maloney, do I understand from your reply to a 
question of the President, that you agroe no Indian wool will be available 
for worsted purposes?. 

Mr. Maloney. —I never said that no wool would be available for worsted 
purposes, though it might be true to say " for tho finest varieties of 
worsted ”. 

Mr. Bafke/o.—Are you qualifying your statement?. 
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Mt. M«Zottei)r.—No. I said Indian wool could bo improved to produce 
lew worsted types, but you will not get the quality of the very Anest merino 
yarn from Indian wool. You can increase the proportion of (Indian wool 
euitable for low wcu’sted- and possibly medium worsted. 

Mr. McCoimell'.—^We have already promised to submit a list of the wools 
which will be suitable for the use of the worsted side and it would be 
advisable for any. wool control organisation which we might have at a latef 
date to encourage the growth of these wools. 

Mr. Boihbja ^—I shall rest content with that. I shall wait for that 
information. Do the Mill Representatives accept the statement of Mr. 
Maloney that the future of the worsted side of the industry is bound up with 
the possibility of importing superior types of wool and that certain t3rpes 
of superior Indian wool are only suitable for low and medium worsteds? 

Mr. McConnell .-—We do accept that statement. 

Afr. Bathtja .'—Do I take it that you don’t, hope to increase the supplies 
of wool for worsted' purposes in the near future by improved sorting and 
improved grading? 

Mr. McConnell .—There is no reason why it should not be increased if the 
question is tackled properly. The point that has been emphasised is that it 
will not be possible to extend the supply to the finest sorts and in that 
we are in agreement with Mr. Maloney. 

President .—In general, is it practically true to say that the future of 
the worsted side of the industry is bound up with the continued importation 
of superior types of wool; and that yon cannot make the best types of 
worsted goods which you are anxioUs to make unless you continue to import 
foreign, wool? 

Mr. Maloney. —Yes. 

President .—1 qualified that by saying that it was probably true that 
the most you could expect from the improvements of Indian wools in 
general would be that the general average could be brought up to the better 
quality of: Joria and Bikaner and I thought that it would not be justifiable 
to expect anything better for a great number of years. I thought this was 
generally accepted. 

Mr. Maloney. —Yes. 

Mr. Batheja.^-To the extent that the worsted side of the industry, 
depends upon imports for the supply of its row material, do I take it that 
the claim to protection has been weakendp 

Mr. Moloncv.—Not in our opinion. It may be according to the original 
intentions of the Fiscal Commission, but not in the opinion of the indus¬ 
try. t don’t think ^at the industry would agree that it should not 
receive any protection whatsoever or even less than adequate protection 
simply because it has to import a large proportion of its raw materials from, 
abroad. On the contrary, I have said that India serves her purpose when 
she exports her raw wool and takes something in exchange. If we take 
in exchange for our low grade wool some better type of wool, the industry 
should not be held to have failed to satisfy the conditiou of the Fiscal 
Commission in the matter of supply of raw wool. 

Mr. Batheja .—One of the first conditions laid down by the Fiscal Commis¬ 
sion is that. 

Mr. Maloney .know you naturally give the first consideration to 
industries which can use the raw material produced in the country. 

Mr. McConnell.—'The construction of the industry is peculiar in India. 
You have worsted' mills working on woollens as well. In other countries,- 
Mills will either work on worsteds or woollens. Take our own case. 'We 
would find that if we are entirely pushed out of tho market in respect of 
worsted goods, more than half of our mill would have to be closed down 
and it would he very doubtful whether it would pay us to keep open the 
Mill; merely, for the woollen, section. 
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Mr. Baiheja.--'Dn you eypect iu the near future that by organisation, 
by propaganda or by any other method, you will be able to modify the taste 
of the markets from finer counts of worsted goods to lower counts in the 
same way as the Cotton Industry has been able to do in Bengal? You 
Toniemher you said in reply to the President that the dhotis now worn in 
Bengal are of lower counts than those of Lancashire and the cotton mill 
industry has captured that market. To that extent there is a change in 
the character of tlie demand. Do you tliink that it is probable or practicable 
in the case of tlie woollen industry? 

Mr. Maloney. —I think it is probable the taste of the market would be 
modified. I don’t necessarily say that India would ijroduce greater and 
greater quantities of low quality goods. Obviously it is a matter of climatic 
conditions. The conditions in this country demand lighter quality goods. 

Mr. liatheja. —That will refer to finer varieties. 

Mr, Maloney. —Not necessarily. It will refer to the lighter variety. A 
lot depends upon texture. You can u.s<i a coarse yarn and yet got a light 
material. We have a light article in dhoti. It wears well, but it has not 
got the fineness of the article made at home. 

Mr. Bafkcjti.—The object of my question is if the industry has not got 
the necessary raw material in the country, whether the demand cannot be 
modified to suit tho fundamental conditions of protection. 

Mr. Maloney. —I think it will bo modified but exactly in what direction 
I am not prepared to say. 

Mr. Batheja. —What was the nature of the process by which this demand 
for dhoti was modified? Was it duo to the .swado.shi movement? 

Mr. Maloney. —1 don't think so. They were gradually convinced that 
they got bettor wear out of the Indian dhoti, at a lower price. 

Mr. Oordkandas. —With regard to the production of wool, it is not reason¬ 
able for the manufacturer to express an opinion as to what improvements 
would take place in the near future. Having regard to the improvements 
that have already taken place in Mysore State I would not say that suitablo 
wool for worsted typos would not be produced. It may be that the very best 
quality, 70s merino, may not be available. We cannot passibly produce 
that. At tlie samo time it is very unreasonable to say, and I would not say, 
that it is not possible to produce suitablo wool in India. It will depend 
upon the improvements. Some iinpiovements have taken place in other 
countries and I would not take it for granted that suitable qualities of wool 
for worsted goods could not be produced in India unless and until some 
fair trial was made. It is found in actual practice that suitable wool for 
56s has been produced and there is no reason to suppose at this stage that 
further improvements c.mnot be effected. We arc in an experimental stage, 
and we have come to 5Cs. 

Mr. Batheja. —By the use of foreign wool? 

Aft', (iordhandas. —No, Mysore. 

President. —When you say 56s, you mean 56s tops? 

Mr. Gordhandas. —^Yes. 

President .—What count of yarn do you manufacture? 

Mr. M e.Connell. —At the present moment wo could manufacture up to 
S2s worsted. 

President. —That is possibly from the best Indian wool? 

Mr. Mekonnell. —Yes. 

Mr. Gorihandas. —When I say 56s I don’t mean to say that we have used 
it. 

President. —I understand that. 

Mr. McConnell. —Another point is that as far as India is concerned, 
in finest worsted .sort.s the dem.and is not long standing in the way in which 
the demand for fine Lancashire dhotis had been, m that one can assume 
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tkat finer styles could be produced in Indian mills from Indian wools in the 
course of time should protection be granted. These fine worsted goods have 
been coming in only for the last three years whereas Lancashire dhotis have 
been coming for the last 60 years. 

Mr. Batheja. —In paragraph 25, yon have said that depression in the 
Indian woollen mill, and handloom industry has prevented the appreciation 
of wool values to the grower. Judging from the trend of production and 
the statistics supplied by various Mills, the Indian wool grower does not 
seem to figure in the picture at all. If he does, he does so to a very limited 
extent. Assuming that the industrj^ is granted protection, how is this 
benefit of protection to be passed on to the Indian wool grower? 

Mr. Scott, —We hope that when there is a bigger demand for wool, he will 
benefit. When the finished goods are sold in greater quantities, there will 
be more demand for wool. 

Mr. Batheja. —Your own mill is going in for finer kinds. 

Mr. Scott. —That is only as a last resort. We are only expecting some 
help by doing that in our difficulties. We have not been sitting idle doing 
nothing. We have been trying to help ourselves, and even to-day the bulk 
of our production is from South Indian wools. 1 may say that 80 per cent, 
of our production is from South Indian wools. 

Mr. Batheja. —The Indian wool grower is not in a position to dictate his 
price. The market arrangements in India for agricultural produce are 
such that the prices are dictated really more by the buyer than by the seller 
of agricultural produce. 

Mr. Scott. —Not in the case of wool. If Mr. Taylor and myself go in for 
large quantities of wool, prices would go up against us. We cannot dictate 
the price of wool. 

Mr. Batheja. —I grant that middlemen—small traders and Mahajans— 
who collect wool might be in a position to dictate the price of wool, but I 
don’t see how any benefit arising from protection is going to be passed on 
to the agriculturist or the shepherd? 

Mr. Scott. —The s.ame thing would apply. There are many middlemen 
who would compete amongst themselves for the supply of wool from the 
grower. If there is a big demand for wool, you would find half a dozen 
middlemen bargaining for his wool. 

President .—You said that you did not follow my point about the competi¬ 
tion of the Italian blanket. My point is this. If it is true that the 
customers are paying a little more for the Indian rug than the fair selling 
price of a similar Indian article, 1 said that that would knock the 
bottom out of the protection scheme. My difficulty is this. If what Mr. 
Scott says is true then the difference between the Italian price and the 
Indian fair selling price is not the proper measure of protection. If the 
fair selling price of the Indian article is, say, one rupee and a similar 
Italian article is bought at, say. Re. 1-4, how are you going to fix the 
measure of protection? 

Mr. Maloney. —That is not the same article. 

President. —It is the only comparable article which we have. 

Mr. Maloney. —You are comparing a pure woollen article with a shoddy 
article. 

President. —How are you going to apply it? If you are going to mea.sure 
the need for protection by any scheme of prices, then you must start off 
with some exactly comparable articles. 

Mr. Maloney. believe that the Bangalore Woollen Mills havo made 
comparable articles. There is no question of the public paying 8 annas 
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more for the Italian than for the lodiai; article when you have two articles 
strictly on a par. 

President. —It is quite impossible to establish a scheme of protection 
on an isolated experiment which may or may not be continued. 

Mr. Scott. —It is not exactly an experiment 

Mr. Maloney,. —It was a considerable experiment. 

President, —You are not asking for protection for the shoddy article. 
You are asking for protection for a pure woollen article, 

Mr.. Maloney. —That is so. 

Prisident. —Hjow. are you going to establish the measure of protection 
on your fair selling price of a pure woollen article by comparison with the 
selling price of an article which is selling in competition end which is 
getting a bigger price? 

Mr. Maloney. —For the measure of protection required for the pure 
woollen article, you must compare the price of the pure woollen article with 
the cost of a similar article produced in India. 

President. —You may find that you don’t want protection on that ground. 
You are able to establish yourself against the pure woollen article. It is 
the shoddy article which is destroying yon. 

Mr. Maloney. —I am not in a position to say that, but I think the 
Woollen Mills people will disagree with you. 

President. —I have gathered the impression that none of you is afraid of 
the Italian pure woollen rug. 

Mr. Scott.—-There is no such thing in the market. 

President. —Some one has told ns that Italy is sending into the country 
rugs made of new wool. 

Mr. McUormell. —If any, I should soy the quantity is negligible. 

President.—Let us leave that point. Coming to Mr. Maloney’s suggos* 
tion that you can treat the mixtures in a medium way. a via media implies 
that there is a standard on either side. You must arrive at a standard for 
the purpose of protecting a genuine article based on the price of imported 
pure woollen article and your own cost of production. Until you have got 
that, you cannot have a nid media. 

Mr. Maloney. —You must have comparable articles in other words. 

President. —We have not got them. In the case of blankets we have not 
got it. It puts out of count that method of protecting the industry. 

Mr. Maloney. —Au will have a very good idea as to what is necessary 
in the case of protection of rugs specially if it is on an ad valorem basis: 
if you require 75 per cent, protection in worsted snitings produced in an 
efficient Indian mill and produced under reasonable conditions and in reason¬ 
able quantities, I think you would not be very far out in coming to the 
conclusion that something like that degree of protection would be required 
if you are producing pure woollen rugs. 

President. —I confess I can’t quite follow you in establishing a connec¬ 
tion between rugs and other articles? 

Mr. Maloney. —I am now referring to Indian woollen mills producing 
woollen and worsted piecegoods. It is I take it quite possible to establish 
the degree of protection on on ad valorem basis. Similarly for goods compet¬ 
ing against the same country you would require something like that degree 
of protection oven if you are producing woollen rugs. What I am generally 
meaning is that we have one degree of protection for the whole range of 
cotton goods. 

President. —I can’t think of any other article in which the conditions 
approximate even to the competition in the blanket trade. It is diflFerent 
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from any other section of the woollen industry except possibly that of shoddy 
clothos. 

Ur, Maloney. —I will leave it to Mr. Scott to say whether he is convinced 
that his last article produced in the way of shoddy rugs was produced in 
sufficient quantities to arrive at a fair comparison, 

Mr. Scott, — It w;as, 

Pretideni. —It does not help, us in protecting the pnre woollen industry 
against the shoddy competitor. It is not the intention of the Indian industry 
to abandon the manufacture of pure woollen articles and take to shoddy 
goods. If it were the problem would be much simpler. You want protection 
for the pure woollen article against quite a different article which you say 
you can produce if you are given a price. 

Mr. Scott. —Wo are manufacturing ruga alongside of Italian rugs; we can 
give you the cost of rugs manufsuiturod from Indian wool and we know it is 
good enough. It is a superior rug for the market and we sell it in large 
quantities. We can tell you what it costs us and from that you can deduce 
how much import duty would be necessary to enable us to sell this articki 
at a fair selling price. 

Preeident. —To raise the price of the Italian rug which comes in compete 
tion sufficiently high to enable you to sell your goods P I understand the. 
problem quite well. 

Mr. Maloney. —An adequate degree of protection ensures mills continuing, 
the production of pure woollen goods. 

Prerident. —It is impossible to measure the difference between yonr price 
and the market desire to have the Italian goods. We are up against some* 
thing intangible. It is the de.sire of the market and it is quite possible 
for us to put on a protective duty which would not protect you at all on 
the method you suggest. 

Mr. Scott.--All these rugs do sell at a price inspite of the Italian 
competition, inspite of the Italian rugs being on the market. 

President. —The problem is to arrive at the figure you suggest of 8 annas, 
and I doubt if Mr. Maloney’s suggestion that we can deal with the problem 
from above, establish what is the protection needed in a higher grade cloth 
and apply that to the lower grade of woollen goods would be a correct 
method. 

Mr. Maloney. —I admit that it would not bo absolutely correct but there 
is no absolutely correct method. 

President. —There is another little point arising out of this question which 
worries me. I understand you claim that the consumer will not necessarily 
bo affected because prices will be kept down by internal competition P 

Mr. Scotty —We consider that it will be kept at a reasonably low level. 
Internal competition is enough to keep the prices at a reasonable level. 

President. —You don’t claim that prices will not riseP 

Mr. Scott.—-tio. 

President. —If prices do not rise then the only method by which you can 
make both ends meet will bo by reducing your cost of production. 

Mr, Scott. — Yes, 

President. —You will therefore have to prove that the growth in your 
market would reduce your cost of production sufficiently to enable you to sell 
goods at practically the same prices which are obtainable to-day. And if we 
are going to regard the consumers’ interest as paramount, as some are 
demanding of us, it would be necessory for you to prove that if yon had a 
reasonable share of the market you would be able to reduce your cost of 
production to such an extent that the consumer will not suffer. You can’t 
have it both ways. 

Mr. McConnell —I think generally speaking that can be proved. Mills 
have been working 30 per ceqt. of their plant for the last few years- Work- 
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ing the plant 90 per cent, the cost of production should be reduced to such 
an extent that a fair selling price could be obtained without increasing tho 
cost to the consumer. 

President. —I would like now to turn to the discussion of what is going 
to be the effect of your suggested quota system. I take it you mean from 
the assertion that “ import of a reasonable quantity of foreign goods would 
safeguard the consumers’ interests ” that you imply that prices are not 
likely to rise? 

Mr. Maloney. —They will not rise unduly. 

Mr. Batheja. —But thejf will rise? 

Mr. Maloney. —The price of the foreign article will rise. 

Mr. Batheja. —And the price of tho indigenous article? 

Mr. Maloney. —Would probably rise slightly, I should imagine temporarily 
at any rate, possibly not permanently. 

President. —What exactly do you mean by “ safeguarding consumers’ 
interests ” P 

Mr. Maloney. —There would not be any undue rise. 

President. —Is the ofiFect of the quote likely to differ from any other 
means of protection? 

Mr. Maloney. —It does differ considerably. There is not the same incen¬ 
tive to cut prices under tho quota system. Reduction in prices now means 
a not unlimited hut a very much larger market. 

President .—That will depend on the extent of the internal competition, 
won’t it? 

Mr. Maloney. —It will to some extent. 

President. —The effect of the introduction of the quota system does not 
necessarily mean that the Indian industry will not attempt to capture the 
market? 

Mr. Maloney. —I take it they will and hope they will. 

President. —So that the result does not neces.sarily mean that there will 
bo no competition between the Indian industry and the imports? 

Mr. Maloney. —They will be competitors. 

President. —And you regard that as a sufficient safeguard for the 
consumers’ intorest and the prices being maintained at a reasonably low 
level ? 

Mr. Maloney. —I do. I say that has been so far the case in the cotton 
industry; there has been no increase in costs. The industry has been doing 
very much bettor. 

President. —One objection to a quota system is that it tends to remove 
incentive from the indigenous industry. This is not my view but I want 
your views on tho subject. If it is going to remove the incentive from the 
industry to improve itself the quota system will be a bad system; if there 
is going to be sufficient incentive for tho indigenous industry to go on 
competing on bettor terms with the foreign imports, it would be a better 
system than some people regard it; therefore the extent of the incentive 
will depend to some extent on the expansion of the market, won’t it? 

Mr. Maloney. —Exactly. 

President. —Any expansion in the demand for woollen goods will, auto¬ 
matically increase the market for the Indian industry? 

Mr. Maloney. —Not if we had a quota for five years. I do not envisage 
quotas fixed for all times. 

President. —^Your suggestion wonld be to fix a quota on the last five years 
importations and at the end of the period to reconsider the whole question? 

Mr. Maloney. —Yes. 

Mr. Bahimtoola. —^You take the average of the prices of five years? 
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Mr. McConnell. —Protection might be fixed for a period of five years. 

Mr. BahimtoolO '.—^The Indian Woollen Mills and the Raymond Woollen 
Mills have suggested 12 years. 

Bresiilent .—That would not affect the question of reconsideration of 
quotas after five years? 

Mr. Maloney. —I should certainly say that the question of an experiment 
like the quota system should be examined within a much shorter period 
than 12 years. 

President.—A danger of the quota system is that it tends to have a 
direct effect on international trade. It will affect other industries than the 
industries immediately being protected. If you are going to cut down a 
country’s impoits it may affect the exports to that country immediately, 

Mr. Maloney. —I am not afraid of that in the case of the woollen industry, 

rresident. —It remains a fact that even under your proposed system of 
quotas you still consider that the industry will bo under the necessity of 
increasing its output in order to compete? 

Mr. Maloney. —Certainly. 

President. —That of course raises the point which my colleague just 
referred to, namely the effect of the demand for a superior type of goods 
on the consumption of Indian wools. It does seem as if the immediate 
effect of this demand must be to call more and more for better wool from 
abroad and to the extent to which improvements in Indian wool cannot keep 
pace with that demand, the Indian wool will suffer. 

Mr. Maloney. —We might discuss the question how this system would 
affect Jap.iiioje and Italian competition. By the institution of quotas In 
the case of Italian rugs there would be increased consumption of raw 
material; that would not necessarily be the case in the case of Japanese 
good.s but it would not be true to say that there would not be a greater 
demand for the better types of Indian wool. 

President. —So far as Japanese competition shows signs of being confined 
to better qualities of wool it looks as if it will increase the demand for . 
superior wool for the Indian industry. 

Mr. Maloney. —It would increase the demand not necessarily for the. 
best and the finest types. After all I take it that the Indian mills before 
the.y were faced with this severe competition from Japanese merinos were 
making fabrics from cross-breds. It supplied the demand and I think there 
will be some reversion to that demand not necessarily producing exactly 
tile same articles that were produced throe or four years ago. We must 
have learnt something from the types which have recently been coming into 
the country and there will be some possibility of greater use of the cross-bred 
types many of which can be produced in India. 

President. —And which were produced by the mills before the intense 
competition from Japan started. 

Mr. Maloney. —Yes. 

President. —That brings us directly to the next important subject for 
discussion, namely, the effect of these imports of woollen yarns on subsidiary 
industries. The influx of Japanese merino yarns in the last two or threo 
years has had a tremendous effect in certain parts of India. That coupled 
with the Sawdeshi movement which did not last very long tended to 
encourage the handloom industry considerably and in certain parts of the 
Punjab and the United Provinces it has practically resuscitated the superior 
types of handloom weaving and has practically started a new industry in 
hosiery. During our tour in the Punjab we were told in certain weaving 
villages that the possibility of getting this fine yam started off what was 
in effect a dying industry, a manufacture of a very superior typo of shawl, 
ladies’ sarees and things of that kind for which they had in the past used 
superior kind of Kashmir wool. That industry died a natural death and , 
it had nothing to do with Japanese competition. I do not know what the 
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reason was. That industry lias very largely heen reauecitated by the possibility 
of obtaining at cheap rates the fine Weaving yarn which Japan has pro¬ 
duced, In the same way the whole of the Uusiery industry has had an 
extraordinary wave of prosperity in the last two years which so tar as we 
can understand is entirely dependent on the possibility of obtaining theM 
Japanese merino yarns. Whereas the Hosiery industry five or ten years ago 
was eontent with the yarns which were supplied by the mills in India (and 
some of them were imported from England, Germany and Poland), they have 
now acquired the taste for finor merino goods and it is by no means certain 
if you cut off the supplies of merino, you would not destroy the Hosiery 
industry. 

Mr. Maloney. should like to point out that this can hardly be quite a 
correct statement of the case for this reason that Japanese merino yarns to 
which you refer have only come in the last 10 months. 

Presideni. — Longer than that. 

Mr, Maloney. —Japanese imports of merino have not been substantial. 

Mr. Addyman. — In 1932. 

Mr. Moloney. — I know they commenced then. 

President. —1 don’t want to lay too much stress on Japan. Before Japlui 
came in, Polish yarn came in. 

Mr. Maloney. —Oross-bred yarns. 

President. —To some extent. 

Mr. Addyman. —Prior to 1932 Ludhiana was almost exclusively on cross¬ 
bred yarn and they changed over to merino in 1932 and increased to this 
present state in 1935. 

Mr. McConnell. —If it started in 1932, we had a direct share in the 
initial development. 

President.—Of merinos? 

Mr, McConnell. —Yes. Subsequent to 1932 our share entirely stopped 
owing to Japanese competition. 

president. —Were you selling merino before 1932 to the Hosiery industry? 

Mr, McConnell .— The demand came in 1932 and we satisfied that demand. 
To-day we are still in a position to supply merino and there is no demand 
for our yarns. 

President .— Is it true that the demand was created by the Japanese 
merino? 

Mr. McConnell. —I should suy no. 

President.—Why was there a sudden demand? 

Mr. McConnell. —It may have been just the desire of some manu¬ 
facturers to produce better qualities. They presumably desired to produce 
better qualities and wanted to go in for something finer. 

Mr. Addyman. —Is it not true to say that the use of merino yarn was 
encouraged by the price at which Japanese yarn was selling? 

Mr. McConnell. —Only in the last 12 months. 

Mr. Iddi/man.—Japanese started in 1932. 

Mr. McConnell.—At that time in very small quantities. We started 
before them and in large quantities and it was really in 1933 as far as We 
are concerned the demand fell off on account of cheap importations from 
Japan . 

Mr. Addyman. —^You were cut out on account of price. 

Mr. McConnell. —The original establishment of thSse qualities was not 
d«e to the Japanese quality or Japanese price. 

President. —^Thc Customs classifications such a.s they ore show that there 
were heavy importations of Polish yarn until 1933-34 when they were cut 
but by Japan. Before 1932-33 Japanese importations were not recorded at 
all having amounted only fip 600 lbs. or so. but in 1932-33 they came to 
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CO,000 Ibii. That dcies not seem to confirm the information which has been 
giicii Lu us by the Uosieiy iuduslry. The luisiery iiidustry has possibly 
mixed up the Polish question with the Japanese question. It is truo 1 am 
told that must of the hosiery factories were started in the year 1033. 
Possibly they roceived the first impetus from the swadeshi movement and 
they wero able to get Polish yarn cheap and ut that time apparently they 
wore getting yarns froiii you too. Then came the Japanese influx in 1033-34 
when the supply rose hy 500 per cent. Japanese imports have given an 
cdoi'inous filip to the Hosiery industry and, as 1 say, to soiiie of the villages 
in the Punjab where they work finer types of weaving. We have bron 
told that the specific duly combined with tho cheap yarn has practically 
revived the industry in some of the villages from death. That is really the 
issue. 1 don't want to go into the ques-tion where the yarn comes from. 
Tu-day the prosperity of the Hosiery industry and certain finer types of 
weaving do directly dejicnd upon the supply of cheap yarn of superior 
quality. What is going to be tho efloet of protecting the Indian mills 
against the importation of y.irn on the Hosiery industry and on the weaver? 

Mr. Miiliiiiey.-- Tha immediate effect will be that Indian mills will have 
opened out to them a very large field fur their production and that their 
prices will be comparable with tho prc.sont Jfipaue.se prices within a very 
short time allowing of course for a ri.se in the price of the raw material 
which has taken place since the Japanese began to manufacture merino yarns. 
I know a heavy scale of protection is suppesod to put up prii«s, but it 
doesn't work out that way in practice. 

Hrs.urfenf.- It might or it might not. Tt depends entirely on tho oxtent 
to which tho Indian industry is ready ond the statistics you have given us 
at pre.sent do not indicate in my opinion that the Indian mills aro ready to 
go straightaway and supply the demands of these new industries, I want 
to he satisfied about that. 

^fr, Mdlovey .—1 leave that to Mr. Qnrdhandas and Mr. McConnell to 
answer. I think they arc the two mills coiiutrned in the production of merino 
yarns. 

Mr. (tardhiindas and Mr. MfConnrll .—Wc aro in a position to supply 
the demands of merino yam hy the.se indu.strios. 

Pre.iideni. —Wc had coihplaints about the quality of yam which has been 
supplied in the past by the Cawnporu Mills and by you. Iloth of you dony 
tho imputations made. Cawnporo is not hero to uu.swer. 

Mr. Staynen. —I don't think that the complaint was on the quality of tho 
yarn wo supplied. The merino type of yarn now used in bulk is obviously 
.superior to the cross-bred type. 

President. —What would be the kind of yarn which you would count as 
cross-bred ? 

Mr. McConnell. — If they were comparing our cross-bred yarn with merino 
yarn, they would naturally say “ we are getting a better class of yarn 
elsewhere ”. 

President. —What would be the highest count spun out of crus.s-bred yarn? 

Mr. McConnell. —288 was tho highest we supplied. 

Mr. Addjrmiin. —Tho ground of the complaint in Tiudhiana was this that 
hitherto Indian mills not being able to supply anything more than what 
the Ludhiana people referred to as coarse quality, made no attempt to meet 
their requirements in merino quality. The quality which they got was coarse 
anif that they referred to as cross-bred. 

Mr. McConnell. —They took the highest count merino spun by ns—32s 
at the time. 

Mr. Addymnn .—It was not tho question of any faults in the yam which 
you supplied, but a question of quality. 

President. —There was dnother complaint from the shawl weavers in 
Jalapur Jatan, namely that the yam supplied by the Indian mills was 
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dirty and that wag not suitable for the products they were making;. They 
could not sell their product made out of that yarn owing to competition with 
Japanese goods. 

Mt. Addyman, —They were confusing the issue between cross-bred and 
merino yarn. 

Air. McConnell. —A lot of the Japanese merino yarn might possibly dis¬ 
appear. The Japanese purchased huge quantities of merino wool from 
Australia in 1933 and built up their yarn trade on those purchases. Wo 
are still suffering from the efiect of those purchases, but there is always 
the poasibility that it may suit them to go in for cross-breds later on. 

President. —It would be necessary to work out when we get all the 
Statistics available to what extent the Indian industry is in a position to 
supply the total demand. 

Mr. Gordhandas. —We have given you figures. 

President. —Wc have yours and we have Raymonds. 

Mr. McConnell. —Wo have given figures assuming that our weaving plant 
is fully occupied. That of course is an assumption which remains to bo 
worked out, but working on that assumption being correct we can produce 
working double shift about ] million lbs. of yam for sale annually which is 
as much as the average total annual imparts for the last five years. 

President. —Weaving, knitting and hosiery? 

Mr. McConnell. —That is for weaving yarn only. 

President. —Is that based on 20b P 

Mr. McConnell. —Yes. 

President. —What wc have to guard against in any scheme of protection 
of yam is the possibility of doing any great harm to the now industry which 
has been established. Even a considerable rise in price for a year might do 
a tremendous amount of harm to this nascent industry. 

Mr. Gordhandas. —If the spinning section of the industry is not adequately 
protected, the only course left open to the Indian manufacturer would bo 
to scrap the spinning plant and buy imported yarn. 

President. —T should like to have that supported a little more strongly. 
The mills have to make their own yarn for their finished product. 

Mr. Gordhandas. —Yes. 

President. —Is it necessary for the Indian industry that they should be able 
to supply surplus yarn to the subsidiary industries? 

Mr. Gordhandas. —Most of the Indian mills can produce yarn in excess of 
their normal requirements. 

President.- Working double shift generally? 

Mr. Gordhandas. —Even without working double shift, they can produce 
excessive yarn. 

President. —Even assuming that? 

Mr. Gordhandas. —In absence of adequate protection the Indian manufac¬ 
turer will not be able to compete with the handloom and the people who will 
bo importing cheap Japanese yarn. The only course left open to Indian 
manufof^turer would be to scrap the spinning plant and buy imported yarn. 

Mr. Rahimtoola. —The consumers’ point of view must also be considered. 

Mr. Gordhandas. —So long os the Indian Woollen Industry is in an un¬ 
settled condition, these things will continue. 

Mr. Pnhimtoola. —Can you say how much quantity of yarn can you put on 
the market over and above your requirements? 

Mr. Gordhandas. —Yes. We have given the figures in our reply to your 
questionnaire. 

President. —The point I am interested in now is that you cannot admit 
foreign yarn at lower prices than you can make it yourself presumably 
without interfering with your sales of finished goods? 
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. Mr. Oordhanda$. —Yes. 

President. —^The reason being that it would encourage the handloonf 
industry at your expense? 

Mr. Gordhandas. —^Yes. The only course left open to us would be to scrap 
the spinning plant and buy yarn. In the event of a war where Japan is on- 
the other side, there will be no supply of woollen garments either for the Army 
or for the civil population. 

Mr. Bahimtoola. —That is how it becomes of national importance. 

Mr. Gordhandas. —Yea. 

Mr. Maloney. —There is another point in favour of the duty on yarn and 
that is if you don’t protect the Indian industry and make it possible for 
them to take a portion of this market, eventually the importers having: 
obtained a monopoly of the trade would be able to demand any price they 
could get. 

President. —Does not that assume a unanimity among importers which' 
is unlikely? 

Mr. Maloney. —^We are concerned in this particular instance with only one 
country. 

President.—'there are several other countries waiting to step in. 

Mr. Maloney. —I don’t think that the Indian industry would require, after 
a period of years, any particular protection against those countries. 

Afr. Bahimtoola. —We have had similar arguments in the cotton enquiry. 
It is difficult to be convinced, at least as far as I am oonoerned, even if the 
duty is not put on yarn, the mills will scrap their spinning plant. 

Mr. Gordhandas. —The handloom weaver would import Japanese yarn 
and manufacture shawls and suitings and we would not be- able to sell in- 
coinpetition because the raw material is sold at an abnormally cheap price. 
We have to shut down the plant and import yarn if we want to compete. 
Nobody would like to have the spinning plant lying idle indefinitely. 

Mr. Bahimtoola. —If you have two mills separately, then spinning can bo 
done at a cheaper cost. 

Mr. Gordhandas. —Unless there is adequate protection to the spinning 
industry, the spinning plant will have to remain idle. What will happen 
to the spinning plant? 

President. —We cannot overlook the fact that the Woollen Industry con¬ 
tains not only mills but a very widespread cott^e industry which India 
cannot afford to neglect or let go. Some people would consider that the' 
cottage industry is even more important than the mill industry. Have you 
any suggestions to make for a scheme which would at once protect your- 
interests without affecting the interests of the handloom industry? 

Mr. Maloney. —If it is found desirable to protect the cottage industry 
so far as spinning is concerned, would it not be desirable to protect the. 
woollen spinning industry? 

President. —It could only be done by a State subsidy just the cotton, 
handloom industry is supported by State subsidy. 

Mr. Gordhandas. —The increased revenue derived from the increased im¬ 
port duty on yam can be utilised as a subsidy to hand-weavers. 

President. —If your hopes are fulfilled, there is not going to be any 
increased revenue from imports from which to pay subsidies. 

Mr. Gordhandas. —^If the Indian mills are given sufficient opportunity to 
work their plants fully, with the increased efficiency and with the help of 
internal competition there is not much fear of prices being raised abnormally. 

Mr. Maloney. —Not only that: it must also be taken into consideration 
that if the mill industry were to import yarn and manufacture hosiery 
on a large scale, the cottage industry would not survive. 

President. —That is probably tr,ue. 
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Mr. McConnell. —Another point is that if the cottage industry has had 
snch a revival iu the lust two years surely, it ought to bo in a position to 
purchase yarn produced in India, if necessary at a slightly higher price 
temporarily, until such time as tbo Indian mill industry can reduce its costs, 
,We can supply the full requirements of that industry. 

rresident.~-'We have no reason to suppose that two years reasonable 
prosperity has enabled the handloom industry to accumulate any great 
reserves to carry on while you are setting your house in order. That Would 
not be quite fair. 

Mr. Mcf.’unnell. —Perhaps not, but by witholding protection from the yarn 
industry we would be granting them facilities which they would not 
previously have had, and at the expense of the Indian mills. 

President. —That implies a very short period in which the Indian industry 
should be able to supply the market at a reasonable price. If there is going 
to be any great period between the levy of a duty on foreign yarn and the 
complete supply of the market by the Indian industry, there is no means 
1 can sec of maintaining the handloom cottage industry without a Stato 
subsidy. 

Afr. Maloney .—We all know very well that if a sufficiently high duty 
was contemplated, there would be enormous importations in onticipation of 
the duty which would carry the handloom industry over the period to which 
you have referred. 

President. —That will only delay the period within which tho Indian mill 
industry will be able to supply the demand. 

Mr. Maloney. —It would affect that to some extent, but I don’t think 
that the cottage industry would have to pay any more for its yarn. 

President. —Is your calculation of 30 por cent, duty (paragraph 31) based 
on the cost of making a shoddy rug or on the existing cost of making a 
competitive rug? I think it is on the cost of making a shoddy rug. 

Mr. Scott. —It is. 

President. —Arc your costings which you havo given in paragraphs 34 
uifd HZ based on actual productiou under commercial conditions? 

Mr. Maloney, —Yes. 

President. —Or arc they experimental costs? 

Mr. McConnell. —Actual co.sts under working conditions. 

President. —I shall only ask one more question of general interest. Wo 
have heard about the Italian competition in shoddies and Japanese competi¬ 
tion in finer qualities of goods. Are we to understand that apart from these 
two countries the competition you have to contend against ig negligible? 

Mr. Maloney. —1 would not say it is negligible, but it is reasonable. 

President. —If it were not for the competition from these two countries, 
can we take it you would not be making any application for protection? 

Mr. Maloney. —Apart from Poland in cert.ain qualities of yarn and per¬ 
haps from Germany—we do not know whether it is Germany or Poland—in 
respect of shawl cloth, there would not be any demand for protection. 

President. —The point may arise in connection with the Ottawa Agree¬ 
ment. We have not had any suggestion from anybody that the com¬ 
petition from the United Kingdom is one which is likely to affect the 
industry. 

Mr. ifaloney. —The only thing I am doubtful personally is this question 
of mixtures. The figures of imports of mixtures from (3reat Britain are 
somewhat disturbing. 

President .—I am not at all convinced that it is not an ordinary matter. 
My information is that mixtures have always been a very large proportion of 
piocegoods froni the United Kingdom, but if you rai^ auy objection .... 

Mr. Maloney. —We cannot. 
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President. — There is no indication from anybody that there has been m- 
change over. AVe have no indication of any change over in the style of goods. 

Mr. Batheja.^'Do I take it that the blanket industry in India does not 
want protection against British blankets? 

Mr. Moloney. —No. 

.Mr. Batheja. —You don't anticipate any competition ia the future? 

Mr. Mfiloncy. —There are no indications which make us feel that we 
cannot compete. 

Mr. Batheja. —Nor do you claim protection against imports from Germany? 

Mr. Maloney. —We must all qualify our statement in regard to the 
British competition. Everybody appears to be assuming that the present 
r.ites of revenue duty would apply in any case. If we were asked to meet 
competition from Great Britain without any duty at all or with a duty 
tower than the one which is now imposed against Great Britain, then there 
would be an outcry. 

/Ve.o'denf.—That is a matter which requires further consideration. By 
the present duty do you mean the normal duty or the duty plus surcharge? 

Mr. Maloney. —Duty plus surcharge. 

President. —That would imply there was competition before there was a 
surcharge, would it not? 

Mr. Maloney. —Thcro was reasonable competition. Possibly the Indian 
mills felt it then. I do not know to what extent the Woollen Mill Industry 
would subscribe to the agreement similar to that which we entered into in 
regard to cotton goods. I am not in a position to say that. 

Mr. Batheja. —Do I take it that you generally do not want protection 
Against Great Britain subject to this qualification that the present duties 
should continue? 

Mr. il/alortfii/.—That I take it is the general opinion. There may bo 
special exceptions. 

Mr. Oordhanda.s.~-Vfe have mentioned in our representation from which 
countries we are having competition and a reference may kindly bo mada- 
t« that. 
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(G>ntuiued on the 9th March, 1935.) 

President. —Mr. McConnell, you mentioned yesterday that you understand 
that the Thana Mill was organised to some extent for the manufacture of 
velvet P 

Mr. McConnell. —Practically the whole of the weaving side, that is more 
than 60 per cent, of the plant, was designed for producing velvet. 

Mr. Addyman. —Velvets are not made from worsted? 

Mr. McConnell. —It was not intended to make them from worsted at all. 

Mr. Addyman. —^From the finer quality of Egyptian cotton yarn? 

Mr. McConnell. —Velvet is silk of course; but those produced out here 
would be from cotton. 

Mr. Addyman. —^The 10,400 worsted .spindles and the 2,880 woollen spindles 
Installed at ffiat mill had no relation to the manufacture of velvet? 

Mr, McConnell. —No. 

Mr, Addyman. —The worsted plant would have nothing to do with it. 

Mr. McConnell. —No. 

President.—'Was velvet ever produced? 

Mr. Addyman. —About 5 yards! 

Mr. McConnell. —Beyond the experimental stage I do not think it was 
produced at all. 

President. —Mr. Maloney, I have been told that about the year 1927-28 
an Association of woollen manufacturers was formed. Do you know anything 
about it? 

Mr. Maloney. —An attempt was made to form an Association and we 
were approached indirectly. Wo could not possibly contemplate the idea 
at that time of putting up a case before the Tariff Board before seeing 
what the organisation intended to bring about. There was undoubtedly a 
movement and when we could not take up their case to assist them or refer 
to the Tariff Board, they formed thomselves into a sort of loose organisation, 
but they were not in a position to meet as often as possible and everything 
had to be done by correspondence and the case that went up to the Govern¬ 
ment of India in 1929 was, I think, the only tangible result of this 
Association. 

President. —^Was one of the object of the Association to attempt to fix 
internal prices with a view to meet the excessive competition that was 
going on? 

Mr. Maloney. —It was a very loose organisation with no specific objects 
in writing, I think. 

President .—Is it a fact that attempts were made by the conference to fix 
prices which might be observed by the members of the conference? 

Mr. Maloney. —I think it might have been one of the ultimate objects. 

Mr. Gordhandas. —No attempt was made to fix prices. 

Mr. Addyman. —Was not an Association formed with the object of fixing 
the prices of shawls, etc.? 

Mr. Gordhandas. —I beg your pardon that was so. 

President. —And the attempt was abandoned? 

Mr. Gordhandas. —Yes. 

President. —I would like now to revert for a moment to the discussion 
which wo had yesterday about treating mixtures as woollen goods for the 
purpose of fixing the duty. It seems to me on thinking it over that it would 
in practice be almost impossible to reduce such a duty once it was put on 
given the assumption that the Indian mills did not want to make mixtures. 
If we protect the woollen industry and protect it to tho extent of treating 
mixtures as a pure woollen industry, it might be possible at the end of the 
period of protection to remove the protective duty on woollen goods, but 
will it ever be possible to remove the duty on such mixtures because as .soqn 



as you r^ove the duty you would he put in exactly the same position as at 
present. Is this soP 

Mr. Maloney. —That does not mean that we would never be able to reduce 
the duty on mixtures. If the policy of protecting the pure woollen industry 
was successful and the Indian mills obtained -a larger proportion of the 
market for pure woollen goods, it would perhaps be advisable then to see 
whether they could not expand their trade in mixtures. But until they 
were using a larger proportion of Indian wool clip, I don’t think it would 
be advisable to permit the importation of mixtures on the easy terms that 
they are coming to-day. 

Mr. McConnell. —Is it correct to assume that the woollen industry does 
not wish to make mixtures? We have in the joint representation included 
a paragraph concerning staple fibre and we think it is quite possible that 
large strides will be made in the near future, certainly within any period 
for which protection might be granted. , 

President. —That is a point which I have overlooked for the moment. I 
think that declaration comes peculiarly from your own mill. The impression 
I have got from an examination of the evidence is that there is a difficulty 
in the way of making mixtures because of the importance which the Govern¬ 
ment of India contracts take in the market to-day. The difficulty is so 
great that the mills cannot undertake it. 

Mr. Maloney. —I don’t think it will be correct to say that experiment in 
mixtures will cease entirely. The policy of the Bangalore Woollen Mills, 
for instance, is to continue their experiments on production of mixture 
rugs; that will be kept up. 

Mr. Bahimtoola. —In paragraph 45 you say “ In the case of mixtures 
competition with mill products is chiefly of an indirect character as Indian 
mills have not produced to any considerable extent ”. 

Mr. Maloney.—That relates to finer class of goods where better pattern 
and accurate dyeing is essential j where you cannot possibly mix cotton or 
any other material which does not take the same type of dye as the wool. 

Mr. Bahimloola. —I take it that mixtures to be produced on a considerable 
scale would require some |ort of internal reorganisation of the mills? 

Mr. Maloney. —That is true. 

President. —Let me raise another point. The Indian industry has prided 
itself on being a pure wool industry and it has rather scorned the competi¬ 
tion of mixtures. They have claimed that one reason for protection is that 
they are a pure woollen body and they therefore consider themselves superior 
to the mixed foreigners. I don’t say that there is that feeling to-day but 
that is the impression I have got from reading the representations. The 
Government of India therefore naturally answer that if you are asking for 
protection for a pure woollen industry you cannot at the same time ask to 
be protected against another industry which the Government of India hold 
to be an entirely different thing. ITie question, therefore, now arises how 
are you going to define the woollen industry in India? You have hitherto 
defined it as a pure woollen industry; judging from the tone of the re¬ 
presentations which are now being made you no longer wish to be represented 
as a pure woollen industry. 

Mr. Maloney. —It will be always a secondary product. According to the 
case which the industry has put up, by remaining predominantly a woollen 
industry they will greatly assist the wool grower and that I take it will 
continue to be their policy. 

Mr. Batheja. —Does it necessarily follow that because you can increase the 
manufacture of mixtures in the aggregate you might be consuming larger 
quantities of Indian wool? 

Mr. Maloney. —I think the first achievement would be that the mills would 
obtain practicallv the whole of the woollen tr.ide in the country. If they 
obtain that and thus .strengthen their position it would bo a natural develop¬ 
ment to go on to mixtures which under certain circumstances could and 
should be produced. 

Mr. Batheja. —^Mixtures will require wool, not necessarily foreign wool? 
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Mr. Maloney. —Certainly not foreign wool. The -roixturn article as » 
-general rule is of low quality and includes low quality wool and low quality 
cotton or jute. 

Mr. Bafheja. —^So that the increase in the production of mixtures will 
result in the demand for Indian woolf 

Mr, Maloney, —Yes, but not so rapidly. 

Mr. Batheja. —^Whether you produce more mixtures or more woollens will 
depend on the character of the Indian demand and it is possible to argue 
that the Indian climate being sub-tropioal the Indian demand in the future 
may be more and more for mixed goods, palm beach and so on, which are 
more suitable. 

Mr. Maloney. —If it demands that type of mixtures, those classes of goods 
will eventually be manufactured in India and I say that development should 
and would take place after the industry has organised itself for the ordinary 
^qualities of woollen goods. 

President, —It is in fact a mistake to regard mixtures as an inferior 
-•erticle. From that point of view when the Government of India pointed out 
that “ one of tho results of protecting yon against mixtures would be either 
to give rise to the manufacture of an inferior article in the country or place 

a burden on the consumer ”, this you will hold is not quite correct. 

Mr. Maloney. —I would say that generally mixtures as a whole are low 
‘Quality goods but there are certain types of mixtures which are not. 

President. —^Does not that apply only to the woollen side of the industry P 

Mr. Maloney. —In the worsted side of the industry even tho mixtures are 
lower in quality and lower in price. 

President. —^What do you mean by lower in quality? I would on occasion 
prefer using a mixture rather than a pur© wool cloth. 

Mr. Maloney. —It will be very much cheaper than the corresponding 
.article in pure wool. 

President. —Is that not an accident, due to the fact that what is put 
in the mixture happens to bo available in larger quaiititics? 

Mr. Maloney. —It has a certain advantage; it h.as also a certain dis- 
-advantago, and it is the taste of the consumer which establishes the popularity 
or otherwise of any class of goods. 

President. —For certain pnrposcs pure w-ool is desirable; for certain 
purposes cotton is desirable. There is not necessarily a question of in¬ 
feriority and superiority between the two. 

Mr. Maloney. —There is the question of inferiority and superiority as 
regards wearing qualities; there i.s the question of inferiority in appearance. 
The mixture article has perhaps certain advantages for certain particular 
types of work which need a cooler article of wear. 

Mr. McConnell. —It might perhap.s be useful to point out that this terra 
‘inferior’ was first used by the Government of India in reply to our re- 
presentation put up in 1929 which was in connection with Italian rugs .and 
blankets only. 

President.~~-l am aware of that. The rea.son why I am drawing your 
attention now is to ascertain whether there is .any real foundation for -(lio 
assertion of inferiority. If I want a woollen blanket to keep me -warm 
I would use a woollen article. But it i.s some times a matter of taste. WhCie 
ji question of tasto comes you cannot lay down any assc'vticc in regard to 
inferiority. 

Mr. Gordhandas. —On the other hand the Government of India, in the 
specification for goods reqeiired by them forbid the use of any' other foreign 
material even in the coarsest qualities. If it is not for the sake of inferiority, 
it should not he for any other purpose. 

President.—It begs the whole question I have raised. Tlie question of 
inferiority or superiority depends entirely upon the purpose for which it is 
required. 
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Mr. Maloney. —1 do not think that Government ought to use that 
argument. 

President. —At the same time you ask for it in the manner in which your 
representation is put up» 

Mr. Maloney. —After a very long time the representation was made. It 
was carelessly drafted, but the Government reply was totally unjustified. 
It didn’t give any consideration to the points raised in the representation. 

President. —Perhaps Unfortunately we are not sitting in judgment on the 
Government of India. We are now interested in establishing assertion that 
the woollen industry of India no longer claims to be a pure wool industry 
and would be willing to include production of mixtures. 

Mr. Malo-ney. —Eventually, but that is only a natural development. Let 
us hope that it will produce superior type of articles. If wo are going to 
produce cheap mixture articles, then onr Indian mills are going to suffer 
considerably. 

President. —That is For the moment a subordinate question. If we are to 
answer the argument of the Government of India which has been raised, 
the answer must follow somewhat "on the lines indicated, namely, that the 
woollen industry does not agree that mixtures of wools constitute an entirely 
dilferent industry’ on account of the fact that wools are mixed with other 
things. 

Mr. Maloney. —We can go so far. 

President. —That is all I want to say at present. The Government of 
India have definitely based their reply on the argument used by the industry 
at that time that it constitutes a different industry and therefore they 
cannot interfere. The answer to that I tako it is that it is not a separate 
industry; it is part of the woollen industry and must be treated as one for 
the purpose of protection. 

Mr. Maloney. —Yes. 

President. —^Let us now turn to the question of supply of yarn to subsU 
diary industries. In the first place I am going to suggest that the history 
of the last three years shows that there was a very considerable market in 
the north of India for yarn going begging and it could have been supplied 
by the Indian industry merely for the asking. Poland and Japan stepped 
in and captured the entire market. Until about 1932 there was no question 
of depressing competition. Why was it in 1930-31 no effort appears to have 
been made by the milt industry for supplying this potential market which 
wn.s obviously there? There is something lacking in the selling agencies of 
the industry. 

.Ifr. McConnell. —Tn our particular case the Raymond Woollen Mills olosod 
down in part of 1930 and 1931 on account of the fact that wc could not 
sell our woollen production. That was ju.st after the application was put 
up to Government for protection on blankets and rugs when it was decided 
to close down. Subsequently in order to cope with the demand for the 
particular yarn referred to, we set up an entirely separate plant by trans¬ 
ferring some of the machines suitable for the purpose from Thana to one of 
the cotton mills under the same agency in Bombay. That plant wu ; working 
double shift during the whole of 1932 to cope with this demand and at that 
time competition, was coming from Poland. Japan came in after that date. 

President. —If I understand the customs statistics rightly, it is Japan 
wliifh cut out Poland. 

Mr. Maloney. —It was not only Poland that was affected. 

Mr. Gordhandas.—U yon refer to the import statistics, you will find 
Poland cut off Great Britain and Japan cut off Poland. If you will kindly 
see the import figures of 1927-28 and 1928-29, you will notice about 6 to 6 
lakhs lbs. of yarn were imported from the United Kingdom and Poland 
came on the scene in 1930-31. Poland cut off United Kingdom first and 
then Japan came and cut off Poland. 

Mr. Maloney- —A study of the import statl-stics in that yc.or would be 
insufficient. I think it would be necessary to consider what yarn h.^s been 
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^Id to the handloom industry and to the hosiery industry by the Indian 
mills daring that period for which we haven’t got statistics. It is wrong 
to say that the Indian mills have not attempted to obtain a portion of this 
market. 

President. —^I am not prepared to say that no attempt was made, but tho 
facts are there. They have to be explained. There was really not a great 
market in the north of India for these yarns until the price of imported yarn 
went down very low. It was then the low price which really encouraged 
these importations of yarn and did very definitely assist both the weaving 
industry and the hosiery industry as pointed out yesterday. 

Mt. Maloney. —It was perfectly true. Why was the demand there—^not 
simply because there were cheap supplies of yarn? The answer is that you 
established a new cottage industry about that time. 

President. —^I say the industry was created by these great supplies of im¬ 
ported yarn. That seems indubitable. The potential demand was there, but 
ft was only when the great supplies of cheap yam came in that the industry 
went forward. There has always been demand as far as the weaving aide goes. 
The weavers were there waiting for the new cheap article to go on again, 

Mr. Maloney. —So far as the hosiery was concerned, it was encouraged by 
the Swadeshi campaign. 

President. —It was started by the swadeshi campaign. Therefore it would 
have died with the swadeshi campaign had it not been for the fact that very 
cheap impoAs came in. 

Mr. Maloney. —I do not know whether we can assume that it would have 
died ofiE if these particular cheap importations from Japan had not come. That 
is an unfair assumption to make simply because there happen to be a sudden 
expansion of the Japanese industry and largo supplies of yarn were available 
to our new hosiery industry and also the weaving industry—which are very 
desirable cottage industries in this country—^you could not assume that they 
would have died out if these particular supplies of yam bad not been there. 

President.-~TheTe is a complication that tho hosiery industry has converted 
itself into a merino industry. I don’t think that particular side of it is essen¬ 
tial to the argument, but it is inerodihfo to think that it would have been 
established to this extent but tor the.se importations of yam. 

Mr. Maloney .—The imports of merino from Japan which we are now dis¬ 
cussing have only been coming in during the last 12 months. 

Mr. McConnell .—That was encouraged by the enormous Japanese purchases 
of merino wool from Australia. 

Mr. Maloney .—^The industry to which you refer was until 1934-35 using 
cross-bred yams, not merino. 

President. —Until 1932. 

Mr. Maloney ,—Until 1984-85. 

President. —From 1932 onwards we have had supplies of merino yam gradu¬ 
ally getting bigger and bigger. 

Mr. McConnell .—Until 1932 the supplies of merino yam wh*ch is an entirely 
different type from what was previously supplied to this industry in anv large 
quantities were not there. 

President .—If Japan had not exported merino, the industry would have had 
to he content with cross-bred. 

Mr. Maloney .—It would not have to be content with cross-bred, because 
tho Indian mills had already begun to make experiments on tho production of 
merino yarn and were supplying the small demand that existed in that particular 
industry even as far back as 1932. 

Mr. McConnell .—The demand was there in 1931 and in 1932 it was in- 
creased considerably. 

President .—Wo are dealing with rather intangible issiies. It seems possible 
that the hosiery industry would not have made such progress if it had been 
restricted to the use of cross-bred yarn. It is the cheap merino quality which 
has enabled them to turn out wery attractive goods. I very much doubt if the 
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sales of woollen hosiery would have attained their present dimensions if they 
had to use coarser quality. 

Mr. Maloney. —That is a perfectly logical assumption to make, but it doesn’t 
show that the Indian industry would not and will not attempt to supply this 
merino demand. 

President. —My only obioct in raising this point was that it would seem from 
the way in which Japan has simply swamped the whole of this market that 
there may be something lacking in the enterprise of the Indian industry. 

Mr. Maloney. —Something lacking in the enterprise of every woollen and 
■worsted industry in this world. 

President. —Excepting in Japan. 

Mr. Maloney. —Excepting in Japsin whether it is purely a matter of enter¬ 
prise and organisation, time will tell, but undoubtedly they had very decided 
advantages when they first reorganised their woollen and worsted industry. 

Mr. Oordhandas. —At the same time in those particular years as Mr. McCon¬ 
nell stated on account of the depression and continued losses, most of the 
-woollen mills stopped working. 

President. —We won't pursue this very much longer, but it is a fact that in 
-general the Indian industry has not organised itself with the idea of manu¬ 
facturing and putting a large amount of yam on the market. Otherwise we 
-should not get the complaints which have^eached us that they tried to get 
Indian yam but they failed. The Raymond Woollen mills have answered that 
-objection so far as they are concerned. It has been definitely told to us that 
f>eople tried to get Indian yam during the Swadeshi movement and it has been 
-refused. 

Mr. Oordhanda^s. —We htid replied to that question at the time of our 
evidence. 

President. —So far as Bombay mills are concerned, they have denied the 
-allegation, but the information was given very definitely about the northern 
India mills. 

Mr. Maloney. —One thing has been definitely established and that is there 
is a definite demand for these finer types of yarn and it is the case of Indian 
industry that it should be given the opportunity of supplying these yams. 

President. —I am raising this view as a detached observer. They may say 
“ Here we have created this market and you are now going to keep us out ”. 

Mr. Maloney. —The only difierence we have on that point is the mills them¬ 
selves were in a position to develop it. 

President. —And Japan got in first. 

Mr. McConnell. —A point that has not been mentioned is that the hosiery 
industry is a comparatively new industry. It is quite possible that the hosiery 
manufacturers in the north of India have achieved a certain advancement in 
skill in producing finer sorts in recent years and that has naturally resulted in 
Increased demand apart from anything done by Japan in importing finer sorts. 

President. —Speaking generally the hosiery industry is a very new industry 
•which didn't start until the beginning of 1933. There were a few isolated 
machines in various parts of India, but as an organised factory industry I 
should say it began in 1933. 

Mr. Maloney. — Vfe might go further and say that the chief factor was not 
the supply of the raw material but the protection given to the finished mate- 
iial. 

President. —The hosiery industry itself claims that it has got no benefit out 
■of this Re. 1-2 specific duty. I don't accept that entirely, but it is a fact that 
most of these merino products are so light that it is the 35 per cent, ad valorem 
-duty which is generally efieotive in respect of these articles. Can you make a 
reasonable guess of the proportion of worsted piecegoods to the total imports 
of piecegoods ? 

Mr. McConnell. —I am afraid it will be very much of a guess. 

President. —I should like a guess. 

Mr, MeConnell. —Is that for a particular period? 
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Pr&gident. —Th»! question is out of the total imports of piucogoods what pro¬ 
portion could bo allocated to the worsted side of tho industry and what propor¬ 
tion to the woollen side? 

Mr, McConnell. —Do you want it for n particular year? 

President. —Say last year. There is no reason to suppose that there has been 
a change? in the proportion in recent years. 

Mr. Maloney. —I think it will take some time to work out. 

President. —Mr. Addyman makes a guess of 70 per cent, in the case of 
worsted. 

Mr. Maloney. —That I dispute. Has that been reckoned on value or weight? 

President. —It is based on weight and not on value. 

Mr, Maloney. —It might be used, assuming that a proportion of the piece- 
goods is woollen. Judged by a large proportion of the mixtures coming from 
Great Britain to-day—and which have apparently been there the whole time— 
a proportion of that will bo woollen goods. Except in the case of certain new 
lines in blazer cloth and melton, Japan's imports ore all worsted. 

President. —France would be very largely worsted? 

Mr. Maloney. —Yea. 

President: —United Kingdom might he half and half. 

Mr. Maloney. —Yes. Germany would be half and half and tho Polish trade 
which is included in the German, %3 far as I can make out, would be half and 
half. 

Presidoaf.—Then, it looks as if Mr. Addyman's guess might be correct, per. 
haps a bit on the high side. 

Mr. Maloney,—Yes, it might be correct this year, judged by the large 
imports of worsted which come from Japan. 

President. —You have admitted, I think, in the course of yesterday’s examin¬ 
ation, that you have no intention of demanding the reservation of the entire 
Indian market. It would be practical impossibility to give it to you even if 
you wanted it. There arc many types of goods which are not made in India 
and never will be which are special lines of goods and which will continue to 
ooinc in. 

Mr. Maloney. —I would not say that it would be quite correct. I think the 
Indian industry will be able to manufacture practically any article that is im- 
ported, but I don’t think it would be very healthy for the Indian w'oollen induB- 
Iry to have such a scale of protection as would immediately ensure them tho 
whole of the Indian market. 

President. —We need not quarrel about words. Nor need we discuss tho 
advantages of international trade. We all admit that there are special pro¬ 
ducts which are coming from various countries and which are desirable, so that 
tho cnly conclusion I want to draw is that there will always be importations 
of voolien goods into India, in order to attain a healthy state of the trade, as 
you suggest. 

Mr. Maloney. —^And healthy competition in the industry itself. 

President. —Given that ameement, T want to draw your attention to the fact 
that the estimates of possible production of higher class goods do amount, on 
the information available, to very nearly the entire Indian market. We have 
not been able to work out yet wliat the production of the cottage industry is. 
Assuming that the great bulk of it is on the woollen side, your estimate of 
possible productiou of worsted yam is 8,000,000 lbs. The imports of weaving, 
nosiery and knitting yarns come to about 1,700,000 lbs. The hosiery imports 
are 281,000 lbs. The shawl imports are about 376,000 lbs., on the assumption 
that you treat the shawl as weighing 18 oz. per yard. Do you accept that? 

Mr. Maloney. —Yes. 

President. —Piecegoods imports amount to 11,530',000 yards. If you take 
70 per cent, of that, which we have agreed to t.ske, for the purpose of argu¬ 
ment as worsted and take the average weight of worsted goods as 10 oz. per 
yard, you get a figure of 5,000,000 lbs. The total imports of worsted piece- 
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.•goods are .'5^701,500 lbs. Wc might put jour producing capacity from 8 milUoa 
lbs. of yarn at .5,400,000 lbs. in terms of finished goods. 

Mr. Malonet /.—^Ycs. 

President. —Assuming that you supply 17 lakhs of lbs. of yam from your 
'balance of yarn available and deduct 5 per cent, and 7 per cent, wastage, you 
arrive at a figure of nearly 5,400,000 lbs. The exactness of the figure does not 
matter very much if you agree that the result is correct on your preliminary 
estimate. 

Mr. Maloney. —In all these questions we consider that consumption figures 
•flre very elastic. In the cose of the cotton industry, we have always taken the 
capacity of the country to consume cotton goods at 5 thousand million-yards, 
whereas there is every indication that during the next five years the consump¬ 
tion will not be 5 but 6 thousand million yards. 

President. —These figures are calculated cai an average count of 208. 

Mr. Maloney. —Yea. Then again, if you calculate on the average count of 
208, your estimate of production is very high. I say that if we are going to 
supply the deiiiands of the country in worsted goods producing a very much 
larger quantity of finer goods, it would result in a very much lower production 
so far as tljc Indian industry is concerned, the production would be down by 
h.alL 

Mr. Arfdi/man.—-Again-st that, tljer© is a large portion of the market for 
faiitting yams? 

Mr. McConnelL —That is only about 3} lakhs of lbs. 

Mr. Maloney. —The President’s estimate is 10 or. per yard. The estimate 
•of the Mills’ production is based on 20s which would give a very much heavier 
fabric. If they are going to supply the demand as it is to-day, the Indian 
Mills production would be very much lower. 

Pre.vdent. —Wiat will be tlio weight per .yard of a fabric manufactured 
<out of 20s count? 

Mr. McConnell.—Not less than 16 oz. 

Mr. Addyman. —How much is j'our No. 1 shawl? 

Mr. Staynes .—11 oz. 

Mr. McConnell .—The Japanese serge comes in 7 oz. a yard. 

Mr. Maloney .—I think the estimate will have to be revised in the light of 
the average counts that are used in the imported article to-day. That is the 
only basis in which comparisons could be made. It Is assumed that the aver¬ 
age weight is 10 oz. per yard. It only remains to establish here and .now wliat 
would be the average count of that yarn and then modify the estimate of the 
production of the Indian Mills on that basis. 

President. —It will reduce it by one-third. 

Mr. Addyman.^For knitting and hosiery purposes, the average count would 
be something under 20s. 

Mr. McConnell .—Not the whole of 17 lakhs of lbs. The finer counts which 
the hosiery industry would require would be over 28a. 

Mr. Maloney .—You will have to calculate what proportion of your worsted 
plant is going and then find out what proportion of your production will be 
taken up in supplying the remaining 70 per cent, piecegoods. 

President. —I am afraid there will be too many variable factors. 

Mr. Maloney .—There will be but I submit, the production of the Indian 
mills has been put at a very high figure. 

President. —If we reduce it by a third, even so it remains probable that 
there may be a danger of over-production. That is the point I was trying to 
prove. Won’t there be a necessity for an organisation to control the over¬ 
production? I am suggesting that the precipitate growth of the industry has 
resulted in an excessive amount of machinery and that the total capacity of the 
machinery is likely to be greater than the demand? 

Mr. Maloney. —That of course I am not prepared to admit. At the present 
moment some of the concerns that were established after thg war have gone 
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out of existence. The consumption of goods in the country has greatly increas¬ 
ed and there is every prospect with the development of northern areas that the 
consumption will be still further increased and we know that the consumption 
of yarn is going to increase. 

President. —It will depend upon the price at which you will put it on the 
market? 

Mr. Maloney. —^Yea. 

President. —This is a danger which cannot be overlooked. We cannot easily 
say that consumption shows signs of going up and that there will be no danger 
of over-production. 

Mr. Maloney. —don’t say that there is no danger. 

President. —Production has outstripped the progress in demand. I don’t 
Bay that the demand for Indian goods wilt not go on increasing steadily. I 
think it will, but it will depend very greatly on the prices at which the Indian 
industry will sell their production. 

Mr. Maloney. —Exactly. 

President, —I have already referred, whilst dealing with another part of your 
representation, to the statistical error which you repeat in paragraph 42. The 
enormous increase in imports of “ other sorts ’’ baa not really taken place. 

Mr. Maloney. —No, but we have come to some conclusion and that is there 
has been an increase in other sorts. I should like to make it very clear that 
that is definitely the opinion of the Woollen Mills here. 

President. —I agree, and I will add that it has been supported by the evi¬ 
dence which we have received from piecegoods dealers. According to them, 
there has been a definite increase in the imports of shoddy goods and mixtures, 
but the information is vague and is not supported by statistics. That is the 
point I wish to bring to your notice. 

Mr. Maloney. —Yes. 

President. —Regarding paragraph 44, I should like to ask you a question about 
“ working capital ’’ which has always been rather a thorny problem. There is 
a general opinion among certain people that working capital should always be 
part of the share capital. The share capital should be sufficient to provide the 
working capital. The difficulty of applying that as .you have done in para¬ 
graph 44 is that the interest on working capital would be the same as the inter¬ 
est on block capital. 

Mr. Maloney. —^That is so. 

President. —That to my mind gives an excessive figure. If working capital 
were always to be borrowed you would not have to pay anything like 8 per cent. 

Mr. Taylor. —We are still paying 7 per cent. 

President. —I consider it altogether exceptional. 5 per cent, seems to me 
in to-day's conditions to be the utmost which will normally bo allowed on 
working capital. 

Mr. Maloney. —The previous Tariff Board allowed 6 per cent. There may 
be soma fall in the return on capital. 

President. —I should be prepared to admit that 5 pet cent, is a reasonable 
amount for a mill to pay. There is no indication that the rate of interest is 
going to rise in the next few years and I think it would be improper to assume 
that it is. 

Mr. Maloney. —I am prepared to admit that in the present circumstances 
5 per cent, would be a reasonable return on borrowed capital. 

President. —I am only putting it to you that it would be proper in calculat¬ 
ing a fair selling price to assume the rate at not more than 5 per cent, on the 
working capital. Circumstances of the mills do not really help us in this 
matter; one mill may pay 3 per cent, in the present circumstances; another 
mill may pay more in different circumstances. 

Mr. Maloney. —The position is rather altered. With mills always under¬ 
capitalised it would be advisable to have working capital as part of ordinary 
share capital. , 
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President. —This is a point of view which I do not understand myself and 
I should be very glad if you could explain to me why this assertion is made 
that it is always desirable to increase share capital to cover working expenses. 

Mr. Maloney. —Because it takes away from the mill the danger of this bor¬ 
rowed capital being withdrawn at the time when you need it most and that is 
a difficulty which must be faced. There is a great deal to bo said for having 
more working capital for the Indian industry. If it is borrowed capital you 
find that it is suddenly withdrawn when you need it. You can’t borrow at all 
without hypothecation of stocks and there are all sorte of difficulties and 
titled to expect the same rate of profit on the total additional capital? 

President. —^Would it not be e<^uitable to assume that if the shore capital is 
expanded by the amount of working capital, the shareholders will not be en¬ 
titled to expect the same rate of profit on the total additional capital? 

Mr. Maloney. —I say the shareholders would. 

President. —You admit that the 8 per cent, which you have assumed as 
reasonable profit on ordinary share capital would have to be reduced by the 
amount which can legitimately be charged to working capital. 

Mr. Maloney. —I don’t think that any shareholder would consider that 8 
per cent, return is more than a reasonable return, it does not matter whether 
the capital was used for the purchase of machinery and buildings or where it 
was used. 

President. —It seems to me to follow that if you exclude working capital 
from the block capital (on which you calculate your profit) it would in normal 
circumstances bo possible to borrow your working capital at a rate not exceed¬ 
ing 5 per cent.; if this is true and you still consider 8 per cent, as a reason¬ 
able profit on your total share capital including working capital, you must in 
calculating the fair selling price reduce that rate. Then I come back to the 
argument that you will only obtain money at 6 per cent, if your industry is 
comparatively prosperous. If it is not comparatively prosperous you won’t 
get 8 per cent, profit or anything like it on the block value. 

Mr. Maloney. —^I am not prepared to accept that contention without con¬ 
sulting my Committee on a general proposition of that kind. 

Mr. Scott.- —There are two points of view with regard to this: one advant¬ 
age in borrowing your working capital from a bank at a reasonable rate of inter¬ 
est is that you can borrow an amount sufficient from day to day. If it is work¬ 
ing capital which is a fixed sum we are in difficulties. On tlie other hand, if 
you have working capital as part of your share capital, instead of having to pay 
the bank 5 per cent, whether you are making any profits or losses you may be 
able to give, your shareholders a little instead of nothing. 

President. —I had that at the back of my mind when I suggested that you 
Would not get 8 per cent. 

Mr. Maloney. —If working capital can always be borrowed at a reasonable 
figure then there is nothing objectionable in the present system under which 
most concerns borrow their money either from their managing agents or from 
banks. 

Mr. Mehta. —If there is a depreciation fund then in the other ease that will 
have to be deposited; in this case it can be utilised as working capital. 

President. —You mean by providing for an adequate depreciation fund the 
mill can build up reserves which can be used? 

Mr. Mehta. —Yea, it can be utilised as working capital. 

President. —That is to say, instead of having a separate depreciation fund 
•you would invest the savings in your own mill? 

Mr. Mehta. —Yes, and the shareholders will have to be given something 
more tlian the ordinary rate of interest because there is the reason that they 
don’t always get the same rate of interest; at times you get more, at times you 
get less. So unless they are assured of a better return there will be no capital 
coming to the industry. 

President. —How does that afiect this particular argument of working 
capitak? 
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Mt. Mehta, —^If wopfcinf' capital is to be raised from the shareholders they 
will have to be assured of a better rate than the ordinary cate of interest. 

President, —On the other hand they may sometimes get something whicli* 
they would not get at oil if they borrowed the working, eapital. Aa hir. Scott 
pointed out if you borrow at 5 per cenft. you have always got to pay 6 per 
cent, every year whether you are making profit or not whereas if it le part of 
your share capital you may have a small profit, for distribution. 

Mr. Mehta. —There will be difficulty in raising working capital from the- 
eliareboldeis. 

President. —Is there anytiring to be gained at the mom^t by raising the 
question of sizing fiannel, roUer cloth and clearer cloth? Some mills make it 
for themselves?. 

Mr. Scott. —We are making these for our own consumption. 

President. —^Are you likely to have any surplus for the market? 

Mr. Scott. —They are at present getting a better stuff from the United 
Kingdom. 

President.—Are you interested in the suggestion that the duty should he* 
raised to more than the ordinary normal level? 

Mr. Scott. —No. I am speaking as an employee of Messrs. Binny & Co. 

Mr. McConnell. —We have not gone beyond the experimental stage and at 
present we are not in a position to put these articles on the market on a com^ 
mereial scale but there is no reason why later on this should not be possible. 

President. —Assuming that the duties were raised do you think you would’ 
want to put it on the market? 

Mr. McConnell.—The only article we should consider putting on the marked 
would be clearer cloth. 

President,—Mt. Taylor, you sre not interested in those; it is only the Indian 
Woollen Mills that are particularly interested? Will you be producing these 
on a commercial scale? 

Mr. Gordhandas.—Yea. 

President. —There only remains then so far os I am concerned this question 
of staple fibre. Is there anyone interested in this otbeo’ than the Baymond 
Woollen Mills? You are the only people interested? 

Mr. McConnell.—We are. 

Mr. Gordhandas. —We are also rnterested in this. 

Mr. Maloney.—I may say that the cotton mdustry is very interested in this- 
article Indeed. I think it is more than probable that the Indian cotton indus¬ 
try will use tar greater amounts of this staple fibre than the woollen mill iniuS' 
try. 

President. —Wc don’t know very much at present about it. 

Mr. Maloney. —Our cotton mills are learning a lot about this and learning; 
very rapidly. It is being experimented with on a fairly considerable scale in. 
the mill's to-day. 

President. —The demand is that until this fibre can be manufactured on ar 
considerable scale in India the duty on it should bo removed. Is that the 
application? 

Mr. Maloney. —Yes. 

President. —^At present It is not used in sufficient quantities to make this a 
matter of financial interest to the mills? 

Mr. Maloney. —At the same time it would be necessary to remove the duty 
on artificial silk yarn. That would affect the proposal as far as tire Goyem- 
ment of India are concerned. 

President.—You mean that if this proposal of yours is aceepted it svill also 
be Jiecessary 

Mr. Maloney. —^Not absolutely necessary but advisable. We asked the la^ 
Tariff Board to'acoept the proposition but I think it was not so much the Tariff 
Bnc-1 as the Government of India, as they looked at it from the revenue point 
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Mt. Datheja. —Bid you take into consideration the interest of the raw silk 
industry? 

Mr. Maloney. —Yes. My contention has always been that the silk industiy 
is one which will have to turn over eventually to the use of artificial silk in 
a greater and greater measure. And it has been definitely proved that we can 
produce a very hard wearing material from artificial silk and that no matter 
wliat protection you give to the silk industry it will find a market in this coun¬ 
try. 

Mr. Datheja. —I am talking of the raw silk. 

Mr Maloney. —Raw material for the silk industry. I am afraid the silk 
industry except for luxury goods will have to turn over to artificial silk. Tho 
same thing applies to the cotton industry in which artificial silk is going to be 
a very important factor in the near future. 

President. —A^'hat exactly is the point at issue in comparing the duty on 
staple fibre w'ith that on artificial silk. Are they competitive articles? 

Mr. Maloney. —They are the same raw material. 

President. —One is in the form of fibre and the other in the form of yarn? 

Mr. Maloney —Yes. 

President. —Artificial silk yarn is at present not produced in India? 

Mr. Maloyoy. —No. Wc have not found it possible to produce it economi¬ 
cally. 

President. —This staple fibre will enable the yam to be spun in India and 
it will be practically the same article as imported artificial silk yam? 

Mr. Maloney. —It has not quite the same effect; it has a very much wider 
use. It can be used as raw material to mix with cotton or with other raw 
material. 

President. —That is to say the fibre will no longer be spun as yarn but will 
be used for mixing with the raw material? 

Mr. McConnell. —It can be used both ways. It can be manufactured into 
a twisted j;arn which artificial silk yam is not. It goes through exactly tho 
same machines as cotton and practically there is no loss whatsoever. It is a 
very desirable raw material and produces very wide range of effects. 

Mr. Datheja .—It can be mixed with wool? 

Mr. McConnell. —Yes, and it can be used with cotton or spun alone. It 
would be used on the worsted side of the woollen industry. 

Mr. Datheja. —What raw material is used? 

Mr. Maloney. —They are, I believe, using what wc call short staple cotton 
and eventually India might become a source of supply for the raw material for 
the staple fibre industry. 

President. —In paragraph 49 of your representation you refer to tho fact that 
Buhstantially lower duties than those you suggest would enable the Indian 
industry to compete satisfactorily with all other countries except Japan in 
woollen picoegoods. You have given us no estimate of what such lower duties 
would be. 

Mr. Maloney. —The reason for that I take it is this that we are precluded 
owing to India's agreement with Japan from penalising Japan to a greater 
extent than other countries. 

President. —I understand the reason for that, but I referred yesterday to the 
Ottawa Agreement. We have not yet been supplied with any detailed figures 
which would enable us to calculate whether the preference given under the 
Ottawa Agreement is reasonable or not or whether it ^ould even be extended. 

Mr. Maloney. —As regards tho competition from Great Britain the mills here 
generally are of opinion that the present duties are necessary. ’Whether they 
could sacrifice anything from those duties, I cannot say, but I think as far ae 
foreign countries are concerned the fact that we cannot penalise Japan more 
heavily than other countries rules out the necessity of the consideration of tho 
depeo of protection required against other countries in most fabrics. Another 
point is that I was under the impression, rightly or wrongly, that the York- 
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^Ire industry was sending out a special representative to give evrdeiice anJ 
they would naturally put up a case regarding the extent of protection which iS' 
required by the Indian industry and an opportunity we thought will be given 
to us to examine their ease. 

President.—Unfortunately although I thought that the Yorkshire industry 
would send a representative, I have no information when he would be coming. 

Mr. Maloney. —Are we also to assume that they are quite happy about the 
present position? 

President. —No. While your examination was going on, I received yester¬ 
day from a section of the Yorkshire industry a representation coupled with a 
statement that a further representation frmn another section of the Yorkshire 
industry is about to be sent. That we have not yet received. I only had' 
time to glance through this representation which was received yesterday. I 
am afraid there is nothing in it which will enable you to come to any other 
conclusions than you have already come to. There is a complete absence, so' 
far as 1 can see, of any detailed figures. 

Mr, Maloney. —I think their anxiety is ehiefly that the duties will not b» 
increased and the industry, as fat as 1 can see, has not made any demand for’ 
an increase in the duty over existing duties which are largely revenue against 
Yorkshire goods. 

President. —Are you referring both to the normal revenue duty and the eur- 
charge? The surcharge can be removed at any time. It will be necessary for 
the Tarifi Board to know what should be done. 

Mr. Oordhandas. —Cannot the surcharge be converted into protective duty?' 

President. —Yes if it is found necessary. 

Mr. Maloney. —The point is thad when Government is in a position to re¬ 
duce the surcharge, the economic position of the country will be greatly im¬ 
proved. Naturally the Government of India cannot prosper unless the country 
prospers. If the country is prospering, which means the prices of raw mate¬ 
rials have increased and the agriculturiste’ condition has improved, a lower 
rate of duty might have the same protective effect as the existing duty. I may 
soy it is very probable that if and when the duties on cotton piecegoods are 
reduced from 25 to 20 per cent, the protective effect of that 20 per cent, ad 
valorem duty would be just as great as the protective effect of the 26 per cent, 
duty perhaps not to-day, but what it was when we considered it necesasry 12 
or is months ago. 

President. —We shall have to do the best we can with the pr’ces which havei 
been given to us for the British imports. 

Mr. Maloney. —That is so. 

President. —All the indications are that prices are high at present and they 
arc not likely to affect the Indian industry, but whether after the surcharge is 
deducted, the price will be reduced and the competition enhanced, I cannot 

Bay. 

Mr. Jlahimtoola. —I think, Mr. Maloney, you have raised a very important 
point just now and I would like to pursue where the Chairman has left with 
regard to tliese differential duties. You know at present that there are differen¬ 
tial duties in the woollen industry and preference is given under the Ottawa 
Agreement. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —^I do not quite follow your contention stated in paragraph 
40. Do I understand from this agreement which has been drawn up by the 
Government with the Japanese representatives who were in India that higher 
duties cannot be imposed on Japanese goods? 

Mr. Maloney. —That is so. 

Mr. Rahimtoola. —In spite of the fact that there are preferential duties at 
present. 

Mr. Maloney. —England is not treated as a foreign country. 

Mr. Rahimtoola. —I am talking of Japan. 
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Mr. Maloney. —If you impose an ad valorem rate of duty against Japan^ 
you must have the same ad valorem duty against any other foreign country. 
That is one of the great disadvantages which was immediately pointed out to 
the Govorninent of India. They are entitled under that agreement to the same 
rate of duty as any other foreign country. 

Mr. Rahimtoola. —With regard to the duties that you have proposed I think 
1 would like- to get a clear idea as to what exactly the proposals of the Mill- 
owners Association are. I would like to run through the schedule which you 
have given on page 8, paragraph 18. For purposes of discussion^ 1 have taken 
an extract from the latest tariff schedule. Your proposal is that raw wool 
should be allowed to come free as it is at present. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —^With regard to worsted yarn,, hosiery yarn and knitting 
yarn the present duty is 30 per cent, and 20 per cent. Your proposal is either 
to have a quota system with 5 per cent, increase of duty on all foreign coun¬ 
tries except United Kingdom. 

Mr, Maloney. —That is so. 

Mr. liiihimtoola. —In your representation you say that on weaving and 
hosiery yarns the duty should be 50 i)er cent. 

Mr. Maloney.—~That is so. 

Mr. Rahimtoola. —That is only for the Japanese yarn. 

Mr. Maloney. —No, non-British. 

Mr. Rahimtoola. —What about the knitting yarn? I find that as regards 
knitting yarn, your proposal is 80 per cent, ad valorem. 

Mr. Maloney. —It will not overprotect the industry even if this duty is put 
on. 

Mr. Rahimtoola. —I find in the knitting yam you have n»ade a differentia¬ 
tion of two kinds of knitting wools. One is you are proposing approximately 
67 per cent, and another 80 per cent. 

Mr, McConnell. —They were merely examples. 

Mr. Rahimtoola. —Then what is your proposal for knitting yarn? 

Mr. McConnell. —A quota system with 5 per cent, increase of duty or 50 
per cent, duty for all yarn, namely, knitting yaru, hosiery yarn .and weaving 
yarn, 

Mr. Rahimtoola. —^What about yarn miscellaneous not otherwise covered 
which is in 47 (3) of the Sclicdule? 

Mr. McConnell. —With the exception of Belting yam, all the others should 
be treated in the same way. 

Mr. Rahimtoola. —That means quota system plus an increase of 5 per cent, 
or 50 per cent, on nen-British. 

Mr. Maloney .—That is so. 

Mr. Rahimtoola. —With regard to yarn miscellaneous, it should be the same. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —The duty on British yam must remain the same as it is- 
to-day. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —I will come to blankets and rugs. The present duty iff 
26 per cent. You say in paragraph 31 of the representation that you want a 
quota system plm an increase of 10 per cent, duty, otherwise 30 per cent. 

Mr. Gordhandas. —Foreign or non-British. 

Mr. Rahimtoola.—There is no preference on blankets and rugs. That means 
you want on British 25 per cent, and on non-British .55 per cent. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —I will come to carpets and floo,r rugs. 

Mr. Maloney. —I have got no proposals. 



180 


Mt. 'Ra,Himtoota.-—We come to shawls and other sorts which are pnt down 
at S3 per cent, and 25 per cent. I’ou want the same duty you have stated 
here in paragraph 47? 

Mr. Maloney .—Yes. 

Mr. liahimtoola. —That means 80 per cent. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —And the 25 per cent, on British should remain the same. 

Mr. Maloney. —^Yes. 

Mr. Baliinitoola. —Instead of 36 per cent, on non-British, it should b® 
80 per cent. 

Mr. Maloney. —Yes. 

Mr. liahimtoola. —Woollen and worsted piecegoodg are classed under one 
head “ Piecegoods ”, but as they contain more than 90 per cent, wool, the 
present duty is 35 per cent, or Re. 1-2, on non-British and 25 per cent, 
on British. Your proposal is that 87i per cent, ad valorem is necessary or 
a specific duty of Rs. 2-3? 

Mr. Maloney. —The proposal there is that a specific duty in the case 
of foreign piecegoods should he raised to Rs. 2-3 a lb. and that the 
ad valorem duty which corresponds to that is 874 per cent. 

Mr. Rahimtoola. —Instead of 35 per cent, and Re. 1-2, it should he 87jr 
per cent, and Rs. 2-3 a lb. and the duty on British should remain the same? 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —Let us take woollen mixtures. There are three classes 
of mixtures given in the Tariff Schedule—48 (6), 48 (7) and 48 (8h 

Mr. Maloney. —Item 48 (6) is the only wool mixture. 

Mr Rahimtoola .—Items 48 (7) and 48 (8) may be left out? 

Mr. Maloney.~Yos. 

Mr. Rahimtoola. —There is no specific duty on woollen mixtures? 

Mr. Maloney. —No. 

Mr. Rahimtoola. —Your proposal is the same as on woollen piecegoods? 

Mr. Maloney. —The proposal is 80 per cent. 

Mr. Rahimtoola. —And the British duty to remain at 25 per cent.? 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —Coming to sizing flannel, roller and clearer cloth at 
present the duty is 10 per cent, and it is classed under item 72 (3) of the 
Tariff Schedule. 

Mr. Maloney. —Yes. 

Mr. Rahimtoola. —What is your proposal with regard to this? 

Mr. Oordhand,as. —The import duty should he raised to the same level 
as on woollen ijiecegpods. 

Mr. Rahimtoola. —Is it 80 per cent. ? 

Mr. Gordhandas.~~S7i per cent, or Rs. 2-3 a lb. on non-British and 26 
per cent, on British. 

Mr. Rahimtoola. —With regard to belting yarn, it is subject to 6^ por 
cent, ad valorem duty under item No. 47 (8). 

Mr. Gordhandas. —Yes. The belting yarn is made of purp wool and 
should be treated on the same footing as hosiery yarn. 

Mr. Rahimtoola. —That is to say, you want the duty of 6i per cent, 
to be raised to 60 per cent, on non-British and 20 per cent, on Britisli? 

Mr. Gordhandas. —Yes. 

Mr. Rahimtoola. —With regard to staple fibre, which is the last of 
your proposals, at present the duty is 26 per cent. 

Mr. Maloney. 
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Mr. Rahimtoola. —Is it your proposal that there should be a duty of 
half an anna per lb. instead of 25 per cent.? 

Mr.' Malvney. —Our proposal is that there, should be no duty. 

Mr. Bahimtoola. —You say “ It is contended that unless and until staple 
fibre is produced in India, an import duty higher than that on raw cotton 
is unnecessary and inadvisable The duty on raw cotton is half an anna 
per lb. 

Mr. Maloney. —That is only quoted as an example to illustrate the un¬ 
fairness of putting a duty on the raw material. They are not satisfied 
with the duty on raw cotton by any means and consider that there should 
he no duty on raw materials. 

Mr. Bahimtoola. —Do you suggest that the staple fibre should be allowed 
come in duty free P 

Mr. Maloney.-^-Yoa. 

Mr. Bahimtoola. —^What is the amount of imports coming in at present? 

Mr. Maloney. —It is only a new material and therefore the imports are 
yeiy .small at present, but wo expect a very rapid increase in the, future, 

Mr. Bahimtoola. —What is the price? 

Mr. Maloney. —I could not quote it off-hand, but I believe it is some¬ 
thing like 12 to 14 annas per lb. c.i.f. 

Mr. Bahimtoolat —Is it classified separately in the Tariff Schedule? 

Mr. Maloney. —The duty is being levied on the same lines as on artificial 

silk. 

Mr. Bahimtoola. —Is it included under artificial silk? 

Mr. Maloney. —No, but the same duty is charged. 

Mr. Bahimtoola. —It is not classed separately, is it? 

Mr. Maloney. —No. The figures of imports at the present stage would 
not create any very great impression on the Board because they ore small. 
It is an entirely new material but we do anticipate being able to use it in 
very large quantities. 

Mr. Bahimtoola. —The Board has to look at the question from the point 
of view of Government revenues as well. 

Mr. McConnell. —Government had no revenue under this head until 
a few months ago. 

Mr. Bahimtoola. —Now that they are getting this revenue, we will have 
to consider it. 

Mr. McConnell. —The revenue will stop altogether if the duty is conti¬ 
nued. 

Mr. Bahimtoola. —In spite of the existing 25 per cent, duty, it is being 
used in increased quantities. Do you want the duty of 25 per cent, to 
he reduced to half an anna per lb.? 

Mr. Maloney. —^There should he no duty. 

Mr. Bahimtoola.-^This material is being used to produce some special 
effect and therefore it can easily be used. 

Mr. McConnell. —Yes, under certain conditions. 

Mr. (Scoff.—-Without the duty. 

Mr. Bahimtoola. —^You say in paragraph 44 " The addition to be made 
to the bare cost of manufacture in order to obtain the fair selling price 
has been based on the approximate cost to-day of a mill containing 10,000 
worsted spindles, 200 worsted looms and the necessary dyeing, bleaching 
and finishing plants ”. Is it an economic mill that you are thinking of? 

Mr. Maloney. —^Yes. 

Mr. Bahimtoola. —Is it supposed to be an economic unit for worsted 
piecegoods P 

Mr. Maloney. —Yes. 

X 2 
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l^r. RuhiiiifiioUi .—On husis ynu have worked out your coiits and 

nri'ivud al 

.l/c. ^Jalohc;/. —Yea. 

.\Ir. Hiihimtuohi .—With regard to working capital, I want to know wliat 
is tlio general prneticc in the cotton industry? 

Mr. Mtiliintn.--Hie gaiieral praetieu iu every industry is to borrow 
MOi'king f:apital. 

Mr. Sahimtoola .—Tho interest which the Board allows is 6 per cent, on 
working capitnl and S per cent, on block capital. 

Mr. Mntnnr.y .—That wo.s what w.ih estimated in the caso of the Cotton 
Industry. 

^^r. /foh7infoti(a.- -With regard to tho statement which was just read 
out to you, is the statement correct that there are altogether SI,774 worsted 
spindhrs in liidia? 

Mr. MM'incu -—i am not in a position to say. Your source of informa¬ 
tion is bettor than ours. 

J'rrii'iilKut .—We shall he able, to check these figures later on. 

Mr. Itiiliimtoolii .—You say in paragraph that “the output of worsted 
yarn liy Indian Alills, it' all the worsted spindles were employed in thu 
prudiicliun of that type uf yiini, uould be approTimatcly 8 million Ihs.". 

Mr. Mnlundj .—We rould work only on such infornintinn as we h.ave. 
Whether if is aiisulutely ciureet or not J am not prepared to say. 

Mr. Hatheju .—Coming back to thi,s question of duties iin goads from 
thu I nited Kingdom, you are awaro that at pre.snit we have got only 
revenue duties and »n far n.s revenue duties are concerned, the Govern¬ 
ment of India'.s action i.s goverued by the Ottawi4 Agreement. 

^^r. MnUiney. Not the whole of the revenue duties. 

Mr. Raihfin .—So far as preferenen given to the British industry is 
Cuiici'rni?il, it is governed by tho Dttawn .Agreeilleul? 

^^r. Mitliivi'i).- -'i\) u large extent. 

Mr. Buihrjii .—Tt is definitely laid down in Die Ottawa Agreement—I 
nm not talking of the revenue dutias us u whulu—1 urn talking uf tho 
differential dutinn. 

Mr. Matonrii. —Yes. 

Mr. /Iiit/iiyu.—Yuu ure aware that this now Indo-Brilish Agreement has 
been eoiicliided. If the Woollen Industry comes to be protected, tlieii action, 
so far UN United Kingdom goods nro concerned, will have to be governed 
bj’ that. 

Mr. Miilrntcy. F.sactly. 

Mr. Buthfja: -I am not seeking to put before you the interpretation 
citlipr of the Government of India or of tho Tariff Board or even my own 
iiilerprct.itioil on that, agreenieiit herause wb have iint studied that rinesTinn 
ill very great detail, hut in the (ipinioii cif the " Kciiniiinist " it. is said th.Tt. 
this .\|',i'eciiieiLl rulers to Ihuvc goods which come within tho Indian |irule(tivn 
scheinr. It is a!.-'«i part of that agreement that the daties on British goods 
shall not tie liiglicr than is iM’ii'.s».irj to equate the prices of iinports of the 
I'liiLed Kiiigiloill with tlic fair :,elling prices of goods prnducixl in India. 

Mr. Muld/ic !/.—That is so, hut we liiive always got the overriding con- 
lideriiLioii of the revennn requirpments of the country. There is a set of 
eoiiditiuiis which ono can visualize in which tlie revenue requirements eif 
the rimiilry would give a greater pruleetive duty thun is actually necessary 
to equate prices. 

Mr. niithrja .—J think it is best for the purpose of disciiKsing tho pro¬ 
tective scheme if you don’t take into eniisidcration the roviniiie duties. 

.Vr. Alaltiney .—We must take into considoritliun the revenue duties as wetl. 
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Mr. Batlicja.-^J shall explain my meaning. The duties which have' been 
imposed are for revenue purposes. They may be altered at any time in 
accordance with the revenue requircmcntii of the Government of India. 
They may be raised, they may bo lowered or they may be abolished should 
the revenue requirements of the Government of India require such a course? 

Ml. Maloney. —Yes. 

Mr. Bathtja. —Naturally we cannot take such varying factors in devising 
u protective scheme which may last for a number of years. Therefore it 
is best if the revenue duties are not taken into consideration for the time 
being for the purpose of this discussion because they arc liable to vary. 

Mr. Maloney.-^Yea. 

Mr. Batheja. —As a matter of fact you know that in certain high quarters 
which I need not specify the revenue duties of the Government of India are 
considered to be too high and are regarded as acting as restraints on 
international trade. 

Mr. Maloney. —Yes. 

Mr. Batheja. It is possible, I don’t say it is probable, that the revenue 
duties may be decreased. 

Mr. Maloney. —That is so. 

Mr. Batheja. —In that ca.se, it is best to enquire whether the woollen 
industry will require protection not only against Japan but against British 
goods. 

Mr. Maloney. —I should quite agree if there was any immediate danger 
of the revenue duties being removed entirely or eubstantiall.v reduced, but 
1 don’t think as a practical man, within the next few years there is any 
prospect of the revenue requirements of the Government of India becoming 
so small that they will be in a position to reduce the gtmerul level of 
duties to any great extent. 

Mr. Batheja. —That is a big assumption. An economist might argue that 
you would even get a larger total increase in revenue by decreasing tho 
rate of duty. 

Mr. Maloney.—That is so. 

Mr. Batheja. —That is why I don’t want to take this nssiimpticm for 
gr.antcd, 

Mr. Maloney. —On balance it would be correct to assiume that tho Woollen 
Mill Industry of the country does not fear any substantial reduction in 
the import duties against British goods in the near future. 

Mr. Batheja. —If the revenue' duties are converted into protective duties, 
ns I have explaiued, the industry will at once come under the scope of tho 
now agreement and as I have said the duties on British guod.s will not be 
higher than is tiecessary to equate the prices of imports of United Kingdom 
industries to tho fair selling prices of goods produced in India. 

Mr. Maloney. —The industry will never ask for anything more than that. 

Mr. Batheja. -I am talking of possibilities. Th.^l is why I am putting 
to you that it is quite possible that this part of the agreement will apply 
to tho Woollen Industry. 

Mr. Maloney. —Exactly. 

Mr. Batheja. —It is also quite possible that the scale of protective duties 
which may be required against British goods may ho lower than the revenue 
duties which yob want to retain agoinst British goods. 

Mr. Maloney. —That is quite possible. 

Mr. Batheja. —If that is possible and protective duties required against 
Britisli goods m.ay be lo\>er than those provided in tho existing Tariff 
Schedule, in that (-ase it is rathpr important for the Board to consider 
this question abio and get the same m.atcrials which you have supplied 
tor the purpose of determining the measure of protection against Japanese 
or Italian goods. 
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Mr. Maloney. —I quite agree that it would be bettor to have all the 
information, and I think it would be necessary, if there was any real foar 
that there would be a substantial drop in the duties in the near future 
because of this new agreement or any other reason, that the Indian Woollen 
Mill Industry would have to put up a case for the degree of protection 
required against British goods. 

Mr. Bahimtoola. —My colleague’s point is that this 20 per cent, duty 
on British goods will have to he converted into a protective duty. 

Mr. Maloney. —Exactly. 

Mr. Rahimloola. —Therefore he says in order that this duty may be 
put as a protective duty, it is necessary for the Millowners Association 
to establish their case. 

Mr. Maloney. —Yes, it will he necessary for the Mills to do so. 

Mr, Batheja. —The moment these duties are converted into protective 
duties, we should have to determine with the same care and attention to 
details as we shall have to do when we fix the duties against goods coming 
front other countries. 

Mr. Maloney. —On the other hand, there is a method by which this can 
bo avoided, by retaining the duties as revenuo duties in which case they 
are not affected by the new agreement. 

Mr. Batheja. —As a Tariff Board we have no power to fix or recommend 
any scale of revenue duties. Then the alternative is either for the industry 
to put up a case for protection against British goods or for the Tariff 
Board to state that the industry has not put up any case in regard to the 
duties required and the Tariff Board can only come to one conclusion, that 
the industry does not want protection against British goods and eliminato 
them from consideration. 

Mr. Maloney. —You can only come to the conclusion, if they have not 
a fit case to put up, that they are satisfied with the revenue duty. 

Mr. Batheja. —If you ask us to regard that as a protective duty you 
have to satisfy us to enable us to justify that protection is necessary. 

Mr. Maloney. —Tho niininium revenue duty is 16 per cent. 

Mr. Batheja. —In reply to a previous question of mine you said that 
it is difficult to supply ,thi8 information as to British goods. If you could 
supply this information about Japanese and Italian goods I personally 
do not see any difficulty in supplying the information about British goods 
also. If you do not supply that information 1 shall take it that the mills’ 
case is incomplete. 

Mr. Maloney. —If that is to he the case T should like the mills to he 
given an opportunity to supply this information if it is absolutely essential 
to have it to determine the revenue duties uud protective duties. 

Mr. Batheja. —In this respect I am not speaking on behalf of the Board 
but as a member of the Board I should like to have this information. 

Mr. Maloney. —I think Mr. McConnell and Mr. Gordhandas might make 
It their business to supply samples and prices of directly competitive goods. 

Mr. McConnell. —We will seo what can be done. Do you envisage a time 
when the 15 per cent, revenue duty could be taken away altogether? 

Mr. Batheja. —I have already explained the position. The moment the 
revenne duty becomes a protective duty it requires as much justification 
as anything else. 

Mr. MeConnell. —Th.at is quite true. T was not envisaging protective 
duties at all; I thought it was quite possible for the Board to consider these 
duties as revenuo duties. 

ilfr, Batheja. —Is it in the interests of tho industry to leave it unprotected 
in this fashion so that the revenue duties may ho modified? 

Mr, Malnney. —-It depends upon the demand made by tho industry itself. 
If the industry is not feeling this competition it will naturally concentrate 
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its efforts in putting forward a case on the competition they have to meet. 
But I quite see that if these duties have to be turned into protective 
duties it must supply information regarding the direct competition from 
British goods. 

Mr, Batheja .—If you agree, Mr. Maloney, I should like to have this 
information supplied so that this lacunae might be filled up. 

Mr, Maloney .— ^The diflBculty is this: we expected the importers them- 
SoilVes to put forward a case to which we sJiould have to reply: it was 
logical to suppose that they would. If they have not done so I think the 
mills which are directly concerned might be asked to supply definite infurm»- 
tion regarding the protective needs against Great Britain. 

Have you not been supplied with copies of documents which 
we have received in opposition to the case for piotection? I suggest that 
you enquire of the Tariff Board office and ask for copies of important docu* 
ments which have come in. We have had some protests from Chambers 
of Commerce, Calcutta particularly. 

Mr. Maloney .—No detailed case has been put forward regarding the 
protective requirements against Great Britain and I th'nk it is important 
that the mills should be given an opportunity to put forward that case. 

Mr. Batheja ,—How much time will you require 

Mr. Maloney .—It will depend upon the mills themselves. I cannot help 
you very much in the way of collecting samples of competitive articles. 

Mr. McConnell .—It will be possible to supply this before the end o' 
this month. 

Mr. Batheja ,—We require figutes of prices of competing British goods 
and the margin of duty which is required to determine the measure of 
protection against British goods. 

President.—1 presume the British industry has had copies of your 
representations which make hardly any reference to British competition 
at all, and I think they would be justified ui assuming that no case was 
made out. I have just had an application from the Bradford Chamber of 
Commerce asking if they may be allowed to send their representative to' 
give oral evidence but as he cannot arrive till the middle or end of April 
it is quite impracticable for us to postpone the enquiry till then. 

Mr. Batheja .—The British industry may argue before the Tariff Board 
that if these duties are to bo converted into protective duties, they must 
be very much lower? 

Mr. Maloncg.—lt is possible but they- don’t .appear to have done so. 

Mr. Batheja .—I am only mentioning the possibility. If you want to 
put forward your case completely you can do so. 

Mr. Maloney .—I think it would be advisable for the mills to do what 
they can to establish the degree of protection required on a few of the 
special lines which are imported from Great Britain. That should not 
take very long. 

Mr, Batheja .—In reply to a que.stion from the President, Mr. Maloney, 
you said that the demand for woollen goods from the mills has increased. 

Mr. Maloney .—I do say that. 

Mr. Batheja. —1_ agree that this suggestion of yours is borne out by the 
Statistical information which we have collected so far and the information 
which we have collected from importers. But is it possible to explain away 
at least part of this increased demand in this way. There is a field in tho 
textile industry and by textile industry I include the silk Industry, 
the cotton industry and the wool industry where there are certain articles 
■which may be interchanged from one class to another dopeiidi-ng upon 
the prices of tho.se articles and depending upon the purchasing power of 
the consumer. That means tliat a man may be satisfied witli a cotton 
rasai but he may change over to a woollen Itlanket or a man may be wearing 
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thin muslin and change over to artificial silk and so on; there is a field ■ 
oa-er which substitution is constantly taking place as a result of change in. 
price and as a result of change in the means of the purchaser. 

Mr. Maloney. —It depends on the technical advances that are being 
made also. It is not only a question of price; but development of new 
fabrics and so on. 

Mr. Batheja. —So that the three branches of the textile industry have 
got a common ground where there might be some amount of inter-competition., 

Mr. Maloney. The common field is very limited and it would he very 
difficult to define what the field was. 

Mr. Batheja. —The field is there and the introduction of mixtures con¬ 
taining partly wool and partly artificial silk, or partly wool and partly 
cotton has widened it. 

Mr, Maloney. — I don’t know. I am not prepared to say that the field 
in regard to woollen mixtures has widened, hut artificial silk has made a 
definite technical advance and the field of substitution has widened in the 
case of artificial silk and cotton. . But I am not prepared to say that the 
field had widened between woollens and cottons. 

Mr. Batheja.~ls it possible to explain the increase in the demand for 
woollen goods this way; that in recent yeans the silk industry has been 
protected, the cotton industry has been protected and the woollen industry 
has not been protected and therefore the demand over the combined field 
'las switched on from silk and cotton to woolp 

Mr, Moloney. —The effect of protection of cotton and silk has very little, 
influence on the demand for woollens. I think the demand for woollen 
goods in India is the result of growing taste for European dress and develop¬ 
ment of .agricultural area in the colder provinces and recently a consider¬ 
ably increase in . the purchasing power of the people. We have had the 
same experience in cotton goods. There has been a decided increase in 
thd demand for cotton goods over the last 12 or 15 months. 

Mr. Batheja. —Is it pos.sible to argue that this increase in the demand 
for mill goods has been obtained at the expense of handJoom goods? 

Mr. Malnpcy. —No, because the demand for handloom goods has also 
expanded. Production from machines is infinitely greater than hand spinning 
in the case of cotton. That cannot be said of woollen. Will you not agree 
that the prosperity of the two are interrelated and that the prosperity 
of the one occurs at the same time as the prosperity of the other? That 
is definitely a fact as far as the mill industry is concerned. 

Mr. Batheja. —In certain fields the two are competitors. 

Mr. Maloney. —There must always be a certain amount of competition, 
but that is very healthy. I understand you are opposed to any duty on 
raw wool? 

Mr. Batheja. —Are you opposed to the raising any duty on tops also? 

Mr. Maloney. —Yes. 

Mr. Batheja. —Tlioy have undergone a process of manufacture. 

Mr. Maloney. —Certainly. Even then I should say that it would he an 
unfortunate tax of what is essentially a raw material, I think the raw 
wool clip of the country can be improved both as regards quantity and quality 
by other means and not by direct tax on tho woollen mill industry. 

Mr. Batheja. —What about the sheep grower? Be.foro any improvement 
can take place in tho quality of the wool, a market must be assured for 
the wool growing industry. 

Mr. Maloney. —Not in this particular case. I think they have always 
had a, fairhi? substantial market, but they have never been educated to the 
possibility of mipro’ring the type of wool that they can grow. 

Mr. Batheja.--Mr. Scott said tho other day that the return obtained 
by a sheep grower on his wool per sheep is half an anna per year. 
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Mr. Scoil. —^Thal may be in one particular case for a particular article, 

Mr. Batheja. —The return obtained by a sheep grower for his wool is 
only half an anna per year. Do you think that a sheep grower could' 
effect improvements on that basis. 

Mr. Maloney. —I never suggested that he could. I said that his prosperity 
is definitely bound up with the prosperity of the woollen mill industry 
and his prosperity will be greatly improved if the prospects of the Indian 
Woollen Mill industry are improved. As to the work that could be done 
and should bo done to improve raw wool, 1 think, that is definitely the 
function of Government and not the function of the woollen mill industry. 

Mr. Batheja.' —Is it not a fact that your industry has developed more 
and more in the direction of finer counts of worsted spinning and conse¬ 
quently you are finding less and less demand for Indian wool? 

Mr. Maloney. —That is perhaps a case of force majenre. I don’t say 
it is entirely a case of force -majeure. I don’t think there is anything 
Wrong in that development. It is desired, but I do say that the industry 
can use a greatly increased quantity of Indian wool of the present types 
and if they are in a position to do this, the prosperity of the wool grower 
will be automatically improved. 

Mr. Batheja. —Just at present the raw material of the sister textile 
industries like silk and cotton is taxed. 

Mr. Maloney. —I don’t think so. I don’t agree that they should have 
been taxed. I never will agree that the Cotton Mill industry should have 
been taxed with an imposition of half an anna duty on its raw material. 
I don’t think that it has done any good to the cotton grower. The good 
that has been done to the cotton grower is not due to the effect of the 
duty, but to the efforts of the Central Cotton Committee who have done 
a lot to improve the quality of the cotton. The benefit derived out of 
the duty is purely revenue. 

Mr. Batheja. —You are against giving shelter to the raw wool industry? 

Mr. Scott. —It should not be at the expense of the woollen industry. 

Mr. Maloney. —I am not against protecting the woo) grower by any 
means, but I am, as Mr. Scott says, opposed to protecting it at the expense 
of a woollen i-ndustry which is a very very poor industry indeed. Even 
if it was prosperous, I would say it would not be correct to tax the industry 
for the benefit of the wool grower. 

Mr. Batheja.~-T)o you oppose this temporary protection even if you 
are compensated in the shape of higher protective duty? 

Mr. Maloney. —I am. As I pointed out to the President, it is a definite 
tax that must bo paid, but the return that the mill will get from a higher 
protective duty is never achieved. The return in regard to prices is 
theoretically possible, but never achieved in practice. For example we 
have ■never achieved a pie a lb. more for cotton goods in spite of the fact 
that the duty was rais^ to 75 per cent, at one time. 

Mr. Batheja. —It may he that protection is such that it enables the 
industry to cover the cost of additional cotton duty, but I am not prepared 
to argue that. 

Mr. Maloney. —My whole point is this that you are b.v putting a duty 
on wool, taking a definite amount of money from the woollen industry a'nd 
in return you are giving something which may mean something or may 
mean nothing. 

Mr. Batheja. —Supposing a definite rate of duty on raw wool is taken 
into consideration in arriving at the fair selling price, what is your objection? 

Mr. Maloney. —The fair selling price which is theoretically calculated 
is never achieved in practice. I think the people on this side of the 
table are convinced that if you levied a duty of half an anna or an anna 
per lb. and even if it was added to the protection, they could nevei' be 
sure that they would ever get it for their finished products. 
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Mr. McConnell. —The chances are that it would not be possible. 

Mr. Batheju —Is not yarn a raw material of the hosiery industry and 
A small scale cottage industry in the United Provinces? 

Mr. McConnell. —It is to a certain extent. It can be classed in a 
way as its raw material. 

Mr. Batheja. —Wliy is it not a raw material? 

Mr, McConnell. —Because it has undergone certain manufacturing pro* 
cesses. 

Mr. Batheja. —In respsct of theSe sections of the industry it is a raw 
material, because they use it. 

Mr. McConnell. —That is the case. It is their raw material, but they 
are only conducting one small further process of manufacture which could 
be conducted equally well by any large scale industry. 

Mr. Batheja. —How do you propose to compensate thaea hosiery and small 
scale manufacturers in the Punjab and the United Provinces? You are 
demanding protection for yarn. 

Mr. Maloney. —Yes, they will be compensated in the way the mill industry 
is being compensated by an adequate protective duty on their finished 
product. 

Mr. Batheja. —Supposing this rncreased price of yarn for the hosiery 
industry and the cottage industry of the Punjab and the United Provinces 
is taken into consideration in arriving at their fair selling price, you will 
say that fair selling price will not bo obtained iti practice? 

Mr. Maloney. —That is so. It is doubtful whether they will obtain it. 
On the other hand if you don't put a duty on yarn, the Indian industry 
may turn over to the use of foreign yarn and drive out the handloom 
industry, the hosiery industry and the cottage industry. There would bo 
direct competition in that case. What is to prevent the mill putting up 
20 or 30 hosiery machines and conducting their operations on a factory 
scale and driving out the cottage industry. 

Mr. Batheja. —Nothing has prevented the mill industry so far and 1 
do not know why the mill industry has not done that. 

ilfr. McConnell. —Wo have already considered that very serioruly. 

Preeident. —You have taken over a year. The difficulty is that if you 
regard yarn as the raw material of the new hosiery industry since it is 
imported, in order to help the hosiery industry in terms of the conditions 
laid down by the Fiscal Commission, you have got to treat the hosiery 
industry as an industry of national importance. 

Mr. Maloney.—I admit the difficulties of arriving at a fair conclusion 
in regard to yarn. That has always been a problem to me and more than 
that I cannot say. 

Mr. Mehta. —It is not a raw material in the sense wool is for the 
woollen industry; otherwise we may say for bleaching or dyeing plant, 
our cloth is a raw material. 

Mr. Batheja. —If you have the opportunity of going through the repre¬ 
sentation of the Hosiery Manufacturers, you will find they are as violently 
opposed to protecting the yarn as you are opposed to protecting the raw 
wool industry. 

Mr. McConnell. —What specific points do they raise? 

Mr. Batheja. —If their raw material is made expensive, they will have 
to close down. They have sent many telegrams of protest. 

Mr. Gordhandas. —So far as the weaver is concerned, will he not be 
protected if the duty on imported cloth is increased? 

Mr. Batheja. —That was exactly my point to Mr. Maloney. Supposing 
the increase in' the price of raw wool is included in his fair selling price, 
what objection can ho have? If he has objection, the hosiery manufacturer 
has the same objection os against yarn. 
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Mr. Maloney. —I admit that to this extent I am aware of the difficulty, 

Mr. McConnell .—We understand from one of the leaders of the hosiery 
industry that the basis of their objections is largely that they have to pay 
very much higher price for local yarn and that the imports are not 
likely to be replaced by locally produced goods which argument wo can 
meet very fully. 

■ Mr. Batheja. —As you deny the possibility of supply of suitable raw 
wool for worsted, they deny the possibility of supply of Indian yarn 
for their goods. 

Mr. Scott. —There is not a possibility of raw wool for worsted for the 
very finest quality in the immediate future. 

Mr. Batheja. —Mr. Scott, we have been studying a good deal about this 
question of Japanese competition and apart from any special factors claimed 
by some people to exist in favour of Japan, there is undoubtedly this fact 
that Japanese industry is very highly rationalised, they have saved costs 
in material, they buy in bulk, they sell in bulk and they engage freight 
in bulk. There is no denying that fact. These aie economic advantages 
which are open to any industry withont state assistance. The state assist¬ 
ance factor is not so important. It may be a helping factor. I want to 
ask you, gentlemen, whether it is not possible for the Woollen industry 
in India to. so rationalise itself at least in certain respects so as to minimise 
the cost of production and increase its competitive power. It may not be 
such an elaborate scheme as was contemplated for the cotton industry. That 
meant buying over all mills, estimating their assets and amalgamating them 
and so on. Suppose the woollen industry set up an Association for buying 
raw material which it may have to import from Australia in bulk, set up 
also a common machinery for selling their goods and incidentally solve 
the difficulty which the President mentioned about excessive output. If 
this is not within the range of practical politics, at least would yon combine 
together for the purpose of buying raw material in bulk, for selling your 
goods in bulk like the Cement Association and for engaging freight in 
bullip Would such a limited scheme of rationalisation be considered by 
the Association P 

Mr. Maloney. —We are always optimistic, but there is a great deal of 
individuality in this country and in England. And I don’t think that 
the Japanese have to contend against that. They have gone for the world 
market and. have gone on specialised linos. They have been helped in that 
respect by a having only a few representatives in these foreign markets 
when they want to buy the materials which are necessary. They naturally 
are assisted in their buying operations. It may not have been conscious 
rationalisation, but the result is there all the same. 

Mr. Batheja. —In the first place, Mr. Maloney, do you think that it 
will reduce the cost materially if you had an organisation of that sort and 
whether it will be a good thing to have it? 

Mr. Maloney. —Are you speaking of cotton or woollen? 

Mr. Batheja. —Woollen industry. 

Mr. Maloney. —The size of the industry is so small and the units are 
so scattered and that the production is so varied, that it will be very difficult 
to attempt rationalisation. 

Mr. McConnell. —Referring to the point mentioned by Mr. Maloney about 
the diversity of products, the cement industry was mentioned as an example. 
As tar as cement is concerned, it is a standardised article sold for a standard 
price. I don’t think you can have any similar arrangements in respect 
of woollen goods produced by the various mills in India to-day. 

Mr. Batheja.-—It may be difficult in those higher sections of the worsted 
goods where the consumer demands a variety of goods, but what about 
buying wool tops in bulk from Australia?. 
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Mr. McConnell. —It does not always pay to buy tops in bulk. Wo ran 
often buy cheaper in smaller quantities. It depends on the top makers 
position. 

Mr. Batheja. —-So far as low quality of blankets and rugs are coneorned, 
ft eommon organisation may bring about a more satisfactory price and 
eliminate the wasteful competition which exists just now in the industry. 

Mr. Scott.—At present there is no sufficient busine.ss for everybody 
and it is quite possible that we would not agree among.st ourselves how 
much 1 should get and how much the other man should get. If there was 
a flourshing market and if the times were good, it would be possible and 
it would bo a good thing if there was a sufficient market to huvo our 
entire production. 

Mr. Batheja. -Supposing a market was assured by a scheme of protection, 
would the industry consider the scheme P 

Mr. Scott. —I have no doubt that wo can consider that. 

Mr. Moloney. —You must have a period of prosperity, of phenomenal 
prosperity before you can achieve anything. That is my experience. 

Mr. Batheja. —My experience is confined to theoretical study of cartela 
and pools in other countries, say in America and in Japan. That has led 
me to the conclusion that it is only at the tirao of depression and when 
they are passing through difficulties, members are compelled to join and 
adopt a policy of rationalisation. 

Mr. Maloney. —Cartels arc only succes.sful when the capitalists combine 
or where there is complete control over individual units. 

Mr. Batheja. —With all respects to you, a cartel does not iiccesarily com¬ 
bine capital. A cartel is a selling organisation, or a selling association. 

Mr. Maloney. —The only one that has been eminently successful is the 
German Dyestuff Cartel. 

Mr. Bafheja .—Just at present, the whole of the Japanese industry and 
ft portion of the Italian industry are cartelised. Every manufacturer is 
free to mauage his own concern .md produce Iris own goods. 

Mr. Maloney. —You will exactly got the same effect as in the case of tho 
total combination of capital. 

Mr. Batheja. —I take it that such rationalisation as is contemplated in 
this question of mine is impracticable. 

Mr. Maloney. —T don’t think there will bo any elaborate rationalisation. 
Any major scheme or major achievement such as has been possible in 
Japan will not bo possible in India within a measurable .space of time. 

Mr. Batheja. —Is it possible for the industry to develop export market 
in carpet yarn or in cheaper varieties of yam. 

Mr. Scott. -We have had considerable experience in carpet yarn and 
have found that it is impossible to export it to manufacturing countries such 
as Belgium, Germany, and France where there is an import duty on yarn 
and no import duty on wool. , 

Mr. Batheja. —Coming to the question of quotas, is your Association more 
in favour of a quota system than in favour of a protective scheme baaed 
on higher duties? 

Mr. Maloney. —It depends on the size of competition we have to meet and 
what is going to be the effect. In the case of a country like Japan, I must 
say that the quota system of protection has been more successful than the 
high duty system. 

Mr. Batheja. —Some objection has been urged against the quota system 
and you will agree that the quota system will mean a more violent inter¬ 
ference with the free flow of international trade than tariffs becau.se quota 
actually means prohibition beyond a certain limit. 

Afr. Maloney. —Your quota must be reasonable like the cotton piec'cgooda 
quota. In the first place it does not amount to prohibition. 
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Mr. Batheja. —It amounts to prohibition beyond a certain point. 

Mr. Maloney. —Yes. In the peculiar circumstances of tho Woollen in¬ 
dustry and the cotton industry, where we are in a position to manufacture 
goods, why should we allow a valuable industry to be swami)ed out of 
existence when we can be reasonable and give the competing countries as 
much as they had on the average of tho last few years and yet keep the 
local industry going. 

Mr. Baiheja. —For changes in methods of production, changes in technique, 
changes in the tastes of consumers, etc. You don’t make sufficient allowance 
where you have a quota system based on the average imports of the last 
four or five years? 

Mr. Maloney. —One must go into the reasons for changes in tastes or 
apparent changes in tastes before one can answer that question specifically, 
but I would say that if there has been a development in the tastes for any 
particular class of goods then by whatever n^gans it has been established, 
that demand will be met, no matter how recent it may have been. 

. Mr. Batheja. —For instance, the hosiery industry of the Punjab is gc|.ting 
merino yarn from Japan. In the last one or two years Japan has taken 
a very great step forward and produces merino yarn which the Punjab 
industry requires at a very cheap pri<‘ 0 . If you take the average of tho 
Japanese importations for five years, you are practically depriving this new 
industry or the new consumer of the chance of taking advantage of tho 
great developments which have taken place in Japan in tho manner qf 
production. 

Mr. Maloney. —I don’t think ono can assume that there have been 
groat changes in the methods of production. There has been a change in 
the price of the article that is now put on the market. Whatever tho 
reasons for that are, whether permanent or temporary, as long as we have 
the whole world to draw supplies from, I don’t antieii)ate that there will 
bo any difficulty in getting the raw material which the hosiery industry 
demands. If for any reason whatsoever the Indian industry cannot supply, 
there is nothing to prevent the hosiery industry from going to other sources. 

Mr. Batheja. —If a quota system is introduced, do you agree that on the 
whole prices will be raised? 

Mr. Maloney. —Temporarily. 

Mr. Batheja. —Is it not possible that under a quota system they will 
rise more unevenly at certain periods than at others? Tlio tendency may 
1)0 this that as long as foreign imports arc coming in, the prii'cs may be 
low but the moment the quota limit is reached and when dealers realise 
that no mure foreign imports are coming in, there will be a violent rise in 
prices? 

Mr. Mehta. —That will bo temporary. 

Mr. Batheja. —I am considering the limitations of the quota system. 
You are aware, Mr. Maloney, this difficulty was experienced in Ceylon? 

Mr. Maloney. —I know the people who were affected by the quota, viz., 
tho merchants, made a great protest but no action was taken as a result 
of that prote.st and we heard no more about that. I have not hoard that 
tho quota system there has been unsuccessful. 

Mr. Batheja. —It is unpopular. 

Mr. Maloney. —I do not know whether it is unpopular. We had a special 
officer down there making investigations. Tho merchants arc not disquited 
by tho quota and they welcome it. The merchants themselves have never 
boon able to make a profit on tho Japanese goods bccau.se the Japanese 
sell at one price to-day to one merchant and at a lower price next day to 
his neighbour. 

Ml. Batheja. —The quota may lead to more violent fluctuations in prices 
in markets than under a system of protective duties where prices will be 
maintained throughout the year. 
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Mr. Malonr.y. I don’t think there have been any difBcultie* about the 
cotton piecegoods quota in that direction. We can only speak from 
experience. 

Mr. BotAejo.—While a system of quotas may be worked in the case of 
an article which is consumed in bulk and where the variety is not very 
greatj it ^may^ be difRcult to work in the case of the woollen industry 
where it is said the varieties of products are very large and in order t<r 
work out a system of quotae for every country and for every class of goods 
you will have to apportion the, trade. 

Mr. Maloney, —You will have to divide it. 

Mr. Batkeja. —You will agree that there is some difference between the 
two cases I have mentioned. 

Mr. Maloney. —There are countries against which quota is most necessary, 

Mr. Batheja.—Jn working out a detailed scheme of quotas, you will have 
to work out quotas for each of those articles for which you have asked for 
protection. 

Mr. Maloney. —Not in any great detail. 

Mr. Batheja. —Hosiery yarn, knitting yam and so on. We are examiu' 
ing the case of the woollen industry. Really speaking it amounts to a 
claim to protection for all the articles produced by the woollen industry. 

Mr. Maloney. —Naturally so. 

Mr. Batheja. —You will hare to work out a quota for each class of goods 
for each country. 

President.—The possibility is restricted by the statistics we hare. 

Mr. Maloney. —You are restricted by the information you hare. 

Mr. Batheja. —Granting that, suppose you take the head of piecegoods 
and work out the quotas for piecegoods. The Raymond Woollen Mills will 
adpiit that the variety of piecegoods is very great and especially in the 
woollen industry it depends upon changes in fashion. Many varieties are 
manufactured to suit the tastes of the consumer. Now in that class of 
goods, suppose you fix an arbitrary quota of poundage, then it is possible 
that the consumer may not get the goods which he desires from certain 
countries. On account of .some mistake, certain types of articles may b« 
brought under piecegoods in large quantities and other varieties demanded 
by the consumer may not be available at all, because the quota limit has 
been reached in piecegoods. That will mean a very great hardship to the 
consumer. 

Mr. Maloney. —I don’t think there will be any hardship on the consumer 
if you deal with it in a general way as our chief competitors are producing 
standardised goods. 

Mr. Batheja. —Serges come in, tweeds come in and many other things 
come in. Materials such as broad cloth or tropical cloth may not come as 
the quota limit has been reached, and the man who wants to buy that kind 
of cloth cannot get it at any price. 

Mr. Maloney. —I think the difficulties are over-estimated. Things will 
adjust themselves. 

Mr. Batheja. —I am just putting to you the difficulties. 

Mr. Maloney. —I admit there arc difficulties in working out the quota 
system. 

Mr. Batheja. —In this I am not necessarily giving my own opinion. At 
present we are only considering the problem. 

Mr. Maloney. —There are difficulties in working out quotas of this nature. 
The trade itself will work out those difficulties. 

Mr. Batheja. —Ultimately is a system of quotas good for the producer* 
themselves? The quota system will lead to unevenness of production also. 
As long as the goods are coming within the quota limits, the tuills may 
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not aocumulato stock and after that there may be feverish activity. Toa 
will admit that an even rate of production is necessary—instead of feverish 
activity at one time and no activity at another time, 

Mr. Maloney. —1 agree that it would be better to have an even rate of 
production, but I don’t think tho position would be anything like so bad 
under the quota system as it is now. In the woollen industry we have a 
seasonal trade and in the season there will naturally be greater activity. 

Mr. Batheja. —Is there a possibility of evading the quota? 

Mr. Maloney. —There is always a possibility of evading a quota when it 
pays to smuggle. , 

Mr. Batheja. —Apart from smuggling, you might effect such changes in 
the technical organisation that goods which just escape the definition of 
quota may come in as substitutes and the whole scheme of protection may 
bo injured because the quota system is affected. Do you regard the quota 
system as more effective than a system of duties? 

Mr. Maloney. —I say that it is more desirable from my practical experience 
of working to have quota than tho higher rates of duties which would have 
to be imposed to achieve the same effect, 

Mr. Batheja. —Suppose the industry requires a very high scale of duties, 
is it not more straight forward to have those duties than having the quota? 

President. —Mr. Maloney is referring to the enormous discrepancy 
between the effect on, say, tho Continental imports of a quota and the 
effect of putting on these duties. You require 30 per cent, against the 
Continent whereas yon require 80 per cent, against Japan. 

Mr. Maloney. —Under the quota system you don’t penalise other foreign 
countries which we have to do under the aystem of duties on account of 
the Indo-Japancso agreement. 

Mr. Batheja.- So far as the United Kingdom i$ concerned, that country 
•tands on a different footing. 

Mr. Maloney .—I am talking about foreign countries. 

President. —About the Continent and Japan. 

Mr. Maloney. —As a matter of fact I do not know what tho views 
are of the Woollen Members of the Association. Quota is not perhaps so 
essential against Great Britain as against Japan and Italy. 

President. —When you have a scheme of quotas, will you have it against 
•ne or two countries or against all countries? 

Mr. Maloney. —Against all countries. 

President. —Including the United Kingdom? 

Mr. Maloney. —Yes, but 1 admit the justification for a quota is not so 
great in the case of United Kingdom as it is in the case of other countries, 
Iiecause their competition has not been so severe, 

Mr. Batheja.—-There is another aspect of tho question. After all if you 
put in a quota, it is an interference with the movement of international 
trade and it may lead to retaliation by other countries. The retaliation 
may not be at the expense of the woollen industry but it may be at the 
expense of other industries. 

Mr. Maloney.—r-Agninat that I would put another question which in my 
opinion is a really effective answer: Is it any more reasonable to expect 
retaliation against a quota than against the system of high duties? I 
think we are more likely to meet strong opposition against the level of 
duties from France, Germany, Italy or Poland if we put on the duties that 
are required against Japan against these countries than we should have if 
the quota system is adopted. 

Mr. Batheja. —I shall explain my personal views in this matter. Gene* 
rally the quota system has been adopted by European countries and I take 
it that it has been adopted more for the purpose of safeguarding an existing 
industry than to protect an infant or a growing industry. 
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Mr. Maloney.—1 think the system of quotas is really a French idea an^ 
has been adopted for a good number of years in that country over a very 
wide range of products; so I can’t say whether it is meant for established 
industries or utilised in an eqnal degree for infant industries. 

Mr. Batheja. —In my opinion the qu«ta system has been used' more for 
the latter purpose than for the former purpose and that is why .the Fiscal 
Commission never contemplated a quota; it contemplated industrial develop¬ 
ment of India by means of tariffs. 

Mr. Maloney.' —There was no quota system at all at the time the Fiscal 
Commission wrote their report. Perhaps there has been some advance in 
our ideas since the Fiscal Commission wrote its report. 

Mr. Batheja. —We are enquiring into this industry under the terms of 
the Fiscal Commission’s report. 

Mr. Maloney. —Since the Fiscal Commission’s report was written I think 
a certain amount of latitude has been allowed; it does not say that the 
Government of India should be absolutely tied down to the rules laid down 
by the Fiscal Commission. 

Mr. Batheja. —You want a certain amount of quotas for a fixed period 
and I take it the figures will not be changed for five years P 

Mr. Maloney.' —That is so. 

Mr. Batheja. —Supposing there is a remarkable change in consumption 
and production during that period, your quotas will remain the same? 

Mr. MaXoney. —It would not matter; you must have much wider headings-, 

Mr. Batheja. —We shall leave this matter and come to the staple fibre 
mentioned by you. The Indian Woollen Mills said that they were using 
this staple fibre in certain quantities. Mr. Gordhandas, are you using this 
for your woollen mill or for cotton manufactures? 

Mr. Oordhandas. —I am using it as a mixture with woollen fibre. 

Jlfr. Batheja. —What difference does it make when you mix it with 
woollen fibre P 

Mr. Gordhandas. —A lustre effect is produced. 

Mr. Addyman. —I think it is recognised that shawls and loliis are very 
important lines of manufacture in worsted mills in India; you referred 
yesterday to the constantly increasing imports of ehawl cloths, 20 b parti¬ 
cularly, from France and tho reason for the French manufacturer succeeding 
in increasing thoir sales in this country was that their cloth was constructed 
with single warp which the Indian mills were not able to produce. Have- 
the Indian mills succeeded in producing that type of cloth? 

Mr. McConnell. —They have not. 

Mr. Addyman. —Will you refer, Mr. Maloney, to paragraph 34 of your 
representation. You say the fair selling price of 2/48s Indian mill-made 
yarn including depreciation and 8 per t»nt. return on capital would amount 
to Ra. 3-8 per lb. 

Mr. Maloney. —^That is based on the present cost. 

Mr. Addyman. —^Leaving aside tho question of Japanese competition let 
us take Bradford, for example, 64 tops from which this 483 would be pro¬ 
duced ; the price of that top has ruled for five or six months round about. 
25id!. roughly. 

Mr. McConnell. —^Yes. 

Mr. Addyman. —Taking the variation in exchange that top would her 
put into consumption in Indian mills at a cost not exceeding that of the 
Bradford spinner? 

Mr. Maloney. —^Yes. 

Mr. Addyman. —The Bradford spinners for tho last five or six months 
have been selling their yarn scoured picked at an f.o.h. price equal to 
Rs. 2-7 per lb.; equal to c.i.f. Rs. 2-9 per lb. That is the outside figure. 
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Can it'be explained why Bradford could sell this yam at that figure and 
the Indian mills'required a figure of Its. 3-8? 

Mr. Oordhandas. —This representation was submitted somewhere in 
October or November last and the price, viz., Rs. 3-8 for 2/48 was based on 
1933-34 prices of tops and was mentioned for comparison with Japanese 
yarn which was already in the Indian market then. The price of 64^ tops 
in the year 1933-34 was 41Jd. 

President. —Rs. 3-8 is your price? 

Mt. Gordhandtu. —It is based on the coating of 1933-34; when Japanese 
yarn was selling at 444d. our price was Rs. 3-8. 

President. —What would your price be to-day P 

Mr. Gordhandas. —On the basis of 26id. for 64.s tops to 48s yarn it is 
Rs. 2-7-9 unscoured two-fold. 

Mr. Addyman. —^That would appear to be near enough to what the Brad¬ 
ford spinners are able to sell at? ’ 

Mr. Oordhandas. —Yes. That is not including depreciation and the 8 
per cent, profit on block. 

President. —Even then there appears to be a wide difference between 
what Bradford can produce at and the Indian mills can produce at. 

Mr. Oordhandas. —I don’t think there would be much difference. 

Mr. McConnell. —You don’t know what type of mill it is coming from. 

Mr. Siaynes. —^Probably it is a specialised mill. 

Mr. Gordhandas. —Bradford yarn is conditioned yam and our yarn is 
not conditioned yarn. When it comes to India it loses a certain amount of 
weight in shape of moisture. 

Mr. Staynes. —It will contain 18'3 per cent, of water; it may he 16- 
by the time it reaches here. 

Mr. Baiheja. —Do you regard 8 per cent, profit in the present day 
finance reasonable? 

Mr. Maloney. —Yes. 

Mr. Batheja.—Vory few concerns have an assured dividend of more than 
6 per cent, in the market these days. 

il/r. J/o/one!/.—The man who promotes the industry is the man who 
ongin.iIly puts in his money and expects to get 8 per cent.; the return got 
by the investing public is a different matter. 

Mr. Batheja.—Wo are talking of the existing industry; suppose this 
industry has got to get an assured market will it he necessary to give 8 
per cent, profit? 

Mr. Afafoney.—Everything is baaed on the idea of » new plant and on 
estimating the fair selling price at to-day’e cost. I think the return on 
Wital is based on a return which would ensure the establishment of an 
industry not on what the investing public demand but the man who actually 
looks forward and risks his money and establishes the industry. 

Mr. Batheja. —We were given to understand by certain people in Karachi 
that 6 per cent, ought to satisfy the industry. Will that satisfy you? 

Mr. Maloney. —It will certainly satisfy the investing public but I don’t 
t h i nk it would be a correct figure in estimating the fair selling price. 
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THE HOSIERY MANUFACTURERS’ ASSOCIATION. BENGAL, 

CALCUTTA. 

Eviaeneto of Mourt. L. M. MUKERfEE and C N; KAPOOR 
recorded at Bombay m Monday, tha 2Stii Mwi^. 1935. 

President.—Hr. Mukerjee-, you represent the Bonga] Hosiery ManufaC' 
turers’ Association ? 

ilr, Mukerjee. —Yes. 

President. —Mr. Kapoor is a manufacturer P 

Mr, Mnkerjee. —Yes and also a member of our Association. 

President. —l^u say', Mr. Mukerjee, that for about four months in the 
winter season your hosiery factories are engaged in the manufacture of 
woollen articles!' 

Mr. Mukerjee. —Yea. 

President. —And for the rest of the year they are devoted to cotton. 
>Vhnt proportion of the total industry does deal with cotton in the off season ? 

Mr. Mukerjee. —That obsei^ation applies to the cottage industries only. 

President. —^The hand machines are adapted to making cotton goods as 
well ? 

Mr. Mukerjee.—Yes; on the same machine both cotton and woollen yarn 
can be used for manufacture of socks and stockings. 

President. —Does the hand industry do nothing else but socks and 
stockings? 

Mr. Mukerjee. —They also manufacture caps, mufflers, etc. 

President.—But the cotton goods arc socks and stockings only? 

Mr. Mukerjee.—Yee; there are also cycle hoses, artifleial silk hoses. 

President. —In the power factories there are two kinds of machines, I 
understand. In the better type of factories the machines are adapted 
only to woollen goods. Some of the better machines can only knit wool? 

Mr. Mukerjee. —No. Most of the factories are equipped for the manu¬ 
facture of cotton hosiery and there ore some factories who have erected 
special machines for the manufacture of heavy woollen goods. 

President. —These cannot be used for cotton? 

Mr, 21f«feer7«e.‘*-Not for light goods but for making heavier cotton 
goods such os coats, pullovers. 

President. —So that you can say that all the hosiery machinery in Bengal 
can be used for cotton and wool? 

Mr. Mukerjee. —Yes. 

Mr. Kapoor. —'By cotton we do not mean cotton vests. 

Mr. Mukerjee. —I said on heavier machines only goods for the winter 
season can be manufactured either cotton or woollen, such as cardigans, 
etc. Finer qualities of cotton goods cannot be manufactured oh that 
machinery. 

president. —Does this heavy typo of cotton article actually compete 
with the woollen goods? 

Mr. Kapoor. —Yes. 

President.Some of them like heavy cotton, some of them wool? 

Mr. Mukerjee. —The difference in price is so great that oven those 
who would want to buy woollen goods sometimes go in for heavier cotton 
goods. They are much cheaper goods because they ore coming at a very 
low tariff. They are not protected. 

president. —I had better question you about that straightaway. On 
page 7 of your representation you say " Some classes of Japanese vests fhade 
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of pure cotton such as fleecy backed vests apd coatSj, pullovers, etc., made 
fro.’u jacquered fabrics compete with woollen goods. Those classes of cotton 
goods were not included in the protected list of cotton hosiery Why is 
that? Can you explain in greater detail why these cotton goods were 
omitted ? 

Mt. Mv^kerjee. —We have stated in the written statement that those 
factories which were engaged in the manufacture of heavier goods most 
probably did not appear before the Tariff Board. 

President. —1.. understand that. But how is it that they were omitted. 
Can you point out in the Tariff Schedule? 

Mr. Mukerjee. —In the Tariff Schedule it is stated as undervests only, 
which oome under section 51 (2). 

President. —Section 51 (2) ooveis cotton uadervesta, knitted or woven, 
and cotton socks or stockings. 

Mr. Kapoor. —Yes. 

President. —They are protected? 

Mr. Kapoor. —Yes. 

President. —Section 61 (3) covers cotton knitted fabric; that is also 
protected, but 62 is a non-protectivo duty. It is only a revenue duty 
and it covers “ apparel and hosiery not otherwise specified ”. Is it your 
point that these cotton goods, vests and so on come under 52 and not 
under 51 (2) and 61 (3)? 

Mr. Kapoor. —That is so. 

Mr. Saiheja. —Have you made any representations to the Customs 
department ? 

Mr. Mukerjee. —We made many but to no effect. The Tariff Board 
recommended that all knitted goods should be protected, that there should 
be a specific duty of 12 annas per lb. But the definition was changed and 
they have only stated nndervests. So these are regarded as outer garment 
and have been put under a separate section. 

President. —These Japanese vests which you refer to are outer garments 
and are not really undervests? 

Mr. Mukerjee. —No. 

Mr. Batheja. —Have you brought samples? 

Mr. Mufter/ce.—Yes (shown). 

President, —I understand your point to be that when a knitted garment 
is made up of knitted fabric, if it is not an undervest or socks or stockings 
it comes under 52? 

Mr. Kapoor.~YeR. 

Prtlndent. —Whereas the material from which the finished garment is 
made is protected, the finished garment is not protected. 

Mr. Kapoor. —That is so. 

Mr. Mukerjee. —At different Customs different rates are charged; I 
moan they are placed under different classes. 

President. —We had an exactly similar complaint from Rangoon. Appa¬ 
rently the Rangoon Customs interpret the schedule in the same way as 
the Calcutta Customs. Have you any reasons to suppose that in othpr 
places the Customs interpret differently? 

Mr. Mukerjee. —I understand in Bombay they interpret it differently. 
In Calcutta for instance in the case of tho fleecy backed vests of sma,)1er 
sizes there is a certain limit in weight; they are passed at 12 annas a lb. 
and the rest are placed under 35 p^r cent. duty. 

President. —You mean the Customs differentiate beliween the two articles; 
if it is small they treat it as undervest, if it is larger it is a garment? 

Mr. Mukerjee. —^Yes. 

1 
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Mr. liatheja .—Wliat do you mean by emiiU? 

Mr. Kapoor, —18" to 26* for children. 

Mr. Afufcer/ee.—Tile deftnition is so vague that different Custom Houses 
treat it differently. The Tariff Board was very clear in their recommendo' 
tion that all knitted goods should be put under the protective list. If on a 
cotton vest two pockets and a collar are attached it is regarded as “ under¬ 
vest by some and “ outer wear ” by others. 

Katheja. The modification was done at the suggestion of importers 


Mr. 

Mr. 

Mr. 

way. 


Mukerje.e. —Yes. 

Batheja. The essential difference is two pockets and V-shaped neck. 
Kapoor. It is apparel. We manufacturers are handicapped in that 


President .—What is the weight of these per dozen.® 

Mr. Kapoor .—Cl lbs. per dozen. 

President .—If that paid a duty as an undervest, it will pay 12 annas 
a lb. 


Mr. Kapoor. —Yea. 

President. —That is to say Rs. 4-8-0 a dozen extra. 

Mr. Kapoor. —Yes. 

President. —At present it pays Re. 1. 

Mr. Kapoor. —Yes. The import price of this (sample shown—sizes 82 
to 34) is Rs. 4-8-0 to Rs. 6. 

President. —That pays 35 per cent, duty? 

Mr. Kapoor. —Yes. 

President.—Re. 1-13-0 compared with Rs. 4-8-0. 

Mr. Kapoor. —Yes there is a difference of Ra. 2-11-0. 

President. —You say in Bengal the cottage industry consists of about 
100 factories. 

Mr. Mukerjee. —Yes. 

President.—What constitutes a factory? Any machine can constitute 
a factory? 

Mr. Mukerjee. —Yes circular machines. 

President. —What do you call a factory? 

Mr. Mukerjee.—In some foctories there are 10, there are 15 in some 
and in some only 5 machines. 

President. —Apart from that is the cottage industry widespread? 

Mr. 3fuAery«e.—There are 100 factories, each consisting of 6 and more 
machines. 

President. —Apart from that? 

Mr. Mukerjee. —It is very difficult to say. W© can’t enquire. It is 
spread over a large area. There used to be many during the years 1909 ond 
1010. During the war there was more demand. 

President.—Yoa have no idea of the extent to which the industry may 
be spread, one machine here and one maebino there. 

.Vr. Mukerjee. —No. 

1 resident. You say; “Manufacture of woollen knitted goods hy power 
factories started only 5 or 6 years back Wliut was the moving cause 
for these factories suddenly starting to manufacture woollen goods? Why 
did these factories start turning to woollen goods? 

Mr. Kapoor.—Thero were good profits. I started in the year 1929. 

President. —Was there any special reason? 

Mr. Kapoor.- X found there was profit in the manufacture of woollen 
gainiente. rirst I started importing and then began to xuanufacturc. 



Tr'esident.'-^Th^ db.nand was thei-ef 

Mr. Kapoor. —Yes. 

Mr. Mukerjee. —Every manufaelnrer has got an ambition to make Ins 
factory an all round complete unit, because during the winter season cottou 
hosiery is not sold very much. During the winter season they have got 
^ make heavier goods both cotton and woollen. During the summer they 
have got to make finer qualities with various designs in it such as tuck stitch 
and open stitch fabrics. One manufacturer cannot depend on one quality 
of manufacture throughout the year. 

iPresident .—What I was really trying to get at is whether there had 
been any change in the demand or whether the demand was there and 
simply the manufacturers started making goods against the demand which 
was being supplied formerly by importers, 

Mr. Kapoo-r. —Yes. The demand has increased on account of the Japanese. 
Formerly 6 or 8 years hack the British and Continental goods used to 
come to India and not Japanese. Later on we began to manufacture goods 
in India and afterwards Japanese came in, 

Pre.iident. —You had no difliculty in competing with the Continental 
imports ? 

Mr. Kapoor. —No. The competition has become very severe only in the 
last three or four years. 

President. —You say; “there is no local market for woollen yarns”. 
1 suppose there was no diflSculty in obtaining woollen yarns from the Indian 
mills if you wanted to before the Japanese competition became so intensive. 
Was there any difficulty in getting yarn from the Indian mills.*’ 

Mr. Kapoor. —No. The prices of Indian yarn and the European yarn 
were practically the same. The difference was only about 10 pics. 

President. —From what mills did you get your yarn.!* 

Mr. Kapoor. —The Raymond Woollen Mills. 

Mr. Addyman. —Was that cross-bred quality or merino? 

Mr. Kapoor .—Both. 

Mr. Addyman. —In what year? 

Mr. Kapoor.—im, 1931. 

President. —When did you start buying your merino qualities? Before 
that were you getting cross-bred quality? 

Mr. Kapoor. —I began to take both simultaneously, because there were 
markets for both. 

President. —In what year was that? 

Mr. Kapoor .— I purchased yarn from the Indian Woollen Mills and the 
Raymond Woollen Mills in the years 1931 and 1932. 

Mr. Addyman. —Which quality? 

Mr. Kapoor. —Both. 

Mr. Addyman. —And counts? 

Mr. Kapoor.—2120s to 2/32s. There are different machines in which 
different kinds of yarns are used. 

Mr. Addyman. —You purcha.se 2/20s and 2/32s merino quality? 

Mr. Kapoor. —Yes. 

Mr. Addyman. —In lower counts you purchase R. D. quality? 

Mr. Kapoor. —Yes. From the year 1933 we had to get our yarn from 
Japan. We found that it was very cheap, and I was the first man to get this 
yarn from Japan because I had my import connections there. 

President. —First year was 1933. 

Mr. Kaimor.—Yes. I got something in the year 1932 too. Mostly it 
came in the year 1933. 
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Mr. Batheja. —You never got your yarn from Dhariwal or Cawnpore? 

Mr. Kafioor. —We wrote to them. The quotations were so high that it 
wae useless to get it from them. 

PreHdenl. —Was it higher than the Bombay prices? 

Mr. Kapoor. —Yes in those days they were higher by 16 to 26 per cent. 
From the end of 1932 up to now there was no question at all of purchasing 
Indian wool on account of Japanese yam being sold cheap. 

President. —When did you start making woollen goods? 

Mr. Kapoor. —At the beginning of 1929. I think it was made a private 
Limited Company in 1931. 

President. —In the year 1929 you got your yarn from the Indian mills 
and from Europe? 

Mr. Kapoor. —Yes from the Indian Woollen Mills, Raymond Woollen 
Mills and frotn Europe. 

President. —Was that merino quality? 

ilfr. Kapoor. —Both Merino and R. D. The demand was for both cheap 
and fine goods. 

President. —The machines are continually improving? • 

Mr. Kapoor. —Yes. 

President. —Have you had to change your machines? 

Mr. Kapoor. —Every year I get new machines from Europe. 

President. —Do you still go on using the old machines? Had you to 
scrap any machine? 

Mr. Kapoor. —We had not to scrap any, but we produce very small 
quantities on these machines; otherwise we get more quantity from improved 
machinery for which we find more demand. 

Mr. itfafcer/ee.—Keeping them idle moans scrapping. 

President. —You say on page 3 of your representation that there are 6 
power dj'iven factories equipped with the latest machines and about 10 power 
driven factories which make wool as well as cotton, 

Mr. Mukerjee. —Yes. 

president. —Does that moan that the first six power driven factories 
do not make cotton goods? 

Mr. Mukerjee. —They also make cotton goods. 

President. —These are the ones which are making the heavier goods, 
are they? 

Mr. Mukerjee. —^Yes. There is only one factory which do not make finer 
Cotton goods and that is Jagdish Hosiery factory. 

Mr. Kapoor .—Otherwise every other factory makes woollen and cotton 
goods. 

Mr. Mukerjee. —That is the hind of fabric (shown), both cotton and 
woollen that may be turned out on those machines. 

President. —Merino quality? 

Mr. Mukerjee,—2160s to 2/64s. 

Mr. Addyman. —Is this produced from Japanese yarn? 

Mr. Kapoor .—^Yea. 

Mr. Addyman. —^Those are all mode by superior machines? 

Mr. Mukerjee .—Yes. 

Mr. Kapoor .—Those are machines from which we make cotton vests. 

Mr. Mukerjee. —For these we require special machines (samples shown). 

President .—Of merino yam? 

Mr. Mukerjee. —Yes. 
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Csn you give me any idea of the output of Bengal factories? 
Save you attempted to make any estimate of tlio total output under the 
various heads ? You say the capacity would be about 2 lakhs of pounds, 

Mr. Muktrjee .—Yes in double shift working full year. 

President. —If you work single shift, you would have one lakh of pounds. 

Mr. Mukerjee .—Yes that is a very moderate estimate. Wo have left 
out the cottage industries. 

President. —It doesn’t include cottage industriosp 

Mr. Mukerjee. —No. 

President. —This is tfie capacity of these 16 factories? 

Mr, Mukerjee. —Yes. 

President. —Only a little over 6,000 lbs. per year per factory. That 
aeeips very low. 

Mr. Addymau, —What would be the average number of machines per 
factory? 

Mr. 3^u/ierje*-~There are only 6 factories. It would not be possible to 
find out an average figure. 

President. —There are 16 power driven factories altogether. 

Mr. Kapoor. —10 aro making these lighter goods. 

Mr. Baiheja. —Aro the figure of 6 included in 10? 

President.—No. There are 6 factories equipped to manufacture woollen 
pullovers and 10 power driven factories intended to manufacture both cotton 
and woollen goods, but only finer stuff? 

Mr. Kapoor .—Out of the 6 factories 6 of these make theoe kinds of 
goods 0 # well. 

Mr. BatAejo.—Over and above 6, there are other 10 also which make these? 

Mr. Mukerjee .—Other 5, 

Mr. Kapoor. —10 includes 8. 

Presulent .—Let us be quite clear about this. There are 10 power driven 
fflctories in all. 

Mr. Mukerjee.—'ios making the lighter quality. 

President .—How many power driven factories there are in all? 

Mr. Mukerjee.—About 60 power driven factorios in Bengal. 

President .—Making woollen goods? 

Mr. Mukerjee .—Cotton goods out of which 10 factories m.ako woollen 
and cotton goods. Out of 10, 6 have got special machines for making 
heavier goods. 

President .—Can I interpret it this way that there are only 6 power 
driven woollen factorios, but there are 10 in all which do make woollen 
in some part of the year, but they are really cotton factories? 

Mr. Mukerjee .—Yes. 

Mr. BafAsfa.—Out of these 10, 6 are equipped to make both cotton and 
woollen goods. 

Mr. Mukerjee .—Yes. 

Mr. Kapoor .—Finer stuffs can bo made in all the 60 factories. 

President .—I think 5 of them have turned their machinery to making 
woollen goods. 

Mr. Kapoor .—^Yes, because these kinds of woollen goods can he man\i- 
factored from the same machine from which cotton vest is made. So 
naturally the fifty factories can also manufacture these kind of vests 
(sample shown) if there is a demand. 

Presidenf.—Besides those 5, there are 6 othew making woollen goods 
primarily. 



202 


Mt. Kapoor. —Yes. Out of 6, 6 have got plant for making finer Vest* 
as well. 


President .—^When you say that the full capacity of the factories in 
Bengal working single shift is about 100,000 lbs. you are referring to the 
six factories, are you not? 

Mr. Mukerjec .—11 factories (6 + 5). 

President .—That means to say it is about 10,000 lbs. per factory. 

Mr. Mukerjee. —No. The factories manufacturing these lighter qualities 
consume very little as compared with those manufacturing heavy goods. 

Mr. Kapoor .—Out of six, there are only two factories which consume 
much of the woollen yarn. The other four factories produce only small 
quantities, and therefore their consumption of yarn is not much. 

President .—Do you know what is the consumption of hosiery yarn in 
Bengal? Have you got any actual figures of consumption? 


Mr. Mukerjee. —No. 

President .—Wo know how much is imported, but a great deal of it goes 
up to the Punjab for weaving. 

Mr. Kapoor .—Quite so. At present due to competition only a small 
quantity of yarn is being used in these factories. For myself I can manu¬ 
facture 30 dozens daily and I don’t manufacture even 5 dozens daily now. 

President .—Have you found the Japanese yarn satisfactory? 

Mr. Kapoor. —Yes. 

President .—Is the wearing quality good? 

Mr. Kapoor. —Yes. 

President.—We have had complaints from other ports of India that the 
wearing qualities of tho Japanese yarn arc much inferior to the English 
yarn? 

ilfr. Kapoor .—Rather it is softer than the Continental yarn. 

President .—Is the Japanese yarn softer? 

Mr. Kapoor. —Yes. 

President .—The complaint that we have heard is that it begins to fluff. 

Mr. Kapoor. —Yes, a little, but that does not affect the quality of 
softness. 


President .—Does that not affect the wearing quality? 


Mr. Kapoor. —No. 


President .—On page 7 of your representation, in comparing Japanese 
goods with Indian goods, you say that “pure woollen quality of Japanese 
goods of given weight would compete with Indian products of heavier weight 
having same desigps and with equal or often better finish ”. Which has the 
better finish? 


Mr. Kapoor .—The Indian products have a better finish. 

Mr. Mukerjee .—Sometimes the Japanese h.ave a better design though 
they are lighter in quality. 

President .—Do you mean that the Japanese finish is better? 

Mr. Mukerjee, —Yee. 

President .—These Japanese mixtures to which you refer, are they mix¬ 
tures of cotton yarn and woollen yarn? 

Afr. Mukerjee .—There are two kinds of mixtures. One has a cotton 
backing, that is, the outer surface is woollen and the inner surface cotton; 
and there is another kind in which the woollen yarn is manufactured with 
some cotton fibre. 

President .—'Which ie commoner? 

Mr. Mukerjee .—Both are common. 

President .—Do they come in equal quantities? 
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Mr, Mukerjee. —Yes. 

President. —Whicli looks most woollen 

Mr. Mukerjee. —The union class. That is more deceptive. That gives 
a soft feel, but after two or three washes, that gives way. It does not 
last long. 

President. —^What do you mean by ‘ union ’ ? 

Mr. Mukerjee. —The yarn which is made from a mixture of woollen and 
cotton fibres. 

President. —Do you call that ‘ union ’ ? 

Mr. Mukerjee. —Yes. 

Mr. Addyman. —It it woollen or worsted yarn? 

Mr. Mukeijee. —It is worsted yarn. 

President. —Is not the use of the term ' union ’ restricted to those 
goods which contain cotton warp and woollen weft? 

Mr. Mukerjee. —No. In the hosiery trade, that is called plaited fabric. 

Mr. Addyman. —When you say ‘ union do you refer to yarn spun of 
a mixture? 

Mr. Mukerjee. —Yes. 

President. —The hosiery machines manufactured in India, you say, have 
been successfully worked in Bengal. 

Mr. Mukerjee. —Yes. Mr. Kapoor has got two of them. There is another 
factory—Jagdish Hosiery Factory—which consists entirely of Indian 
machines. 

President. —Where are they made? 

Mr, Mukerjee. —In Ludhiana. There are factca’ies in Lahore, Saharan- 
pur, Ludhiana, etc. 

President. —Are they manufactured in those places? 

Mr. Kapoor. —Yes. 

President. —When you say that they have been successfully worked, 
can they compare with imported machinery? Are they hand machines? 

Mr. Kapoor. —Both power and hand. At the same time the price is 
very cheap. 

President. —Does it pay you to buy them? 

Mr. Kapoor. —Yes. 

Mr. Addyman. —Does it give equal production per machine? 

Mr. Kapoor. —No. 

Mr. Mukerjee.—The Indian machines don’t compare with the latest 
European machines. 

Mr. Addyman. —They have not made needles yet? 

Mr. Mukerjee. —No. 

Mr. Tiatheja. —What is the difference between the two machines? 

Mr. Kapoor. —Where the Indian machine costs Rs. 200, the English 
machine costs Rs. 800. In another case where the Indian machine costs 
Rs. 500, the English machine costs Rs. 1,500 or Rs. 1,600. 

President. —Turn to page 9 and look at the last sentence of the 1st para¬ 
graph. Tell me what you mean by that? Referring to the Punjab goods, 
you say “ the prices at which they are ultimately sold in the Calcutta 
market, being in clash with the imported Japanese goods affect the price 
level of the Bengal products ”. 

Mr. Mukerjee. —The Bengal products are in competition generally with 
the Punjab goods and the Japanese goods. 

Mr. Bntheja. —Do you want protection against the Punjab? 

Mr. Mukerjee. —No. 
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Fresident .—What do you mean when you say that they are in clash 
with the imported Japanese goodsP 

Mf. Mukerjee. —Being in competition with the Japanese goods, their 
prices become lower. 

President.—Does Bengal differ from all other parts of India in having 
middle class labour or do you use the terms “ middle class ” in a different 
eenseP Who are the middle.class people working hosiery factones? 

Jlfr. Mukerjee. —Mostly literates. 

President. —They differ from other mill-workers? 

Mr. Mukerjee. —They are not of the same class of people as arc working 
in the jute mills or cottou mills, 

President. —Is there any reason for this which you can adduce? 

Mr. Mnkerjee.~^J think the operations in a hosiery factory require intel¬ 
ligent labour because there is some difference between the hosiery industry 
and the cotton industry. The tailoring department requires intelligent and 
skilled labour. Though the work is performed on machines, the shapes 
and designs are put by the operatives. 

President. —Tailors and artisans, do you cal! them middle class? 

Mr. Mukerjee. —Yes. The knitting machines require very intelligent 
workers. 

President. —You have no difficulty in getting all that type of labour you 
want? 

Mr. Mukerjee. —No. 

President. —Are the wages the same in cotton and jute mills? 

Mr. Mukerjee. —We have never compared them. 

Mr. Kapoor.—Uy idea is that we pay higher wages. 

President. —^Rs. 30 on an average per mensem? 

Mr. Kapoor.—Yee. 

President. —Is that higher than the average rate of wages in cotton 
or jute mills? 

Mr. Kapoor. —A little higher. 

Mr. Satheja.—Are the labourers mostly Bengalees? 

Mr. Mukerjee .—Yes. 

President. —Are the jute mill workers Bengalees or are they imported 
labour ? 

Mr. Mukerjee. —^Imported. 

Mr. Batkeja. —They are mostly Biharis and Oriyas. 

Mr, Mukerjee. —^Yes. 

President.—Wihy should the hosiery industry wont to rely on Govern¬ 
ment for teaching its labour? 'Oiat need is not felt by the other industries, 
at least to the same extent? 

Mr. Mukerjee. —Government have started weaving institutes in every 
importaikt centre. £ven the cotton mills require such assistance. The 
hosiery industry requires very high technical knowledge and skill. The 
industry is a small scale industry and it is very necessary in the case 
of the hosiery industry that Government should start an institute. Private 
resources don’t admit that. 

President. —^And when the industry gets firmly established, the need for 
that assistance will disappear? You are not prepared to say that? 

Mr. Mukerjee. —I think after a time the necessity will become less, hut 
an Institute like this should continue for ever because improvements in 
machinery and methods are being introduced continually. 

President. —That is rather a different point. My point is this. When 
you get a considerable body of labour trained in an industry, that labour 
is always available and is moving. There is not the same necessity for Gov- 
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eminent to teach, labour. Investigation into methods of production is rather 
a different question; there Government could be of assistance. It seems 
to me that it is rather going beyond the scope of Government to teach 
labour. 

Mt. Mukerjee. —We don’t want the Institute to teach labour only. It 
should also impart some higher technical knowledge to people who would 
he able to manage factories, 

Mr. Kapoor, —What we call skilled labour is not so efficient as the skilled 
labour in other countries. To get more efficient it is necessary there must 
be institutes where people can go and acquire the necessary skill. 

Mr. Mukerjee. —That will help the industrialists. The Institute should 
impart knowledge of the latest methods and processes of manufacture. 

President. —-You have not enough experience to tell ns how your labour 
compares in efficiency with anywhere else. 

Mr. Mukerjee. —You mean outside India? 

President. —Yes. 

Mr. Kapoor. —Our labour can manage only one machine. In Japan one 
labourer can look after four or five machines. They are more efficient. 
Therefore their cost of production is much lower than ours. 

President. —Have you experience of Japanese methods in hosiery manu¬ 
facture? 

Mr. Kapoor. —For the last two years one of our Directors is there. 

President. —^In Japan? 

Mr. Kapoor. —Yes. He says “ I find the labour here more efficient. 
They are controlling more number of machines than the Indian labour can 
manage ”. 

Mr. Mukerjee. —The efficiency of labour in Japan is not the only factor 
which explains the difference in price. There are many other important 
factors. 

President. —On page 11 you have given ns detailed manufacturing costa 
of woollen socks. 1 do not know why you chose socks. Can we take it 
that socks is the most representative article turned out? 

Mr. Kapoor.—Hiat is generally the type that we manufacture. 

President. —Wo cannot apply the manufacturing costs of making socks 
to the manufacturing costa of making a pullover, can we? Which is the 
bulk of your output, you think? 

Mr. Kapoor. —Pullovers. 

President. —Socks is chiefly a cottage industry? 

Mr. Kapoor. —Yes. 

President. —Do these costs you have given us relate to cottage industries? 

Mr. Mukerjee. —Yes to cottage industries only. 

Mr. Addyman. —Is this cost based on one doisen pairs? 

Mr. Mukerjee .—Yea. 

President. —What are the selling ei^enses you have included? 

Mr. Mukerjee. —They do not incur any special selling expenses; they 
go direct to the dealers and sell them. 

President. —What is this 2 annas a dozen which you have put down as 
seOing expenses? Isn't that rather high? 

Mr. Mukerjee .—Cool.y hire and direct charges. 

president.—It is rather a guess I suppose? 

Mr. Mukerjee .—There is cooly hire, tram hire and sometimes they pay 
brokerage on sales. 

President. —How do they dispose of these socks? 

Mr. Mukerjee. —Either they themselves go to the market and sell to 
the dealers or keep special men. 



206 


Mr. Kapoor. —-They keep special men on say Rs. 20 a month or engage 
market brokers and pay brokerage, and the broker goe^ to the market and 
sells. Different manufacturers sell their goods in a different way. The 
same procedure does not apply to all. 

Mr. Addyman. —Gan you tell the Board approximately what number of 
pairs the cottage worker knits? 

Mr. Muierjee. —Plain socks they produce two dozens per day per machine 
but hoses they can manufacture about 9 pairs a day per machine. 

Mr. Addyman. —On that basis the cottage factories make Rs. 1-4-0 per 
day for knitting socks? 

Mr. Mukerjee —Yes. That is only for the operative who works on the 
knitting machine. It is a very important operation and only a few people 
turn out good work with that speed. 

President. —I shall have to return to this question of costs in a little 
more detail presently. We cannot accept without detailed enquiries Rs. 4 
and Rs. 6 for cardigans which seem to me very high. I will just run 
through the rest of your representation. Is it your belief that the Indian 
mills cannot compete with imported yarn? 

Mr. Mukerjee. —Yes. 

President. —Your reason for saying that is that their priges to-day are 
very much higher? 

Mr. Mukerjee. —Yes. 

President. —But just as you claim that if you are given a larger market 
you will he able to bring down your prices, is it not likely that in the 
same way if the Indian mills obtain larger orders for yarn they may be 
able to bring down their costs? 

Mr. Mukerjee. —With that expectation we have suggested that they 
may l)e protected. While we had l^en discussing this point in our Com¬ 
mittee, most of the manufacturers had been opposed to the granting of 
protection to the Indian spinning industry. They said that only two factories 
existed which supplied yarns. Tliey said that if the Board was satisfied 
that after giving protection they would bo able to reduce their prices 
considerably within a reasonable time, in that case they should be justified 
in granting protection to the Indian spinners. 

Mr, Batheja. —Why do you say only two f.uckories can .supply yarn? 

Mr. Mulcerjee, —Because actually only two factories supply yams. 

Mr. Batheja. —Do you mean to say that Cawnpore and Dhariwal have 
never supplied ? 

Mr. Kapoor. —They can supply cheaper but they will never do it. 

President. —Do you have any direct competition with the Cawnpore 
and Dhariwal mills in hosiery? Doe.s their hosiery come to Calcutta? 

Mr. Kapoor. —Yes in big quantities. 

President. —At what price do they sell? 

Air. Kapoor. —^They sell mostly sweaters. 

Air. Mukerjee. They have recently started manufacturing other varieties 
also. 

President. —Do they compote with the Japanese prices.? 

Mr. AIv,kerjee. —I do not think so. 

President. —Are their prices lower than you can turn out your products 

at? 

Air. Kapoor. —They are at the same level as ours as regards pullovers 
and cardigans. As regards sweaters we do not manufacture them because 
we know we cannot compete with them. 

Mr. Alukerjee. —And they are now going out of fashion. 

President. —At any rate we may take it that you are not definitely 
opposed to a protective duty cm foreign yarns. You realise, I suppose, 
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that any duty on foreign yarn may kare the temporary effect of raising 
the prices until the Indian mills are able to secure the whole of the Indian 
market or a bigger share of it. Then it is hoped that internal competition 
will reducfe prices, but for the time being it seems that prices will go up. 
Is your industry able to support that.** 

Mr. Mukerjee. —If the Indian spinners are protected and if as a result 
the prices of yarns go higher then the existing difference in price between 
imported hosiery and the local hosiery would be much increased because of. 
our increased cost of production. 

Mr. Batheja. —Would it be much higher than the 50 per cent, you have 
suggested ? 

Mr. Mukerjee. —We are now using Japanese yarn for manufacturing our 
goods and if as a result of protection price of yarn goes up higher, the 
difference between the existing price of Japanese hosiery and the Indian 
hosiery would be much higher than it is now owing to the increased cost of 
production of yarn. 

Mr, Batheja. —In case yarn is protected would you suggest a higher scale 
of duty than 50 per cent. ? 

Mr. Mukerjee. —Yes. 

President. —But against that the point is this: The assumption is 

that any increase in price of the Indian yarn will be temporary only so 
that you may be inconvenienced for a year. 

Mr. Mukerjee. —That would have been case if there were more mills. 
There are only two mills and we do not expect much competition between 
them. 

President. —Tlie evidence is that there are at least four mills the total 
output of which is more than sufficient to supply the whole demand for 
yarn for the whole of India. So unless there is some understanding between 
the mills to keep prices up it does seem likely that there will'be competition. 
We have been told by the mills in Bombay, for instance, that they are 
each capable of supplying as much yarn as is imported to-day. In fact 
it seems that if the Indian mills did live up to their assertions there would 
be a glut of yarn in the market rather than scarcity, but what would 
actually happen is in the lap of the Gods. 

Mr. Mukeijce. —In the case of the four big mills they may combine. It 
is only in the case of the sinallor factories that we do not expect that 
and competition is expected to be very keen. 

President. —The same difficulty does not occur in the cotton hosiery 
industry. 

Mr. Kapoor. —In what sense? 

President. —In obtaining yarns? 

Mr. Kapoor. —There are some difficulties but they are not very serious. 

President.—You say the effect of a year’s protection of the cotton industry 
has been marvpllous in spite of the fact that cotton yarn is also protected. 

Mr. Kapoor. —Yes. 

President. —Is there any reason why a similar type of protection should 
not have the same effect? 

Mr. Mukerjee. —The market for woollen goods is very small as compared 
with the cotton goods in quantity. 

. President. —I would just like now to take up the detailed costings you 
have given us. Have you any desire to keep the information you have 
given us about costings private? 

Mr. Mukerjee. —It is better if they are kept confidential. 

President. —I will ask you one more general question. It is a curious 
fact that all the Indian hosiery manufacturers, at least of Bengal, seem 
to turn out a quality a bit heavier than the imported article and that 
•eerns to hinder your power of competing with the fo.reign article. Why, 



when the Japanese average weight of a pullover is 7 lbs. 4 o*b., should 
the weight of that you turn out bo 8 or 10 lbs. a doaenP Don’t you find 
that handicaps you in competing with the Japanese article f 

Mr. Mukerjee. —That is partly duo to the fact that when we started 
making woollen hosieries in Bengal the heavier quality of goods were in 
demand. Last year we found it difficult to sell our heavier goods in com¬ 
petition with the Japanese. These Japanese imports are of recent origin 
and they are cmning in considerable quantities during the last two years. 
It was only last year that we had a keen competition between the two. 

President. —It is likely that you would reduce your weight? 

Mr. Mukerjee. —Yes. 

President. —They have already done it in Ludhiana; there we find their 
weights are comparable. 

Mr. Mnkerjte. —They have a more extensive business and they have 
internal competition in their own market. 

Mr. Dalai {Gujrat Hosiery Factory). —As regards Japan they manufac¬ 
ture their own machinery so that every year they put forward new typc.s 
of machines which cost a very small amount compared to the price we pay 
for the English machinery. 

President. —Are the Japanese selling machinery to India? 

Mr. Dalai. —Very little. They have just begun to do it. 

Mr. Hahimtoola. —With regard 'to the machinery I would like to under¬ 
stand one point. There is nothing 'special in the type of machinery which 
prevents a person from changing over from cotton to woollen and woollen to 
cotton without any difficulty or without any adjustment. 

Mr. Kapoor. —^There is no difficulty. 

Mr. Bahimioola. —Heavier and lighter both? 

Mr. Kapoor .—^No Difficulty. 

Mr. Rahimtoola. —You can adjust it in whatever way you like. 

Mr. Kapoor. —Either you can make pure wool or pure cotton. 

Mr. Rahimtoola. —With regard to labour, is there any special skill 
or special experience necessary for the labourer? 

Mr. Kapoor. —They can do the same. 

Mr. Rahimtoola. —Practically it is the same work? 

Mr. Kapoor. —Yes. 

Mr. Rahimtoola. —The only difference lies in thread or yarn. 

Mr. Kapoor. —They have to pay more attention to woollen garment than 
to cotton because it is sold at a higher price. 

Mr. Rahimtoola. —But they are not paid more for the woollen than for 
the cotton? 

Mr. Kapoor. —No. 

Mr. Rahimtoola. —The charges are on a monthly basis. 

Mr. Kapoor. —Piecework too. Supposing we have got two machines, and 
we manufacture woollen stuff, we have to employ two men one for each. 
If we begin to manufacture cotton stuff, we have to employ only one man 
who can look after both the machines at the same time because if the fabric 
is torn, it does not harm us much. 

Mr. Addyman. —Is that due to the cotton thread being stronger? 

Mr. Kapoor. —Not that. Woollen is costly. If woollen thread breaks, 
we have to lose much and in cotton we don’t lose much. 

Afr. Mukerjee. —The charges are slightly higher in the case of woollen' 
goods. 

Mr. BoAtttifooIo.—When did you start your Association in Bengal? 

Mr. Mukerjee. —In 1924. 

Mr. Rahimtoola.—Wi&t is the membership? 



Mr. Mukerjee. —About 20 power factories in Calcutta. 

Mr. RahimtooUx .—It ci>iiBigta 6f 20 tnembeHF 

Mr. Muktritt. —Yes. 

Mr. Bahimtoola. —Are yon the SoetethryP 

Mr. Mukerjee. —I am the Secretary. 

Mr. Bahimtoola. —With regard to the machines, you have pointed out 
that the season for wodlien ^oods is 4 to 6 months. 

Mr. Mukerjee. —Yes. 

Mr. Bahimtoola. —And the mkhketihg of these goods in Calcutta <s 
practically two months P 

Mr. Mukerjee. —Yes. 

Mr. Bahimtoold. —^The majority of the factoties employ themsclTes for 
8 months on cotton? 

Mr. Mukerjee. —Yes. For these heaTiet* goods they can’t utilise their 
machines. 

Mr. Bahimtoola. —^They have got to close down? 

Mr. Mukerjee. —Yes. 

Mr. Rahiintodla. —What woOld be the percentage who close down? 

Mr. Mukerjee. —Most of the six factories close their woollen sections. 
They don’t use those machines dnrihg the summer. 

President. —la it your point, that if we remove this tariff inequality, 
those six factories would be able td devote to cotton manufactures? 

Mr. Kapoor. —Yes, we have said so. If the duty is raised to 12 annas 
on cotton vest, we will be able to manufacture cotton pullovers. 

Mr. Bahimtoola. —^You say a good selection of suitable yarn is always an 
important factor. 

Mr. Mukerjee.—Y cb. 

Mr. Bahimtoola. —Is any technical experience necessarj 

Mr. Mukerjee. —The better the yam th© less wastage and bigger the 
output. 

Mr. Bahimtoola. —When do you select? 

Mr. Mukerjee. —At the time of purchasing. 

Mr. Bahimtoola. —Is thete grading or sorting? 

Mr. Mukerjee. —We compare various qualities and then select. 

Mr. BahirhtOolai —There is a special man kept for this purpose. 

Mr. Mukerjee. —We just feel them and see whether they are uniform 
in their width. 

Mr. Bahimtoola. —Have you got sufficient experience of Indian woollen 
yarn? 

Mr. Kapoor. —^Yes. 

Mr. Bahimtoola.- —Have yon made selections as yon do in the case of 
cotton ? 

Mr. Kapoor. —^Yes. 

Mr. Bahimtoola. —What is your dpinion of Indian yarn? 

Mr. Kapoor. —They are as good as foreign. I have used Indian yam for 
3 years, 1929-30, 1930-31 and 1931-32. At the end of 1932 I used to get 
cheaper yarn from Japan. 

Mr. Bahimtoola. —Is Japanese yarn Inferior? 

Mr. Kapoor.—T don’t suppose so. 

Mr. Bahimtoola.—That is not your experience. 

Mr. Kapoor. —I think it is fluffy and we don’t mind that. It is softer. 

Mr. Bahimtoola. —You say you have kept yourself abreast of the times 
with regard to the latest machinery and plant. 
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Hr. Kapoor. —Yos. 

Mr. liahimtoohi.' —You go on purchasing new luacLiues. 

Mr. Kapoor. -Wc add one. or two machines every second year, 

Mr. Rahivitoola.—Yoxi keep yourself in touch with the machinery markets 
in London. 

Mr. Kapoor. —Yes and in Japan. 

Mr. Kahimtoola. —Most of the machinery you buy in London? 

Mr. Kapoor. —Yes. 

Mr. Kaiiimtoola. —On page 6 you say the price-s of Japanese finished 
geods also have come down considerably. You mean the cost of manufacture? 

Mr. Kapoor. —No. 

Mr. Bahimtoola. —You say “ We have no documents to prove it ”. 

Mr. Kapoor. —The prices of Japanese finished goods have gone down on 
account of the prices of Japanese yarn. 

Mr. Bahimtoola. —The prices have gone down. That is known to 
everybody. 

Mr. Mukerjee. —We mean the direct quotations and invoices, 

Mr. Bn/timfoola.—Mr. Kapoor imports direct from Japan. He has got a 
representative for hosiery in Japan. 

Mr. Kapoor. —1 don’t import woollen hosiery. 

Mr. Bahimtoola. —Only the yarn? 

Mr. Kapoor. —Yarn and othe.r piccegoods I supply to import houses in 
Calcutta. 

Mr. Bahimtoola. —With reg-ird to the method of sale on p.sgc 8, you have 
described the Japanese method of sale of finished knitted goods. What 
evidence have you got in support of this? You have described in detail 
the method of sale of Japanese goods in India. 

Mr. Kapoor. —They have got a big organisation in big towns lik^ Bombay 
and Calcutta. They have got big shops and they give long credits To dealers 
throughout India and they are able to sell more quantities than we can 
afford to do, because wo cannot give long credits to them and tlley have 
got various varieties of goods. 

Mr. Bah im/oola.—The people with whom you deal are better known to 
you than tho Japanese people to give long credits. 

Mr. Kapoor. —They are known better to Japanese dealers than oursolves, 
because they have been doing their business for the last 26 or 30 years! 
We manufacturers have started only recently. 

Mr. Bahimtoola.—liat the credit goes to tho other side. You have got 
to give credit if you trust the merchants sufficiently. 

Mr. Kapoor. —It is vlifficult for manufacturers to giv© long credit. 

Mr. Bahimtoola. —What is exactly the period of allowing credit? 

Mr. Kapoor. —They give long credits for 6 or 7 months. 

Mr. i?n/nm<oola.—They do realise tho money. 

Mr. Kapoor. —Yes, 

Mr. BakirtUoola. —Tho duty at present is 35 per cent, ad valorem or 
Re. 1-2 per lb. and your proposal is that it should be 60 per cent, or 
Rs. 2-8 per lb. whichever is higher. 

Mr. Kapoor. —Yes. 

Mr. Bahimtoola. —What is your other proposal with regard to knitted 
garments ? 

Mr. Kapoor. —12 annas per lb. 

Mr. Bahimtoola. —Or 35 per cent.? 

Mr. Kapoor. —^Yes. 

Mr. Bahimtoola. —12 annas pqr lb. or 35 per cent. 
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Mr. Mukerjee. —Or 60 per cent, whichever is higher. 

Mr. liahimtoola. —And the preferential tariff P 

Mr, Kapoor. —^Yes. 

Mr. Bahimtoola. —la the tariff on British goods to remain the same? 

Mr. Mukerjee. —It should bo raised to 36 pe.r cent. 

Mr, Bahimtoola. —But the prices show that the British goods are not. 
competing with you very much. 

Mr. Kapoor. —No. 

Mr. Bahimtoola. —Why do you want the duty to he raised? 

Mr. Kapoor. —^There is very little competition. 

President. —It is not a matter on which you lay great stress? 

Mr. Kapoor. —^No. 

President. —You have raised it to 35 per cent. 

Mr. Mukerjee. —^The import prices of British goods are generally high 
as compared with those of Japan and their quantity has been reduced' 
considerably, but if the quantity is increased, then at the same level of 
prices at which they are coming, it will be difficult for us to carry on if 
the duty is not raised. 

Mr. Bahimtoola. —The present duty has not troubled you very much. 

Mr. Mukerjee. —Only in certain instances. 

Mr. Bahimtoola. —On page 5 you have given us prices both Indian and 
foreign prices. In the case of Japan the price has gone down from Rs. 3-4 
to Rs. 2-4. From Appendix A given at the end it will be seen that the 
British imports have gone down from nearly 3^ lakhs of lbs. in 1929-30 
to about a little over a lakh of lbs. in 19.33-34 and in respect of value 
also it has gone down from Rs. 16 lakhs to Rs. 4J lakhs. 

Mr. Mukerjee. —^The average price per lb. is givqn on page 6. 

Mr. Bahimtoola. —Therefore the British goods have not so far competed 
with Indian goods. 

Mr. Mukerjee. —No. Their prices have not declined. 

President.—Are there any types of hosiery from the United Kingdom 
which are not made in India? 

Mr. Kapoor. —There are no such goods, 5 or 6 years back the whole of 
the woollen goods were coming from England. Since then Japan has come 
in. 

Mr. Batheja. —Can you make any type of hosiery produced in any 
country ? 

Mr. Mukerjee. —^Yes. 

President. —Is this an Indian made shawl? 

Mr. Mukerjee. —Japanese shawl. It is not a knitted fabric. It is an 
woven fabric. 

President. —^Are any knitted shawls coming into India? 

Mr. Mukerjee. —Yes. They are somewhat wider than mufflers. 

Pre.sident. —The only sample we have had is from Rangoon where there 
seems to be a demand for Japanese knitted shawls. 

Mr. Mukerjee. —Only a very small quantity is put on the Indian market. 

Mr. Batheja. —Mr. Mukerjee, what class of people in the East of India 
buy your hosiery woollen knitted goods—lower, higher or middle classes? 

Mr. Mukerjee. —Lower clas.<ies cannot afford to buy pure woollen goods. 
They always buy cheaper qualities which are suitable to them whether it is 
mixture or pure cotton. 

Mr. Batheja. —Are they tending to buy this class of goods which are 
made of cotton? 

Mr. Mukerjee.—Ihere is great demand for that. 
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Mr. Batheja. —Has there been any change of fashicgi in this respect? 
That means to say has the demand of the Indian market for this class of 
hosiery goods increased on acconnt of the change of ideas among the people, 
say the lower class and tho middle class. The upper class always used im.' 
ported goods. Has the total demand increased in your experience P 

Mr. Mukerjee. —Yes. 

Mr. Batheja.^'Jn what class mostly? 

Mr. Mukerjee. —Mostly the middle class want these things. 

Mr. Batheja. —Even the Bhadrolog of Bengal? 

Mr. Mukerjee. —Yes, they are using it. 

Mr. Batheja, —We were given to understand in tho Punjab that even 
lorry drivers, chauffeurs and even labourers go in for this class of goods. 

Is that your experience in Bengal too? Do the lower class people go in 
for such stuffs? 

Mr. Mukerjee.^li is not so much in evidence in Bengal, because tho 
winter season is not so severe and long as it is in the Punjab. In the 
Punjab I have seen artisan olaiaes using these goods. 

Mr. Batheja. —On the whole you will say that the totht consumption of 
this class of goods has increased. 

Mr. Mukerjee. —Yes. 

Mr. Batheja. —^Will that explain partly the rise of a number of hosiery 
factories, because the demand has increased? 

Mr. Mukerjee. —In Bengal th^e is no increase. All the 6 factories were 
started 5 or 6 years back. They are only increasing their output. 

Mr. Batheja. —They are increasing their output, 

Mr. Mukerjee. —^Yes, 

Mr. Batheja, —^You have just now said that the fashions are changing 
and the middle classes are going in more and more for pullovers and the - 
aggregate demand has increased. We have got some evidence in the Punjab. 
What is the state of things as regards tho demand in Eastern India? 

Mr. Kapoor. —^The demand is increasing. Formerly the peasantry need 
cotton vests. Instead of cotton vests they used pullovers, because they can 
be had at a cheaper price and they are more fashionable. 

Mr. Batheja .—There is a chango of fashion? 

Mr. Kapoor .—Yea. 

Mr. Batheja. —We were given to understand that it is also more economi¬ 
cal to buy. pullover, because it serves the purpose of a waistcoat plus a coat. 

Mr. Kapoor. —Yes. 

Mr. Batheja. —Is that the reason? 

Mr. Kapoor. —Yes, it lasts for a longer time. 

Mr. Batheja. —If you will turn to tho import statistics supplied by yon 
in Appendix A, on your own showing you will notice the total imports of 
hosiery have declined? 

Mr. Mukerjee, —As compared with 1929-30. 

Mr. Batheja. —That is so? 

Mr. Mukerjee .—Yes. 

Mr. Batheja. —You have said that the demand is inernasing. That means 
a wider market. The total imports have declined. Will it be a permissible 
dc<Iuction to say that the Indian industry is holding its own on the whole? 

Mr. Kapoor .—^Yes. 

Mr. Batheja. —Do you think that the Indian industry is holding its own? 

Mr, Kapoor. —Yes. 

Mr. Mukerjee. —There are other reasons for this difference in figures. 
You will notico that in 1929-30 the quantity imported was 4 lakhs of tbs. 
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and tlio vnluo was Us. 20 lakhs. In 19i'h?-34 tho qnnntity imparted was 
291,13U lbs. and the value was Rs. 8,82,1103. Tlius >uu Kilt one that the 
quuiiLitj has irot diminisliecl so much us the value. 

Mr. JJtifhej'i .—'raking the aggregate consuniptiun, you have sard that 
the total demand has inerrased. If the total iiupurte from outside Luve 
decreased, then it follows that the Indian industry has been progressing on 
the whole. 

Mr. Mukerjee .—On the whole it ia iirogrcssing, but due to the diminished 
purchasing power we are feeling diUicuIty. 

Mr. Biifhrja .—The only serious difficulty is that tho Japanese imports 
have increased in a innrvelious fashion. Un the other hand, tho British 
inipurts and other imports have decreased. 

Mr. Mukerjet. —Yea. 

Mr. Ihithein. —So, docs it not follow that Japan has really been increasing 
its imports not at tho caponsu of the Indian prodnoar but at the eapense 
of the other foreign importers? 

Mr. Kiiitniir .—At the c.tpeiisn of both Indians and Esiropeans. 

Mr. Bnlhejn.. —^13o you think that Japan is rncreasing its imports at the 
expense of other foreign importers and also at the ozponse of the Todian 
producers? 

Mr. Kapoor. —Yes. 

Mr. Uiithein .—Is there any evidence for the aocond statement? 

Mr. Knpoor .—In the vesr 1929-30 the imports from Japan amounted 
to only d,lffl lbs. but in 1933-34 they have incrensed to 169,987 lbs. 

Mr. BaiUejn .—You can substantiate your stnlement only by giving ua 
the ligiires which must show thnt the total Indian output has gone down. 

Mr. Mtihcrjtf.. —It is very difficult to give you the total Indian oiitpot 
because statistics arc not available, bnt that they are competing with 
Indian products is evidont from the fart th.at the price level of Indian pro¬ 
ducts is going down and moat of the manufacturnn are loaing. 

Mr. Kiipoor .—1 can give you my e.xpcrience. What I manufactured in 
193*2-33 1 did not do in 19:13-^ because of the Japanese competition. I had 
to noinnfactiirc only 25 per cent, 

Mr. Bathcia .—I have noticed that from your replies to the questionnaire, 
but is that also the experience of othqr lirnis in IndiaP 

Mr. Knpaor. I cuunot say deliuitely, but that is the oxperinnee in 
Calcutta, 

Mr. Bnlhcin. —Mr. Mukerjee, you refer to some internal eurapetition 
between the I’linjuli and Bengal. There is some competition between 
Ludhiana products nnd the Bengal products? 

Mr. Mvkcrjce. —Yes. 

Mr. Bnthrjn .—Who is getting the better of the competition? 

Mr. Mvkerjre .—They are undcr-aclling. 

Mr. Batheja .—Are the Ludhiana penplq nnder-selling Bengal products? 

Mr. Mukerjee. —Yes. 

Mr. Bathcin .—You can only speak from Bengal experience that the 
Bengal output has gone down. 

Mr. Mukerjee. —Yes. 

Afr. JJothfla.—-Thnt ia true of Mr. Kapoor's own factory iurlgiug from 
the figurtvs given in a sep.nratp mcmuiandum, but is that true of the Bengal 
ho.siery industry ns a whole? 

Afr. Afukerjee. —Th.nt is true. 

Mr. hiit.h.rjn ..—Has tho output gone down? 

A[t. Mukerji e.—Yee. 
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Mr. Batheja. —You have not given us figures of output. 1 think the 
Pre.iident asked you some figures of output of Bengal and you have not been 
able to give those figures. How do you make this statement then? 

Mr. Mukerjee. —It is very difficult to give you figures. 

Mr. Batheja. —How do you get your impression that the Bengal output 
is going down? 

Mr. M^ukerjee. —Most of the cottage factories remain closed down during 
the summer season. 

Mr. Batheja. —You realise, don’t yon, it is rather difficult for us to take 
a vaguo complaint into consideration unless it is substantiated by facts and 
figures? 

Mr. Afufcerjee.—Wo quite recognise that, but at the same time I should 
like to p.oint out that it i.s very difficult for us to secure those figures. As 
the factories are very small—being cottage industries—^they don’t keep any 
accounts and we cannot approach each and every one. 

President. —Do you agree that the Punjabi is a better businessman than 
the Bengalee? 

Mr. Mukerjee. —In what way? 

President. —Does it follow from your assertion that the Punjabi business¬ 
man is a better businessman than the Bengalee? 

Mr. Mukerjee.—In what respect? 

President. —You say that the Punjabi is getting business in Calcutta at 
the expense of the Bengalee. 

Mr. Mukerjee. —They have also got their market in Calcutta and they 
are in competition with our products, but I don’t think that they are 
getting proper prices for their products. If they can make profit .... 

President. —It is for them to say. If they are satisfied, there is no 
one elso who requires to be satisfied. 

Mr. Batheja. —What about the competition of the mill made articles? 
You said that you wore able to compote with Dhariwal and Cawnporo 
Woollen Mill pr<^uct8 in reply to a question put by the President. I think 
Mr. Kapoor’s prices are equal. 

Mr. Kapoor. —Yes. 

Mr. Batheja. —Are the qualities of goods comparable? 

Mr. Kapoor .—Yes. 

Mr. Batheja. —Given the same quality, the prices are equal. 

Mr. Kapoor. —Yes. 

Mr. Batheja. —The Bengal hosiery industry is able to hold its own against 
mill competition so far. 

Mr. Kapoor. —Yea. 

Mr. Batheja. —You don’t fear that if the mill industry of India for 
lack of a better market were to turn its attention to hosiery manufacture, 
it would bo able to wipe you out? 

Mr. Mukerjee.- -So far as hosiery manufacture is concerned, the bigger 
mill has no advantage because the process of hosiery manufacture is such 
that it does not admit of, s.ay, division of labour or specialisation and 
classification of process ns such. 

Mr. Batheja. —I grant that so far ns individual designs arc concerned, 
the bigger mill has no advantage, but the bigger mill may be able to buy 
its raw material in bulk and therefore cheaper and may have a superior 
ma.rketing organisation and better finance and may be able to engage men 
of better ability. 

Mr. Mukerjee. —You moan technical men. 

Mr. Batheja. —Yes. 

Mr. Mukerjee.--Tiler6 is not much scope tor those things in the hosiery 
trudo. They have to buy various qualities of yarn, and the market for 
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hosiery goods depends on changes of fashions. It has not got a standardised 
market. 

Mr. Batheja. —Is it your experience that most of the Bengal hosiery 
concerns which arc specialising in woollen hosiery are working at a loss? 

Mr. Mukerjee. —Most of them excepting, I believ'e, one. 

Mr. Batheja. —Is the loss partially explainable by the fact that the 
factories do remain idle for a good portion of the period and partially by 
the fact that there may be this difficulty of competition in apparels so far 
as cotton lines are concerned. Suppose a factory were able to manufacture 
in the slack season cotton pullovers or cotton ho.sicry goods and keep its 
plant fully employed, it will be able to bring down the cost of the woollen 
hosiery very much. 

Mr. Mukerjee. —We think so. 

Mr. Batheja. —Suppose this relief were granted to the Bengal Hosiery 
Industry, then do you still persist in the statement that the industry would 
be working at a loss? 

Mr. Mukerjee. —That remains to be seen. If they can keep the plant 
fully engaged during the off season, I think they will be able to reduce their 
cost considerably. 

Mr. Batheja. —Just now you are not able to compete with foreign cotton 
products because cotton hosiery goods are admitted into the country on a 
lower scale of duty than other cotton goods. 

Mr. Mukerjee. —Yes. 

Mr. Batheja. —Suppose this difficulty were removed and you were able 
to work throughout the year instead of part of the year, your overheads 
would go down and the costs of both woollen and cotton products would 
go down. 

Mr. Mukerjee. —Yes. 

Mr. Batheja. —In that case would the woollen hosiery factories be work¬ 
ing at a lo.ss? Have you thought over the problem? At present the serious 
handicap to the Bengal hosiery industry is that you have to work only for 
part of the year and so on and on account of the lack of suitable cotton 
market, you have to close down. 

Mr. Mukerjee. —Yes. Even after th.at, our cost of production cannot 
be reduced to the level ot which we shall be able to compete with Japanese 
goods. 

Mr. Batheja. —You are able to make every article which is imported 
from Japan. There is no difficulty, is there, in producing any kind of 
article coming from Japan? 

Mr. Kapoor. —We can produce everything coming from Japan. 

Mr. Mukerjee. —But ns regards the union, we cannot get the supply in 
India. 

President. —You mean the mixed yarn? 

Mr. Mukerjee. —Yes. 

Mr. BafAefa.—Suppose you are able to import mixed yarn, you can 
manufacture everything. 

Mr. Mukerjee. —Yes. 

Mr. Batheja. —You can manufacture cotton pullovers. 

Mr. Mukerjee. —Yes. 

Mr. Batheja.—A b the President said, you can manufacture lighter quali¬ 
ties so as to compete more effectively with Japan. 

Mr. Mukerjee. —Yes. 

Mr. Batheja.—You said that you had not thought over this problem 
but you felt that you might be able to compete better if you made lighter 
goods. 
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Mr. Muherjee .—Y«9. 

Mr. Batheja. —Granting all thesQ things, granting the pregent basis of 
the industry and granting that your oott<m difficulties are over, will the 
hosiery industry Bengal still be working at a loss? I am anxious to 
get at that. 

Mr. Mukerjee. —Wo don’t think we will be working at a loss if protec¬ 
tion is granted against Japan. It is not possible to carry on without such 
protection, 

Mr. Batheja. —Suppose yon are able to work throughout the year? 

Mr. Kapoor. —You mean if there is no protection against Japan. 

Mr. Batheja. —You carry on on the existing basis. 

Mr. Kapoor. —We will have to go on losing every year. 

Mr. Batheja. —Do you think that the Japanese goods will flood the 
market? 

Mr. Kapoor. —Certainly. 

Mr. Mukerjee. —The import from Japan must be checked. 

Mr. Batheja. —What arc your intrinsic disadvantagee as against Japan? 

Mr. Mukerjee. —There is differonco in the cost of production. 

Mr. Batheja. —We shall come to that later on. On page 6, you have said 
that the Japanese yarn is getting cheaper. 

Mr. Mukerjee. —Yes. 

Mr. Batheja. —On the present basis of production, I take it that it is 
an advantage in your favour. 

Mr. Kapoor. —Tt has gone up again. 

Mr. Batheja. —If the prices of Japanese yam go down, I take it that it 
is an advantage. 

Mr. Kapoor. —At the same time the prices of Japanese imports go down, 

Mr. Batheja. —^Bave the prices of finished goods also fallen propor¬ 
tionately? 

Mr. Kapoor. —Yes. 

Mr. Batheja. —You don’t seem to have mentioned that fact. 

Mr. Kapoor .—Please refer to page 6. 

Mr. BafAejo..—-You anticipate that, do you? 

Mr. KapooT.—lhoy have already come down, but we have no documents 
to prove that. 

Mr. Baiheja.—-By the same percentage? 

Afr. Kapoor. —Proportionate to the yarn consumed. 

Mr. Baiheja. —If there is no document to prove that, can you give us any 
idea of the proportion? 

Mr. Kapoor. —10 per cent. Again the prices are going up because tho 
prices of yarn are going up. They have gone up by 16 to 20 per cent, in 
the last two months. 

Mr. Batheja. —What is the total fall in 1934 prices? 

Mr. Kapoor.—In 19.34, the price of 2/488 was 2'40 yen and it came 
down to 1‘9() yen. It h.as again gone up to 2T0 yen. 

Mr. Batheja. —Are the prices of finished goods also going up? 

Mr. Kapoor. —Ye.s. 

Mr. Batheja. —Is it possible that the fall is temporary in view of tho 
Tariff Board’s enquiry? Sometimes it does happen that importers rush in 
when an enquiry is ordered to be made by the Tariff Board. 

Mr. Kapoor .—It is duo to their getting the raw material cheaper from 
Australia. The i>riccs of woollen tops go up and down every now and then 
like cotton prices. 
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Mr. Batheia. —On aocoont of the speculation in the roarketf 

Mt. Kapoor, —Yes. 

Mr. Baiheja. —Please refer to page 6. The average values of Japanese 
goods you have given range from Rs. 3 4 in 1929-30, then Bs. 1-8, 8-2, 
1‘3 and Rs. ^4 in 1933-34. Mr. Kapoor, will yon be able to explain this 
uneven variation? Has there been any change in the character of Japanese 
imports in. these years? 

Mr. Kapoor. —It was mainly due to the price of the Yen. In 1929-30 
the price of Yen must have been very high- 

Mr. Batheja, —It was not due to the change in the character and quality 
of the import? 

Air. Kapoor. —Mainly due to the change in the price of the Yon. 

Mr. Mukerjee. —In 1931 the valne of the Yen had appreciated and it 
might be that they had purchased their raw material at an advantage. 

Mr. Batheja. —Coming to page 13 I should like to have more detailed 
infomation about the effect of any increase in the duty on yarns. It is 
possible to justify an increased duty on yarns by giving compensation in the 
shape of enhanced duty on finished goods. Bui suppose this advantage in 
tile .shape of cheap Japanese yarn which you enjoy just now is diminished 
by an enhanced duty, will you really be able to face the internal competi¬ 
tion of organised mills in India? 

Mr. Mukerjee. —It would create some difficulty. 

Mr. Batheja. —By enhancing the duty on finished goods you might meet 
foreign competition. At present yon have got advantage even over the 
mill industry of India bemuse you are able to got Japanese yam very 
cheap. Supposing Indian mills take increasingly to the production of 
hosiery your position in relation to them will b^omo more unfavourable 
because you pay a higher duty on yam. I wast to understand the position 
more clearly whether you will be able to stand mill competition, 

Mr. Mukerjee. —It would be rather difficult. 

Mr. Batheja .—In view of that statement of yours are yon prepared to 
protect the Indian yam? 

Mr. Mukerjee.—-I have already stated that the vie.ws of my Committee 
are against the imposition of a duty. 

Mr, Batheja. —What are the views of your As-sociation as a whole? 

Mr. Mukerjee.—"The) majority hold the view that if the Tariff Board finds 
that protection to the Indian spinning industry would help them in bringing 
down the cost of prodnetion within a reasonable period of time then the.y 
mi^t put a duty on a sliding scale so that the effect may be that imports 
may be restricted in a progressive way. 

Mr. Batheja .—Do you as an Association anticipate a reduction in tbo 
price of Indian woollen yam within a reasonable period? 

Mr. Mukerjee .—The difficulty is that the business is confined to a 
limited number of concerns and big concerns; if it was confined to smaller 
factories it might be expected that competition would immediately set in. 
There lies the difference. 

Mr. Baiheja .—You are probably aware that some Indian mills have 
got well equipped for the manufacture of hosiery; they are able to sell their 
goods at the same price as your goods Just now; tihey can compete with 
you on even terms as Mr, Kapoor suggested. If the duty on yarn is 
enhanced your disability increases while the mills are placed at a less dis¬ 
advantageous position. In that case will they bo able to wipe you out or not? 

Mr. Kapoor .—They will be put in a monopolistic position because it will 
be they who will supply the yarn and thqy who will produce hosiery. 

Afr. Batheja.—J am placing before you some possible considerations. In 
view of these considerations and any other considerations which occur to 
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^ou, Is your Association definitely in favour of a duty on yarn with a view 
to protecting Indian yam? 

Mr. Kapoor. —In view of what you say I should say they should not be 
protected. 

Mr. liatheja. —You aro withdrawing from the position you have taken 
up in the memorandum? 

Mr. Mulcerjee. —We have made a conditional statement there. 

Mr. Batheja. —On page 14 you seem to suggest that the duty on hosiery 
goods has been increased for revenue purposes. That is not so. Action 
was taken under the Safeguarding of Industries Act. 

Mr. Mukerjee. —That was the last one. In IDS.! when the duty was 
raised to 18 annas per lb., that was under the Tariff Amendment Act of that 
year. But the former duties were all revenue duties. 

Mr. Batheja. —I take it, Mr. Kapoor, to the extent that there is 
discrepancy between your state.ment and that of the Hosiery Manufacturers’ 
Association, technically the Hosiery Association’s statement supersedes 
your statement ? You have suggested a slight different scales of duty; do 
.yon stick to your own scale of duties? 

Mr. Kapoor. —No, the Bengal Hosiery Association’s figures. 

Mr. Addyman. —This morning you were referring to mixtures. You 
have described two types of inixturoa in the case of Japanese hosiery yarn; 
■one known as plaited mixture, that is one with cotton back, and the other 
.you say is a mixture made up of cotton and wool in the process of spinning. 

Mr. Mukerjee.—Yoa. 

Mr. Addyman. —It is not clear to mo. That mixture which you have 
described as the plaited article would not deceive any buyer. With regard 
to the other mixture you have described, have you a sample of the 
Japanese article made of Mich a mixture? It is very important that the 
Board should have an opportunity to soc some of the samples because I do 
not known that it is possible to mix cotton and wool in the process of 
worsted manufacture. 

M r. Kapoor. —I am sorry we have not got the samples with us. 

President. —^Are they the samo typo of article or are they coarser or 
’heavier ? 

Mr. Kapoor. —^They are softer. 

President. —Mr. Addyman points out that the process of mixing wool 
and cotton in worsted yarn is not known to him. 

Mr. Kapoor.~-l will give you one sample. In the year 1933 I imported 
this mixed yarn and I made goods. If you like I will send you a sample 
and that will give you an idea. I made goods from tho mixture and I 
tliink I have got samples which if you like I would send by post (shows 
invoice). 

Mr. Addyman. —This is described as woollen and mixed hosiery yarn. 

Mr. Kapoor. —Cotton and woollen, tops were mixed together and then 
this yarn was spun. 

Mr. Addyman. —At what time of the year do you commence to take 
seasonal orders for woollen hosiery goods? 

Mr. Kapoor. —^We generally manufacture them on our own arx:ount. 

Mr. Mukerjee. —We cannot get forward orders. 

Mr. Addyman. —You change your pattern every year? 

Mr. Kapoor. —Yes. 

Mr. Addyman. —Are they all your own. designing? 

Mr. Mukerjee. —^They are all our own designing. Here are some which 
will give you an idea (designs shown). Hero are some samples we designed 
the year before last and here are the late§t designs; you will notice that 
"-'riA of them will agree. 
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President. —^Where do you get your ideas from? Do you follow the tast* 
of the public or create tastes? 

Mr. Mukerjee. —Creating taste will bo more applicable. 

President. —How do you guess what the taste of the public is going to be? 

Mr. Mukerjee. —I just compare and soo that the nqw ones do not 
resemble the older design; that is all. 

President. —The public wants something new every year and it is your 
duty to supply th^m? 

Mr. Mukerjee. —Yes. Last year we found a certain class of buyers 
wanted plain ones and this year we have changed our designs accordingly. 

Mr. Addyman. —If you are not making to orders you must run a consider¬ 
able risk in some of tho patterns which you produce? 

Mr. Mukerjee. —We take that risk. 

Mr. Addyman. —Rather a big risk, is it not? 

Mr. Mukerjee. —Not a big risk. 

Mr. Addyman. —You may have to sell these at a very heavy discount? 

Mr. Mukerjee. —^That is true. 

Mr. Addyman. —Are tho same methods followed by ^Japan and other 
foreign competitors, making of goods to stock in the hope of selling it? 

Mr. Mukerjee. —They always make goods after making contracts. 

Mr. Addyman. —You do not do that? 

Mr. Mukerjee. —No, that is a disadvantage because of our local market. 

Mr. Addyman. —They are coming into the same market, are they not? 

Mr. Mukerjee. —Yes. The dealers know there is no good entering into a 
contract with a local manufacturer when he is there on the spot. When 
they know they will get their supplies they do not want to run the risk. 
That is the disadvantage of the local industry. 

Mr. Addyman. —Then yon have another risk apart from the question of 
design and that is the risk that your yarn prices will fluctuate? 

Mr. Mukerjee. — Yes. 
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HOSIERY MANUFACTURERS* ASSOCIATION. LUDHIANA. 

Evidence of Mr. MAHARAJ CSHEN ADYA. Cheinnan, and 
Mr. H. R. DHANDA. Seeretarf, Hoeiery Manufacturer*’ A*« 
•ociation. Ludhiana, recorded at Bombay on Tuesday, die 
26th March. 1635. 

Pm/dent.—Mr. I»iaad&, do you represent tho Hoeiery Manufacturers’ 
Association, Ludhiana? 

Mr. Dhanda. —Yea. 

Pretident. — Are you authorised to speak on behalf of anybody else in the 
Punjab? 

Mr. pkanda ,—There are four Associations. One is the Raachael Commit¬ 
tee consisting of all tho manufacturers who have installed Baschael maebiues. 
This Hosiery Association comprises all ol them. 

Presidtnt, —Coes that relate to Ludhiana only or to the whole of the Punjab? 

Mr. Dhatid*. —Only Ludhiana. 

President.—How many members have you in your Association? 

Mr. OAende.—More than lOQ. 

Preiido*t. —Ara there any manufaeturcra outside your Aasoeiation? 

Ur. Dhanda. —I don't think so. There might be some stray cases. Sup- 
posing a manofactorer starts to-day, he may not become a member for aome- 
timo. He way not care or the Association may not know. 

Pretident. —You say that the manufacture by some of your members may 
have started fifty years although the w<ootl«i industry in the present form 
started in the year What do you mean exactiy by that? 

Mr. Dhanda.—l mean the industry was started some fifty years ago. There 
were eome manufacturers as far back as that. 

PrewideHt. —Woollen manufactarers? 

Mr, Dhanda. —Now they msnufacturo woollen goods, but at that time they 
were manufacturing mainly or perhaps only cotton goods. In some cases 
during the war, they manufactured woollen hosiery goods for military purposes. 

Pretident .—At that time where did they got their yam from? In the old 
days were they using Indian yam or imported yarn? 

Mr. Dhanda .—I think they were getting Indian yam. 

President .—You state that the total capital invested in the hosiery industry 
amounts to fifty lakhs of rupees. How have you arrived at that figure? 

Mr. Dhanda, —We arrived at that figure on the basb of tho information we 
got from our members. 

President ,—Your own msmbers? 

Mr. Dhanda .—Yss. This fifty lakhs comprises about Rs. 16 lakhs which is 
not directly put in by manufacturers. 

President.—Not in the form of machinery? 

Mr. Dhanda. _I mean some merchants who deal in yarn or stock yam have 

put in that money. 

President. —Ra. 16 lakhs represents other than maohinety? 

Mr. Dhanda.—Yea. 

President .—Ra. 8S lakhs is represented by machinery? 

Mr. Dhanda,—Nothing capita! and machinery. 

president .—How much of the Rs. 86 lakhs is machinery? 

Mr, Dhanda. —Rs. 10 lakhs machinery. 
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President. —And 2fi lakhs? 

Mr. Dhanda. —Working capital. 

President. —And the other Rg. I.*! lakhs is outgido the manufacturing aide? 

Ur. Dhanda. —Outside the membera, but the^' arc directly iutureatod in the 
industry—the yam merchants and the colour and chemical merchants. 

President. — They are outside your Aasociation? 

Mr. Dhanda.~-Yee. 

President. —Wu can take Rs. 3.5 laklia as the amount inveatod in the indus¬ 
try proper. 

Mr. Dhanda. —They are also directly interested. So far na the .Aasociatiou 
or the members of the A.seociatiuu or the manufacturers are concerned, it may 
lie Ks. 36 lakhs; so far us the industry is concerned it is Ks. 60 lakhs. 

President. —We had better stick to the industry as you know it because the 
rnmibcations of the subsidiary iuduatrie.s wlilch supply you with colour, cheiiii- 
cala and .so on would never stop. You would never know how far to go. Taku 
the hosiery industry proper. As far as that is concerned, the capital invested 
amounts to Hs. So lakhs. 

Mr. Dhanda. —Yes. 

President. —You say that originally the block nernunt. by which 1 take it 
you mean the money invested in buildings and umcliinery, stood at Hg. 12 
lakhs. How far back do you go to reach thLs figure of Us. 12 Inkhsi' 

Mr. Dhanda. —We can go to the day we atarted, but previous to 1929, there 
>viiM not much of block nioney. 

President. —Not much money invested in machinery? 

Mr. Dhanda. —No. 

President. —Has the Rs. 2 lakhs been written off by depreciation? 

J\/r. Dhanda. —Yes. 

President, —la that mostly written off since 1929? 

Mr. Dhanda. —I think so. 

President. —These figures you have taken from the accounts of your 
tnenibers, 

Mr. Dhanda. —Yes. 

President. —Are they reliable? 

Mr. Dhanda. —1 tbiuk so. 

Mr. liathr.ja. —Does Rs. 3.5 lakhs include the voluo of buikUngg? 

Mr. Dhanda. —Yes. 

President. —As a rule, buildings arc hirwl or are they included in the block 
account? 

Mr. Dhanda. —Uuildings are included in the block account, but they are 
mo.stIy hired. 

President. —If they are hired, the rent comes into the manufacturing cost. 

Mr. Dhanda. —Yes. 

President. —They inny not be included in the block account. 

Mr. Dhanda. —No. 

President. —WTiat do you mean by full-jacquard? 

Mr. Dhanda. —That is having a cylindrical dial. 

President. —That is for knitting designs. 

Mr. Dhanda. —Yes. That is the latest type of machine. 

President.-- Ml u should have appreciated it more, I think, if yo\i had given 
US exact figure.^ instead of round figures in your reply to question 3? 

Mr. Dhanda. —In each case? 

President. —The number of machines worked by power you aay is about 5 
per c«nt. It is always better to have extreme accuracy in these cases because 
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the percentages have n way of getting wrong when you add tliem up. Can 
you give the e\at't number of inachinee? 

Mr. Dhanda. —Wo can supply that information later on. 

President. —You eay in the same answer “ Whole time workers are about 
6,000 and part time workers about two thousand That is rather vague. 
The difficulty is that the numbers vary, don’t they, at different times of the 
year. 

Mr. Dhanda. —They do. 

President.—The whole time workers you say arc about 5,000. 

Mr. Dhanda. —By whole time we meant those people who were working in 
the factories. Sometimes people come to the factories and take tho work to 
their homes. 

President. —By whole time workers you moan whole time workers for four 
months in a year. 

Mr. Dhanda. —Mostly. 

President. —The part time workers do work in their houses. 

Mr. Dhanda. —Yes. 

Preeident.' —Does thst mean that there are machines in their bouses or do 
they work by hand? 

Mr. Dhanda. —By hand. 

President. —To what do you put down the great rise in tho size of the indus¬ 
try after 1929? 

Mr. Dhanda. —The introduction of the woollen hosiery. 

President. —What was the cause of the Introduction of woollen hosiery? 

Mr. Dhanda. —The real cause was the non-co-operation movement. 
President.—How exactly did that turn you on to woollen? 

Mr. Dhanda. —In 1930 when tho non-co-operatioO movement started artificial 
eilk goods were mainly manufactured in Ludhiana and when the movement 
started thero was a boycott of that stuff and we had nothing but to take recourse 
to woollen goods. 

President.—People turned off from artihcisl silk to the woollen goods? 

Mr. Dhanda. —Besides, the srtfficial silk stuff was mostly used as a luxury 
and not a necessity. 

Mr. Rahimtoola. —You were not allowed to import yam because of the non- 
co-operation, movement? 

Mr. Dhanda. —Not only that but the very appearance of the artificial silk 
showed that it waa foreign. 

President. —When you started manufacturing woollen hosiery what yarn 
were you using? 

Mr. Dhanda. —We were using R, D. quality. 

President. —Was that imported? 

Mr. Dhanda. —No, it was Indian mill made. 

President .—Where did it mostly come from? 

Mr. Dhanda. —From the Raymond Woollen Mills. 

Mr. Batheja. —Anything from Uhariwal or Cawnpore? 

Mr. Dhanda, —They used to come much earlier than that, in 1920 or 1927. 
President. —In 1929 when the industry started, most of tho yam came from 
Bombay? 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Was there any special reason for not getting any yam from 
Bhariwal? 

Mr. Dhanda .—Before 1926 we were getting some yarn from Dhariwal but 
ihe goods turned out from that yam could not be sold in competition. Once 
there was a meeting of the eub-committce of the Punjab Government where the 
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Chairman of the DhariwsI and Cawnpore Milki, Mr. Lewis, waa present. He 
Raid that he was prepared to offer very favourable terms to us and we agreed 
to pay oven a little more for their yam than we were paying for mill yarn from 
Bombay beeause it was nearer to ua provided we got it at a price at which wo 
could compete. 

Mr. Hatheja. —Provided they sold you yam at a lower price? 

Mr. Dhanda, —Yes. 

President. —At that time the Dhariwal mill waa competing in hosiery 
articles with you? 

Mr. Dhanda. —Yes. 

Mr. Baiheja. —The Raymond mills’ quotations wore lower than that of 
Dhariwal or Cawnpore? 

Mr. Dhanda. —Yes. In 1925 Haymcmd was not coming; in 1929 when we 
began to take yarn from Raymond woollen mills Dhariwad was not coming in 
beeausei the former was cheaper. 

Pre«t<f«nt.—Turning to question 4, your output of tho pullover typo of 
hosiery was very greatly increased in the last 3 years. The demand for 
mufflers has fallen off: has it bocome unpopular? 

Mr. Dhanda. —Not fallen off but competition has been severer. 

President. —You mean there aro more imported mufflers? 

Mr. Dhanda. —Yea. 

President. —I notice that the output of socks and stockings is also coming 
down. 

Mr. Dhanda. —In other parts of India manufacture is going on, but it is 
chiefly due to foreign competition. 

President. —Chiefly Japanese socks? 

Mr. Dhanda. —Both China and Japan socks? 

President. —Is this manufacture of cotton pullovers a new thing entirely? 

Mr. Dhanda.—It started in 1934. 

President. —They are made on tho same machine? 

Mr. Dhanda. —Yes. 

President. —What has induced you to start manufacture of cotton goods? 
Is it in order to keep the m:»chinery going tho whole year? 

Mr. Dhanda. —And also that the labour employed should not be dispensed 
with. 

President. —Do you find a ready market for your cotton goods? 

Mr. Dhanda. —Yes, if we can supply at competitive rates. 

President. —^Which apparently you can? 

Mr. Dhanda. —No. 

President. —Otherwise how do you suddenly produce 60,000 lbs. of cotton 
pullovers? 

Mr. Dhanda. —To keep ourselves busy and keep the people employed. We 
were not making jirofits for sometime. In some cases there may be a certain 
percentage of loss. 

President. —Is this in connection with your application for the alteration of 
the tariff schedule? 

Mr. Dhanda. —We expected last year that the defect in the tariff, namely 
the assessment of knitted garment prepared out of knitted fabric at 86 per 
cent, would be removed, because when a knitted garment was prepared out of 
knitted fabric the waste was left over in Japan so that naturally it should bo 
assessed at a much higher and not lower rate. 

President. —You undertook manufacture of cotton hosiery goods in the 
belief that the duty which waa going to be put on cotton hosiery would also 
apply to garment? 

Mr. Dhanda. —That is ao. 
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Pretident. —And in tho Tariff Act of 1994 garments wore classed separately 
ackd hsMl a duty of 85 per cent. <mly. That is your pointt 

Mr. Dhanda, —Yes. 

Preiident. —I think we need not go into that in a gieater detail; we had 
Botno evidence yesterday on the same poiat. Whet is the head “ Miscellane¬ 
ous ”? 

Mr. Dhanda. —Childrens' jerseys, suits, underweais, balaclava cops, jumpers 
and so on. 

Prindent. —The demand for those is increasing? 

Mr. Dhanda. —Yea. 

Preeident. —notice your output has increased during the lost few years ? 

Mr. Dhanda. —The demand was there but we were not manufacturing these 
but now we have started manufaoturing them. 

Preiident. —Your answer to question 7 is really an accusation against tho 
retail trade of passing off of as “ woollen " garments which arc imported aa 
mixtures. Do you mean to say the retailer actually puts " all wool " labels on. 
them? 

Mr. Dhanda. —They don’t put anything. The stuff which is imported 
from Japan has only one label. They remove this. 

President. —The charge comes to this that theae garmoilta look alike; 
there is nothing to show whether they are woollen or cotton? 

Mr. Dhanda. —Perhaps they remove tho labels. The term “ woollen " is 
said to contain mixtures and the term '* pure wool ” or “ all wool ” ia usod 
generally in the case of garments to which labels are attached that they 
contain cent, per cent. wool. That label they remove. 

President. —Your point ia that the retailers do nothing to explain to the 
buyer whether it is a mixture or not? 

Mr. Dhanda. —Not only that. My impression is that they sometimes pass 
off mixtures as pure woollen goods. 

Preaideivt.—That is a matter which we cannot tackle. 

Mr. DAanda.—Mixtures should not be allowed to be passed off aa pure 
wool. 

President. —That is all right so far as Customs go. When they once come 
in it is impossible to prevent dishonest retailers from passing off as woollen 
something which is not, 

Mr. Dhanda. —Suppose a mixture comes wherein they have got 20 per 
cent, wool and that is passed off by the Customs as containing only 14 per 
cent. wool. How can that bo effected by the Customs; there are no exports 
in it and it is not easily distinguishable whether it contains 14 per cent, or 
20 per cent. wool. For assessing purposes they say that a certain article 
contains less wool and when passing it off in the market the retailer says it 
contains more wool. 

President. —Whatever you do in the Customs, tho defect would remain; 
you cannot prevent the retailer from selling something as woollen which 
is not woollen and in order to counteract that you will have to put a 
heavier duty on mixtures than you will do on pure wool. 

Mr. Dhanda. —In tho interest of tho industry standardised mixtures shouVl 
not be allowed to be passed off as woollen. 

Presidenf.—Even if you treat them as all wool for Customs purposes they 
would still be sold at a much lower price than all wool and there would he 
tho temptation. 

Mr. Dhanda. —You have got the specific duty. If they are assessed heavily 
those importers would not try to import sneh goods which eoUld provide them 
some advantage and at the some time they could mislead the public. 

President. —The only point I am trying to make is that this evil cannot 
be cured entirely by Customs tariff. Even if thoy are made liable to a 
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specific <Taty ttic price at which the retailer wontd retail them would still 
be lower than that of all wool and tliere would still be temptation te pass oft 
tlieae goods as all wool, and avoid the duty being paid. 

Hr. DKanda. —We would accuse Government of not having assisted us 
which the^ originally oould. 

Pretident. —What proportion of your 100 factories has obtained work in 
the off seasonp 

Mr. Dhanda. —I think perhaps 5 per oont. W? have not collected 
figures but it is a retj small proportion. 

President. —The tendency now ia for Japanese prices to tiaef 

Mr. Dhanda. —^This year the price was reduced. Last year it was some* 
thing like Rs. 2-10 per lb. in the Indian market. 

President. —These prices you have given in answer to question 18, 

Mr. Dhanda. —^They are all np to 1084. 

President. —What is the price to*day of Japanese nerinoP 

Mr. Dhanda. —About a month ago the price was about Ro. 1-14 and 1 
understand there is again some rise. l%ay are about Rs. 2 per lb. 

President. —The prices in 1934 were higher than in 1933. 

Mr. Dhanda. —Yea. 

president. —And they fell again at the end of 1934. 

Mr. Dkanda.—Quite so. 

President. —Lower than these prices you have given here. 

Mr. Dhanda. —Lower than Rs, 2-12. They are practically Rs. 2 again in 
the year 1935. 

President. —The yam is 2/40s. 

Mr. Dhanda. —Yes. 

President. —It went down to Re. 1-14 and it has now gone up again. 

Mr. Dhanda. —It is Rs. 2 per Ib. I would not say it went down to Ro. 1-14, 
but went Up to Rs. 2-2 and went down to Rs. 2. 

President. —^Has the Indian price of Rs. 3 per lb. remained constant P 

Mr. Dhanda. —I was not in tonch with the Indian price. The price of 
Indian yam was higher and it was not so attractive as the consumer would 
desire. 

President. —You are not using Indian yam since 1932? 

Mr. Dhanda. —No. 

President. —Have they made any efforts to sell their yarn? 

Mr. Dhanda, —Yes. 

President. —Have you tried itP 

Mr. Dhanda .—Wc didn’t feel inclined to try it. We knew everything 
about that. The prices were higher and the -goods turned out of these yarns 
were not so attractive as those turned out from Japanese yarns. 

President. —What is the defect, in. your opinion, of Indian yam in 
quality? 

Mr. Dhanda. —It doesn’t contain tte finish. It is not so soft as the 
Japanese yarn. Japanese yam shows after -the article is finished, as if it is 
made from superior yam just like the English or the Erench yarn. 

President. —You don’t got that finish in the Indian yarnP 

Mr. Dhanda. —No. The Indian yam is also not even. It doesn’t oantain 
fullness. It is not so elastic. The qualities mostly needed for hosiery yarn 
are not there. 

President. —The Indian mills deny this entirely. They claim that their 
yarn is as good as the Japanese yarn and they are surprised to hear that 
there have been complaints about it. 
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Mr. Dhanda. —^That is not the point. I would give credit to the Indian 
yarn so far as the strength is concerned. I would say that it is much better 
in strength. From the point of view of wearing quality, the consumer 
might bo interested to use the stuff made from Indian yarn, but in appear¬ 
ance there is a lot of difference. 

Mr. Batheja.- —What do you mean by fullness in reply to the President P 

Mr. Dhanda. —The yarn which contains this quality, if it is 2/168, will 
appear as if it is 2/12s. 2/405 yarn, if it is full, will appear as 2/328 and 
the stuff will be thicker in feel, though not heavier in weight. 

Mr. Batheja. —Does this quality exist in English yarnP 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Is this quality more to be found in the Japanese yarn than 
in the English yarnP 

Mr. Dhanda. —Japanese, English and French yarn. 

Mr. Batheja. —Are they equal in fullness P 

Mr. Dhanda. —Yes. 

Mr. Batheja.-rla the Japanese softer P 

Mr. Dhanda. —Yes, than English yam. 

President, —I think during our visit to Ludhiana we were told that 
Japanese yarns had not the lasting quality. 

Mr. Dhanda.—Qaite so. 

President. —They fluff in wear. 

Mr. Dhanda. —Yes. 

President. —That complaint remains. 

Mr. Dhanda. —Quite so. 

Mr. Addyman. —Will you compare those two yarns P (Samples shown.) 
They are both of equal counts. Which would you prefer? 

Mr. Dhanda. —This one is better. (Sample shown.) 

Mr. Addyman. —In what wayp 

Mr. Dhanda .— So far as strength is concerned. 

Mr. Addyman.—This is Japanese and the other one is Indian. (Samples 
shown.) 

Mr. Dhanda. —The Indian Woollen Mills’ stuff we would always use. 
The Indian Woollen Mills is approved by us. 

Mr. Addyman. —You have found Indian yarn satisfactory? 

Mr. Dhanda. —^Yes. 

Mr. Addyman. —We understood that the Indian worsted yams wore not 
satisfactory P 

Mr. Dhanda. —The Indian Woollen Mills supplied yarn which was satis¬ 
factory, but they didn’t supply in large quantities. 

Mr. Addyman.—The Board understands that you would not object to buy 
the Indian yarnP 

Mr. Dhanda. —No. 

Mr. Batheja. —You would subject the yarn to the machine test? 

Mr. Dhanda. —That is the best test. 

President. —You have complained about the rates of depreciation allowed 
by the Income-tax Department. You have no v6ry long experience yet, have 
you, of the life of machinery P On what is your recommendation based that 
they should be 16 per cent, on the knitting machines and 20 per cent, on 
the sewing machines? 

Mr. Dhanda. —By the experience of wear and tear of the machinery that 
we have been using. 

President.—Since 192? P. 
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Mr. Dhanda. —Even earlier than that too. Some Indian machinery- has 
been manufactured. 

President. —The Indian machinery gives you less wear than foreign 
machinery. 

Mr. Dhanda. —It is less durable. 

Mr. Addyman. —Is the life of the Indian machinery not so long? 

Mr. Dhanda. —No. 

Mr. Addyman. —The production from Indian machines is less. 

Mr. Dhanda. —Yes, because it cannot be run quicker. 

President. —Have the Income-tax Department made any enquiries into 
the life of Hosiery machinery? 

Mr. Dhanda. —^They enquired generally from some of the Ludhiana manu¬ 
facturers last year. 

President. —They are not yet satisfied with the experience available and 
they refused to increase their rates. 

Mr. Dhanda. —I learn unofficially that they have increased it to 10 per 
cent, instead of 5 per cent. 

President. —That would be more satisfactory? 

Mr. Dhanda. —Yes. 

President. —It seems to be true that while the specific minimum duty is 
applicable to hosiery industry in other parts of India, it is leas applicable 
to the kind of article which you are turning out. The reason for that is, 
I understand, that your garments and articles are, on the whole, much lighter 
than that turned by the hosiery industry elsewhere. 

Mr, Dhanda. —Not only that. We manufacture all types, the lighter as 
well as the heavier, but mostly it is true that we manufacture cheap stuff m 
larger quantities. 

President. —The specific minimum duty is applicable on weight. 

Mr. Dhanda. — Yes. 

President.~~l{ the weight is less then the ad valorem duty becomes 
applicable more quickly than the specific duty. 

Mr. Dhanda. —Yes. 

President. —Do you, in your manufactures, try to keep more or less the 
weights of the foreign article which come in so that you can compete with it? 

Mr. Dhanda. —I cannot follow you. 

President. —If the weight of a Japanese pullover is about 6 oz. yon try to 
make your weights more or less the same? 

Mr. Dhanda. —No. 

President. —Does that not have an effect on the market? If you turn 
out an article weighing 8 oz., whereas the average weight of the Japanese 
article is 6 oz., the Japanese article must be cheaper. 

Mr. Dhanda. —Yes. 

President. —Does that give them an advantage in the market? 

Mr. Dhanda. —I would look at it from another point of view. If we turn 
out articles of the same weight, we could not possibly .sell anything. When 
we shift from the general line, we prepare some goods different in weight 
and the retailer has not got to compare the prices. 

President.~H.e is content to point out that the Indian article is heavier. 

Mr. Dhanda. —Yes. Heavier article—better stuff like that. Generally 
the manufacturer would got a better margin if he turned out something 
which is not manufactured in other places. 

Mr. Addyman. —Has not the tendency been in the last few years on the 
part of buyers to buy articles of reduced weight? 

Mr. Dhanda. —My experience is tho reverse. 
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President. —I understand that you don’t fear the competition from Indian 
mills which are turning out hosiery? 

Mr. Dhanda. —Why should we? 

President. —Are they not able to produce goods cheaper than yourself? 

Mr. Dhanda. —I don’t say that. At present, they are not. 

President. —Supposing it were found necessary in the interests of tho 
woollen trade to put a duty on foreign yarn so that yon were compelled in 
your own interests to use Indian yarn, would you be afraid that these mills 
which are manufacturing both yam and hosiery would have an advantage 
over you? 

Mr. Dhanda. —1 don’t think so. There will be other mills installed in 
the country. 

President. —Your only anxiety is that yon should get all tho yarn you 
want at a reasonable price. If you get that, then you will bo able to 
compete with tho mills. 

Mr. Dhanda.—Yea. What I want to suggest is that in case the Raymond 
Woollen Mills manufactured yarn and hosiery goods there would be other 
mills installed in India which would prepare yarn at competitive prices. 
Tlie yarn manufacture is one thing and hosiery manufacture is another. 

President. —^Do you anticipate that there may be mills which will concen¬ 
trate on the manufacture of yam? 

Mr. Dhanda. —Naturally, I do. 

Mr. Addyman. —In addition to the existing mills? 

Mr. Dhanda. —Certainly, and besides the newcomers will be in such an 
advantageous position that we will prefer them. 

President. —Whether that can come to pass will depend upon the demand 
for hosiery yarn from the hosiery indust^. At present there is no doubt 
that the spinning mills of India are quite able to supply all the hosiery 
yarn that is wanted. Do you anticipate that the hosiery industry will spread 
so that the demand for yarn will be much greater? 

Afr. Dhanda .—I don’t mean that. If the present mills are able to 
produce in sufScient quantities and if they nre competing with us in thoir 
manufactured goods, that can only be possible when they are not making 
larger profits in their yarn. If they make larger profits in their yarn, 
naturally some other people will come in. 

President. —Supposing the yarn was allowed to come in duty free, a largo 
mill using foreign yarn and turning out hosiery goods would be able to 
produce cheaper than yourself. 

Mr. Dhanda. —I could not follow. 

President. —Supposing instead of putting a duty on yam we reduced the 
duty on yarn so that it came in very cheap and that the large scale mills 
which make hosiery to-day were induced to extend thoir hosiery plant and 
use tho foreign yarn—supposing the foreign yarn was cheaper than they 
could make it themselves—would you say that they would be able to destroy 
the small hosiery factories? 

Mr. Dhanda. —No, 

President. —The bigger scale industries have got no advantage over the 
small scale industries. 

Mr. Dhanda .—At least not at present. 

Mr. Rahimtnola. —Especially in tho hosiery trade? 

Afr. Dhanda .—Yes. 

President. —In paragraph 10, you refer to special railway freight conces¬ 
sions. Can you tell me what special concessions do they enjoy? 

Mr. Dhanda. —The railway freights are very high at present. 

President. —It is the special concessions that I want to get at. Do you 
mean that the goods coming from ports to up-country stations are carried at 
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lighter rates than the goods from up-country stations to ports P Is t)iat a 
fact? 

Mr^ Dhanda. — Yes. 

President. —Do foreign goods going from Calcutta to Ludhiana pay less 
freight than the goods from Ludhiana to Calcutta? 

Mr. Dhanda. —Not exactly that. From some centres to other stations the 
railways allow concessions. • 

President. —That is the ordinary concession for a longer mileage. 

Mr. Dhanda. —No. 

President. —It is common knowledge that railways in order to get the 
maximum freight give concessions like this. The 3 ' will charge loss for a 
journey from Calcutta to Cawnpore than say from Calcutta to a smaller 
station nearer Calcutta. 

Mr. Dhanda.- —Concerns in Madura and Cawnpore enjoy a special conces¬ 
sion. Then there is a special rate from Ludhiana to Ahmedabad. 

President. —What is the point of that? 

Mr. Dhanda. —The railways allow special concessions if the goods are 
exported from Ahmedabad or Madura to other stations. 

President. —Is that because they get a bigger traffic from Ahmedabad? 

Mr. Dhanda. —They have allowed some facilities to these manufacturing 
centres. So what I was driving at is this. Ludhiana at pre.sont is manufac¬ 
turing sufficient quantities of hosiery goods. The difficulty is that goods 
from foreign countries first go to Calcutta and so we have to comjiete at the 
Calcutta market and we have to send our goods to Calcutta. From there 
they are again distributed. Therefore we are at a disadvantageous position. 
We would suggest that instead of class IV, the hosiery goods should come 
under class TI. Now our hosiery goods are put under class IV at owner’s 
risk and under class VI at tho railway’s risk. We would desire that the 
goods carried at the owner’s risk be put under class II instead of class IV 
and those carried at the risk of the railway be put under class IV instead 
of class VI. 

President. —What difference would it make in your rates? 

Mr. Dhanda. —A difference of 25 per cent, reduction in freight. 

President. —Here is another little point which I did not quite understand. 
Several manufacturers have told us that if they had protection for ten years 
they would be able to reduce their costs by 4 or 5 per cent, annually. 
How did they arrive at that calculation? Why should the reduction be so 
mathematically exact? 

Mr. Dhanda. —That is not an' exact figure mathematically arrived at. 
That is what experience shows. 

President. —understand that the chief causes for your reduced costs will 
be the reduction in overheads and the increased efficiency of labour owing 
to the fact that j'ou will work for 12 months instead of four months. Is 
not that a factor which would operate more greotly in the first year or do you 
anticipate that tho efficiency of your labour would go on increasing year by 
year? 

Mr. Dhanda. —I agree with you that the efficiency will go up to a certain 
figure in the first year and will not go in the same proportion in the second 
year. We cannot at the same time expect in the very first year all the 
efficiency to be obtained. 

President. —So far as the distribution of overhead i.s concerned, that will 
operate immediately. Directly your output is doubled, your overheads are 
halved. 

Mr. Dhanda. —That will also have effect correspondingly because in tlia 
first year it might be double and in the next year it might be treble and so on. 

President. —Do you mean that the output will increase? 

Q 2 
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Mr. Dhanda. —Yes. As the efficiency ia increased every year, so the output 
will also go up. 

President. —That ia all I have to ask you generally. 1 sliall ask a few 
questions about costings later on in private. 

Mr. Dhnnda. —We have no objection to our costs being disoussod in public. 

President, —Take your Statement D. Muffler is not one of your chief 
articles, is it? 

Mr. Dhanda. —Not at present. 

President. —Do you anticipate that the demand remains constant for 
mufflers? 

Mr. Dhanda. —The demand is there. 

President. —There is a misprint. You say that the total c.i.f. price per 
dozen is Rs. 7-3. It is the lauded price, is it not? 

Mr. Dhanda. —Yes. 

Fresident. —This was the price during the year 1034. 

Mr. Dhanda. —Yes. 

President. —Your prices differ from tho.se quoted in Rangoon. Are you 
aware of the reason? Your yam price is higher than in Rangoon. 

Mr. Dhanda.—Bj how much? 

President. —Your total cost of yarn is Rs. 6-15 whereas their total cost of 
yarn is Rs. C-4-3. Their gross weight is 2 lbs. 10 oz. and in your case it is 
2 lbs. 11 oz. 

Mr. Dhanda. —There might be a difference in the total weight. 

President. —There is a difference of only one ounce. 

Mr. Dharula. —They may not be calculating the shortage. 

President. —You say the gross weight is 2 lbs. 11 oz. 

Mr. Dhanda. —What is theirs? 

President. —2 lbs. 10 oz.—practically the same. 

Mr. Dhanda. —Tho price is not practically the same. Let me work it out. 

President. —You may work out afterw-irds. It does not really affect tho 
question. The total cost of tlieir yarn i.s Rs. 6-4-3 as against your cost of 
Rs. 6-1.5. Your total weight is 2 lbs. 11 oz. as against 2 lbs. 10 oz. in their 
case. The finished weight of your article is 2 lbs. 4 oz. and theirs is 2 lbs. 
6 oz. 

Mr. Dhanda. —There lies tho difference. 

President. —They used 2 lbs. 10 oz. and their wastage is less than yours. 

Mr. Dhanda. -They may not be getting that experience. That I can 
show you by facts and figures. The waste approximately comes to that. 

President. —I am only pointing out that the cost of yarn is cheaper in 
Rangoon. 

Mr. Dhanda. —They are perhaps getting directly. That might be the 
case. 

Mr. Batheja. —Is it duo to the fact that you .ore getting at an up-country 
station whereas they are getting it at the sea port? 

Mr. Dhanda. —Yes. There is the margin of middlemen. We are getting 
through importers. 

President. —Do you pay no rates and taxes in Ludhiana to be added to 
your production costa? 

Mr. Dhanda .—No. 

President. —No municipal rates? 

Mr. Dhanda. —No. 

President. —What about the insurance which you omitted from your 
estimates ? 
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Mr. Dhanda. —There are only two limited concerns. They are paying 
insurance. Wu did not calculate that. 

President. —Only the limited companies show that? 

Mr. Dhanda. —Yes. 

President. —Is no octroi leviedP 

Mr. Dhanda. —Yes. 

Mr. Datheja. —Is that included in the price of yarns? 

Mr. Dhanda. —Yes. 

President. —llow have you calculated your depreciation in these costings? 

Mr. JDAanda.—About 6 per cent, on the machinery. We took a general 
figure like that. There is a Raachact machine which cost Rs. 5,000. 

President. —Is it an average? 

Mr. Dhanda. —So far as depreciation is concerned it works out at 5 per 
cent, on the block account. 

President. —And interest on working capital? 

Mr. Dhanda. 9 to 12 per cent. 

President. —On what? 

Mr. Dhanda. - On the capital that is invested. 

President. —Your selling expenses you have calculated nt 5 per cent.? 

Mr. Dhanda. —That is actually commission we pay to our agents. 

President. —Do the hulk of ycfhr members incur selling expenses? 

Mr, Dhanda. —Yes. Wo are engaging agents; we pay them 5 per cent. 
In some cases we pay even higher. 

President. —TIavc you any organisation such as an association for selling 
or do different members make their own arrangements? 

Mr. Dhanda. —Wo have no organisation for selling. 

President. —You usually have paid agents; what does the small men do? 

Mr. Dhanda. —They do not sell outside. They too engage agents. Very 
small people sell in Ludhiana. There are people who buy from them and 
sell outside posing themselves as manufacturers. There are a good many of 
these people who even supply the yarn to these small manufacturers. 

President. —That is the common practice in the Punjab? 

Mr. Dhanda. —Yes. 

President. —I notice you have put down a pretty heavy percentage for, 
climatic losses. Bow do you incur that? 

Mr. Dhanda. —The imported yarn is charged on the 10 lbs. basis but 
when it is dyed there is actually a shortage of 10 to 12 per cent. 

Mr. Addyman. —Is your imported yarn scoured? 

Mr. Dhanda. —^Yes. 

Mr. Addyman.-There, is 10 per cent, wastage for scouring and it loses 
10 per cent, again? 

Mr. Dhanda. —Yes. It contains moisture up to 18 per cent. Once I got 
directly from England some yarns and there was actually a loss in weight 
and I wrote to those people and they sent me certificates from testing hjuses 
showing the weight. So although the weight was actually less I hod to pay 
fees for that besides getting nothing from those people. They wrote that 
the yarn could contain up to 18 per cent, moisture and here due to climatic 
conditions the same article weighed 10 per cent, less again. 

Mr. Addyman..—Was that an isolated case or is it your general 
experience? 

Mr. Dhanda. —That is the general experience. 

Mr. Addyman. —It is an experience different from what we have been 
given by other manufacturers or yarn importers. 
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Mr. Dhanda. —Yarn importers conid not have that experience at all. 

Mr. Addyman. —Also manufacturers. 

Mr. Dhanda. —I could not challenge them. But that is my general 
experience. If you happen to have a bundle of yarn, you put it in the air 
for some time and then weigh it, you will see that there will bo a difference 
in the weight. 

/'resident. —Is this the difference in yarn after dyeing and before dyeing? 

Mr. Vhamla .—If there is anything alien in it, e.g., oil, that will also bo 
removed. 

President. —Dyed weight is loss by 10 por cent. P 

Mr. Dhanda. —Yes, than the weight charged. 

President. —It is an entirely new experience to me that scoured yarn 
should loso 10 per cent. 

Mr. Dhanda. —That is our experience. 

President.- Is this due to tho peculiarly dry atmosphere in the Punjab? 

Mr. Dhanda. —May be. 

President. —I don't find anything like that mentioned in the other 
provinces. 

Mr. Dhanda. —They may not have taken the trouble of doing that. We 
calculate on a different basis by which we arrive at the valuation. We take 
four bundles of yarn; we dye it where it has to pass through all the opera¬ 
tions. We then see how many dozens are "there. We obtain so many do^ns 
out of so many bundles; per dozen it comes to so much and the total weight 
comes to so much. From that we calculate our waste and we find in some 
cases when the weight at the time of shipping is 10 lbs., tho dyed weight 
comes to 9i lbs. 

President.—Does it over weigh more? 

Mr. Dhanda.—^o. This is specially the case with the Jopanese yarn. 
If you want, it I can manage to get a bundle from here and show that the 
shortage in weight is so much. 

Mr. Addvman. —If you expose yarn to the sun and then place it in a 
cooler atmosphere it will again recover what it has lost. 

Mr. Dhanda .—You will see that it does not regain tho weight oven if 
you put it in the shade after exposing it to the sun. 

Mr. Addyman. —Other people have told us definitely that there is no 
shrinkage. 

Mr. Dhanda.—I would challenge them. My statement can be proved 
only by weighing the bundle. Even now if you weigh tho bundle as it is 
without exposing to tho sun I can show you that it will weigh less if exposed 
to tho sun for somo time. 

President. —If the Japanese do not guarantee. 

Mr. Dhanda. —I can manage to get some English or Continental yarn. 
1 am positive about my allegation. 

President. —These are statements of suggested costing* drawn up for tho 
purposes of discussion by Mr. Addyman (handed in). If you compare tho 
first page with your own statement C, you will .see that this statement 
arrives at a costing of Us. 32-7 against your own of Rs. 35-10. 

Mr. Dhanda.—The overhead is calculated on some definite percentage. 

President.—Coat to dye including overhead is put at 3-76 annas per 
pound. 

Afr. Addyman. —I should rather say one anna; tho cost of dyeing should 
not be more than 1-2 annas. Labour and material 2-75 annas. 

Mr. Dhanda. —In my own factory it might be that, 
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itr. Ad-dyman .—This is baiMid on an efficient working of the factory. 

Mr. Dhanda. —In some cases it comes to that but we had to take a general 
figure. 

Mr. Addyman. —Toura is an average? 

Mr. Dhanda. —Yea. Overhead is calculated on the basis of 25 per cent., 
even more than that. 

Mr. Addyman. —Winding wo have taken at 3 pies, 3 pics for labour and 
3 pies for overhead. 

Mr. Dhanda. —That is about ,50 per cent. 

President. —In many cases of course your overhead may be much less. 

Mr. Addyman. —These costiugs have been drawn up to be as fair to you 
as possible. I could have mode it much lower. 

Mr. Dhanda. —That is what I say, that you have been liberal in those 
small matters I 

Mr. Addyman. —We have allowed 3 annas for knitting. 

Mr. Dhantla. —Have you under consideration knitting on circular 
tnachine.s? 

Mr. Addvman. —I h.avc taken the average. What is your production on n 
circular machine per day of a pattern pullover? 

Mr. Dhanda. —In efficient factories it might bo about 20 lbs. and in others 
generally it is 10 lbs. In my factory it is between 10 and 20 lbs. There are 
different types of machines: in some cases it is 10, in some 20 lbs. 

Mr. Addyman. —We are speaking now of circular machines. 

Mr. Dhanda.- We have different types of machines; it depends upon the 
yarn used, it depends upon the gauge, it depends on whether they are driven 
by power and so on. 

Mr. Addymam. —We based our statement on a calculation on a definite 
count of 2/32s. 

Mr, Dhanda .—There too are a number of factors, whether it is worked 
by power. 

Mr. Addyman. —I am speaking now of the power driven maobines. These 
costings arc based on power driven machines? 

Mr. Dhanda. —Yes. Where you use 2/408 or 2/32 b thread, that will 
make a difference. 

Mr. Addyman. —In count? 

Mr. H/ionda. “Yes. 

Mr. Addyman. —In your standard pullover you use 8 to 10 bobbins. How 
many bobbins do you feed in your machines? 

Mr. Dhanda. —4 bobbins sometimes and in some cases 8 bobbins. 

Mr. Addyman. —What is your average per machine? 

Mr. Dhanda ,—4. 

Mr. Addyman. —I would like to take it on 2/82s basis. 

Mr. Dhanda. —Ours i.s Ra.srhacl type. If our production is 100, 1 should 
say it about 80 on the warp type machine. 

Mr. Afhlyman. —May we assume that you are using 2/32s on your circular 
machines for pullovers? What would be your production per day? 

Mr. Dfuinda. —We are not producing now. I could not he exact. I think 
it comes to 10 to 20 lbs. 1 would preferably take it at 12 to 13 lbs. 
production. Generally in Ludhiana 6 seers, i.e., 10 lbs. arc turned out by a 
knitter. 

Mr. Addyman. —On a power machine? It certainly sounds a very low 
production. 

Mr. Dhanda. —Yes. 



234 


Mr, Addyman. —The figure you give for warping and knitting is 3 annas 
a Ib. I include overhead. That is between your cost and my cost. What 
do you pay on a circular machine P 

Mr. Dhanda. —On an average one rupee. 

Mr. Addyman. —And he produces how many Ibs.P 

Mr. Dhanda. —10 lbs. 

Mr. Addyman. —It is slightly over one anna in wages. 

Mr. Dhanda. —He gets Rs. 30 a month. 

Mr. Addyman. —That is 24 working days? 

Mr. Dhanda. —About Re. 1-4. 

Mr. Addyman. —How much does he produce? 

Mr. Dhanda. —10 lbs. 

Mr. Addyman. —2 annas a lb. for labour? 

Mr. Dhanda. —Yes. 

Mr. Addyman. —Apart from overhead and running charges, what are the 
knitting charges? 

Mr. Dhanda. —Nothing but wages, which include the salary of Supervisor 
and what we pay to the small boys who help them. 

Mr. Addyman. —How many people have you per machine? 

Mr. Dhanda. —One man to one machine. 

Mr. Addyman. —^The labour cost woiks out to one anna. 

Mr. Dhanda. —It comes to 2 annas or more than that. 

Mr. Addyman ,—We will take it at 2 annas. The other must be entirely 
overhead. 

Mr. Dhanda.— wages of the labourer who works on that machine are 
2 -annas. 

Mr. Addyman. —Per lb.? 

Mr. Dhanda. —^Yes, we have got to pay the wages of the small boys for 
putting in the needles. We have to provide them with smoke. The pay 
of the supervisor (Technical Expert) comes in the case of circular machines 
to 2 annas 6 pies. 

Mr. Addyman. —I should say myself it is an outside figure. I should 
still say 3 annas is a reasonable figure including overhead. 

Mr. Dhanda. —We have put it at 3 annas under warp. 

Mr. Addyman. —I am surprised to learn that the production is only 10 lbs. 
from a circular machine. 

Mr. Dhanda. —That is why Roschael machines have replaced within the 
last two or three years. Every year there is an increase of Raschael machine 
by about half a dozen or so. 

Mr. Addyman. —What are they producing? 

Mr. Dhanda. —^They are producing woollen stuff. The cost is cheaper 
than in the case of circular machines being on mass production basis. 

Mr. Addyman. —The production is higher. 

Mr. Dhanda .—^Yes. ) 

Mr. Addyman. —^To what extent? 

Mr. Dhanda. —3 bundles come to 30 lbs. 

Mr. Addyman. —How many attendants have you on that machine? 

Mr. Dhanda. —We have two attendants on that machine getting about the 
same wage or a little more. Its. 35 to Rs. 40 we pay. We have two 
attendants one on either side. That is the charge for knitting only. We 
have to pay charges for the warping as well. 

Mr. Addyman. —still feel that 3 annas is not far out. 

Mr. Dhanda. —^No. 

Mr. Addyman .—I am still open to conviction. 
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Mr. Dhanda. —We assure you it must be more. You have put the price 
ot yield as 33 annas at annas. 

Mr. Addyman. —Yes. 

Mr. Dhanda. —How? 

Mr. Addyman. —On your own statement. 

President. —'Have you tried to dispose of your waste elsewhere? 

Mr. Dhanda. —Locally it is disposed of. Some outsiders come and buy. 
Previous to the last two or three years, we had to pay for removing it. 

President. —The demand is very little in India for this. 

Mr. Dhanda. —Yes. 

President. —^We have been told that much better prices are obtained. 

Mr. Dhanda. —May be. 

President. —You have not made any enquiries about that? 

Mr. Dhanda. —I was personally in touch with people, but so far nothing 
has resulted from it. It would come in our case to 9 pies per lb. 

Mr. Addyman. —J believe many people would be glad to buy your waste, 

Mr. Dhanda. —I would thank you on behalf of the Association if you 
could get us into touch with these people. 

President. —Is there anything else? 

Mr. Dhanda. —How have you arrived at the figure of 7 annas and 12 
annas? 

Mr. .Addyman. —Cutting up charges including overhead. What do you 
pay your cutter per day? 

Mr. Dhanda. —7 annas is cutting up charges. 

Mr. Addyman. —Including overhead? 

Mr. Dhanda. —Yes. 

Mr. Addyman. —I have allowed 2 annas for overhead. 

Mr. Dhanda.' —Yes. 

Mr. Addyman. —^What about sewing? 

Mr. Dhanda. —This is absolutely wrong in our case. We pay 12 annas 
per dozen to the tailor only and then it has to pass through the overlook 
machine. 

Mr. Addyman. —How many garments does a cutter produce per day? 

Mr. Dhanda. — We get that work done by contract. Almost every factory 
except in the case of a few pays on a contract basis—12 annas per dozen. 
In the case of cardigans we pay one rupee a dozen. In the case of sleeveless 
we pay 10 annas per dozen. 

President. —That is the contract to the tailors? 

Mr. Dhanda. —Yes. 

Mr. Addyman. —^You pay considerably higher than most of the hosiery 
manufacturers. 

Mr. Dhanda. —Yes. 

Mr. Addyman. —^Why? 

Mr. Dhanda. —Wages in Ludhiana are much higher than at any other 
place. 

Mr. Addyman. —Are they higher than Bombay? 

Mr. Dhanda. —I have no experience of Bombay. I have experience of 
Calcutta and other places in the Punjab, and even Sind side. 

Mr. Addyman. —How many garments will this man dp per day? 

Mr. Dhanda. —^Who? 
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Mr. Addyman .—Tho tailor who takes tho contract. You say you make 
a contract to pay 12 annas per doacn? 

Mr. Dhanda, —That is sewing charges. 

Mr. Addyman.-^Havf many processes of sewing—2 or 3? 

Mr. Dhanda.—^nfi is tho tailor who actually sews. 

Mr. Addyman. —On a singer machine? 

Mr, Dhanda.—Yea. Tho other is passing it through the overlook 
machine and the third is passing it through the flat lock machine and 
the fourth is passing it through repairs and ho mends. 

Mr. Addyman. —That is away from tailor. 

Mr. Dhanda.—Yea. 

Mr. Addyman. How many garments will the contract tailor do per dayP 

Mr. Dhanda.- —On an average one dosen. 

Mr. Addyman.—Only one dozen? 

Mr. Dhanila. —Yes. When we started, he could do only half a dozen 
some 2 or 3 years back. 1 doubt if in other places the tailor could do more. 

Mr. Addyman.—Most definitely in pullovers. 1 am speaking of the 
riomhay experience. 

Mr. Dha’nda. —Could the tailor do many dozens? 

Mr. Addyman. —Many more? 

Mr. Dhanda. —How many dozens? 

Mr. Addyman. —3 dozens a day. 

Mr. Dhanda. —In 9 hours. How much do they get? 

Mr. 4 ddyman.-Rs. 2 per day. 

Mr. Dhanda. —That is better. T think if he comes to Ludhiana, he must 
bo satisfied with getting less, because the cost of living is cheaper. That is 
not possible in Ludhiana. It may bo duo to the fact that the number of 
factories is getting more and more and the demand of tho labour is dear. 

Preiident. —Is the supply of tailors limited in Ludhiana? 

Mr. Dhanda. — I think so. 

Mr. Addyman. —He only earns 12 annas per day? 

Mr. Dhanda.—lie. 1 a day. The tailor is getting Rs. 30 a month. 

Mr. Addyman. —He produces 12 garments per day. 

Mr. Dhanda. —Yes. By contract we pay 12 annas per dozen, otherwise 
ho gets Ks. 30 a month. Sometimes the machine is out of order and there 
is no production. 

President. —Are you satisfied with the figure for Repairs and maintenance? 

Mr. Dhanda. —This is put in by Mr. Addyman. 

President. —No, your own. You have put it at 6 uuuas. 

Mr. Dhanda. —Yes. 

President. —It is a good deal less than that given by some others. 

Mr. Dhanda .—Our figure is based on our experience. 

President. —There is nothing much in ‘ Finishing and inspection and 
overhead ’ ? 

Mr. Addyman. —What do you think of the packing ch.arges? I havo 
allowed 12 annas. 

Mr. Dhanda. —Yes that is higher. 

Mr. Addyman.—That includes everything connected with packing. 

Mr. Dhanda. —^That is all right. 

Mr. Addyman. —Tho only figure you dispute are those of sewing charges 
of 12 annas and the knitting at 3 annas. 
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Mr. Dhanda.—-Yos and the waste figure of li annas. You have not 
included interest on working capital. What about the establishment 
charges? 

Mr. Addyman. —They have been included under overheads. This costing 
is based on the assumption that you are working to your full capacity, 
t.e., working 12 months in the year. 

Mr. Dhanda. —Then too there might be a difference. 

President. —You have already said that you can get 5 per cent, off if 
you work to your full capacity. 

Mr. Dhanda.- Yes, but the selling expenses which amount to 5 per cent, 
are not included at all. 

President. -They are not manufacturing costs. This statement deals only 
with manufacturing costs. 

Mr. Dhanda. —When wo compare with foreign c.i.f. prices, we have to 
add them. 

President. —Then we should. This is merely for the purpose of arriving 
at your bare manufacturing costs. It seems the assumption is that you 
work to your full capacity. The actual difference would be about Rs. 3 per lb. 

Mr. Dhanda. —We find labels are excluded. 

Mr. Addyman. —They come under packing. 

Mr. Dhanda. —According to our figure, packing and forwarding to 
station comes to 4 annas. 

Mr. Addyman. —It works out on your figures to half an anna per garment. 

Mr. Dhanda. —In Ludhiana, the price of the cases in which we pack is 
very high. 

Mr. Addyman. —Apart from the actual cost? 

Mr. Dhanda. —We have to do strapping, putting a gunny bag on that, etc. 

Mr. Addyman. —I am speaking only of the charge of taking your bales or 
case.s to the station. It works out to half an anna per garment. 

Mr. Dhanda. —We have not calculated that way. We calculated the actual 
charges for putting them into the cases, packing, strapping, sewing a gunny 
bag on that, and taking it to the station. The e.xpcnses of the broker are 
also included under that head. All these are included under one head. 

President. —This is the average. How many instances have you taken 
in .arriving at this figure? 

Mr. Dhanda. —The average of almost all. 

President. —Some people do it cheaper and some people do it at a 
greater cost. 

Mr. Dhanda. —Not much difference in these things. There are regular 
charges and there are contractors, labourers, etc., in groups of three. It 
is definitely outside three annas for such coses. Putting the gunny bag 
and sowing—all these are done by them. We don’t pay any labour. Wo 
supply them with boxes. They put the goods in the cases, wrap the gunny 
bags on them, put the strapping and take them to the railway station. 

President. —It is all done on a contract basis. 

Mr. Dhanda. —Yes. 

Mr. Ttahimtoola. —With regard to the mixtures. You want that they 
should be classed as all wool goods inspite of the fact that there is some 
difference in price between the all wool articles and the mixtures and be 
assessed at the same rate of duty. Do I understand you to say that this 
is the intrinsic quality difference between the mixtures and pure woollen 
articles ? 

Mr. Dhanda. —Yes. 
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Mr, Bahimioola. —Do you think that tho pure woollen articles will be 
able to stand this competition with mixtures? 

Mr, Dhanda, —Yes. Besides when the mixtures are imported, they are 
knowingly imported. No light is thrown on that. The matter regarding the 
proportion of mixtures is in darkness. 

Mr, iJoAimfooJo.—According to the Customs it is definite. You are 
talking of a different thing. We are not talking of the way in which the 
importer tries to dispose of the goods. Over that the Board has no control. 
You say that in spite of the fact that yon want the duty on mixtures to be 
the same as on pure woollen articles, there is bound to be some difference 
in price. 

Mr. Dhanda. —I am positive that the mixtures will not be imported in 
large quantities. 

Mr, Bahimtoola. —-Do you think that people would prefer pure woollen 
articles because qf the intrinsic difference in quality? 

Mr. Dhanda. —Yes. 

Mr. Bahimtoola. —With regard to labour, you say that skilled labour is 
not available. Is that the reason why you take over to cotton—in order to 
keep your labour employed throughout the year? 

Mr. Dhanda. —Yes. 

Mr. Bahimtoola. —Not because you can work economically by so doing? 

Mr. Dhanda. —Yes, we could, 

Mr. Bahimtoola. —Provided tho tariff inequality is remedied. From your 
reply to question 4, it appears that yon are producing more and more 
cotton pullovers and cardigans. I suppose you do so first of all to keep your 
machines busy and another reason I take it is to keep your labour employed, 
so that they may not go away. Is there not sufficient skilled labour 
available?, 

Mr. Dhanda. —The third point is that we want to safeguard against loss. 
We could not dispose of all the staff. If we don’t work these machines in 
the summer, we will have to. 

Mr. Bahimtoola, —You have to keep a certain number of your staff in 
spite of the fact that the working season is only about 4 to 5 months in .i 
year. 

Mr. Dhanda. —Yea. There are some technical men who cannot be dis¬ 
pensed with. 

Mr. Bahimtoola. —That is tho whole point. You arc not in a position 
to say that skilled labour is available when required. As you cannot get 
men with the same ability, you want to keep them and naturally when 
you want to keep them, you want to keep them busy. 

Mr. Dhanda. —Yes. 

Mr. Bahimtoola. —don’t understand why they are called part time 
workers when they take their work home. 

Mr. Dhanda. —What I meant to convey by that was this. When they 
take work from a factory, they don’t take it from one factory alone. 

Mr. Bahimtoola. —Still they are all working. 

Mr. Dhanda. —Do you mean all day? 

Mr. Bahimtoola. —Yes. 

Mr. Dhanda. — Not necessarily. We could not tell exactly. 

Mr. Bahimtoola. —How do you distinguish between the work done in the 
factory and the work done at home? Probably there is no space sufficient 
for them to work in your place? 

Mr. Dhanda .—Mostly they are females. 

Mr. Bahimtoola. —^They come in the morning to work, don’t they? 

Mr. Dhanda.~So. 

Mr. Bahimtoola. —They don’t come at all. 
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Mr. Dhanda. —They come to take the work home. 

President. —Do you pay them per pieceP 

Mr. Dhanda. —Yes. 

Mr. Muhimtoola. —Are they paid on the piecework system P 

Mr. Dhanda. —Yes. 

Mr. Addyman. —They work In their homes. 

Mr. Dhanda. —The women belonging to the weaver class come and take 
the work home. If they cannot come, their men folk come and take it home, 

Mr. Itahimtonla. —As regards your reply to question 8, the same argument 
is used by others who say that importers provide long terms credits and so 
on. What prevents the Indian manufacturers from giving similar credit P 

Mr. Dhanda. —They have not got the capital. 

Mr. llahimtoola. —That is the most important point. They cannot lock 
up the capital owing to want of funds and that is why they cannot givo 
credit for a longer term. 

Mr. Dhanda. —Quite so. 

Mr. Rahimtoola. —With regard to capital, I suppose you take loans. 

Mr. Dhanda. —Yes. 

Mr. Jtahinitoola. —Moat of the factories do that. 

Mr. Dhanda. —Almost all. 

Mr. Itahimioola. —Are the loans mostly from Banks P 

Mr. Dhanda. —Mostly from private sources. 

Mr. Rahimtoola. —That is why the interest is so very high. 

Mr. Dhanda.' —Yea. 

Mr. Rahimtoola. —With regard to your reply to question 13, the con¬ 
sumption of merino quality yarn has gone up from 5,000 to 25,000. 

Mr. Dhanda. —Yea. 

Mr. Rahimtoola. -That is an increase in the consumption of Indian 
merino yai;n. 

Mr. Dhanda. —That is due mostly perhaps to the Japanese yarn not being 
available sombtimes. Utherwiso the figure would not come to that. 
Supposing 1 require 2/20s and I have not got it in stock, I purchase locally. 

Mr. Rahimtoola.-- This is out of necessity. 

Mr. Dhanda. —Yes. 

Mr. Rahimtoola. —Otherwise the figure would not be so high. 

Mr. Dhanda. —No. 

Mr. Rahimtoola. —You would certainly prefer to use Japanese yarnP 

Mr. Dhanda. —Generally when one yam is used in the samplo the same 
has to be maintained. 

Mr. Rahimtoola. —Do I understand that the Japanese yarn is not avail¬ 
able in sufficient quantities in India? 

Mr. Dhanda. —It is available. It has got to be ordered. The manufac¬ 
turers have not got much capital. One who requires 100 bales in the season 
generally orders 50 to 60 bales and the rest he would cover in the market. 

Mr. Rahimtoola. -When he wants it, the yarn is not available. 

Mr. Dhanda. —The particular count is not available. 

Mr. Rahimtoola. —The bulk of this is purchased from the Bombay side. 

Mr. Dhanda. —Yes. 

Mr. Rahimtoola. —In 1930, according to this very statement, you never 
imported British yarn, whereas in 19-34 you imported both cross-bred and 
morino quality to the extent of 10,000 lbs. each. What is this due to? 

Mr. Dhanda. —In the case of the cross-bred yarn, it was due to price. 

Mr. Rahimtoola. —Do you refer to the British yam? 
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Mr. Dhanda. —Yes, due to the prcfereutial treatment the price of this 
jrarn was cheaper. Wo were getting from the Raymond Woollen Mills at 
Re. 1-8 per lb. and from the United Kingdom we were able to get at 
Re. l-S-d or Re. 1-4 per lb. 

Mr. Bahimtoola. —The Ottawa preference has given the British yarn an 
advantage over the Indian yarn in respect of price. 

Mr. Dhanda. —Yes, with regard to cross-bred. 

Mr. Bahimtoola. —^Is it cheaper? 

Mr. Dhanda. —3^ to 4 annas cheaper. About 1 anna to two annas is 
covered by shortage. The exact difference does not stand at four annas. 
It comes to one anna less. 

Mr. Itahimtoola. —What is that due to? 

Mr. Dhanda. —On account of the shortage. Tf the English yarn is one 
anna cheaper, the price is considered by the manufacturer to be the same. 

President. —This wastage does not apply to the Indian yarn. 

Mr. Dhanda. —No. They weigh it according to tho Indian climate as 
far as T know. I think they add more weight. 

Mr. Batheja. —There is no difference between Bombay and the Punjab? 

Mr. Dhanda. —Not much. There is a difference of course which is due to 
weather and atmospheric conditions. 

Mr. Itahimtoola. —With regard to Dhar.iwal mills there was some arrange¬ 
ment you said with regard to yarn to give you at lower prices. Did that 
arrangement bring about any benefit to either party? 

Mr. Dhanda. —That arrangement was not final. That was only an 
understanding. Some of us were representing tho Ludhiana industry and 
Mr. Lewis was Chairman. Ho wanted the Dhariwal yarn to be used and 
we were prepared to assist them. Wc were prepared to pay them even one 
pice per lb. higher than the Bombay price b^auso Dhariwal was nearer 
to us. 

Mr. Itahimtoola. —But ultimately was the price lower to you or not? 

Mr. Dhanda. —It was higher. 

Mr. Bahimtoola. —Then the quantity required was not available. What 
was the reason for tho arrangement not being worked? 

Mr. Dhanda. —The price of the Dhariwal people was higher than that 
of the Raymond Woollen Mills. They could not possibly give it at that 
price. They thought that they would bo able to give it, but thoy could not. 

Mr. Bahimtoola. —With regard to machinery, you say that satisfactory 
machinos or parts are not manufactured in India. Have you tried any 
machinery which is mode in India? 

Mr. Dhanda. —Yes, much more than any other part of India would have 
tried. 

Mr. Bahimtoola. —You have used tho Indian machinery? 

Mr. Dhanda. —Yes. 

Mr. Bahimtoola. —Have you pointed out the defects to the manufacturers 
here? 

Mr. Dhanda .—^Yes. 

Mr. Bahimtoola. —There is no improvement. 

Mr. Dhanda. —It has not advanced much. The main defect is in tem¬ 
pering. Tho Indian machinery would wear out in one year in some cases 
and then it cannot be used for manufacturing purposes. 

Mr. Bahimtoola. —The depreciation that yon have proposed, vie., 16 to 
SO per cent, is in view of the experience gained in Indian machinery? 

Mr. Dhanda. —Surely that is also taken into consideration. 

Mr. Bahimtoola. —What proportion of Indian machinery is used by your 
members? 
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Mr. Dhnnda. —I have not calculated that. It must be something like 
10 per cent. 

Mr. Kahimtoola. —Is that allP 

Mr. Dha7ida.—ln respect of number, it may be 10 per cent., but not 
in respect of value. The Indian machine coats Rs, 100 while the foreign 
machinery costs Rs. 1,000. 

Mr. Bahtmioola. —^With regard to the freight question, you are comparing 
your railway freight from Ludhiana to Calcutta as against the freight from 
Japan to Calcutta. 

Mr. Dhanda. —Quite so. 

Mr. iToAiflifoofa.—Calcutta is the biggest centre for the hosiery goods. 
You therefore send the bulk of your goods to Calcutta. In that market 
between your goods and the imported goods, there is no difference. 

Mr. Dhanda. —There is no difference. 

Mr. Kahimtoola. —The only difference is due to the difference between 
the railway freight and the steamer freight. 

Mr. Dhanda. —The difference is between what costs the Japanese and 
what it costs us. The third point is that railways allow special concessions 
to manufacturing centres in India, such as Ahmedabad. 

Mr. Kahimtoola. —That is internal competition. 

Mr. Dhanda. —That is not a question of competition. It is only a sug¬ 
gestion that if we are allowed the same concessions as are allowed to some 
manufacturing centres, we will fare better. 

Mr. Batheja. —^What are the actual concessions allowed to these manufac¬ 
turing centres? 

Mr. Dhanda. —I do not know. 

Mr. Kaiheja. —You have mentioned some concessions. Can yon specify 
these concessions? 

Mr. Dhanda. —I could get you some figures but not at present. 

Mr. Kahimtoola. —With regard to your reply to question 22, you havo 
asked for an increase in the duty on British apparels, and hosiery also. 

Mr. Dhanda. —Yes. 

Mr. Kahimtoola. —Is there a large quantity coming in at present? 

Mr. Dhanda. —No. 

Mr. Kahimtoola. —You suggest that woollen apparels and other hosmry 
goods, mufflera, socks, etc., should have the following duties:—Non-British 
Rs. 2 per lb. or 60 per cent, ad valorem whichever is higher and Briti.sli 
40 per cent. What is the present rate of duty applicable to British goods? 

Mr. Dhamla. —26 per cent. 

Mr. Kahimtoola. —I want to know whether British goods are coming in 
large quantities and whether they are competing with Indian goods. 

Mr. Dhanda. —Not at present. 

Mr. Kahimtoola. —Why waa the suggestion made? 

Mr. Dhanda .—As a safeguard against the future possibilities ot 
competition. 

Mr. Kahimtoola. —At present, there is nothing to fear. 

Mr. Dhanda .—No. 

Mr. Kahimtoola. —The same thing applies to cotton apparel? 

Mr. Dhanda .'—Yes. 

Mr. Kahimtoola. —At present you are not troubled at all? 

Mr. Dhanda. —Cotton goods are coming in at present. 

Mr. Kaiheja .—Will you please refer to the figures given in reply to 
question 13. The consumption of yam whether cross-bred or merino have 
been increasing steadily, or taking the morino figures the imports hove been 
increasing at a fairly rapid rate. 
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Mr. Dhanda. —Yes. 

Mr. Batheja. —The aggregate consumption, that is the total of cross- 
bred and merino yarn, has been increasing. Does the industry at Ludhiana 
have very large stocks unsold? 

Mr. Dhanda. —^About 15 per cent. 

Mr. Batheja. —Are they carried over from year to year? 

Mr. Dhanda. —Yes. 

Mr. Batheja. —And the stocks which remain unsold in one year are sold 
in another year? 

Mr. Dhanda. —^Yes, but at a disadvantageous price. We have to clear 
them otherwise they would not fetch even what we can get next year. 
Supposing in 1933 the goods produced were 40,000 and say 20,000 lbs. were 
not sold and we could not dispose them of in 1934 at any price, in 1935 
we may not get anything for these, 

Mr. Batheja. —Whatever price is obtained the whole stock is cleared out? 

Mr. Dhanda. —They are cleared out by the manufacturers at any price. 
Sometimes they are sold to kabadis and hawkers. 

Mr. Batheja. —If stocks are accumulating and losses are increasing how 
do you explain the steady increase in the consumption of yarn. One would 
infer that if losses were to increase and stocks were remaining unsold, one 
would curtail one’s production. 

Mr. Dhanda. —I would not say there arc losses, though there may be in 
some cases. 

Mr. Batheja. —Just at present is the industry working mostly at a loss? 

Mr. Dhanda. —In some oases at a loss and in some cases at a profit. 

Mr. Batheja. —^You have given ua the cost of a representative firm and 
you have compared your costings with Japanese costings. I do not know 
how far this firm which you have selected is representative, how far _ the 
goods you have selected are also representative and how far even the articles 
you have selected are really representative. I take it that these costs 
are not the costs of an actual firm? 

Mr. Dhanda. —I should not say that; 1 think they can be taken to be the 
cost of an actual firm. 

Mr. Batheja.—'How did you arrive at these costs? 

Mr. Dhanda. —^We sat amongst ourselves and by seeing what were the 
actual costs we came to these figures. 

Mr. Batheja. —^You discussed what were reasonable costs? 

Mr. Dhanda. —What it actually cost us. 

Mr. Batheja. —Whose actual costs did you select? You did not follow 
the actual costs of a single firm, did you? 

Mr. Dhanda. —Supposing I pay 10 annas a dozen and my friend pays 
9 annas, we would take 9 annas instead of 10 annas because that was the 
minimum cost that we could possibly get at. 

Mr. Batheja. —Have you taken the minimum in every case? 

Mr. Dhanda. —I think so. 

Mr. Batheja. —In reply to a question from Mr. Addyman you suggested 
that in your own firm there were certain costs which were distinctly lower. 

Mr. Dhanda. —In one or two individual cases; they were left out as 
exceptions. 

Mr. Addyman. —How many are exceptions? 

Mr. Dhanda. —May be one or two. 

Mr. Addyman. —Can you point out the exceptions? 

Mr. Dhanda. —Not at present. 

Mr. Batheja. —Take a representative firm in the Ludhiana hosiery 
industry; is it working just now at a loss or at a profit? 
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Mr-. Dhaiula.—Trom the liudhiana point of view they are working at a 
profit but from the point of view of manufacturing concerns they are working 
at a loss. Suppose I am the proprietor of a concern, I do not take into 
account my salary and that of my relations, I do not take into account the 
capital I have invested, I do not take into account the interest. 

Mr. Batheja. —Taking into consideration the items of costs which wo have 
indicated in our questionnaire and taking also a representative firm, is 
the representative firm in Ludhiana working at a loss? 

Mr. Bhanda, —We could not arrive at that from that point of view. 

Mr. Batheja. —It must be common knowledge in the industry whether 
you are making some profit or not? 

Mr. Dhanda. —I think the Ludhiana industry is making some money. 

Mr. Batheja. —Then the difference between the past years and the 
present year probably is that the profits have decreased because of foreign 
competition p 

Mr. Dhanila. —Yes. 

Mr. Batheja. —Could you give an idea of the profits in figures? What 
percentage is being made by the industry just at present? 

Mr. Dhanda. —About 7 per cent. 

Mr. Batheja. —Do I take it in the earlier years more profit was made 
than 7 per cent, before foreign competition came in? One gentleman who 
says he is in touch with the hosiery industry of Ludhiana put the profits 
of the industry at about 30 per cent, some time back. Is that a figure 
which you would accept? 

Mr. Dhanda'. —No. It would be about 15 per cent. 

Mr. Batheja. —In reply to question 12 you say that you can produce 
four times more than you are producing now. If you look at the import 
figures, the total imports of woollen hosiery from foreign countries have 
gone down in recent years, but you complain of foreign competition, 

Mr. Dhanda. —That is from Japan. 

Mr. Batheja. —You complain only of Japanese competition? 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Do I take it that you complain as to the quantity or is 
it ns regards the price? 

Mr. Dhanda, —Price only, and it is just possible the quantity may rise. 

Mr. Batheja. —Imports are going down? 

Mr. Dhanda. —Japanese figures too? 

Mr. Batheja. —^That has not gone down. Japan has gained at the expense 
of other imports, but the total imports have gone down. 

Mr. Dhanda. —Other imports have gone down because they could not 
stand Japanese competition. 

Mr. Batheja. —You are showing increasing outturn as evidenced by this 
increased consumption of yarn, and the total import figures have gone 
down ? 

Mr. Dhanda. —In value. 

ilfr. Batheja. —In value as well ns in quantities. The Japanese figures 
have increased but it may bo possible to explain the Japaficse increase: 
Japan has increased her exports at the expense of other countries, France, 
England, Italy and so on. If you complain you are suffering fiom foreign 
competition and you are not able to utilise all your plant fully, arc you 
producing in excess of the demand? 

Mr. Dhanda. —At present we arc not manufacturing throughout the year? 

Mr. Batheja. —If you were manufacturing throughout the year would 
your production be in excess of the demand? 

Mr. Dhanda. —I could not say that. 
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Mr. Batheja. —^Will the market be able to absorb the whole of youf 
production ? 

Mr. Vhanda. —When I say we will be employed throughout the year I 
don’t mean that we will be kept employed throughout the year on woollen; 
we would take to a certain percentage of cotton hosiery so that our cost 
in the woollen section would also be reduced thereby, 

Mr. Batheja.- —If you aro working, say, six months on woollen and six 
months on cotton what would be your maximum capacity for woollep hosiery ? 

Mr. Dhanda.- —It will be more than our present production, 

Mr. Bat/icja.—Will the market be able to absorb that production? 

Mr. Dhanda. —I think so. 

Mr. Batheja. —^You do not anticipate any danger from; overproduction? 

Mr. Vhanda. —No, because there are many lines to be exploited in the 
hosiery industry. 

Mr. Batheja. —I suppose you understand that the mills ore also able 
to compete with you; they can also produce some woven stuff. 

Mr. Dhanda. —Not necessarily. They can compete in hosiery goods but 
there are processes by which knitted goods can be utilised like woven goods. 

Mr. Batheja. —I want you to speak more about this internal competition 
between the hosiery industry and the mill industry. Are there any mills 
which are manufacturing hosiery goods which compete with yours? 

Mr. Vhanda. —I doubt if there is any competition between these mills 
and ourselves. 

Mr. Batheja. —Are they producing any goods and placing them on the 
market? 

ilfr. Vhanda. —Dhnriwal and Cawnpore mills are producing. 

Mr. Batheja. —^Are there any other mills manufacturing hosiery goods. 

Mr. Vhanda. —The Indian Woollen Mills aro producing but not to any 
appreciable quantity. 

Mr. Batheja. —How does the Dhariwal and Cawnpore quality compare 
with your products? 

Mr. Dhanda. —They are producing different stuffs and different styles. 

Mr. Addyman. —Don’t they make the same type of pullover and cardigan 
as they do in Ludhiana? 

Mr. Vhanda. —^In some cases they do but the prices do not compete. 

Mr. Batheja. —Tlio development of the Ludhiana industry is compara¬ 
tively recent and you have invented new designs, you have educated tho 
taste of the consumer and by using Japanese yarn you have increased the 
market and have rendered great service to the industry. I recognise 
tliat. Probably in this respect you have stolen a march over the, mills. 
Is it possible that when the mills wake up and start manufacturing hosiery 
on a very large scale and imitate your designs—there is nothing to prevent 
them from imitating your designs—will you be able to stand their com¬ 
petition P 

Mr. Vhanda. —We think so. 

Mr. Batheja. —What are your advantages in competing against the mills? 

Mr. Vhanda. —^At present they have not got the right type of spinning 
plant. 

Mr. Batheja. —We were given to understand that certain mills have got 
the latest plant. They , may not have the latest designs. 

Mr. Vhanda. —I don’t meini the right typo of plant—which is most 
coininorcially suited. T mc.m the unit selected will bo such that the manu¬ 
facturing costs arrived at will he reasonable. 

Mr. liiilhnja. - With lakhs of capital, do you anticipate that the mills have 
any ditlicuilty to get the right typo of plant? 

Mr, Vhanda. —No. 
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r ■ Hr. Butheja .—Wlipn you make a statement that you handle the right 
type of plant, did you examine the typo of plants of the Dhariwal Mill 
or the (lawnpore Woollen Mills f 

Mr. l)hand<t.—l have seen. 

Mr. Datheja. —Both kinds of themP 

Mr. Dkanda. —In Dhariwal. 

Mr. Boffieja.—What class of goods in the hosiery trade to these mills 
'manufacture P 

Mr. Dhanda. —So far as our manuf.actures aro concerned, I think they 
don’t prepare things wo aro doing. 

,1/r. Baf^eja.—There is nothing to prevent them from manufacturing. • 

Mr. Dhanda. —No. 

Mr. Batheja. —It is quite true, as I explained, your industry is a new 
one and has grown practically in the last two years at a very rapid rate. 
There is nothing to prevent the mills from manufacturing hosiery goods, say, 
ill 1930. 

Mr. Dhanda. —There is nothing to prevent them. 

Mr. Tiathcja. —I want to understand your advantage as a small scale 
industry against the mill industry which is organised on a large scale. 

Mr. Dhanda. —First of all there is the overhead charge. I think that 
is tho main item where we could compete. 

Mr. Batheja. —Generally the overhead charges can be spread over. If 
the output is very large, the overhead charges can be reduced and it 
Would be natural to infer that the mills will have an advantage over you, 

Mr. Dhanda. —But there is a limit to the overhead charges being spread 
over. 

Mr. Batheja.—W’h&l are the other adv.mtage8? i 

■ Mr. Dhanda. —Localisation of the industry. We want to work our 
machine. We haven’t got workmen to repair the machine. If there is 
something wrong with the machinery, we can get advantage of that repair 
at a much lower cost. Even sometimes at nights when we are working 
double shift, we have that advantage. 

Mr. Datheja. —Your repair charges are low. 

Mr. Dhanda .—Not only low, but they are timely given. 

Mr. Batheja. —Do you think that n mill has got loss difficulty in attend¬ 
ing to its repairs? 

Mr. Dhanda. —-If they have to do that, they hove to employ a certain 
staff. Then the charges will be very high. 

. Mr. Batheja. —They can spread the charge over tho ontii-e woollen trade. 
This is only one branch of their production. However I want to understand 
your opinion. 

Mr. Dhanda. —Regarding yarn they will have to produce much. We 
have got at our disposal the yarn stockists. We don’t have to risk much. 
Supposing Japan brings to-morrow 1,000 bales and reduces the price, we 
haven’t got stock to that extent and therefore wo won’t lose much. 

Mr. Batheja. —Japanese imports are open to them also or they can 
produce their own yarn. 

3fr. Dhanda. —If the industry were to provide sufficient profit, tangible 
rate of profit, then the mills would come in; otherwise they would hesitato 
to put in that money. 

Mr. Batheja. —I do not know whether you are aware that most of tho 
woollen mills are not making even 1 per cent, and they would certainly covet 
your 6 per cent. 

Mr. Dhanda. —Our 6 per cent, is perhaps in their case zero pev cent, 
or even less than that. 
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Mr. Batheja. —Are there any other advantages which the small scale 
industry has got over the large scale industry P 

Mr. Dhanda.—:'We have some advantage in this that we are able to get 
work done by ladies and others, at home on a piece work system. 

Mr. Batheja. —Granting that you are able to hold your own against the 
mills—as a matter of fact you have shown that you are for the present, 
whatever be the cause, able to carry on—probably on the assumption that 
the mills are not producing the class of goods which you produce—supposing 
a protective duty is imposed on yarn and the price of yarn is increased, 
the advantage will be in favour of the mills taking the present position. 

Mr. Dhanda. —As 1 just pointed out, we are not afraid of that, because 
we naturally must expect some other mills manufacturing yarn for our 
class of goods. 

Mr. BofAcju.—You expect to see as a result of protection to yam that 
large scale mills will come into existence specialising in the production of 
yarn for hosiery manufacture. 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Are you av^aro that the present yarn production capacity 
of the existing mills is far more than the market cun consume? Do you 
know that? 

Mr. Dhanda.—Yea. 

Mr. Batheja. —Where will be the stimulus for another mill to come into 
being P 

Mr. Dhanda. —They will be patronised much more than those that are 
already in existence if they were to manufacture the hosiery goods as well. 
If out of the present mills there might be a mill capable of spinning yarn 
only—I think other mills might not be installed—in that case our interests 
are safeguarded. 

Mr. Batheja. —^Have you seen figures of yarn production of other mills P 

Mr. Dhanda. —No. 

Mr. Batheja. —Then I pass on. 

Mr. Dhanda. —My point is that yam and hosiery manufacture are 
different. They cannot derive advantage in hosiery manufacture against 
Us on account of their being able to produce yarn, because there is no 
check on our being able to secure some means by which we could get yarns 
at competitive prices. 

Mr. Batheja.—1 take it the main source of your supply is from' foreign 
countries at present? 

Mr. Dhanda. —Yes. 

Mr. Batheja. —You expect to see independent mills coming into existence. 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Supposing some other mills come into existence? 

Mr. Dhanda. —Otherwise too. Supposing there is some check on foreign 
y.arn and supposing there is war, by the very existence of our industry, 
I would prefer that the yam be manufactured in India, 

Mr. Batheja .—We have received a number of telegrams from the Punjab 
protesting against any increase in the duty on yarn. 

Mr. Dhanda.' —Because they consider that if the duty on yarn is raised, 
they may not be able to compete. At present we are not getting the 
proper yarn. We may not be able to prepare the goods comparable to 
imported goods. 

Mr. Batheja. —You have yourself pointed out the defects in Indian yarn. 

Mr. Dhanda. —At present we are not getting Indian yarn of the desired 
strength. 

Mr. Batheja. —Your Association is not opposed to the protection of yarn ? 
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Jtfn Dkanda. —think we should help our brethem in keeping their 
plants running. The essential condition is that the corresponding increase 
in the finished goods must be there. 

Mf. Batheja.-~\ understand that. Will that curtail the size of your 
market if the price of your product is increased very much? 

Mr. Dkanda. —No. I think it is not practicable that we will be able 
to increase our price. Even if you raise the duty on yarn, we will not be 
able to raise our price. 

Mr. Batheja.. —Though your cost of production will go up, your price 
will have to remain the same. 

Mr. Dhanda. —Yes. 

Mr. Bahimtoola. —Bec.iuse the manufacturing charges will be less. 

Mr. Dhanda. —Something will be covered out of that and something 
will be going down out of profits. Once the price is brought down the 
customer won’t buy if the prioe goes up. Our last year’s exjrerience shows 
that though the prices of yarn were higher, our realised prices didn’t go 
up in proportion. 

Mr. Batkeja. —Why do you want to penalise the consumer by having a 
higher duty on finished goods? 

Mr. Dhanda. —If there is no check, they will uproot our industry and 
later on they will have their profits. 

Mr. Batheja. —At present prices you are able to hold your own. Even 
if the duty on yarn is increased, your prices will not rise. 

Mr. Dhanda. —That doesn’t mean that we will be working our mills with 
profit. Wo may have to suffer even. That is why telegrams from cur side 
show thiit there should be no increase in the duty on yarn, because they 
don’t expect better prices for their products, but if the Government are 
bent upon giving some advantage to the mills—perhaps they should we 
should not be so selfish ns not to dc.sire any protection being given—in 
that case the finished products should bear a higher duty. 

Mr. Bathe.ja. —May I explain that the Government of India are not bent 
upon doing anything? 

Mr. Dhanda. —That is not a question of being bent upon if the mills 
represent their case and their case is justified. If they do it, we should 
not object to it provided we are safeguarded. 

Mr. Batheja. —In the shape of higher duties on finish^ hosiery goods? 

Mr. Dhanda. —Yes. 

Mr. Batheja. —You are able to compete with British goods and other 
Continental goods? 

Mr. Dhanda. —Yes at present. 

Mr. Batheja. —You don’t want protection against these countries just 
now. 

Mr. Dhanda. —No, not at present. 

Mr. Batheja. —On the basis of present revenue duties? 

Mr. DliOnda.—At present we are not afraid. Last year the prices of 
imported British goods were much lower than in the previous years though 
there was no competition. 

Mr. Batheja. —You know' there is a surcharge on the revenue tariff. 
Supposing that surcharge were removed, because the revenue requirements 
of the Government of India permitted it, would you be able to hold your 
own against the British and the Continental imports? 

Mr. Dhanda. —I think so for the present if nothing untoward happens. 

Mr. Batheja. —Supposing the revenue duty was still further reduced, 
after removing the surcharge, how far are you prepared to compete with 
British goods? 



Mr. Dhandn.—If the surcli:irge is roinoveci, should he able to compete 
for the present if notlung untoward hapijens. We canuot say anythiinj 
definitely about the future. Wo only anticipate some change, lb is jusfc 
possible that British prices might bo reduced as the prices of Continental 
goods were reduced last your. If they arc reduced similarly then there 
might bo comptition. 

Mr. Baf/ieju.—The new Indo-British Agreement provides that in any 
scale of protective duties that they may be imposed, the duties on British 
goods should be sufficient to equate the fair selling price of the Indian 
article with the price of the imported article. That means protection should 
not be excessive. 

Mr. Vhanda. —We should not obiect much to that. 

Mr. Batheja. —Yon don’t want protection against British goods at all. 

Mr. Bhanda. —T don’t say at all. 

Mr. Bahimtoola. —They have asked for protection—they have asked for 
a duty of 40 per cent, against British goods. 

Mr. Bhanda. —Yes, we want to guard against the future passibilities, 
but if the Government. 

Mr. Batheja. —Leave the Government. 

Mr. Bhanda. —We want this protection of 40 per cent. 

Mr. Batheja. —Coming to your answer to question 21, yon anticipate a 
reduction in cost of fi per cent. only. Do I understand that you expect, 
this reduction in coat to recur every year? 

Mr. Bhanda. —For at least about two years. 

Mr. Batheja. —Not for fifteen years? 

Mr. Bhanda.—Vo. 

Mr. Batheja. —Otherwise the total reduction will be 75 per cent. 

Mr. Bhanda. —We might expect a total reduction of about 20 per cent. 

J/r. Batheja. —Since .you ore applying for protection of 50 per cent, on 
the baeis of present prices, do 1 take it that you will never be able to 
dispense with protection. Iti the cose of specific duties it might be higher. 
Do I take it that you will never bo able to cover the gap between your 
selling price and the import price. 

Mr. Bhanda. —We may be able to cover that. Do you mean to say 
that the total, abolition of duty might take place? 

Mr. Batheja. —You have not understood the scope of question 21. If 
you will kindly refer to that (copy of the questionnaire banded in), that 
will make it clear. 

Mr. Bhanda. —I have read the question. 

Mr. Batheja. —The object of the question is to find out whether the 
reductions in the cost of manufacture in the period of protection is sneh 
that the industry will be able to satisfy the third condition laid down 
by tho Fiscal Commission for granting protection which is that the industry 
ought to be able to stand on its own legs within a reasonnble period. 
Therefore you are asked to .supply the details of tho reduction you expect 
as a result of the grant of protection—not simply n general statement 
that there will he a reduction of 4 to 5 per cent, but details of the reduo- 
tions yon expect under various heads as you have given in answer to ques¬ 
tion 10. Wc want to know whiit your cost price will bo after a certain 
period—say five fears—if protection ia granted, that is to say, if you 
have a wider market than you have now. 

Mr. Bhanda.— -That is to sa.v, if we have no fear of competition from- 
foreign goods, and if we are able to sell whatever we produce. 

Mr. Batheja.— It is presumed that if protection is granted, it will be 
effective. 

Mr. Bhanda. —On that assumption I can give you figures. 
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Mr. Ttathcja. Your application is for an elloctive protection and not 
lor a partial protection. 

Mr. Dlutttda.— Quite so. 

Mr. Daiheja. —I want to get the figures on j'our own assumption and 
not any one else’s. 

Mr. Dhanda. —Yes. 

Mr. Butheja. —Please indicate not only the economies wliic'h you would 
get on your plant working for a longer period of time and any other 
economies which you may ho ahlo to obtain. 

Mr. Dhanda. —So far as in.amifacturing costs are concerned. 

Mr. Bathe.ja. —It will he very convenient to have the.si' stutoments B 
and 0 revised in the light of what f have said. 

Mr. Dhanda. —Yes. 

Mr. Batheja. —Please turn to your reply to question 19, You say that 
you pay 12 per cent, interest. Who finances the industry now generally 
Banks, .Sowcars or private capitalists? 

Mr. Dhanda. The working capital is raised from private sources mostly. 

Mr. Batheja. —There is no joint stock Bank or Co-operative Bank? 

Mr. Dhanda. —No. 

Mr. Batheja. —In reply to a question from the President, yon have 
said that there are eortain merehnnts who really place orders with petty 
manufacturers and pose as nianufaeturers, That moans they really supply 
the yarn; they take the risk of production; they simply give the wages 
to inanul'acturers and pass olf the goods as their own. AVIuit is the pro¬ 
portion of the industry carried on in Ludhiana under this system ? 

Mr. Dhanda. —Not much. It is confined to very small manufueturers 
having one or two machines. 

Mr. Baiheja. —It represents .n very small proportion of tho production 
in Ludhiana? 

Mr. Dhanda. —Yos. 

Mr. Baiheja. —Is that true of tlie other parts of the Punjab? 

Mr. Dhanda.—It may be true. I cannot say. 

Mr. Batheja. —Why does the industry pay such high interest? 

Mr. Dhanda. -Because they cannot get moiu'y from other sources at a 
cheaper rate of interest. 

Mr. Baiheja. —They cannot get it at less rates than that? 

Mr. Dhanda. —No. 

Mr. Batheja. —Or because the rate has become cu-stomary and there¬ 
fore it sticks. 

Mr. Dhanda. —No. 

Mr. .Addyman. —Would not Banks give .you better terms than th.atP 

Mr. Dhanda. —No. They want securities. They want the goods to he 
hypothecated. If tho goods are pledged to tho Bank, it would relicct on 
the position of small manufacturers especially in innff.assil towns. 

Mr. Batheja. —I know tho prejudice against the hypothecation of goods. 
Supposing the goods are pledged to the Bank, what will be tho intere.st 
charged by the Bank? 

Mr. Dhanda. —7 per cent. 

Mr. Batheja. —What Banks arc operating in Ludhiana? 

Mr. Dhanda. —Tlio Punjab National Bank, the Imperial Bank, the Simla 
Banking Company, the Pmijub Sind Bank, etc. 

Mr. Batheja .—The Imperial Bank of India charges less- interest. 

Mr. Dhanda. —They don’t advance money except against Government 
Bonds. 

Mr. Batheja. —They advance against slocks in other places. 
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Mt. Dhanda. —No, not in Ludhiana. 

Mr. Batheja. —They do so in Eastern India. 

Mr, Dhanda. —Here also when the new Manager came, we explained the 
position to him. He was agreeable, but the Head Office did not agree. 

Mr. Batheja. —Probably after the restrictions had been removed from 
the working of the Imperial Bank, that is, when the Imperial Bank would 
begin to work under a new Act after the 1st April, 1935, they might give 
you better terms. 

Mr. Dhanda. —Just possible then. • 

Mr. Batheja. —You were asked to give these costs for as many years 
a.s pos.sible or as the firm had been working. You have not given us costs 
of any particular firm? 

Mr. Dhanda. —No. 

Mr, Batheja. —1 suppose it was not possible for you to give us costs for 
previous year*. 

Mr. Dhanda. —Of any particular firm yon mean, 

Mr. Batheja. —^I wanted to ask that question also. Was it not possible 
for any particular firm to give us costs in confidence. We would have 
liked them because those would have been actual costs .f 

Mr. Dhanda. —I should say perhaps they are actuals. A particular firm 
may not be prepared to give its costs. They are afraid that these figures 
may he utilised. 

Mr. Batheja. —We have obtained some costs from competing mills under 
a pledge of secrecy. 

Mr. Dhanda. —Our side people are not so advanced. When wo began 
collecting mformation, we too bad difficulties. 

Mr. Batheja. —How far these costs were representative .p 

Mr. DJtanda. —They are representative.~If you want to be sure, I 
could send you my own costs. 

Mr. Batheja. —I have reason to believe that your firm is efficient and 
naturally the Tariff Board would like to base its fair selling price on 
the costs of an efficient unit and not an inefficient firm' or even on the costs 
of a moderately efficient firm. I think that if you could give us your costs^ 
in confidence, it would be useful, 

Mr. Dhanda.—Yes. For what articles do you want them? 

Mr. Batheja. —For cardigans, pullovers and mufflers. Please send us 
a sample of each. 

Mr. Dhanda. —Of average weight? 

Mr. Batheja. —Take the case of a puHovor. You must give the costs 
of a pullover which comes in competition with the Japanese pullover? 

Mr. Dhanda. —You could not safely arrive at it like that. A thing 
sells for a particular reason and another for another reason. 

Mr. Batheja. —When you sell your goods, you know, certain dealers who 
stock both goods point out to you that they are able to get Japanese 
articles of the same quality at such and such prices. Thus, you come to 
know that certain articles which are imported from abroad definitely compete 
against yours and against which you complain. 

Afr. Dhanda. —The complaint is not against any particular quality. 
It is general. 

Mr. Batheja. —It would be important for us to have comparable qualities. 

Mr. Dhanda. —Of more than one quality? 

Mr. Batheja. —Send us three samples of these articles whose costs you 
are going to submit. 

Mr. Dhanda. —One of each? 

Mr. Batheja. —Yes, against which mark the prices of Japanese articles 
which are compai’able to your articles. 
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Mr. Dhanda. —I would not be able to get the retail prices of Japanese 
articles, 

Mr. Batheja. —Then give us the wholesa.le selling prices. Just as a 
dealer buys from you, he also buys from Japan, i 

Mr. Dhanda, —Our cost figures can be relied upon without ^eing afraid 
of being challenged. So far as Japanese prices are concerned,; we cannot 
be so very certain, I think you can get better figures. If jiou give us 
the prices and weights of Japanese articles I could give you, exact figures 
and supply you also with samples and then you can judge, 

Mr, Addyman. —At Ludhiana we were informed that your 5 oz, slipover 
was finding competition with a slipover of the same quality and weight 
from Japan, Can you supply us with the costs of 5 oz, slipover? 

Mr. Dtianda. —We are not manufacturing 5 oz, slipover, but the 5 oz, 
slipovera coming from Japan have affected our sales. The weight of our 
slipovers will be 8 to 9 oz. 

Mr. Addyman. —Are there in the market Japanese slipovers of your 
weight P 

Mr. Dhanda. —There may be some, but we cannot be certain. 

Mr. Eatheja. —Send your samples and we shall check them, 

Mr. Dhanda. —I shall select some Japanese samples against which I 
am producing and send them to you together with my own and the retail 
prices of these samples. So far ns the prices of Japanese articles are 
concerned, I leave the matter to you because the Japanese prices could 
not be depended upon. 

Mr, Eatheja. —If you cannot supply us with prices we shall bo able 
to ascertain them. But I suppose there is no harm in your attaching 
a slip showing that this is the price. You may add that you don’t rely 
on that. 

Mr. Dhanda. —One might be selling at Rs. 3 and another at Rs. 2-12. 

Mr. Addyman. —Would it not be better to have c.i.f. prices? 

Mr. Ilotheja.—He has no means of ascertaining them, 

Mr, Addyman, —Will you refer for a moment to your reply to question 8 
in which you refer the Board to your replies to questions 6 and 7. What 
we asked in question 8 was: what have been your realised prices ? But 
your answer refers the Board to your replies to questions 6 and 7 where 
you have given us costs but not realised prices, 

Mr. Dhanda. —There again, as I was telling you, I could give you my 
figures. Perhaps the figures would not be so reliable. The realised prices 
of different factories were different. The costs were really representative 
for practical purposes. By realised prices you mean I suppose selling prices. 

Mr, Addyman.-—In fact you havq given us the selling prices of Japanese 
stuffs. The Board would like to have your prices. 

Mr. Dhanda, —I shall give you my own figures. 

Mr. Addyman. —The prices realised as a result of Japanese competition, 

Mr. Dhanda, —I shall give you what has been realised. I don’t know 
whether they are realised as a result of Japanese competition or not. 

Mr, Addyman. —You have told us this morning that you can change 
over your labour from cotton to wool and vice versa. Do you find any 
difficulty in changing over from woollen knitting to cotton knitting? 

Mr, Dhanda. —No. 

Mr. Addyman. —Or vice versa? 

Mr. Dhanda. —No. 

Mr. Addyman. —Now we come to this much discussed question of mixtures. 
It was explained to us yesterday that there are two types of mixtures 
coming from Japan. One is known as plated mixtures, that is, with cotton, 
hacking and worsted yarn faced. Another is an actual mixture in the 
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process of spinning, that is, cotton and wool mixed or blondcd together 
in the process of spinning. We have seen samples of plntod mixtures, but 
We have not seen samples of blonded mixtures. Is it possible for you to 
send us samples of the latter kindf 

Mr. Vhanda. —I am doubtful about the second. So far as my experience 
goes, imported mixtures are not blended in the process. They are generally 
of the first type, that is, with cotton backing. In the process of knitting 
there are three layers. Tho cotton layer is in the middle which is not 
easily discernible. 

Mr. Hatheja. —Is that what is meant by mixture yarn? 

Mr. Dhanda.~~'Sa. Different colours ore mixed. 

Mr. Addyman. —As regards your method of manufactnre, do you manu¬ 
facture only against sales or do you manufacture to stock in the hope of 
selling your go^f 

Mr. Dhanda. —We manufacture against definite orders. 

Mr. Addvtnan. —At what time do you submit your samples to the market? 

Mr. Dhanda. —May-Juno. 

Mr. Addyman. —Are your patterns original or do you obtain from abroad? 

Mr. Dhanda. —We prepare our own samples. 

Mr. Addyman. —Do you manufacture only against definite sales? 

Mr. Dhanda. —Mostly. 
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GOVERNMENT OF THE UNITED PROVINCES. 

Evidence of Mr. B. K. GHOSHALt Superintendent of Induitriet, and 
Mr. B. K. MURTHY, Principal, Textile School, representing 
the Department of Industries, recorded at Bombay 
on Tuesday, the 5th March, 1935. 

President. —Mr. Ghoshal and Mr. Murthy, are you both in tho Industries 
Department P 

Mr. Ghoshal. — Yes. I am the Superintendent of Industries attaclied to 
the headquarters and Mr. Murthy is the Principal of the Textile ^hool. 

Mr. Batkeja. —At what place P 

Mr. Ghoshal. —At Cawnpore. 

Mr. liatheja. —Are your headquarters at LucknowP 

Mr. Ghoshal. —No, Cawnpore. 

President. —We have had a letter from the Government of the United 
Provinces regretting that we arc unable to visit Cawnpore. There are 
special rea.son8 for that. I don’t think I need go into all of thorn now. 
One is that we have not yet received any communication from the nuijor 
industry of Cawnpore. Can you tell us what they are intending to duP 

Mr. Ghoshal. —I thought they would be able to hand over thoir repre¬ 
sentation to us to be submitted to you, but thoy were unable to do so. 
To-day or to-morrow their representative will bo coming with that. Their 
representation is almost complete and there arc one or two points to bo 
looked into. 

President. —That is tho Cawnpore Woollen MiUP 

Mr. Ghoshal. —Yes. 

President. —They have been secretive about what they are intending to 
do. We have not heard anything from them except a telegram in reply 
to ours. They never told us what their intentions were. We have had no 
communication from them whether thoy have any intention of putting in 
a representation to us. 

Mr. Ghoshal. —What they told us was that they were preparing a case. 

Mr. Batheja. —Are the other mills in Cawnpore preparing their caseP 

Mr. Ghoshal. —Yes. Wo could not get their Manager the day we got 
your telegram. Therefore we cannot say exactly whether they are ready with 
their case or not. We are in touch with those people and can telegraph to 
you what they are going to do as soon as we reach Cawnpore. 

President. —There is no joint representation coming in? 

Mr. Ghoshal. —No. 

President. —One representation from the Cawnpore Woollen Mills and 
tho other possibly from the other mills. 

Mr. Ghoshal. —Yes. The Upper India Chamber of Commerce could have 
replied to you jointly, but they have not taken it up. 

President. —I shall first run through your replies which we have received 
from your Department. Am I to take it that in your evidence you will 
give the views of your Department or the views of the Government of tho 
United Provinces? 

Mr. Ghoshal. —Not the Government’s but the Department’s views. 

Mr. Bahitnloola. —You don't represent here the United Provinces’ Gov¬ 
ernment P 
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Mr. Ohoshal. —In a way, we do, but the representation is not from the 
United Provinces Government but from the Department. 

President. —They have forwarded for the information of the Tariff Board 
a Note on the Woollen Industry prepared by the Industries Department. 

Mr, Batheja. —They have expressed Jheir view on the question of pro¬ 
tection. 

President. —It is not quite clear that they have. What the United Pro¬ 
vinces Government say in forwarding this note is that the blanket industry 
and the hosiery industry need protection and that an enhancement of the 
duty on yarn would injure the cottage workers. I take it that you would 
not be prepared to argue that point on behalf of the United Provinces 
Government P 

Mr. Ghoshal. —Wo shall argue that point. 

President. —^When the United Provinces Government say that the blanket 
and hosiery industries need protection—I shall go into that later—is the 
assumption that the other branches of the woollen industry do not require 
protection ? 

Mr. Ghoshal. —^You mean the cottage industry P 

President. —I am referring to the carpet industry. 

Mr. Ghoshal. —Protection against foreign competition is not required by 
the carpet industry—not to the same extent as it is required by these 
other industries. 

President. —No protection is proposed for the carpet side. 

Mr. Ghoshal. —No. 

President.—-In the first paragraph of your note you refer to the puttoo 
cloth produced in the hills by Bhiutias mainly for hill consumption. I should 
like to know a little more about this, puttoo cloth. Is it made only by 
Bhutiasp 

Mr. Murthy. —It is mostly made by Bhutias, but all the hill tribes— 
all those living in Almora District and Ghariwal District—manufacture it 
for their own consumption. As cotton cloth is made in the plains, so these 
hill people spin their yarn on taklis and charkhas and weave on a small 
loom and make these fabrics. 

President. —We were told somewhere—I think in Amritsar—that puttoo 
cloth was made from blankets which had been in use. They said that the 
milling properties of the blanket cloth were improved by use and that they 
were milled and made into puttoo cloth afterwards. Is that the common 
way of manufacture P 

Mr. Murthy. —Even that process is in vogue, but it is not the common 
process by which they make puttoo cloth. 

President. —Do they make it direct from yarnP 

Mr. Murthy. —^Yes, and also from Kamblis ns well. But the general 
practice in the hills in the United Provinces would be to make it from 
woollen yarn. The woollen yarn is spun by the hill tribes—particularly 
these Bhutias who are a nomadic tribe and have no fixed home at all. 
Even when they are shepherding their sheep, they spin yarn on taklis. It 
will be a very coarse yarn and they have a small type of portable loom on 
which they weave the yarn into cloth. 

President. —Do you consider Bhutias as inhabitants of the United Pro¬ 
vinces? 

Mr. Murthy.—They are. In fact they have three homes. In winter they 
will be in the United Provinces proper and just before winter sets in at 
the foot of Tibet more or less and during summer proper they will be going 
into Tibet to fetch the wool. 

President. —With their fiocks? 

Mr. Murthy. —Yes. 
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President. —For grazing purposes f 

Mr, Murthy. —They act as carrier sheep. They pack wool in the form 
of a rope and tie it to the goat or sheep and cross the Tibetan side. That 
is how they tranship wool. 

President. —Do they take wool from the United Provinces? 

Mr. Murthy. —No, They bring wool from Tibet to the United Provinces. 
They carry spices and salt from the United Provinces. During the period 
when the ^ menfolk are moving about, their womenfolk are busy weaving 
the yarn into cloth. Weaving is mostly done by women, whereas spinning 
is done by men. 

President. —They reverse the process of the plains. 

_ Mr. Murthy. —Only up to a particular distance, their womenfolk move 
with them. Afterwards they settle down in their homes and prepare the 
cloth whereas the menfolk cross the border, bring the wool and then the 
cloth that is prepared is sold in November—December and in January also 
in some of the fairs that are held in the United Provinces. 

President. —Do they make blankets as well as pnttoo cloth? 

Mr. Murthy. —They do make blankets, but they confine themselves to 
fabrics of small widths. 

President. —^They will have to be sewn together? 

Mr. Murthy.^Yes. 

President. —But their chief output on Bhutia looms is puttoo cloth? 

Mr. Murthy. —As well as blankets. From some fine pashmina wool they 
even prepare 8ha.wls and what they call Thulmas, when they get nice wool, 
they spread it over as in the process of felting. 

President. —It is not a woven cloth? 

Mr. Murthy. —Not a woven cloth in the strict sense. 

President. —What is that used for? 

Mr. Murthy. —Just as blankets or rugs. It is even better. 

President. —Is it very thick? 

Mr. Murthy. —Yes. 

President. —They don’t make it into clothing? 

Mr. Ghoshal. —They also make coats. They look like fur coats. They 
are usually employed as substitutes for fabrics. 

Mr. Murthy. —It is an expensive fabric. Specially fine wool is employed 
for that purpose. Professor Barker in bis Note has given a short descrip¬ 
tion of these products. 

President. —I would like to ask you a few questions about wool. The 
Bhutias I suppose use chiefly hill wool with a long staple. 

Mr. Murthy. —Yes, and also from their carrier sheep they clip twice a 
year. That wool is not good wool, but because they get it out of their own 
flock which is usually a big flock they use that wool also. 

President. —For making puttoo cloth? 

Mr. Murthy. —For making puttoo and some other inferior cloth. They 
make a good many carpets—not big sized carpets but small carpets and the 
like. For that purpose they use that wool. 

President. —They are pile carpets? 

Mr. Murthy. —Yes. They are not closely woven. For their artistic work 
they are largely sold. 

President. —Is this short wool of the carrier sheep the sort of wool which 
is got all over the United Provinces? 

Mr. Murthy. —Much similar to that. 

President. —That is the type of wool which is used for carpet yarn? 

Mr. Murthy. —Yes, as well as blanket yarn. 
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Preiidenf,—It is a tihort staple wool with coarse fibre? 

^fr. Murthy. —Yes. 

President.—Do the Bhutias mix the short staple' wool with the long 
Staple which they get from Tibet? 

Mr. Afiirthy.—They don’t. The long staple wool they make into better 
fabrics and' also they sell. They mostly bring wool for selling. 

Preridenl. —Do they inannfactnre their shawls of it? 

Mr. Murthy. —Shawls, Thulmas, etc. They make expensive staffs. 

Preiident. —You say in the first paragraph of your note " Of late some 
shawl making has also been introduced at the weaving centres by the efforts 
of the weaving school That refers, I suppose, to the plains and not 
to the old fashioned hill shawl. 

Mr. Murthy. —That is the ordinary shawl woven in fly shuttle looms. 

Mr. Ohoahal. —In their manufacture they use imported yarn. 

Mr. Murthy. —Pashmina is obtained in small quantities. Of late, - they 
ore trying to manufacture in some places even in the hills shawls looking 
like Pashmina shawls. They import 2/78s and 2/60 b from outside and weave 
them into shawls. 

President. —They are importing yam into the hills where they have been 
making Pashmina shawls? 

Mr. Murthy. —Quite so. A continuous demand was created by introduc¬ 
ing Pashmina shawls and ae this kind of yarn is obtained, in small quantities 
the shawls are made from imported yarns. 

President.—Is there a very large difference between the Pashmina 
article and the new article? 

Mr. Murthy. —Not much in appearance but in feel. Even in appearance 
there is difference to a certain extent. 

President. —Is that Japanese yarn?. 

Mr. Qhoshal. —^Polish and Jopanese. They use Japanese yarn for hosiery 
and Polish and Continental yam for weaving. 

President.—We found in the Punjab Polish yarn for weaving has been 
superseded by the Japanese? 

Mr. Ghoshal. —Of late, Japanese yarn is coming more for weaving. 
Particularly this season Japanese yam has been very much used, but wo 
would not be able to say to what extent. Several firms with two looms 
and four looms are buying the Japanese yarn and manufacturing large 
quantities of these shawls. 

■ President, —Is the Japanese yarn satisfactory for weaving? 

Mr. Murthy. —It has been quite satisfactory. As far os buyers are con¬ 
cerned, they are not able to make any distinction and as far as manufac¬ 
turers are concerned they are able to turn out shawls quite as easily with 
Japanese yam as with Polish yarn. 

President. —^We have been told that the Japanese yam tended to become 
rough after use in pullovers and slipovers. 

Mr. Ghoshal. —The garments have been made only this season. It is too 
early to say. 

President. —Japanese yarn has not been extended to the United Pro¬ 
vinces so much as it is to the Punjab? 

Mr. Ghoshal. —In the Punjab, the hosiery industry is much more 
developed. 

President. —For what purpose is the ordinary cottage made blanket used? 

1 take it there are two types normally. One is the rough heavy type which 
is used more or less as a waterproof by the cultivator? 

Mr. Ghoshal. —Yes, the thick mriety. 
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President. —What we call Kamblis. There is another type which is used 
more by the urban people. 

Mr. Mwthy. —Even in the hills .there is not so much distinction between 
the use of Katnblis and blankets. They use the Kambli for the same pur¬ 
pose: in fact, in some of the hill district, Kambli forms.the only garment 
they have. They use it in the form of Dhoti. Even womenfolk use a 
long kambli during the day time as dress and during the night as covering. 
President. —‘That would be quite different from the rough greasy variety P 
Mr. Murthy. —It would not bo so thick. 

President. —It would be made of finer yarn? 

Mr. Murthy. —Yes, tho handspun yarn will be finer than the coarse 
machine spun yarn which is usually employed for blanket manufacture. 
President. —What sort of weights are these common blankets P 
Mr. Murthy. — 2\ to 2} lbs. That is as far as kamblis are concerned and 
blankets will be very much heavier, about 4^ to 5. We take about 61 lbs. 
in blankets and after milling its net weight would be about 41 lbs. 

President. the Kambli milled P 

Mr. Murthy. —It is, but not to the same extent as blankets. If held 
under light you can see the pores whereas in blankets you see a sort of 
felted surface. 

President.—I understand one of the merits of the kambli manufactured 
in Central India and South India is that it is not milled; you don’t clean 
tho natural grea.se so that it acts as a waterproof. By milling you take away 
the natural grease. 

Mr. Murthy. —That is so. To some extent it is found that kamblis are 
used without being milled whenever they are used for dress as well as cover¬ 
ing at nights and the grease is not taken off. But when they are merely used 
for covering purposes they are generally milled. For instance the 
Musaffarnagar and Najibab^ blankets are almost all milled. They soak 
them in water; they even allow them to stay in wet pits for two days. They 
also soak them in a solution of certain kind of leaves in which they acquire 
a .sort of fine shade. 

President. —Is this white wool or mixed? 

Mr. Murthy. —It is invariably black. White will be sorted out for better 
types of blankets and so though kamblis have not got that nomenclature, 
both these types of blankets are included there. 

President. —The yarn or the wool is not scoured P 
Mr. Murthy. —No. 

President. —The only cleaning it gets is in the carding? 

Mr. Murthy. —Even carding is only to take out the dirty wool and open 
it out. 

President. —You say that this industry is being seriously affected by the 
importation of Italian rugs and blankets. 

Mr. Ghoshal. —Yes. 

President. —In urban areas I suppose Italian blankets are being pre¬ 
ferred on account of their fineness P 

Mr. Ghoshal.^Yes, and on account of the colour and appearance also. 
President. —Has the Italian blankets reached the'villages P 
Mr. Ghoshal. —Yes; even the kabulis supply these; they sell on the 
instalment system and carry this stuff in the villages now. 

President. —What sort of prices do these Italian rugs fetch P 
Mr. Ghoshal. —Prom Bs. 3 to Rs. 8. Those that are mixed with cotton 
are very cheap, anything from Rs. 2 to Rs. 8. 

President. —^Aro they 5 lb. blauketsp 
Mr. Ghoshal. —About 4J to 6 lbs. 
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President. —^At what price is the Muzaffarnagar blanket soldP 

Mr. Murthy. —The kambli type is sold at about Rs. 3 to Rs. 4 and the 
pattern type average quality about Rs. 4 to Rs. 4-4 and the good quality is 
sold at up to about Rs. 9, but for that they are not using United Provinces 
wool; they are getting better quality of wool from Bikaner and some Tibetan 
wool also. 

President. —Which is the type of blanket which is being mostly hit by 
Italian competition P 

Mr. Murthy. —All equally. 

President. —Does that mean that the ordinary well-to-do peasant would 
prefer to pay say Rs. 8 for the Italian blanket rather than pay Rs. 5 for 
the Indian blanket P 

Mr. Murthy. —There are blankets of all grades and types. The man who 
buys the Muzaffarnagar or Najibabad blanket for Rs. 4 or Rs. 4-8, if he 
happens to find that he can get blanket which feels better at the same price 
he would rather go in for that. With regard to the blankets for the 
poorest classes the local industry is catering for it but these are being 
replaced to a considerable extent by the imported blankets. 

President. —Imported blankets of course have a number of prices and I 
suppose their prices are regulated to fit the market? 

Mr. MuHhy. —That is so. 

Mr. GhoshcU. —It means that the dealers have got a greater margin and 
they therefore prefer to push the sale of these blankets and of course they 
have gz-eater scope for making money owing to the ignorance of the buyei's. 

Mr. Murthy. —In indigenous blankets the margin is very little because 
almost everybody knows approximately at what price the dealer has pur¬ 
chased; so, as far as the seller is concerned, he would prefer to sell an 
article whose price is not known to the buyer so that ho can fix his own price. 
A blanket sold at some centre for Rs. 4 may be sold at Rs. 5 in some other 
centre; the same man sells the goods at different prices at some other place 
or mela. 

President. —For how long has this competition been severe? 

Mr. Murthy. —Since the last three or four years. 

President. —Has it been discovered yet generally that the shoddy blanket 
has no wearing qualitiesP 

Mr. Ghoshal. —The grey variety which even entered the hill villages 
and competed with kamblis, that has been found out, but so long as things 
of various grades come. 

President. —What is this grey blanket; is it Italian? 

Mr. Ghoshal. —Yes. 

President. —That is the cheapest of all Italian blankets? 

Mr. Ghoshal. —Yes. There is very little wool in it. 

President. —What is the life of one of these blankets; two years? 

Mr. Ghoshal. —That is the maximum I think. The better ones last a little 
longer. As I said, Japan has introduced several qualities of blankets this 
year and for Rs. 3 they are offering a very decent one. 

President. —Does the Jaijanese blanket come in any great number? 

Mr. Ghoshal. —In the towns yes. I have no experience of the village 
market of this season. 

President. —The carpet industry you say has not suffered, It has been 
helped by the Ottawa agreement. 

Mr. Ghoshal. —It has. But of late a new situation has developed. We 
heard about a fortnight ago that the market was flooded at Mirzapur and 
yon could buy carpets at any price at there; they are getting no outlet and 
I am told that thov miVht have to be auctioned at any price. 
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President. —Imports into the United Kingdom has increased to a greal 
extent? 

ilr. Ghoshal. —Yes. This overproduction is the result of speculation. 
Last year Australia took a large amount of Mirzapore carpets and I think 
this increase was in anticipation of that demand continuing. There are two 
classes of merchants; there are European firms in Mirzapore who have got. 
thoir agents in London through whom they get fixed orders and they supply 
according to designs and specifications. There are others who are mortly 
Indians who buy carpets at whatever cost they can and through the shipping 
agents in Calcutta they send these up to London. These are the people 
who might have created overproduction. We have been getting enquiries 
from merchants os to the names of persons who trade in carpets in England 
and other countries who buy carpets. This continued speculation and over¬ 
production may cause a break down just as we had a few years ago. 

Fretident. —That means that production of carpets in cottages ia 
encouraged by mahajans who finance them? 

Mr. Ghoshal. —Yes. 

President. —And they supply them with wool? 

Mr. Ghoshal. —They supply them with wool and buy their stuff. They 
also buy wool themselves from markets held both fur the sale of carpets aa 
well as the purchase of wool. 

President. —That introduces an element of speculation in the business? 

Mr. Batheja. —You mean these European firms and the mahajans have 
created a glut? 

Mr. Ghoshal. —The European firms are catering for fixed clientele abroad. 

Mr. Bathi'ia. —Then these Indian mahajans have created a glut? 

Mr. Ghoshal. —That is my impression but I have not visited the place 
myself. It has been reported that things have come to such a pass that 
carpets would have to be auctioned. 

Mr. Batheja. —Is this a new situation? 

Mr. Ghoshal. —Wo had this a few years ago. 

President. —It is due to anticipation of demand from other Empire 
countries; Is this the outcome of the Ottawa agreement? Has the Ottawa 
Agreement encouraged them into making larger quantities? 

Mr. Ghoslud.—Yea. These goods are sent to England and from there 
some of it goes to other countries. They find it cheaper to send it to 
England from where it goes to the continent also. 

President. —There is also a report that the market is being affected to 
some extent by Persian carpets? 

Mr. Ghoshal.—And also from Turkey those car}>et8 are coming by land. 

President. —Where is the market for those? 

Mr. Ghoshal. —In the towns. 

President. —You arc not referring particularly to the United Provinces? 

Mr. Ghoshal. —No. The United Provinces have so long been supplying 
to all the cities in India but the demand has fallen. 

President. —Have you any information about the Persian carpet industry? 

Mr. Ghoshal. —It may be due to the encouragement they are getting for 
export. A system has been introduced in Persia by which export is 
encouraged and it may be duo to that. We have referred to the Govern¬ 
ment of India to find out whether these carpets are coming dnty free 
through the land frontier or not, but that is the complaint made by some 
carpet manufacturers. 

President. —The hosiery industry has not yet assumed the importance in 
the United Provinces as it has in the Punjab? 

Mr. Ghoshal. —Not to that extent. 
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President. —They are using large quantities of Japanese yarn but arc 
being affeuted by the iraportation of Japanese hosiery. 

Mr, Ohostiai.^^hnt is so, 

Ptesident.—I don’t understand your reference to German competition 
because the Customs statistics show that there has been no Gorman imports 
at all for the tost two years and for the last fonr years they have been 
going down steadily. 

Mr. Uhoshal .—German goods are also in the Aiarket. In the case of 
superior quality goods that have been mado by some of the hoeiery firms— 
there is one at Lucknow—they find that their chief competition is from 
Germany. 

President. —In the statistics importation of woollen hosiery in 1933-34 
from Germany was nil. In 1932-33 the imports of woollen hosiery were 1,400 
lbs.; in 1931-32, 7,000 lbs. and in 1930-31^ 16,000 lbs. You will seo from these 
figures that in the last 4 years importations from Germany have been rooted 
out. 

Mr. Ghoshal. —Do you include pullovers in itP 

President. —Everything. 

Mr. GKoshal. —It is very strange. I have heon told not so long ago by a 
dealer in Lucknow who makes a large quantity of hosiery goods and who is 
also a dealer in imported goods that Gorman things are still competing. 

President. —Are Gorman things cotton or woollen? 

Mr. Ghoshal .—Woollen. That may bo his experience. In the face of tho 
statistics I canuot say anything. 

President .—He may be out of date. In 1930-31 German competition was 
bigger. 

Mr. Ghoshal .—Yes. 

President. to page 2 of your note. Ton say a few small scale 
cottage weaving factories have been started and they don’t exceed 20 in 
number. On the next page you give the number of blanket factories using 
power as 8 in the United Provinces. 

Mr. Mwrthy .—20 is an estimate of the small factories. 

President .—And 8 is the figure about which you have definite information? 

Mr, Murthy.—‘Yes. They are unimportant in the sense that they arc not 
big factories. In Almora District it is common to call two looms as a 
factory. The students after completing their course in our school put in a 
couple of looms and start working. After 4 or 6 months working in the 
season they close their shops. 

President. —Is that weaving? 

Mr. Mur thy.—Yes, such practices are not uncommon even in regard to 
hosiery factories as far as the hills are concerned. In tho plains they have a 
bigger typo of factories working throughout tho year regularly. 

President .—Do they work for 12 months? 

Mr. Ghoshal .—Yes, because they do silk weaving also. 

Mr. Murthy .—They work for 10 months continuously. 

President. —What part of the year do they employ their looms on wool? 

Mr. Murthy .—In Nazihabad and Muzaffarnagar it is a common practico 
that all the looms are employed practically for 10 months in the year even 
during the hot season. Just after the Holi they get a new crop of wool in tho 
month of April, when they buy new supply of wool. In May, June and 
July they will be weaving the blankets and in Augiut, September they 
finish them. They are ready for sales in October, November and December, 
rraetically in the month of January and February there is a slack season 
when the woollen prices will be high and supplies of wool exhausted. They 
don’t bother to manufacture in that season. So practically every 10 months 
in tho year all the looms will he busy on wool. 
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Mr. Murthy. —^Yes. 

President. —Are there some weavers who use the looms in the off season 
for silkP 

Mr. Murthy. —Some of them use their looms. In some of the factories 
they use some looms for the manufactuie of shawls and on the same looms 
they manufacture shawls, they manufacture silk in the off season and pre¬ 
pare. Dupattas, silk chaddars and so on. On the blanket looms they 
cannot use silk. They keep them exclusively for blankets. Tn the case of 
ordinary fly shuttle looms and even throw shuttle loom for light goods, they 
employ them for silk afterwards. 

Mr. Batheja. —^How long do they employ them for silk? 

Mr. Murthy. —For 3 or 4 months in the year. 

Mr. Batheja. —On wool they are engagedP 

Mr. Murthy. —That is as far as blankets are concerned. There are certain 
looms which are of finer reed and can manufacture lighter goods such as 
shawls. 

President. —Could you fix a proportion? You have given the number 
of looms as 2,600 apart from bhutia looms. 

Mr. Murthy. —2,500 is only for one centre. There will be altogether 7,500 
for blanket weaving. Nearly 2,000 looms are at work in Muzaffarnagar 
district alone. With regard to these bhutin looms, they may not be quite 
employed all the year round. As I said these Bhutia looms are not 
stationary but portable. Wherever the womenfolk are engaged, on weaving 
they are continuous. When I say continuous they may be weaving only for 
about 4 months in the year, because they are moving about. With regard 
to the other men folk, when they think that they have got sufficient yarn, 
they prepare the warp and just prepare small length puttoos. These Bhutia 
looms are easily portable. For sliods they employ oidy bamboos. Practically 
their outfit is weighing about 8 or 10 lbs. Whenever they get enough 
length of yarn, they try to weave that. It is very hard to explain the 
12,000 figure which is an estimate made by our department’s representative 
in the hill districts. Even though the population in the hill district is very 
small, if you compare the statistics with the people there, you would not 
be able to justify that figure at all. In the hill district and round about, 
the population is 12,000, because it is a nomadic tribe who arc always 
moving about and therefore even statistics would not be accurate. 

President. —I suppose there will be one per family. 

Mr. Ghoshal. —One loom per family. 

Mr. Murthy. —More than one loom. It is such an inexpensive equipment. 
Whenever they get enough yarn, they prepare the puttoo. That is as 
far as those people who are preparing or manufacturing things for their 
own consumption. They are not for sale. There are other people who 
manufacture and depend upon the manufacture for a living. We have 
not been able to collect statistics of how many such looms there are. 

President. —Generally is it true to say that cloths made on Bhutia 
looms are purely for home consumption? 

Mr. Murthy. —No nearly Rs. 8 to 10 lakhs worth of trade is carried 
on with Bhutia products. So it would not be correct to say that they 
entirely do it for their own consumption. Though such looms are widely 
employed in all the hill cottages, a good bit of the product turned out is put 
on the market. 

President. —Is it possible to arrive at any sort of estimate of production 
from the Bhutia loom? 

Mr. Ghoshal. —The Bhageswari fair is held in Nainital where these com¬ 
modities are exchanged. There is a registry of goods sold, 
able to supply you with figure. 

President. —The estimate given here excludes puttoo cloth. 

! ■*> '■ 
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Mr. Murthy, —That is for blankets only. 

Pretident. —So that we have got no estimate for puttoo. 

Mr. Murthy. —No. 

President. —In answer to question 4 you have given the number of looms 
as 2,500. 

Mr. Ohoshal. —That is right. They are based on the reports of the two 
centres that we have received, Muzaffarnagar and Najibabad. We have not 
had time to get the returns of other places. 

President. —What about this estimate of 7,500P 

Mr. Murthy. —That estimate we have arrived at later. 

President. —For the whole province? 

Mr. Murthy. —Yes. 

President. —Excluding Bhutia looms. 

Mr. Murthy. —Yes. 

President. —There would be 7,500 in the Province. 

Mr. Batheja. —Including power looms? 

Mr. Murthy. —Ecsclnding power looms. 

President. —How many of the 7,500 looms can be used for silk or cotton 
weaving? 

Afr. Murthy. —150 to 200. 

President. —Not more than that? 

Mr. Murthy. —No. From the returns wo have got they consume about 
Rs. 10,000 worth of woollen yarn on these looms. 

Mr. Addyman. —About 5,000 lbs. 

Mr. Murthy. —^Yes. 

President. —The estimate of carpet looms could be taken as correct. 

Mr. Murthy. —Yes. 

President. —Does that include factories? 

Mr. Murthy. —It includes the carpet looms at Mirzapore factories. There 
are special varieties of looms sot up for particular carpets. Usually the 
factories have got very few looms of their own. They distribute them to 
their fixed workmen in the villages. It is only extra odd size carpets that 
would require room. 

President. —Tlie bulk of the work at Mirzapore is done on cottage lines, 
although organised on factory lines. 

Mr. Murthy. —Yes. 

President. —Is it the same in Agra? 

Mr. Murthy. —Yos. With regard to carjMjts all these foreign firms book 
regular orders and get things mado to order. Whenever Mahajans find that 
thei’e is a brisk trade they find that there is a market abroad and begin to 
manufacture in anticipation of the demand. When they find that tliey are 
not able to sell their products, they find that they arc spoiling their own 
trade. 

Mr, Bahimtoola. —Due to overproduction. 

Mr. Murthy. —Yes in anticipation of the demand goods are manufactured 
and the workmen kept busy. 

President. —I should like to pass on to the numbers engaged in the 
industry. We have now got an estimate of 7,000 looms for the province. 
You agree, I think, that 3 workers per loom would not he out of the way 
including spinning. 

Mr. Murthy.~lt would be more than that. 6 per loom is a fairer esti¬ 
mate than 3. 

President. —That means that 35,000 are engaged in weaving. 

Mr. Murthy. —Yes. 3 may be an average estimate for Bhutia looms. 
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President. —3 for each of the 12,000? 

Mr. Murthy. —Yes. 

President. —That gives us approximately 70,000. 

Mr. Murthy. —^Yes. With regard to the Bhutia looms, the Bhatia 
population is a weaver class and do side by side their selling business. It is 
very hard to .say who exactly are engaged in weaving. Their occupation is 
to take care of their .flock, spin and weave cloth and do business as welL 
They bring down wool from Tibet to the plains. 

President. —Are they carriers? 

Mr. Murthy. —They are traders. They bring wool, dispose it of and 
carry with them merchandise such as salt, pepper, cloth and various other 
things. 

President. —What would you put the whole Bhutia population at? 

Mr. Murthy. —I haven’t got those figures. 

President. —If 12,000 looms is anything like correct, I suppose there would 
not be less than 40,000. 

Mr. Murthy. —There would be 40,000 Bhutias. Apart from Bhutia popula¬ 
tion there are hillraen also. 

President. —Whom you class as doing the same typo of work? 

Mr. Murthy. —In Almora proper and even in villages round about Almora 
District the same type of work is also carried on. 

President. —^Then it would not be an extravagant estimate to say that 
about 70,000 people are engaged probably spasmodically in the woollen trade. 

Mr. Ghoshal. —They are partially or wholly dependent on that trade. 

President. —One cannot get anything more definite than that. 

Mr. Ohoshal. —Not unless a detailed survey is inado all the year round 
watching their activities. 

President. —Even a census can go wrong. 

Mr. Murthy.—It has gone wrong. 

Mr. Ghoshal. —^They don’t give out their profession as kambli workers. 

President. —How many would you put to a carpet loom? 

Mr. Ghoshal. —It cannot be le.ss than three. 

President. —Some of the carpets are quite small. 

Mr. Murthy. —But some require as many as 20. 

President. —They don’t spin their own yarn. They use mostly mill spun 
yarn. 

Mr. Ghoshal. —That is for costly carpets. 

President. —Are these other cottage workers who are financed by Mahajana 
using mostly handspun yarn? 

Mr. Murthy. —Yes. 

President. —Let us take 3 to each carpet loom. 

Mr. Ghoshal. —Yes. 

President. —It will bring the total population engaged in the woollen 
industry to 85,000. 

Mr. Murthy. —We estimated taking all those factors into consideration. 
I don’t know if you would like to include part of the jail population who 
turn out these carpets. In the United Provinces, jails manufacture blankets 
for their own consumption. It is carried on in Benares, Agra and Bareilly 
Jails. Their requirements of blankets are supplied by their own convicts. 
When you come to the question of consumption of yarn as well as wool, 
that would certainly affect the calculation as a good bit is manufactured in 
jails. 

President. —If it is important, it must be taken into consideration, but 
I would like to keep it separately. 
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Mr. Murthy. —I am mentioning that factor because when you come to 
wool consumption nearly ],(XK),000 lbs. of wool is consumed in various jails 
fur the manufacture of blankets or something between kambli and blanket. 

President. —What are your iiual estimates P 

Mr. Murlhy. —About a lakh of people. 

President. —That is including the jail population which is working on 
wool ? 

Mr. Ghoshal. —No. But including dependents who assist in one way or 
another. 

President. —That is including workers and dependents. 

Ur. Ghoshal. —By dependents 1 mean helpers—all people connected with 
the industry. 

Mr. Batheja. —You don’t mean dependents, do youp 

Mr. Ghoshal. —Assisting dependents—I cannot say what their exact place 
is. 

President. —^They arc occasional helpers, I suppose. 

Mr. Ghoshal. —Yea. 

President. —Is this factory at Dayalbagh a blanket factoryP 

Ur. Uurthy. —Not essentially a blanket factory, but they have got a 
small spinning plant—just a small spinning framo—with 120 spindles and 
cards. They make their own yarn, but they are not doing it continuously. 
Sometimes they are supplying yarn; sometimes they are making blankets. 

President. —How many power looms do they havoP 

Mr. Uurthy. —I have been there. They have got about 60 looms, cotton, 
silk and wool, and 40 handlooms. Some of them are occasionally working. 
As far os wool is concerned, they have not been steadily manufacturing 
woollen goods. 

President. —^There are spinning factories, one at Najibabad for blanket 
yarn and the other at Mircapur for carpet yarn. 

Mr. Murthy .—Yes. 

President. —And these 33 hosiery factories to which you refer include 
cottages with one or two machines in them. 

Mr. Ghoshal. —At least more than one machine. 

President. —The wages in those blanket factories seem very low. What 
is the reason for that? It does not compare with the wages which the 
hosiery industry is aMe to pay. You say that the blanket factories pay 
Rs. 6 to Rs. 5-8 a month. At Mnzaffarnagar the rate is 4 annas a day. 

Mr. Murlhy. —Wages of Rs. 6 to Rs. 6-8 are paid for short width blankets 
which are woven—about 20 or 24 inches wide. When they are engaged on 
daily wages, they are paid about 3 to 4 annas per day. 

President. —Are they paid on piece work basis? 

Mr. Murthy. —Sometimes. The general practice is to engage them on 
daily wages. 

President. —But Rs. 6 to Rs. 5-8 is not a living wage? 

Mr. Murthy. —It is not. What happens particularly in Najibabad is 
that all those people who are working in the factory are more or less the rela¬ 
tives of the owner of the factory. They were doing work for nothing—a 
sort of family doing its work—and now they are getting some money. 

President. —Do they got food in addition? 

Mr. Murthy. —^No. Ho engages those people who do not normally get any 
other work. They represent the surplus labour in the community. All these 
people who are engaged are in some way or other related to the factory 
owner. 

President. —One need not pay very much to a cousin brother—-is that it? 



Mr. M'wrthi ).—That is how it is looked upon. Soroetimes these piet^le go 
and take food in his house for three or four d.aya- 

Prefident .—Then it is not really an ecpnomio wage. 

Mr. Murthy.’^No. Their internal relationship is such that they do not 
strictly follow economic costings. But they would not go add 8cr«re anybody 
else for four annas. 

President.-^What are those factories which you refer to in sub-section (4), 
question 3P 

Mr. GhosheU .—For shawl weaving. 

Mr. Mwrthy. —Some ex-students of the school who had passed out have 
started factories. They have engaged some good weavers who can weave 
C4 or 70 inch shawls. They pay higher wages. 

President .—Now I would like to deal with your estimate of wool consump¬ 
tion in reply to question 8. 

Mr. Ohoshal .—I would like to say straightaway that it should be 6 million 
lbs. and not 8 million lbs. It was a mistake in typing. 

Presidenf.^Is ^is an estimate of consumption of the cottage industries 
only, excluding big mills P 

Mr. Ghoshal. —Yes. 

Mr. 'Batheja. —What big mills do you exclude? 

Mr. Ohoshal. —^AU power looms. 

President. —^Tho average price of 4 to 6 annas covers all the types of wool? 

Mr. Murthy. —Ordinary plains woed. 

President. —The average is not increased by the Tibetan types. 

Mr. Murthy.•—'Ko. The Tibetan wool will be more expensive. 

President. —6 annas is paid for the better class of plains wool and 4 annas 
for the poorer class of wool? 

Mr. Murthy.' —Yos. 

Prenideat/r—la it for the nnsooured wool? 

Mr. Mwrthy. —Though they pay Ks. 16 to Rs. 20 per maund or Sj to 4 
annas per lb., at sight, it comes to about j anna extra. What they do is;, 
they send round thein nian to buy it from the baaar or market and it is 
carried to their places. In a place like muzaifarnagar or Najibabad it would 
cost them about 4 annas per lb. l^at is for the poor quality. It will bo 6 
annas for the medium quality. 

President .—Is it ready for usep 

Mr. Murthy. —Yes. 

President. —That is before carding. 

Mr, Myrthy,-^X^9. 

President .—No cleaning is done? 

Mr, Murthy. —No, nor sorting. It is mixed with all sorts of dirty wool, 
though in some man^s they keep stripped wool separate, especially whore 
there are slaughter houses. They generally mix it and don’t discriminate 
at all. 

Mr. Bn.fhejO'.-^What are your wool colieciting c^tresP 

Mr. (IfurfAj/.-—Meerut as well as Najibabad districts. Apart from that 
Jhansi, Gorakhpur, etc. It is mostly western districts of United Provinces 
where sheep rearing is common. 

Mr. Batheja ,—What are the marketing centres or towns? 

Mr. Ghoshol.-^Rewadi, .Gtlrgaon, etc. 

President. —Tibetan wool does not come into these markets? 

Mr. Murthy. —No. They come down to Tanakpur. 

Mr. Ghoshal. —They bring some wool to these markets, but it is not a 
regular trading articl^.. 
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Prerident, —When you say the price of mill spun yarn is 14 annas to one 
tupee per lb. is it blanket yarnf 

Mr. Murtliy.^Yes. Tliat is the price of mill spun yarn at Najibabad, 

President.' —^Handspun yarn would be similar to that. Could you get it 
at 8 to 10 annas per lb.? 

Mr. Murthy. —Yes. That will be finer. They cannot use it straightaway. 
They will have to double it. As regards the machine spun yarn, they can 
use it straightaway on the looms. 

President. —You say that the price of imported yarn for shawls and 
hosiery is Its. 2-12 to Rs. 3-12 per lb. and that of Indian mill spun yarn Its. 2 
per lb. 

Mr. Ghoshal. —Mostly they will get it from Amritsar market. 

•President. —These import prices are prices for Polish and Japanese yarn? 

Mr. Ghoshal. —Yes. 

President. —The Indian mill spun yarn mentioned in (d) question 9 which 
you put at Its. 2 per lb., is th.at hosiery yarn, or weaving yarn? 

Mr. Ghoshal. —Weaving and hosiery yarn. But very little of it is used. 

Mr. Murthy. —Unfortunately it is not possible to secure yarn for weaving 
purposes. 

president. —Which mills are you referring to? 

Mr. Murthy. —Cawnpore Woollen Mills. It has not been possible to secure 
blanket -quality yarn from them. 

President. —And finer shawl yam? 

Mr. Murthy. —These people have not attempted to get it at all. 

President. —Has no reason ever been ascertained for that? Is it that the 
Cawnpore Woollen Mills do not manufacture yarn which is required for 
their purposes? 

Mr. Murthy. —The cottage blanket industry is in direct competition with 
the mill industry. Before I lent my plant to the Najibabad people I tried 
to get blanket yarn from the woollen mills but I did not succeed. 

Mr. Bahimtoola. —^What was the reply you got? 

Mr. Murthy .—They did not quote for the yarn at all. 

Mr. Bahimtoola. —That means that the yarn was not available. 

Mr. Murthy, —They did not want to encourage these people although 
they did not say so in so many words. That is our inference. 

President.—Cun you give us any indication of the extent of competition 
between the mill and the hand loom blankets? 

Mr. Murthy. —They are in direct competition so far as lower grades are 
concerned. Blankets costing even Rs. 4 are manufactured by the Lallimli 
mills. The Balmukund mills products, for instance, are directly in competi¬ 
tion with cottage woven blankets. 

President. —How often do they want to use mill spun yarn? Would it 
be cheaper to use it than their own hand spun yarn ? , 

Mr. Murthy .—Yes because with mill spun yarn it is possible for them to 
use the yam straight on the loom and manufacture blankets of the full 
width whereas with the hand spun yarn they can weave only 20" wide 
blanket strips. 

President. —Is the yarn the cause of that? 

Mr. Murthy .—^Yes. They could not use hand spun yam because of 
breakages and because they are not very regular. Even now at Najibabad 
for warp they are using mill spun yarn and for weft band spun yarn and 
for better quality blankets both warp and weft mill spun yarn and for medium 
quality weft hand spun and warp machine spun. The very same people 
if they had nfere money would like to put up another spinning plant. At 
least one or two plants of that type could be PJit in at Muzaffarnagar also— 
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1 mean spinning plant for the manufacture of yarn. There is a great demand 
for machine spun yarn for the blankets industry. 

President. —Have they ever imported blanket yarnP 

Mr. Murthy. —They have not tried it. 

Mr. Batheja. —Would it be too dear? 

Mr. Ghoshal. —^They can’t stand competition from hand spun yarn. As it 
is even for kamblis they do not venture to use the mill spun yarn. 

Mr. Mwrthy. —If they get the yam from outside it is bound to be expen¬ 
sive. In the machine made yam supplied to Najibabad there is hardly 
any margin and the imported yam will come in competition with two 
classes, the hand spun yarn from which kamblis are made and the other 
is the mill spun yarn. Mill made blankets being superior in finish, they 
are being sold to a greater degree and so even these Najibabad people who 
have been producing their blankets from mill spun yarn have not been able 
to realise their full value on account of lack of finish. In cheaper qualities 
they are directly in competition with blankets made from hand spun yarn and 
in addition to these there is competition from the imported blankets. 

President. —Even if it were possible to restrict importation of these 
cheaper blankets there still remains the problem of the competition between 
the mill industry and the handloom industry. Have you got any suggestions 
to make about that? 

Mr. Ohoshal. —Direct State aid is the only solution. 

President. —What form should it take? 

Mr. Ohoshal. —By lending the spinning plant which was owned by the 
Industries Department to the Najibabad Weavers Co-operative Society we 
have been able to encourage that industry in that locality to a considerable 
extent. Nearly 150 lbs. of yarn is spun every day for nearly 300 days in 
the year. 

President. —By the Co-operative Societies themselves? 

Mr. They have been able to engage about 8 fly shuttle looms 

at work for blanket weaving and their blankets have established a reputation 
in several district of the United Provinces. 

President. —That is the superior type? 

Mr. Murthy.~~Yes. 

President. —How do they finish them? 

Mr. Mwrthy. —Practically there is no finish except crude milling. Recently 
we have been making some experiment with regard to drum milling. 

President. —They make no attempt to finish them at all? 

Mr. Murthy, —Milling is practical now. That is a handicap from 
which the industry is suffering to a very great extent. 

President. —That is a matter in which you think they can be helped by 
Government giving them a finishing plant? 

Mr. Murthy. —Yes. 

President. —In Amritsar there are finishing plants provided and owned 
by private individuals, but one finishing plant has been started by a 
company who do a lot of finishing for other companies. 

Mr. Ghoshal .—We have no such arrangements here. 

President. —I should have thought that it would have paid itself. The 
Co-operative Society for instance could do valuable work by having a 
finishing plant. 

Mr. Ghoshal—The Weavers’ Co-operative Society formed by gudrias is 
very poor. They can’t afford to have a finishing plant and without proper 
security banks would not advance money, nor have Government been able 
to spare money. ' 
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3/r. (rhoihai .—Further the work there is more or less of an oxijcrimcntol 
nature aud that is why people arc not prepared to invest their own money 
in tho enterprise. 

President. —Yuur view then is that it is iiiipossiblu to solve this problem 
of euuipetition between the handloom weavers and the mills without direct 
Statu uldP 

Mr. Murthy. —That is so, but if mill blankets could be sold at a higher 
price than that will leave enough nutrgin even for the cottage products to 
compete. What is hapjiening is that uvuu with the 4 annas or G annas 
wages that a factory owner is paying to the weavers he is not able to make 
both ends meet; 1 know they are hardly getting 4 annas for their blankets; 
they don't ruckun interest on the stoc;ks b'ing with them; they don't reckon 
any transLlpnient charges to the various fairs where they take them for 
sale; they have practically to hawk them, aud if all these costs aro 
prn])erly calculated you will Cud that their selling price is very much lower 
than their cost price and any relief that is aiiorded to the mill industry 
will affpct his margin of profit. 

President. —It depends on that relief. The luillowners are inclined to 
make a great point of tho fact that protection need not necessarily increoso 
the prices. The relief they want is relief wliich will be obtained by tho 
rednetiou in their costs by being able to use the whole of their plant. It is 
possible, therefore, that protection which would benefit the. millowncrs would 
not result in an increase of price.s at all except temporarily. 

Mr. Mnrthy. —If the'millowncrs are prepared to sell their goods at rock- 
bottom prices, in view of the fact that collage weavers have always to sell at 
at least a rupee below that price on account of luck of finish, it will bo 
difilcult for these people to sell their goods. 

President.~~lt will he too much to expect any industry to sell its goods 
at a higher rate than the economic price in order to proteet the handloom 
industry. There is intense eomisetition between the mills themselves. 

Mr. Ghoshal. —They might agree not to manufacture the cheap and conrso 
blankets. That would give the handloom indu.stry some relief. The second 
would he that the difference in tho feej and finish of the cheaper quality 
Indian mill products would not be so great as it is to-day in the Jupaneso 
and Italian products. Tho softness and feel is not obtainable in the Rs. .1-12 
and Rs. 4 blankets manufactured by the Cawnpore and some of the Bombay 
mills; I don’t know if the mills are earning very much on these blankets. 
They are very much like the Muzaifarnagar blankets. 

President .—Would you rely then on some sort of agreement that tho mills 
should avoid making the very commonest typos of blanket.sP 

Mr. Ghoshal .—^Tliey h.avc got a market for the superior stuff and they 
can leave the cheaper market for tho handloom weavers. 

President .—These remarks are all hased on tho assumption that you aro 
goiiy; to prevent the poor consumer from getting what ho wonts. Arc you 
.satisfied llinl if we keep cut the cheap' Italian blanket which is now wanted 
by the poorer people, u suKstitutc will be found which will content him? 

Air. Ghoshal. —In tho long run it won’t prove as cheap as it is believed 
to be. Where a Najibabad blanket will last lor five years an Italian blanket 
will not last for two years. 

President. —Havn't we got to assume that the purirliaser knows his own 
interest. If he finds that it docs not pay him to buy Italian blankets he will 
give it up. 

Mr. Ghoshal. —He is always trying to use fancy goods at a price which is 
cheap although he knows that the article will not la.st. Take for example 
artificial silk. On festive occasion ho finds that he can buy n blanket for 
Rs. 3 and he buys it although bo knows that it won’t last. I don't think 
there he is considering his best interest. 

President. —Do you think Government will be jusLifiod in looking after his 
interest by preventing him from buying what ho wants? 
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Mr, Ghoshal. —In a way ye«. It. will be to his interest and add to the 
wealth of the country. I think something must be given to these people by 
way of direct aid whether it is going to come from the millowners or from 
Government. They will not be benefited straightaway from these duties. 

President. —Let me new pass on to the question of output. This 1,000,000 
lbs. relates to blankets only? 

Mr. Murthy. —And shawls which however form only a small proportion. 

President. —Let us take 10 lakhs as blankets and Cl lakhs as carpets only? 

Mr. Murthy. —^Yes. 

President. —In order to get a complete estimate of the output of woollen 
goods of the province we have got to add tio the figure of 1,034,000 some 
figure for puttoo cloth and shawls. 

Mr. Murthy. —Yes. 

President. —^You have not attempted an estimate of that. Will it bo 
fair to attempt to work it out from the wool? How do you arrive at your 
consumption of wool? 

Mr. Murthy. —From the various districts we have reports regarding the 
consumption of wool; the quantity of wool sold annually in each district 
has been estimated and the total consumption of wool comes to about 
5 million lbs. 

President. —If you take your 1,684,000 lbs. of blankets and carpets you 
will have a balance which can be put to the other. Let us start from the 
wool; we have got 6 million Ib.s. of wool consumed. What percentage of 
yield, shall we say mixture, comes from that 5 millions? How much is lost 
in the mixing? 

Mr. Murthy. —^-If you reduce it in the way of blankets about 7 lbs. of 
wool will yield about 4J lbs. of blankets. 

President. —What about puttoo cloth? 

Mr. Murthy .—Puttoo cloth would be about tho same. Selected wool is 
taken. 

Mr. Addyman. —You mean carpet wool? 

Mr. Murthy. —Yes. 

President. —That works out to 64 per cent. 

Mr. Murthy. —In carding alone it loses. 

Mr. Addyman. —^That includes the loss in cleaning? 

Mr. Murthy .—Yes, 

Mr. Addyman. —That is raw wool which comes straight from the back 
of the sheep. 

Mr. Murthy .—Yes. 

President. —In the case of puttoo it would be higher. 

Mr. Murthy .—The yield would be higher. 

Mr. Addyman .—10 to 12 per cent.? 

Mr. Murthy. —16 per cent, would be the loss. He selects out of the whole 
stock of wool. Puttoo is manufactured in only a small quantity. He selects 
the pick and then he rejects the rest. Whatever loss is occasioned is borne 
by the other qualities. Very little cleaning is necessary. It is used as such. 

Mr. Addyman. —It is worked in the greasy state. 

Mr, Murthy. —Yes, it is not washed. 

President.—You have given us the output of blankets and carpets as 
1,684,000 lbs. 

Mr. Murthy. —^Jail manufacture is not included in this. This is as far as 
blankets coming into the market are concerned. 

Mr. Batheja. —One million lbs. is consumed in jail. Let us take 4 
million lbs. 

Mr. Murthy.—Yes. 
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President. —^^Let ns retain 6 million lbs. for the moment. 1,684,000 of 
finished product represent 2,526,000. Taking 66 per cent, as the yield, yon 
account for 25 lakhs of wool out of your 5 millions. Another 10 lakhs goes 
to jails. That leaves you 1,500,000 lbs. available for puttoo and shawls. 

Mr. Murthy. —li million lbs. might not be all puttoo. Some of the 
blankets that are manufactured on cottage lines are consumed hy themselves. 
They are not sold at all. 

President. —What is this estimateP Is it an estimate of sales? 

Mr. Murthy. —Sales in Musaffarnagar and Najibabad markets. 

President. —It is not production? 

Mr. Murthy. —No. It is the quantity of goods sold. 

President. —What would you put the estimate of blankets made for home 
consumption at? Is it possible to make an estimate? 

Mr. Murthy.-^lt is not possible. 

President. —If there are 1 million pounds of blankets put on the market, 
is there another million pounds of blankets used for home consumption? 

Mr. Murthy. —I could not hazard a guess. 

Mr. Batheja. —From producers you can get statistics. 

Mr. Murthy. —Producers themselves make for their own use. There are 
several families which produce for themselves—these agricultural fanners. 

Mr. Batheja. —You estimate the number of producers as one lakh. 

Mr. Murthy.. —^Yes. 

President. —Let us cut off 5 lakhs. That leaves one million lbs. for 
puttoo cloth. 

Mr. Murthy. —I think that would be too much. 

President. —75 per cent, of that would give you 750,000 lbs. for puttoo 
cloth. 

Mr. Murthy. —Yes. 

President. —If the soles of puttoo cloth are 8 to 9 lakhs, there will be 
8 to 9 lakhs of production. 

Mr. Murthy. —This 8 to 0 lakhs pounds include small carpets, tulmas, 
artistic goods and miscellaneous goods. 

President. —Would it bo fair to say that 7J lakhs covers not only puttoo 
cloth but everything else? 

Mr. Murthy. —Yes. 

President. —Then we get an estimate like this: nearly 22 lakhs are 
blankets and carpets and 7J lakhs everything else. 

Mr. Murthy. —Yes. 

President. —It a very rough figure but fairly accurate? 

Mr. Murthy. —Yes. 

President. —That is all that we can expect to arrive at. 

Mr. Murthy. —Yes. 

President .—In the past an attempt has been made to estimate tho output 
of wool by taking the Census of sheep. You have not attempted to do that. 
Do you regard that as an accurate method of arriving at the wool? 

Mr. Murthy. —That is the only method that has been attempted. 

President. —^What is tho census of sheep in your province? 2,230,000? 

Mr. Ghoshal. —2,230,000 (horn tho report shown by the president). There 
are 3 clippings in the year. 

President. —If you take that number and divide it by the amount con- 
sumped, it will give you 2 lbs. of local wool per sheep it we assume that there 
is no importation. Is the importation considerable? 

Mr. Ghoshal. —^Yes from the Punjab. 
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Mr. Murthy. —What happens is a good bit of wool passes through the 
United Provinces. All the Tibetan wool that Is sold passes through United 
Provinces—even the wool that Is exported. 

President. —A certain amount of Tibetan wool goes down to Calcutta. 

Mr. Murthy. —Yes. 

President. —Have you any considered estimate of the yield per sheep on 
your own local breed? 

Mr. Ghoshal. —J seer, that is about IJ lbs. 

President. —Sheep are sheared 3 times. 

Mr. Ghoshal. —Yes. 

President. —Half a pound each time. 

Mr. Ghoshal. —It is not the same in every district. The average would 
be li lbs. per sheep per year. 

President. —The poorer sheep will give about 1 lb. and the hill sheep will 
give a little more. 

Mr. Murthy. —^Yes. In the estimate of yield of wool I wonder whether 
Bhiitia flocks are included at all. 

President. —I can’t tell you. 

Mr. Murthy. —Even to collect their statistics is diflicult. 

President. —There is a separate estimate in the statistics for United 
Provinces States. 

Mr. Ghoshal. —The system in the hills is not so well organized as in the 
plains. These figures are all supplied by the Patwaris. It is quite possible 
that the statistics for the hills are not so accurate where the Patwari is 
also the Sub-Inspector of Police unlike that in the plains. 

President. —At any rate you are not prepared to lay any great stress 
on the estimate prepared from the number of sheep. 

Mr. Murthy. —No. In all official records we have said that that is the only 
basis wo can arrive at. It is not very accurate. 

President. —Out of the 5 millions' which you have estimated for consump¬ 
tion, how much is imported? 

Mr. Murthy. —If you include Punjab and the hills, it will be 30 per cent. 

President. —There is a Hosiery Association in the United Provinces. 

Mr. Ghoshal. —Yes. 

President. —They have not submitted any represent.ation. 

Mr. Ghoshal. —They have been representing to the Government of India 
about their difficulties. I was expecting that a representation would be 
made. Mr. Misra is the Secretary of the All India Association. Its Head 
Office is at Cawnpore. 

President. —I do not know of any All India Association. 

Mr. Ghoshal. —^We expected that they would be the first to represent. 

President. — ft looks to us as if the hosiery industry generally is in a 
pretty flourishing condition. If it is not, we want to know what reasons 
they have got to show. 

Mr. Ghoshal.—About wool I do not know what they will have to say. 
About cotton they are not satisfied. 

President. They are flourishing so long as they can get cheap Japanese 
yarn. Any interference with yarn would upset them. That is the only 
question which has been brought to our notice. 

Mr. Ghoshal. —Yes. We should give some protection to the yarn, but 
not to any great extent to the detriment of the hosiery industry. 

Mr. Jiahimtoola. —Have you seen the replies which have been received 
from the United Provinces Government concerning the Agricultur.al Depart¬ 
ment? We had enquired as to what the United Provinces Government 
are doing with regard to the improvement of tho quality of wool. 
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Mr. (yfcosftoJ.—That is nftt our prdrince. We have not heefl instnictud 
about that at alt. 

Mr. Rahimtoola. —I thought when you were reproseutihg the United 
Provinces GovernineUt, you might have boon informed as to what exactly 
had taken place with regard to the preparation of their scheme. You know 
nothing about it. 

Mr. Ghoshal. —This is the latest in connection with the grant which they 
got from the Imperial Council of Agricultural Research. 

Mr. "Rahimtoola. —I want to know whether it would be submitted to us in 
time. 

Mr. Ohoshttl. —^We have not been instructed. 

Mr. Rahimtoola. —I understand tliat you require protection with regard 
fo blankets and hosiery industry and also you would like to support the 
enhancement of duty on pioeegoods. 1 suppose you are suggesting the latter 
out of consideration to the mills. 

Mr. (ihonhol. —Yes, and also our cottage workers. They will be benefited 
if the fabrics, shawls and other things are subject to the heavier duties. 

Mr. Rahimtoola. —Do they go under piecegoodsP 

Mr. Ghoshal.—We have taken such fabrics as piecegoods. We have not 
strictly followed the classification in the tariff schedule. 

Mr. Rahimtoola. —You mean by piecegoods, shawls and lohisP 

Mr. Murthy. —Yea. 

Mr. Ratiimtoola. —^As regards the question of protection you are strictly 
confining yourself to the cottage industry. It does not include indirectly 
the que.stion of protecting the mill industry. 

Afr. Murthy. —No. 

Mr. Rahimtoola. —You recommend a heavy duty on cheap mixed wool 
goods whether cotton or shoddy. Can you give us some idea os to what you 
moan by heavy dutyP 

Mr. Murthy. —We know the present duty is 30 per cent, on such goods. 
The duty could be increased to 60 per cent, and a specific duty included. 

Mr. Rahimtoola. —^You want both specific and od valorem dutyP 

Mr. Murthy. —Yes. 

Mr. Rahimtoola .— You want ad valorem duty of 50 per cent. P 

Mr. Murthy. —Yes, and a specific duty of 12 annas a lb. that should 
mitigate the handicaps of the cottage weavers. 

President. —That is on blankets. 

Mr. Murthy. —Yes. 

Mr. Rahimtoola.—Cun you tell me anything about the period? 

Mr. Murthy. —Minimum period will be for 6 years. We have assumed 
that in a period of 5 years they will have overcome their difficulties in case 
Government come to their aid by direct State help. 

Mr. Rahimtoola. I was coming to that. You have referred in various 
paragraphs to the Co-operative Societies in connection with the running 
expenses. 

Mr. Murihy. —The help will be given by encouraging the Co-operative 
Credit Societies to lend them more money than they woidd otherwise do 
through the assurance of Government. 

Mr. Rahimtoola. —What about marketing P You have also mentioned that 
have you not? ’ 

Mr. Murthy.—the Government of India and the United Provinces Govern¬ 
ment are giving some money to encourage the cotton cottage industry 
products. In the cotton handloom products we mean to include woollen 
products as well, in the same emporium. Our scheme for the marketing of 
cotton fabrics made by cottage industries will have a central marketing 
board. 
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Mr. Iiahimtoola.~>-Vad 0 t th« Iada$tri«s Department? 

Mr. Murthy. —Yes. 

Mr. Bahimtoola. —Has the scheme already started? 

Mr. Ghoshal.—'We have got money this year. 

Mr. BoAifltteeltf.—What is this loin advaneed by the Co^iperative Depart¬ 
ment? Is this separate from the grant girea by the Horerninent of India? 

Air. Gkoskal. —Yes. 

Mr. Bahimtoila.—thih is giveii purely for troollon goods by the United 
Provinces Govenudeni to the Oo-operative Credit Societies so that they may 
advance to the cottage workers who are in need. 

Mr. Ohothal.-^Ftofided ttey are members of the Co-operative Credit 

Society. 

Mr. Bahimtoola. —And ail of them are mMnbent. 

Mr. Qhoshal.-^Hot all. 

Mr. Bahimtoola. —Is there a grant for knitting factories over and above 
Rs. 10,000? 

Mr. Qhoahal.‘~-Vfo hate given occasional grants to one or two knitting 
factories. 

Mr. Bahimtoola. —Approximately what is the amount? 

Mr. Ghoshal. —We gave Rs. 6,000 to one gentleman for starting a small 
power factory. We gave him a short term scholarship and sent him to 
England. There he learnt the use of small power machines. He came back 
and we gave him Rs. 5,000 to start a domon^ration factory to indnee others. 
That is one way in which we have helped the small hosiery industry. Then 
we have given loans to one or two toe students of our school to set up hosiery 
factories with two or three hand driven machines. We advanced Rs. 3,000 
to one Co-operative Credit Society of hosiery manufacturers by way of 
loan. This of course was repaid very soon because it did not work very well. 

Mr. Bahimtoola. —With regard to blanket business, most of the business 
is done at the fairs and exhibitions. 

Mr. Ghoshal. —^Yes. 

Mr. Bahimtoola .—Are they held annually? 

Mr. Ghoshal .—Annually in different districts at different times. 

Mr. Bahimtoola .—Who are the organisers of these exhibitions? 

Mr. Ghoshal.~Vor instance, the Harihar Cbatra fair is hold near Arrofa 
in Bihar. That is a very big fair. 

Mr. Bahimtoola. —Those are the famous fairs. 

Mr. Ghoshal. —^Yes. 

Mr. Bahimtoola .—Those are not fairs organised by Government to exhibit 
the products made? 

Mr. Ghoshal .—No. 

Mr. Bahimtoola.—Thou ordinarily very little blanket business is done 
apart from these fairs. 

Mr. Ghoshal. —The bulk of tho business is done in this way because there 
they get established markets. 

Mr. Bahimtoola.-^X)o they get remunerative prices in those exhibitions? 

Mr. Ghoshal. —1 expect so, because all .the wholesalers go there and make 
purchases. 

Mr. Bahimtoola. —^When the Co-operative Credit Societies are dealing with 
the matter, I don’t understand how interests as high as 15 to 37| per cent, 
can be obtained by the Mahajans? 

Mr. Ghoshal. —Very few Co-operative Credit Societies there arc in tho 
United Provinces. The co-operative movement is not yet well attablished 
I think Nazibabad is the most important division. 
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Mr. Bahimtoola. —Then, most of the trade is in the bands of Mahajans at 
present ? 

Mr. Ohoshal. —^Yes. 

Mr. Jtahimtoola. —Government have no control or supervision over the 
excessive or exborbitant interests which the mahajans are charging? 

Mr. Ghoslutl. —Not now. The new law that is contemplated may give 
some relief. 

Mr. Bahimtoola. —^With regard to stores, you have sent us a statement. 
I want to know whether all these purchases are of Indian goods? 

Mr. Murthy. —These are Indian purchases. 

Mr. Bahimtoola. —^Do you find the quality of Indian goods quite suitable 
to your requirements and comes up to the required standard? 

Mr. Murthy. —Yes. In fact, in drawing up the specifications _we do 
take into consideration the qualities that could be manufactured in the 
country. 

Mr. Bahimtoola. —Most of them arc from the United Provinces? 

Mr. Murthy. —No. The Oriental Carpet Manufacturing Company held 
the contract for blankets and the Indian Woollen Mills, Bombay, for khaki 
serge. It depends upon the quality as well as the rates at the time in 
which tenders are called for as to who gets the contract for a year. 

Mr. Bahimtoola. —You generally invite tenders and accept the lowest 
tender. 

Mr. Murthy. —Invariably. 

President. —What is this United Provinces Stores Department? 

Mr. Murthy. —All the requirements of the Government Departments are 
arranged for supply through the Stores Purchase Section of the United 
Provinces. 

President. —You don’t use the Indian Stores Department? 

Mr. Murthy. —Yes, we do in Ibe matter of steel. 

President. —Where you have to go outside the province? 

Mr. Murthy. —^Where the purchase is made outside the province and 
where inspection is easier if we employ the Indian Stores Department. 

Mr. Ghoshal. —We have altogether a separate department also. 

Mr. Bahimtoola. —As regards the price of Rs. 2 which you have given of 
Indian mill spun yarn, is that a nominal quotation? 

Mr. Ghoshal. —I think it is merely a nominal quotation. 

Mr. Bahimtoola. —But you have not been able to purchase any at that 
price? 

Mr. Ghoshal. —^Yes. 

Mr. Bahimtoola. —You say that two kinds of wool are coming into tho 
province. One is Tibetan and another Australian. 

Mr. Murlliy.,—Australian wool is for the mills. 

Mr. Bahimtoola. —Tibetan wool simply passes through your territory. 

Mr. Murthy. —Part of it is consumed in tho hills and is used in the 
manufacture of superior types of blankets which are sold at Rs. 9 to Rs. 10. 
Even in Muzaffarnagar and Nazibabad to a small extent, possibly 1,000 or 
2,000 blankets are made per season of that quality. 

Mr. Bahimtoola. —What is exactly meant when you say that imported 
wool is not used for spinning? Tho bill districts use Tibetan wool. 

Mr. Murthy. —Yes. In Tibetan wool we have included Australian wool. 

Mr. Bahimtoola. —Australian wool is used by tho mills? 

Afr. Ghoshal. —This is not clear here, but we have made it clear in tho 
second letter. 

Mr. Bahimtoola. —^With regard to the pashmina wool, you don't get 
sufficient quemtity. Pashmina wool comes from Kashmir. 
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Mr. Murfhy.—Yea, and tho plains of Tibet. 

Mr. Itahimtoola. —You are getting very little. I want to know whether 
any efforts are made to get more. 

Mr. Murthy. —There is no production of finer count. Pashmina is not 
a long staple wool, but it is very fine. On account of its fineness, it is used 
in the preparation of shawls. 

Mr. Bahimtoola, —Do you contemplate State aid from the Government of 
India? 

Mr. Murthy. —If an additional doty is levied we do expect aid. 

Mr, Itahimtoola. —Something on tho lines adopted for the cotton hand- 
loom industry. 

Mr. Murthy. —Yes. The United Provinces Government have been con¬ 
tributing their share and it is only for lack of funds that oiir activities have 
been limited. After the establishment of Najibabad factory we do feel tho 
need of putting up one or two other factories. For want of finance we have 
not been able to do so. 

Mr. Bahimtoola. —With regard to carpet, I have only one question to aak^ 
that is with regard to the French carpet. What is exactly meant by that? 

Mr. Ghoshal. —It is the machine made stuff which comes in. 

Mr, Murthy.-—it is of melton type. 

President.—Are. these things used for hangings or for floor? 

Mr. Ghoshal. —Hangings also. They arc usually of the bed size 7'x4' 
They are used ns bed coverings. They are substituted for what they call 
galichas for sitting on. 

President. —Are they also used as a sort of tapestries? 

Mr. Ghoshal. —Yes. 

Mr. Batheja. —You refer to the small factories of one or two looms which 
have been set up by eai-studeuts of your technical school. How are they 
getting on ? 

Mr. Ghoshal. —1 think in the hills they are doing better than in tho 
plains. 

Mr. Batheja. —How exactly do they differ from cottage workers? 

Mr. Ghoshal.—in the case of cottage worker, tho worker has his own loom. 
He buys his material, we.aves and sells it. Here tho worker is more or less 
a wage-earner. The owner of the factory who is usually himself a technical 
man, that is, the weaver himself employs people on wages, supplies the 
mate.rials and looms and makes them work and sees to the marketing. 

Mr. Batheja. —Does he employ wage-earners? 

Mr. Ghoshal. —Yes. 

Mr. Batheja .— Ho does not work? 

Mr. Ghoshal. —He may or he may not. 

Mr. Batheja. —He is a small capitalist who is able to buy material with 
that capital and produce with an improved technique and sell in the market. 
Here is the beginning of a very small factory. 

Mr. Murthy. —Yes. That is why wc have included it among the factories, 

Mr. Batheja. —Are they sufBciently educated to keeji accounts? 

Mr. Murthy.—Yes. 

Mr. Batheja. —Will they be able to supply information about costs? 

Mr. Ghoshal.- —They should, if we want them. 

Mr. Batheja.—it will be interesting for us to have some informatiom 
about the costs of working of handlooms or factories so that we may compare 
them with the costs in other provinces in order to assess the handicaps arid 
estimate tho fair selling price for the handloom product. Will it bo possible 
for you to help us by getting information from those small mills? 

T 
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Mr. Ghoshol. —If you give us a detailed quoslionnaire, wo will be able 
to puss on. 

Mr. Batheja. —Suppose wo want costings iu this form (handod in tho 
questionuaire)? 

Mr. (rhoshal. —It should not be difficult. We can get one or two eac- 
etudents of our school to supply you with tho information, 

Mr. Batheja.~Aa regards cottage workers, people who arc working iu 
thqir own cottage, practically financed by Mahajaiis, will it bo possible for 
you to giro two or three samples of costings under the following simplified 
heads:—Raw material, Wages, Interest, and other e-^ponsea. 

Mr. Ghoihal. —It will he difficult. W.iges will ho a difficult item. Some¬ 
times they do work with tho help of others. 

Mr. RafAcja.—Supposing you put a valuation on that? 

Mr. Ghoshol. —It will be approximate. 

Mr. Batheja. —1 realise the difficulty of collecting information from cottage 
workers. 

Mr. GhoshaZ. —I think wo could gei you costs of one or two standard 
blankets from Najibabad and Mu^affarnngar. 

Mr. Batheja. —It would give us an idea of the coat of production per 
lb. If we can get similar costings from other provinces wc might be able 
to see whether your province was in a bettqr position. 

Mr. Ghoshal. —If wc are sure that enquiries conducted iu other provinces 
have been on tho .sumo standard and at the saino stage of development. 

Mr. Batheja. —So far ae small factories are concerned T think they will 
be able to give this information. Givo us per unit of yard per unit of 
blanket. 

President. —The difficulty will be to arrive at any figure of wages. 

Mr. Ghoshal. —Stages of development will be different in different prov¬ 
inces and tho same person will not be enquiring. If one officer we/e enquir¬ 
ing in all tho provinces he would see what was being left out or what 
was being included. 

Mr. Batheja. —For cottage workers givo us price of raw material, wages, 
interest and selling charges, other expenses. 

President. —When you say that you propose to raise the duty on blankets 
from 25 to 50 per cent., that is just a rough guess; you do not base it on any 
costings ? 

Mr. Murthy.~-lt is not altogether without any basis. We have tho costs, 
how much wool has been taken, what has been the carding charges, the 
spinning charges and weaving charges and so on. 

Mr. Batheja. —You have worked out what he ought to get for bis blanket? 

Mr. Murthy. —Yes. They charge alwut Rs. 5 per maund for carding; 
that is more or less a standard rate though sometimes they pay when there 
is pressure of work about Rs. 7-8 to Rs. 10. But normally they givo about 
Rs. 5 per ma\iiid : carding one anna per lb.; spinning 2 annas per lb. As 
regards these weavers they are not on piece rate wages; they get the wool 
carded and spun by others and weave it themselves. For the milling process 
they give about 4 to 6 annas per piece or say a finished blanket 60/66x1)4/95*. 

Mr. Addyman. —It works out to about 12J annas per blanket? 

Jtfr. Murthy. —Yes, If you take a 0-Ib. blanket it will be 

Rs. A. 


Carding ..06 

Spinning.0 10 

Finishing.. 0 6 


1 6 
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Ra. 1-6 will bo the charge. That oxclades weaving charges because he weaves 
it himself; weaving and stitching is all done by himself and his family 
members. If wc assume 7 lbs. of wool to start with, and we take it at the 
rate of 6 annas a lb. it will come to Rs. 2-6 and Rs. 1-5 the rate of wages 
actually paid; that brings up the total to Rs. 3>8. As far as weaving is con¬ 
cerned it is not common to engage weavers on wagos in all tho cottage 
factories in this locality. Even in Muzaffarnagar and Najibabad whore 
weavers are engaged it is not on an economical scale so that the 3i anna-s 
wages that he is being paid daily will not reflect the correct standard of 
wages in that locality tocause oven the ordinary eooly there gets 6 annas a 
day.', 

Mr. Batkeja .—I should like you to take the wages which are paid in 
similar occupations, for instance in tho cotton trade. 

Mr. Murthy.— Wo would try to collect the information. Normally these 
goods are being sold from Rs. 4-4 to Rs. 4-8. Last year the Stores Purchase 
Department purchased about 2,500 Glankets and the cost was Rs. 3-8 and 
that did not leavo those people, any margin at all. Whatever profit there 
was by selling to outsiders was all the margin that they got. This kept 
them all earning something and kept them engaged. This was the barest 
price, that they could realise. 

Mr. Bat/iefa.—What is the class of article which is competing with tho 
United Provinces blankets? 

Mr. Murthy. —Low grade mixed blankets. 

Mr. Batheja. —You yourself have said that the Indian article is more 
durable and is very warm. That nie.ans that there is a difference in quality 
between the Indian article and the foreign article. Will you be able to 
put any value on the difference in quality? At how many rupees, annas 
and pics would you put that difference. 

Mr, Murthy.—Wc can evaluate that but so long as the cottage worker 
does not realise that. 

Mr. Batheja. —There is a difference of quality; can that be measured in 
terms of rupees and annas? How long docs that Indian blanket last iu 
comparison to tho Italian blanket? 

Mr. Murthy. —Wo estimated when the Government bought these blaiikcte 
for tho Police Dejiartment that they should last for three years though their 
normal life would be considered to be five years. 

Mr. Batheja. —TTow long will tho competing Italian article last? 

Mr, Murthy. —Two to throe seasons. 

Mr. Batheja. —Would it be correct to say that the Indian article is twice 
06 durable os tho Italian article? 

Mr. Murthy. —It won’t bo far wrong. 

Mr. Batheja. —And as regards warmth? 

Mr. Murthy. —It is an all wool product. 

Mr. Batheja. —If you are a discriminating buyer who is buying in the 
market and you h.avo, to take into consideration the quality, durability, 
warmth and attractiveness and finish, how much mure would you p.ay for the 
Indian article rather than be without it and go in for tho Italian article? 

Mr. Murthy. —It is very difficult to answer that question. Personally I 
bought one of these Najibabad blankets; It is now three years since I have 
been using it. The same tyi>o of blanket that weighed 54 lbs. if it was a 
Lalimli blanket probably 1 would have to pay Rs. 16 for it, whereas I paid 
only Rs. 6-8 for that blanket. Mins has not the finish of tho Lalimli 
blanket but as far as warmth and quality of wool is concerned it is certainly 
quite os good. 

Mr. Batheja. —Is it not your contention that the Indian article which is 
produced in the United Provinces by the cottage workers is intrinsically 
a better article and ought to be bought. The pnly consideration is that the 
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price is higher. What do you think should be the difference of price 
between that article and the other P 

Mr. Murthy. —At least 50 per cent. 

Preiideni.—That means that we must reduce the duty on the Italian 
blankets I People buy Italian blanket because they like its beauty more 
than its durability. 

Mr. Murthy. —They buy simply because they are better in feel and finish. 

Mr. Batheja. —Since you arc giving the costings of your blanket will it be 
possible for you to supply a sample of the blankets to us—a sample of your 
blanket and that of the competing article? 

President .“When you send tho costings you might attach samples. 

Mr. Batheja. —You are giving your costings in units of lbs. P 

Mr. Ghoshal. —Yes. 

Mr. Addyman. —Assuming that you could finish your articles do you 
consider competition would still continue to bo as serious as it is to-dayP 

Mr. Murthy. —Finishing charges would enhance its cost a rupee at le.ast. 
It will mean a capital of Us. 30,000 to have a plant capable of treating 100 
blankets a day. Then again we have not got water; we have to pump 
water. That means that the cost of finishing would further go up. Taking 
interest charges, because the capital has got to be borrowed capital; and 
all told, our estimate was that the finishing charges would be os much as a 
rupee nearly, leaving a small margin for the Co-operative Society. 
Wo based our estimate on this that a Co-oporative Society will 
be started with a capital of about Us. 50,000. That would put up tho 
plant which can do tho finishing work of the members including the weavers. 
They will take the blankets of those people and blankets of other cottage 
weavers. In those circumstances we tried to find out what would he tho 
rate on which the finishing would bo done by the Central Finishing Factory. 
On that basis we worked out and we found that it would enhance the cost 
of the blanket by about a rupee. 

President. —^What sort of finish do yon expect to get? Do you consider 
your local wool good enough to give a superior finish. 

Mr, Murthy. —Yes, except for the kumblis where they are using short 
staples. They are using hotter quality of wool for blanket making which 
are milled and sold anywhere from Rs. 6 to Rs. 9. They uso better quality 
wool. I would send a cutting from tho blaiiket which I sent to Poland. 

President. —Wc would like to see that. 

Mr. Murthy. —I will send you the sample. 

Mr. Addyman. —Is that hand spun or hand woven? 

Mr. Murthy. —No. It was machine spun yarn in the Najihabad Spinning 
Factory. 

Prefsident.—That is the local wool? 

Mr. Murthy. —Yes. 

Mr. Addyman. —Machine spun hut hand woven? 

Mr. Murthy, —Yes. In view of the colour not being fast, the pattern is 
not clear. As far as the look is concerned, it is clfoctive. As far as thq feel 
is concerned, it has improved very much. I would like to send you a blanket 
put on the market by the cottage worker and a similar blanket raised and 
finished in a foreign plant. 

President. —Where did you send it to? 

Mr. Murthy. —To Poland. Ono of the firms through whom I was enquiring 
for a small cottage plant recommended a polish plant. So wo sent the rug 
over to a firm at Poland and they got it finished on the machine. Iri 
that connection I hold a sample and can send you a cutting. Here aro 
Kolar kumblis. 

president. —What type of your blanket does this correspond to? 
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Mr. Murthy. —Our kumblis which nrc not miUeci direct from the loom, 
correspond in a way, hut tliey arc not so closely woven. These are closely 
Woven, but they would be lighter und liner in t<!xture. 

President. —Is the blanket which you arc (joint; to seud Us superiori-' 

Mr. Murthy. — It is softer. 

Mr. Batheja. —You say that there i.s a ;;reat demand for machine hlanket 
yarn. Will it reduce your cost of materialP 

Mr. Murthy. —The cost is not reduced. In fact the cost has increased. 
The blanket turned out would be not a puttoo fpiece) blanket, hut one pieco 
blanket and such blankets arc able to compete with mill woven blankets 
betttir. 

Mr. Batheja. —It will bo superior and fetch a higher price. 

Mr. Murthy. —They have not been able to realise a higher price for 
want of finish. 

Mr. Batheja.- So a finishing plant will iic necessary in order that your 
blanket may be able to compete with the machine made blanket. 

Mr. Murthy. —Direct state aid would solve the iirohlem to a considerahio 
extent. 

Mr. Batheja. —^Will you be able to give us the <'Ovt under these conditions 
which you propose, that is, after these improvements have been adopted P 

Mr. Murthy. —Yes. 

Mr. Batheja. —Question 3: you refer to certain wages that have been 
paid at Najibabad. How did these wages compare with the wagi's jiaid in 
similar trades in the same locality, say in cotton weaving for instanci^? 

Mr. Ghnshal. —There are no cotton weaving factories. 

Mr. Batheja, —Arc these wages unduly dcpre.s.sedp 

Mr. Ghoshal. —It was claimed that this particular factory was workod 
by relatives. 

Mr. Batheja. —Then no importance need bo attached to these wages. 

Mr. Murthy.- -Tlwy are not staudanl wages. 

A/r. Batheja. —As far as I know at least in .some parts of United Prov¬ 
inces, the wages arc not higher than that in iclutcd occupations. In Benares 
and Gorakhpur Divisions they don’t earn more tlian two annas. 1 want to 
have an idea whether these are the correct wages on which we could depend. 

Mr. A/arfhy. -Normally there would be higher wages. 

Mr. Batheja. —In the cottage section of the industry, what would be 
the average wages in the United Provinces? 

Mr. Murthy.~G to 8 annas a day. 

Mr. Batheja. —That does not make very much difference. You .say the 
wages of Mirzapur blanket weavers is 4 annas per day. Is that correct? 

Mr. Murthy. —That is about correct. 

Mr. Batheja. —Why do you assume higher wages in other parts of United 
Provinces? 

Mr. Murthy. -Taking N'ajibabad alone, there ore in the spiuning factories 
boj-s engaged—1C or 17 .vears of age. They are getting about 10 aunas daily 
wages iu the same factory attached to the Co-operative Society and ns such 
if they arc engaged in weaving, I don’t .see why their wages should not be 
the same. 

Mr. Batheja. —In answer to question 8 how did you arrive at thi.s estimate 
of cousumption of raw wool P 

Mr. Murthy. -Frum the various Survey Reports. 

Mr. Batheja. Is there any sort of grading of wool done in the United 
Provinces markets? 

Mr. Murthy. —Tiliclan wool is graded, hut the grading is not done by llio 
lirowcr. The grading is dpnc by the various representatives of merchants. 
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They Krade the wool and c.lnsaify them in some cases, bnt as far as tho 
consumer is concerned in the United Provinces very little grading is done. 

Mr. Bnthr.ja. —Do you think that some amoynt of good wool is wasted 
by being mixed up with dirt and inferior wool? 

Mr. Murthy. —In spite of the fact that Nufibabad people are using so 
much wool, they think that all wools are alike. When they put up the 
factory, they mixed the short staple wool with dead wool and long staple 
wool. 

Mr, Jiatheja. —You say some attempt is made to separate good wool 
from bad wool so far as Tibetan wool is concerned at? You have also given 
two sets of prices 4 annas and 6 annas per lb. Have you any idea of tho 
proportion of good and bad wool? 

Mr. Murthy. —No, That grading of 4 to G annas doesn’t affect the 
Tibetan wool. 

Mr. Batheja. —You do give two different rates for tlie ordinary United 
Provinces wool. I take it that 6 annas is for the better class of wool. 

Mr. Murthy, —Yea, white wool and long staple wool which they call 
superior wool are sold at Rs. 25 to Its. 30 per maund and black and coarse 
wool are bought at Its. 20. 

Af*. Batheja. —Mainly on account of its colour? 

Mr. Murthy. —Colour and quality. 

Mr. Batheja. —Is it distinguished by the staple? 

Mr. Murthy. —Not so much. Staple does improve tho quality but they 
don’t entirely base their purchase on that ground. 

Mr. Batheja. —You cannot give any idea of the proportion of good wool 
to bad wool or superior wool to inferior wool? 

Mr. Murthy. —No. 

Mr. Batheja. -Hot how much of it is suitable for worsted purposes? 

Mr. Murthy. —No. 

Mr. Batheja. —In reply to a question from the President you said that 
shawls made from superior foreign wool are taking the place of pashmiua 
ahawk^ 

Mr. Ghoshdl.—Hot taking the place. They are being used as imitation 
pashmiua shawls. 

Mr. Batheja. —What is the difference in price? 

Mr. Ghoskal. —It is very groat. Tho ordinary shawl will sell at Us. 6 to 
Bs. 7 and this would be more than double the price. 

Mr, Batheja. —Is the trade in pasbmina shawls ruined by this? 

Mr. Ghoshal.—l cannot say. The supply of Pashmina shawl was never 
very great as compared with Kashmir. 

Mr. Batheja. —What would be. the opproxiraatc quantity before this 
invasion? Have you any idea? 

Mr. Ghoshal. —This is not a very recent gro^’th. This inroad of foreign 
mill spun yarn as against pashintna is not of recclit origin. 

Mr. Batheja. —That is an old thing. 

Mr. Ghoshal. —Yes. 

Mr. Batheja. —Then tho pashmina industry must Lave di.sappeared. 

Mr. Murthy. —It is only limited to certain specified classes. 

President. —It is really a luxury trade. 

Mr. Murthy. —Yes. 

Mr. Batheja. —Where are the pashmina shawls sold? 

Mr. Murthy. —In the hill districts brought b.y the shawl merchants and 
some of them are woven in Kashmir. It is ncH very great. 
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Mr. Batheja. —Is it yoiir experience that owinn to competition from the 
maeliino section of the wool industry, tlie hand section of the wool industry 
has declined within recent years? 

Mr. Murthy. —So far as blankets are concerned, I cannot say that it 
has very much declined except in the last three or four years oh account 
of these cheap impurtatioiis. The handloom products havQ a different market 
and a different clientele. 

Mr. Batheia. —Yon sky that yon have to meet competition from the 
foreign article and the mill made article. .Which would you regard as more 
intensive? 

Mr. Murthy. —Just now foreign article. Before this Indian mills wore not 
manufacturing very cheap things. 

Mr. Batheja. —You have mentioned puttoo cloth. What is generally the 
width of the puttoo cloth? 

Mr. Murthy. —18" to 20" width. 

Mr. Batheja. —Is it mostly used by hillmen for their ordinary wear? 

Mr. Murthy. —Mainly used by the hillmen for their suitings. 

Mr. Bathf.ja. —In reply to a question from the President you said the 
Ohutioa not only produced woolle.a goods for themselves, but also they sold 
to others. What is the extent of their outside markets apart from their 
own use? 

Mr. Murthy. —No, I cannot give you an idea. 

Mr. Batheja. —What class of people buys these fabrics? 

Mr. Murthy. —The hillmen are not wealthy. It is the hillmen that mostly 
buy them. 

Mr. Batheja. —Are they not sold in the plains? 

Mr. Murthy. —Very little. 

Mr. Ohothal. —Now-a.days they do come. Especially during the uon-co- 
operation movement, they did sell a lot and lovers of pure kbaddar use them 
even now. 

Mr. Batheja.—An all the Bhutioa whom you mentioned conined to 
Almora ? 

Mr. Murthy. —Almora, Ghariwal, etc. 

Mr. Ohoshal. —The hill districts of the Kumaon Division. 

Mr. Batheja. —Will they be in Nainital area? 

Mr. Ghoshal. —Yes. They come to Bhageswari fair. 

Mr. Batheja. —They are spread ovqr such a large area, although they are 
so small in numbers? 

Mr. Murthy. —^They are not small. 

Mr. Batheja. —They are very small in numbers—about 11,000 to 12,000 
people? 

Mr. Murthy. —They are a nomadic tribe. The. population of the hills is 
not very large. 

Mr. Batheja. —Do those Bhutia people use cotton cloth? 

Mr. Murthy. —They do use cotton cloth—especially the gahruon variety. 

Mr. Batheja. —Do they usq quilted cotton fabrics? 

Mr. Murthy. —Yes, in hill towns. 

Afr. Batheja. —Bhutias produce mostly for their own requireinent.s and they 
sell something which they can spare to other cnslomors. 

Mr. Murthy. —They do sell. That has beqn their trude. The mill made 
stuff is also finding markets now-a-days in the hills, .md to that extent is 
replacing the other. 

Mr. Batheja, —If their outside markets over and above their families’ 
needs are not very large, would it be correct to suy that they may be 
negligible? 
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Mr. Murthy .—In what respect? 

Mr. Batheja. —^They produce a class of goods which are worn by a certain 
class of persons with which foreign goods do not compete? 

Mr. Ghoshal. —Indirectly they do—by substitution. 

Mr. Batheja. —Does anjr class of foreign goods compete with any goods 
produced on Bhutia looms? 

Mr. Ghoskal. —^Bough goods produced by Mills do compete. 

Mr. Batheja. —^With what class of goods? 

Mr. Ghoshal. —Heavy cheap coarse twoods. 

Mr. Batheja. —But they will bo very expensive. They are generally 
produced by hill people of similar habits. 

Mr. Murthy. —They are coming to the plains. 

Mr. Batheja. —In reply to my previous question you said that their 
market in the plains is not very large. Shall we bo correct in saying that 
it would be negligible? 

Mr. Murthy. —You may say that the demand from the plains for that 
kind of quality is negligible. 

Mr, Batheja. —In reply to question 15, you have said that the marketing 
organisation is similar to other cottage industries. Weavers often make the 
goods to order. Is this very common? 

Mr. Ghoshal. —Which one—the making of things to order? 

Mr. Batheja. —Yes. 

Mr. Ghoshal. —In carpets it is common. 

Afr. Batheja. —In other classe.s of goods? 

Mr. Ghoshal. —It is not very common. In the case of these, Mahajans 
buy all the year round. That is also in a way to order. 

Mr. Batheja. —Are the cottage workers in the wool industry in the 
United Provinces generally tied to the Mahajans or are they independent? 

Mr. Ghoshal. —They are all tied to the Mahajans in respect of marketing. 

Mr. Batheja. —And raw materials. The indexmndent class will be very 
negligible. 

Mr. Ghoshal. —Yqs. 

Mr. Batheja. —They generally buy their raw material from the Mahajans 
and sell their finished goods also to the Mahajans on account of the fact 
that they are indebted to them. Do these cottage workers pay a higher price 
for their raw material and got a lower price for finished goods? 

Mr. Murthy. —Yes. It all depends on the demand. They are not bound' 
to sell their finished goods to the Mahajans, although in practice it comes 
to that. 

Mr, Batheja.—Is that common in the United Provinces? 

Mr. Murthy. —Yes. Sometimes they borrow cash from the Mahajans and 
buy their raw material. 

Mr. Ghoshal. —^Yes, if the Mahajans are not dealers in those goods. 

Mr. Batheja. —They have no independent marketing organisation, have 
they P 

Mr. Murthy. —No. 

Mr. Batheja. —The Mahajan gets a fair profit. 

Mr. Murthy. —Yes. 

Mr. Batheja. —The Government of India have distributed certain grants 
for the improvement of the handloom industry. 

Mr. Ghoshal.—This grant is exclusively for the cotton handloom industry. 

Mr. Batheja. —You say these small factories weave both wool and silk 
and in reply to one of .the questigns you have said that they are engaged 
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for four months in silk. Am I to understand that they are engaged in wool 
for the rest of the period? 

Mr. Murthy. —Not necessarily. The factory may not be working continu¬ 
ously. In one or two cases they may be working all the year round. 

Mr. JJatheja. —la it more economical to have these mixed factories—-wool 
and silk P 

Mr. Murthy. —For superior products it pays better. 

Mr. Batheja. —In what wayp Is the market more assured? 

Mr. Murthy.—Yes, and he is able to employ the same workmen right 
through. 

Mr. Batheja. —And he is able to employ the same machinery also? 

Mr. Murthy. —Yes. 

Mr. Addyman. —I don’t think you have made it quite clear to the Board 
from the point of view of blanket weaving. What weight of material are 
these handloom blanket looms producing P What is the weight per loom per 
day or per month on blanket weaving? 

Mr. Murthy. —^About 6 to 7 lbs. per day. 

Mr. Addyman. —For what period in the year? 

Mr. Murthy. —In Najibabad and Muzaffarnagar districts for nearly 200 
to 250 days in the year. 

Mr. Addyman. —Could we takq that as a fair average for your province? 

Mr. Murthy. —It is only in these two centres where they regularly manu¬ 
facture blankets for sale, whereas in the rest of the places thqy are treated 
as a cottage industry just to meet their requirements. 

Mr. Addyman. —They are working haphazard. 

Mr. Murthy. —Yes. 

Mr. Addyman. —The.so being two chief centres, it would bo a safe average 
to take. 

Mr. Murthy. —Yes. 

Mr. Batheja. —You have referred to the Japanese imports of hosiery. 
Are they pure wool hosiery or mixed hosiery goods? 

Mr. Ghoshal. —They are mixtures. 

Fresident. —Is it mixed yarn? 

Mr. Ghoshal. —Cotton yarn and woollen yarn arc used in knitting. 

President. —Is there anything else you wish to bring to our notice? 

Mr. Murthy. —We want to lay stress on the fact that in case you recom¬ 
mend an enhanced duty on yarn, there must be some direct state aid. 

President. —There are one or two points involved in that. The first is 
that if it is found necessary to put on a duty on yarn to encourage the mill 
industry, the hosiery workers and the hand weavers would be affected and 
would require State aid. 

Mr. Murthy. —Yes. 

President. —-In the case of blankets the competition is partly foreign 
and partly from the local mills themselves and in any case you think that 
some assistance is necessary chiefly in order to enable the handloom industry 
to improve its finish. 

Mr. Murthy. —Yes, and to secure to the people engaged in the industry 
a living wage. 

Mr. Tlahimtoola. —Irrespective of the duty on yarn if protection is given 
to the industry, you want a certain part of tho revenue derived from such 
a duty to be set apart for the protection of the handloom industry. 

Mr. Murthy. —Yes. 



GOVERNMENT OF BOMBAY. 


Evidence of Mr. P. B. ADVANI, Director of Induttricei Bombay^ 
recorded at Bombay on Tuesday, die 12th March, 1936^ 

President. —Mr. Advani, you are the Director of Industries, Bombay? 

Mr. Advani. —Yea. 

President.^You say in your loiter to the Govemmeht of Bombay th.at 
the statistics ajid prices given by you in answer to the questionnaire may 
be taken as the average of the past five years. Generally how are youi 
statistics gathered ? 

Mr. Advani.-' —The statistics, so far as they relate to the cottage industries, 
have been gathered through my Weaving Assistants. I have a number or 
Weaving Assistants in the whole of the Presidency and during the last few 
years it has been our practice to keep a record of ruling prices paid for 
the various fabrics or yarn and also the wages earned by the handloom weav- 
ers. This is in connection with the duty that had been levied originallv 
by the Government of India on yam and the Government of India haS 
given an undertaking to the Legislative Assembly that they would keep an 
eye upon the effect of this duty in the interests of the handloom weavers 
nnd all the Provincial Departments of Industries had to make a report to 
the Government of India on this question. We have therefore for the past 
few years maintained the record of prices ruling in several important hand 
loom weaving centres. 

President. —That related specifically in the first instance,to tho handloom 
cotton industry. 

Mr. Advani.^ —Yes, but I have tried to keep a chock on tho whole. The 
wool industry is not very large ae compared with the cotton industry and 
it has not been difficult to do that. 

President. —How many Assistants have you? 

Mr. Advani. —I have got four Weaving Assistants one for each division 
and in each division I have a number of schools and demonstration parties 
which are peripatetic. Tho Weaving Assistants tour all over their Division in 
order to inspect the Weaving Schools and Demonstration parties which are 
under them. I have got 24 such institutions in the Presidency—Weaving 
Schools, Weaving Demonstrations, Wool Demonstrations and Dyeing 
Demonstrations. 

President. —This period of activity covers at least five years? 

Mr. Advani. —More than that. 

President. —These prices which you give of Japanese materials on page 
3 of the same letter, arc they Bombay prices? 

Mr. Advani. —These are Bombay prices based upon the enquiries which 
we have made in the market. 

President. —Are they wholesale prices? 

Mr. Advani. —Yes. 

President. —Are they retail prices? 

Mr. Advani. —No. 

President. —In paragraph 7 of the same letter there is a mistake in the 
fij-st line. You say: “ The imported blankets and knitted goods made from 
mixed wool and cotton mentioned in paragraph 6 are classified under a 
lower tariff ”. Mixed blankets are not so classified. It ought to be imported 
cloth and knitted goods. 
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Mr. Advam.^Thai is riglit. 

President. —In regard to the statistics of Sea-borne Trade, under ‘ Other 
sorts I would warn you against an error which was committed by tho 
MiiJowners’ Association. You have noticed that ‘ other .sorts ’ in tlio current 
year includes mixtures and shoddy goods. The huge increase under tho head 
of ‘ Other sorts ’ in the current year are due almost entirely to the change 
in the classification. Mixture and shoddies had from the current year only 
been taken out of piecegoods. So you cannot come to any conclusion from 
that because you have nothing to compare with that. ‘ Other smrts ’ cannot 
be compared with the previous year’s ‘ other sorts ’. 

Mr. Advani. —That is so. 

President. —You say: “ It may safely be assumed that increase in imports 
of mixed goods has taken place to a large extent at the expense of Indian 
pure woollen goods ”. That may or may not be true. We have got no 
statistics. 

Mr. Advani. —We have got no statistics except that my Weaving Assist, 
ants have from time to time reported that the kumbli makers—I am talking 
of handloom weavers—have been suffering from the competition of rugs from 
Italy. 

President. —I am not talking of blankets, because blankets are blankets 
whether they are made of cotton or wool or any other material. Whether 
blankets ate mixtures or pure wool does not affect tho question. They all 
pay 25 per cent. It is the mixtures of piecegoods which come under ‘ Other 
sorts ’ that have an advantage. It seems likely of course that as ' other 
sorts ’ are liable to pay a smaller duty in some respects than others, the 
tendency for the importations will be to increase. That seems to have taken 
place, but as the statistics are only for one year, wo have got no basis of 
comparison. 

Mr, Advani. —Yes. I agree. 

President, —Let us come to your answers to the questionnaire. Is the 
number of looms based on actual Census or is it approximate P 

Mr. Advani. —It is approximate. As I said we have carried oyt a survey 
partly through my Weaving Assistants and partly through the Revenue 
Officials. We got requests from the revenue officials for the transfer of 
m.v wool weaving demonstrations and in order to be able to decide as to 
which place I should send these demonstration parties, we have collected 
for the past several years statistics of looms in each centre and as oppor¬ 
tunities have offered my Weaving Assistants have visited these places in 
order to verify the figures we have received from the Revenue Officials. 
From that point of view it could not be absolutely accurate, but it would 
be reasonably accurate. 

President. —Does the estimate refer to looms in use? 

Mr. Advani. —No. 

President. —Altogether. 

Mr. Advani. —These looms are altogether. 

President.—At any rate it is unlikely that there would be more looms 

use than this figure. There might be some lying out of use. 

Mr. Advani. —I think that will be the correct position. 

President. —^In the same way charkhas and bows. 

Mr. Advani. —The same remarks apply. 

President. —It is not of course of great importance to the Board, but 
generally speaking how many charkhas are required to keep one loom going. 

Mr. Advani. —1 to 2. If the loom is working all the eight hours, it 
requires two charkhas. Weavers don’t work all the time. 

President. —What weight of output does an ordinary charkha achieve in 
a day—the ordinary carpet blanket yarn? 

Mr. Advani. —I am unable to give that figure now but I shall send it to 
you later. 
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President. —There is not much loss of wool in handspinning. 

Mr. Advani. —There is wastage in carding and cleaning. 

PT(tsident.—-OxiT best figure would be the weight of yarn turned out ori 
a charkha. 

Mr. Advani. —Shall I give figures for 6s? 

President. —Yes. 

Mr. Addyman. —On what is your count based—on skein basis, 16 yards 
to the ounce? 

Mr. Advani. —Yes. 

Mr. Addyman. —Do the handloom spinners spin so fine as that? 

President. —6s would be rather fine for blanket yarn? 

Mr. Advani. —For blankets, probably 4s will bo nearer. 

President. —Let us take figures which are more common. 

Mr. Atluani.—Yes. 

President. —Say 48 and 6s. 

Mr. Advani.- —Yea. 'I am giving that per day of 8 hours. 

President.' —Would the estimated weight of yarn spun in the Presidency 
be chiefly on charkhaa or on taklis? 

Mr. Advani. —Taklis arc more. 

President. —There are more taklis than charkhas? 

Mr. Advani. —The hulk of wool is spun on taklis, because it can be taken 
anywhere by the Dhangars even while they are out in the jungle. Charkhas 
are largely used at home. T think a larger quantity of yarn is made on 
the taklis than on the charkhas. 

President. —Your estimate of persons employed in the industry is based 
on one weaver per loom and one spinner per charkha? 

Mr. Advani. —Yes. 

President. —How does this fit in with just what you have said? 

Mr. Advani. —I would say the cliarkha is kept in the house. We have 
ourselves been introducing an improved type of charkha by the use of which 
the spinner is able to get a better and more even yarn, but neither the man 
nor the woman is confined to the house. When they go about tiioy make 
use of this takli and I don’t think the charkha is constantly in use. 

President. —^You mean the same people use both? 

Mr. Advani .— That is right. 

President. —So that the e.stimatc of 8,000 spinners is based roughly on 
your estimate of charkhas? 

Mr. Advani. —Yes. 

Mr, Batheja. —The figures under charkhas include the figure under takli 
also? 

Mr. Advani. —^Ycs. The same person will have both the charkha and the 
takli. 

Mr. Batheja. —^That means one person will have two instruments. 

Mr. Advani .— Takli is a small instrument which can be taken anywhere. 

Mr. liahim.f.oohi.—'lt is like recreation? 

Mr. Advani. —That is right. 

President. —I notice that you give 160 carpet looms and 160 carpet 
weavers. 

Mr. Advani. —Yos, because the carpet weavers have been doing even more 
badly than the wool weavers or the kambli weavers. 

President. —They are more affected? 

Mr. Advani .— Yes. 

President. —As for wages in power factories the skilled workers’ scale 
would apply to the hosiery industry only? 
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Mr. Advani. —Yes. 

President. —There are no power driven woollen looms. 

Mr. Advani. —No cottage wool weaver uses power looms. 

President. —When you say that carders and spinners are paid so much 
per day, is that for a whole day’s work or is it a sort of side show. 

Mr. Advani. —Many of the wool weavers do this the whole day. It is 
not a subsidiary occupation. It is a hereditary occupation. 

President. —Are the weavers for the most part whole-timers P Are they 
weavers by profession? 

Mr. Advani.' —Yes. 

President. —It is not a sort of subsidiary industry which is carried on 
by the agriculturists in their spare time. 

Mr. Advani. —No. It is a heavier occupation than cotton weaving and 
it is carried on as a full time occupation. 

fVesiden#.—That means to say in Bombay probably the average number 
of days worked is bigger than in many places whore weaving is a sort of 
subsidiary occupation. 

Mr. Advani. —Yes. 

President. —How many months in the year do you estimate the weavers 
are working? 

Mr. Advani. —They generally work in the year for about 10 months. 

President. —The amount of work they do depends on trade. 

Mr. Ad'nani .— Yes. 

President. —So far as the period goes they are occupied for more or less 
10 months in a year. 

Mr. Advani. —Yes. 

President. —You refer sometimes to cloth, sometimes to kamblis, blankets, 
shawls and so on. I take it that cloth in the strict sense is not made very 
much in this Presidency. 

Mr. Advani. —That is the correct situation. In Sind they woave tho 
finer type of cloth which is under the Swadeshi movement sometimes used 
for coating purposes, but not very much. 

President. —It is a sort of finer blanket cloth. 

Mr. Advani.~~Yes ; in tho Presidency proper that is not done. 

President. —As regards power factories the information we have is that 
yarn made by the Indian Woollen Mills of Persian and Iraquian wool up 
to 16s is the typo of yarn required for Government hosiery orders. For 
the railways and tho Army the typo of hosiery required is somewhat coarser 
than tho market requirements. 

JVir. .idrani. —Yes. 

President.--^l think it is correct to say that this Persian and Iraq wool 
which is consumed by the mills making hosiery yarn is almost entirely 
confined to Government orders. Can you verify that? 

Mr. Advani .— I am not in a position to verify that. 

President. —Is that more or less correct? 

Mr. Addyman .— You arc correct. 

Mr. Advani. —We are not in a position to verify that. 

Mr. Addyman. —Woollen yarns of finer counts are all imported. 

Mr. Advani .— Yes. 

Pre-ddenf.—That is why I was rather surprised to see the following on 
the next page: “Information obtained from knitting factories shows that 
approximately 70 per cent, of the total yarn used by them is of Indian mill 
manufacture and 30 per cent, is imported yarn The.se percentages differ 
very considerably from those given to us by North Indian factories. There 



we were told that 90 per cont. of the yarn used was Japanese or Polish 
yarn. 

Mr. Addyman. —May I explain that? T think it is dno to the fact that 
the hosiery factories in this Presidency are more largely employed on Gov¬ 
ernment and railway contracts than those in the Punjab. 

Mr. Bahimtoola.—^Do you mean those in the Bombay Presidency? 

Mr. Addyman. —^Yoe. The chief hosiery factories are employed on Gov¬ 
ernment contract work and that accounts for the consumption of a greater 
proportion of coarser yarn. 

Mr. Batheja. —Can you confirm tjiat? 

President. —Is it news to you? 

Mr. Advani.—l know that they are engaged on Government work. 

President. —It seems to me to be primA facie a reasonable explanation 
if your facts are correct. 

Mr. Advani.—Our facts are correct. 

President.—The only place where we found the Indian mill made .yarn 
used to any considerable extent is when engaged on Government contracts 
where they do not require such fine material. 

Mr. Advani. —Yes. 

Mr. Batheja. —Is it partly due to the fact that there is more intense 
swadeshl sentiment in the Bombay Presidency where people prefer their 
goods to be made of indigenous yarn? 

Mr. Advani. —There is no part of the Bombay Presidenc.y which is subject 
to severe cold. Our factories arc generally turning out goods suitable for 
Government contracts. 

Mr. Batheja. —Is that a more probable explanation that they make more 
for Government eon tracts? 

Mr. Advani .—Yes. 

President. —Whereabouts are these pile carpets made? 

Mr. Advani. —Surat, Ahmedabad and Ahmcdnagar. 

President.~Da they make carpets of any size? 

Mr. Advani. —Almost any size to order. As a matter of fact they pro¬ 
duce any carpet of almost any design. 

President. —Where do they export their products to? 

Mr. Advani. —Mostly local. I think they comply with local orders. 
Cities like Bombay send designs and place orders. They don’t to my know¬ 
ledge make any standard sizes for export or for sale except small ordinary 
carpets. 

President.—And if there are no orders, how do they employ themselves? 

Mr Advani.—l was saying they are making the cheaper types—smaller 
carpets—for motor use and for household purposes costing very few rupees. 
They make these and stock them for sale. They don’t make any costly 
carpets which are only made to order. 

President.—They do fine work? 

Mr. Advani .—Very fino work. 

President. —What sort of work up to what fineness of knot? 

Mr. Advani .—I cannot give you accurate figures on that. I have an 
ide«i that they go as far as 100 to 120 or something like that. It is very 
fthc indeed. There are one or two samples of Surat work in the Prince of 
Wales’ Museum. 

President. —I wonder how they compare with the Amritsar or Agra types 
of carpets where the stitchee go very much finer than that? They go as 
many as 500 to the inch. They have got a system of counting in Amritsar. 
,I don’t remember how exactly they do it. 

Mr. Batheja. —So many knots per square inch. 



President. —I think it is the number of knots each way, wnrp and weft. 
They have some sueh method of recording the fineness of a carpet. 

Mr. Addyman. —That would be based on the number of picks. 

President. —In carpets it is the number of knots 1 think that determines 
the fineness. 

Mr. Adrani.—Our carpet industry Is a very small one as coniparod with 
that of tho United Provinces or the Punjab. As I have said wo have about 
160 looms whereas in North India I know carpet weaving industry exists 
on a big scale. Those carpets are imported from North India into the 
Bombay Pre-sidency. 

President. —We won’t spend much time on that. Your estimate of raw 
wool of 3,360,000—how did you arrive at thatP 

Mr. Advani. —^We have arrived at that from tho number of looms and 
the approximate outturn of these looms Q.er year. 

President. —Does it cover tho mill consumption or is it the consumption 
of the cottage industry onlyP 

Mr. Advani. —So far as the hand spun yarn is concerned practically tho 
whole of it is consumed on handlooms. 

President. —From your estimate of raw. wool consumed, have you excluded 
the Bombay Mills’ consumption P 

Mr. Advani. —I think so. This is raw wool of the Bombay Presidency 
and Sind, spun into yarn for use by the handlooms. 

President. —The great bulk of the woo} consumed by the Mills in Bombay 
I should imagine is imported- 

Mr. Advani. —Yes, whereas the handloom people obtain their wool largely 
locally whether in Sind or in the Bombay Presidency proper. 

President. —This estimate would apply to that. 

Mr. Advani, —Yes. 

President. —I mean tho total figure of 37 lakhs of lbs. 

Mr. Advani. —^Yes. 

President. —You are aware that the estimate of wool production in India 
is generally based on the census of sheep. 

Mr. Advani. —Yes, 

President. —We are having some trouble in verifying these estimates. 
The estimate is very high indeed if it is based on the census of sheep— 
partly because tho census of sheep has gone wrong and partly because tho 
estimate of weight of fleece varies most enormously. The general estimate 
which is accepted I think works out at 2 lbs. per sheep. The census of 
sheep puts the number of sheep at 41 inillioDs. There are 2J million sheep 
in the Bombay Presidency and Sind. 

Mr. Advani. —I am unable to say yes or no. 

President. —^These are the figures which we have got from tho census 
taken in 1929 or 1930. I want to bring out that your estimate is not based 
upon a vague calpulatlon, 

Mr. Advani. —Mine is based upon the average outturn of Kumblis by 
tho various handlooms and in the manufacture of K.umblis our handiooiii 
Weavers use hand spun yarn from local wool. 

President. —That is a much more valuable estimate than the one based 
on the number of sheep. Tho number of sheep in India is 41 millions and 
the production of wool in consequence is put at 83 million lbs. My own 
personal view, placed on such evidence as we have got so far, is that it is 
excessive. Your estimate seems to confirm that. In Bombay and Sind there 
are about .2i million sheep. The figure is for Bombay exclusive of Indiax^ 
States. 1 do not know what States are considered to bo in Bombay. 

Mr. Advani.—^Tho figures of estimate of wool are for British districts 
only. I have nothing to do with the Indian States in the Bombay Pie- 
sidency. 
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President. —^What about the estimate of yarn? 

Kir. Advani. —Also on the same basis. We have started off from the 
number of looms that are usually at work. 

President. —And worked backwards? 

Mr. Advani. —Yes. As I was saying, most of our production is kamblis. 
They are naturally entirely produced from hand spun yam which in turn 
is produced entirely from local wool. 

President. —It wotks out about 80 per cent, yield. 

Mr. Addyman. —75 per cent. 

President. —27 out of 33. 

Mr. Advani. —Yes. 

President. —Is that correct allowing for wastage? 

Mr. Advani. —I have checked that figure. I have asked my weaving 
assistants about that figure and they say that it is correct. 

Mr. Addyman. —From the raw wool to the woven stage? 

Mr. Advani. —From raw wool to spinning—^27 to 33. 

Mr. Addyman. —That shows 76 per cent. 

Mr. Advani.—Over 80 per cent. 

Mr. Addyman. —^What would be the wastage from yarn to cloth? 

Mr. Advani. —I am not able to give you any reliable estimate for that. 
If the Board desires I can certainly call for it and submit the same. 

President. —^Your estimate of kamblis, etc., is 2,660,000 lbs. from 28 lakhs 
of lbs. of yarn. How does the 28 lakhs of lbs. of yarn come in? 

Mr. Advani. —Sizing and so on get into that. 

President .—The figure of 27 lakhs of lbs. is as it leaves the spindles. 

Mr. Advani .—Yes. 

President. —28 lakhs is the finished sizing weight. 

Mr. Advani .—Yes. 

President. —What do they use for sizing—tamarind juice? 

Mr. Advani. —Yes. 

President. —The output of kamblis, shawls, blankets, etc., of 28 lakhs 
of lbs. must bo baaed, I take it, on the calculations of experience of waste 
from yarn to cloth? 

Mr. Advani. —Yes. 

President. —What does that work out to? Is it about 5 per cent.? 

Mr. Addyman.—It is about 2i per cent, taking 2,660,000 lbs. of finished 
products out of 27 lakhs of Ib.s. of yarn omitting sizing weight. 

President. —The output woz'ks out at about 326 lbs. per loom on these 
figures. 

Mr. Advani.—Yes, per annum. It comes to about Rs. 160 per annum. 

President. —You give the price of local hand spun yarn. I suppose 
there is not much sale of yarn. Is yarn spun in sufficient quantities to bo 
sold? 

Mr. Advani. —Some women spin this yarn to be sold by the weavers 
themselves but the bulk is spun and woven in the family itself. Wc used 
to find it even for our weaving demonstration extremely difficult to buy 
hand spun yarn. Wo had our own charkha. 

President. —Then these prices of hand spun yarn that you give are rather 
theoretical ? 

Mr. Advani. —I won’t say strictly theoretical. As I say though a certa.in 
sale does take place there is no free market for the yarn. Wo do buy for 
our demonstration some yarn. 

President. —What arc these prices given on page 4? Aro they Bombay 
mill prices? 

Mr. Advani. —They are Bombay mill prices. 
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rrp.sident .—From where would bo the imports? Aro they Japanese prices 
or Polish prices? 

Mr. Advaiii. —They are Japanese prices and not Polish. 

President. —What is this kliatta, on page 5, No. 2? 

Mr. Advani. —In the Thar-Parker District they weave this cloth from very 
coarse yarn which the poorer classes of people use as blankets for protection 
against cold. 

President. —It is a cloth, not a yarn? 

Mr. Advani. —It is a cloth made from very coarse yarn and very warm. 

President. —^There is a very considerable difference between the Bombay 
kambli and a Sind blanket? 

Mr. Advani. —Sind blanket is used only in Sind; you can get it at a 
very low priee of Rs. 2 as well as fine ones up to Rs. 15, whereas in the 
Presidency proper they weave kamblis which can only bo used by our 
pattawalas and malis. But in Sind they produce very fine lohis which are 
sold at as much as Rs. 16 each. 

President. —They are not meant for protection against rain? 

Mr. Advani.^No. These are used by the middle class people during 
the winter mouths and they also use them in thoir bed along with the 
quilt. 

President. —Where have you got these prices of hosiery from? 

Mr. Advani. —We have taken these from different centres, that is factories 
in Bombay. 

President. —When you say the prices are average, what is meant exactly? 

Mr. Advani. —I think this is a misnomer; the word ‘average’ ought to 
go out; those arc the prices of the factories from which we obtained these 
figures. 

President. —The values given on page 6, are they cost or selling price? 

Mr. Advani. —Cost price. 

President. —You have used the expression cloth hero? 

Mr. Advani. —That is a generic term for us; we use that for kamblis, 
luhis and blankets. 

President. —Everything woven ? 

Air. Advani. —Yes. 

President. —I will tell you why I a.skod whether theso are cost or selling 
prices. If you take tho value of yarn and divide it by the estimated outinit, 
it works out at only a fraction over 7 anua.s a lb. That would be too low 
for soiling price. It must be the cost; and the average for everything 
woven works out at 9 annas 6 pies per lb. That is on the low side too. 
You have given a very much higher price for Sind and if Sind wore 
included in these figures, as you say it is, wc would expect to find the 
averago price a good deal higher than 9 annas 6 pies. You migtit verify 
that Mr. Advani. I think you mu.st have exeludeci Sind in making tlieso 
calculations. The heading is Bombay Presidency and Sind but the iirices 
of Sind are much Iiigber than those of the Presidenej'. I would rather 
have the Sind prices shown separately. 

Mr. Advani. —I would supply you separate figures later on for tho 
Bombay Presidency and for Sind and verify tho figures. 

President. —Am I to take it from your remarks in answer to question 13 
that on the whole woollen weavers are in a much better position than 
cotton weavers? 

Mr. Advani. —They are better off in this sense that they require less 
capital; they arc less dc]>endent on the soxvkar than the cotton weaver. 
The cotton weaver when ho we.avcs fine quality has to buy the yarn, tlio 
gold thread and so on and he is therefore more dependent on tlu^ .wwknr 
both in the matter of purchases and also in the matter of sales of bis 
goods because the product of the cotton weaver is sold at largoi centres with 

U 
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■whinh the weaver has no direct contact. Whereas in tlie case of the kamhlis 
they arc sold round about and are really bought by the poorer people. 
Tlocanse of that the wool weaver is at an advantage, though ho is not 
bettor off with regard to wages ns compared with the cotton weaver. 

President. —Are karoblis sold much in Bombay? 

Mr. Advani. —Yes. 

President. —Hand woven knmblis? 

Mr. Advani. —Yes. For instance the Government of Bombay, Superin¬ 
tendent of Printing and Stationery and other offices buy a lot of these for 
pattawalas and other menial staff. There are a number of private firms 
also who supply these kamblis to their peons. 

President. —They aro used during the monsoon when on duty? 

Mr. Advani.—Yes. Contractors bring these kamblis from tlic districts 
for sup])lying to these people. 

President. —Will you turn to your appendix showing details of blankets. 
There is a remarkable sameness about the profit and wages which seems to 
throw doubt upon the correctness of these estimates. I would like to know 
how the profits have been arrived at. Take the white kambli which costs 
Us. 2-4; a man makes 4 annas profit; he makes a black Kambli which costs 
Us. 1-4 and ho makes 4 annas profit although the colour is different. Prices 
vary from Ue. 1-4 to Us. 2-4 but tho profit remains the same in each 
instance. 

Mr. Advani. —Although the colour is different the time taken in weaving 
is practically the same and tho wage really depends upon the time taken 
by tho weaver in weaving. 

President. —I only want to be assured; on the face of it, it requires 
verification. 

Mr. Advani. —I may tell you that tho figures may be taken as fairly 
accurate. Tlioy have been obtained from centres and demonstrations where 
we are making kamhlis ourselves. The prices are fairly accurate. 

President. —In the instance of a material of this sort which is sold on tho 
spot probably every buyer is well aware of the details of manufacture of 
the seller and it is generally impossible for a manufacturer of kambli to make 
any undeserved profit? 

ilfr. Advani. —Quite so. 

President. —The material of this white kambli I suppose costs a good deal 
more than the material for the black kambli? 

Mr. Advani. —Yes. 

President. —So that over this period of five years the price obta.inablo 
has fallen by about 50 per cent. ? 

Mr. Advani. —Yes. That is largel,v because of the raw wool and because 
tliey are using greater amount of size to get it cheaper. 

President. —ft is definitely deteriorating in quality? 

Mr. Advani. —Yes. You will notice that the weight under the head 
‘ White kamblis ’ is shown as 3 lbs. and then it has gone down. 

President.— Tell me to what extent cheap Italian rugs compete with 
these ? 

Mr. Advani. —Our weaving assi.st.ants have all told me th.at they have 
been unable to help the kambli weaver because of this competition of the 
cheaper variety of Itali.an rug. I have always asked my assistants to teach 
them to weave something better than the.se kamblis by the use of fly shuttle 
looms: W<! liave tried hut we liave not been able to conipeto with tho 

Ttnli.an or .Japanese blanket. Because of its .attractivo design and softer 
fool oeoplo prefer those t'oi'cign rug.s altliuugli the prices of kamblis have 
'(ellnitely come down. 

president. —'I’lint applies, I suppose, to tlic nrhaii population chiefly, 
eecanso the Italian rugs would be completely useless in the monsoon for 
flic cultivator. 



Mr. Atlvani, —Yes. Part of our work has been in this direction to open 
up new markets to our weavers both in respect of cotton and wool. We 
have not beqn nblo to do anything so far as the wool weavers are concerned 
because of this difficulty. 

President. —It looks as if it is going to be impossible for ever as long 
os you are using the material which you are bound to use for your kamblis. 
Have you experimented by trying to put on a better finish to local raw 
material. 

Mr. /idiiani. —Attempts wore made in the beginning to use to a certain 
extent mill spun yarn and also wo worked in co-operation with th^ Agri¬ 
cultural Department, with the Live Stock Expert in the matter of bettor 
quality of wool, but 1 think there has been no incentive in the shape of 
being able to sell our products at a reasonably higher price than we are 
able to obtain to-day. I believe if our products wqre able to compete or 
if our products were able to obtain appreciably higher price than they aro 
able to obtain to-day, there will be incentive to produce bcttqr stuff, which 
better stuff need not necessarily be produced from hand spun yarn. 

President. —Wo must for purposes of this discussion distinguish between 
the old fashioned kambli for which there will always be a market and 
something bettor which is required mostly for the urban population. 

Mr. Advani. —Yes. 

President. —For the one purpose you don’t want the mill spun yarn. 
It is much better to have the hand spun yarn from greasy wool. For the 
superior article you want the mill spun yarn and that it need not neces¬ 
sarily be all local wool. 

Mr. Adoani. —'fhat is so. 

President. —Have you considered what the effect on local wool is likely 
to bo by the change over to mill spun yarn? 

Mr. Advani. —I think even there they will have an incentive to improve 
the quality of wool that is available from the local sheqp. 1 am not 
directly in charge of this work. We did work in co-operation with the 

Live Stock Expert to the Government of Bombay and he then gave mo 

to understand that wool could bo improved if they had a market. He 
carried out experiments and gave us a small quantity of wool for trial, 

but we had to pay twice the price for that wool. My own opinion is that 

incentive is lacking. 

President. —I suppose it remains generally true in Bombay as in most 
other parts of South India that the sheep is grown not primarily to produce 
wool but for other purposes—its manorial value and partly for mutton. 

Mr. Advani .—Yes. 

President. —Wool is almost a side line. That in itself is a hindrance 
rather than a help. It is a question of improving wool, 

Mr. Advani. —I think the lack of incentive is as much a hindranco 
as anything else. I think if there were profit in it surely they will raise 
sheep for wool. It doesn’t pay them to raise sheep for wool now presum¬ 
ably. 

President. —I have nothing more to ask. I will only say that we have 
ignored your second Appendix regarding Bombay mills because we will have 
much more opportunity than you have of getting more accurate figures. 

Mr. Advani. —I quite agree. 

Mr. Jiakimtoola. —Mr. Advani, you said that there was no incentive to 
work with regard to the improvement of wool. You mean due to financial 
assistance by Government or what sort of incentive? 

Mr. Advani. —Incentive in the matter of being able to obtain a higher 
price for the woven product. That wool is converted into yarn and woven, 
because of the present severe competition with Italian cheap goods, our 

u 2 
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people cannot produce or do not attempt to produce goods which would 
take the place of the present imported stuff in the urban area. 

Mr. Bahimtoola.—V/ith regard to raw wool, I understand from a letter 
which We have received from the Director of Agriculture that experi- 
meuts with regard to the improvement of wool wer^ stopped owing to 
financial reasons. 

Mr. Advani. —I didn’t know that. 

Mr. Bahimtoola. —Your point is that the finished article did not fetch 
a price which would give the necessary incentive P 

Mr. Advani.—Wo experimented with a small quantity of that wool 
in our own demonstration factory to see what it looked like and what the 
price was like, and as 1 have said before, I am not in charge of this 
work; nor have I been in intimate contact with this work. I think the 
work is done by the Dive Stock Expert in co-operation with the Agricultural 
Besearch Council. I am not in a position to give further details. I can 
request the Live Stock Expert to supply the Board with results of his 
experiments or details of his work if the Board desires. 

Mr. Bahimtoola. —It will be interesting to know what work is being 
done by the Department with regard to improving the quality of wool. 
The Government of Bombay ha.s sent us a reply with regard to the woollen 
goods purchased by the Bombay Government apart from the Indian Stores 
Department. Have you seen those statements? 

Mr. Advani. —Yea. 

Mr. Bahimtoola. —In your statement you have also said that you have 
in certain cases preferred imported goods. How do you compare the 
quality with that made in India? 

Mr. Advani. —I am afraid 1 am not in a position to reply as these 
purchases were mode by the Superintendent of Government Printing and 
Stationery, 

Mr, Bahimtoola. —You have no knowledge of it? 

Mr. Advani. —No. 

Mr. Bahimtoola. —With regard to the statement which was just shown 
to you containing the details of the costs of blankets, you said under 
cost prices the wages are included. 

Mr. Advani.- —Yes. 

Mr. Bahimtoola. —I would like to know what exactly is the amount that 
Is included as wages. 

Mr. Advani .—What is really called the profit of the weaver? 

Mr. Bahimtoola .—That is shown in the third column? 

Mr. Advani. —Yes. 

Mr. Bahimtoola .—In the cost price wages are not included, 

Mr. Advani .—The price at which he sells is Bs. 2-8. 

Mr. Bahimtoola .—This is the bare cost? 

Mr. Advani .—Yes. 

Mr. Bahimtoola .—How many people are employed in the manufacture 
of a kamblip It is stated that it takes about 4 days. 

Mr. Advani.—One man will weave on the loom a kambli and probably 
his wife will be spinning. 

Mr. Bahimtoola. —That means 4 annas as wages for both? 

Mr. Advani. —4 annas for the weaver. 

Mr. Bahimtoola. —His wife’s wages are not included. 

• —We have given separately the approximate cost of spin- 

ning. That is the approximate wage earned by the spinner. Spinner 
Is ordinarily the wife of the weaver. 

ilfr, IXahiTKitoohx, —That is included in the cost price. 
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Mr. Advanu —No. In the selling price of the Kambli we have included 
the wage of the weaver. That includes also a small wage of about 1-J 
annas or 2 annas earned by his wife. The. actual wage earned by the man 
and his wife is 4 annas plus annas or 2 annas. 

President. —The point my colleague is really trying to make out is 
whether the cost price which you put down does cover an estimate of tho 
wages of spinning and carding. Whether that actually is paid or not, 
is a different matter. Does it include an estimate of what the carding 
and spinning wages should be? 

Mr. Advani. —Rs. 2-4 includes tho wages ordinarily payable to the 
spinner, that is the wife. 

Mr, Mahimtoola. —4 annas is for the weaver? 

Mr. Advani. —Yes. 

Mr. Bahimtoola. —You say it takes four days to make a kambli. 

Mr. Advani. —That is a big kambli. 

Mr. ’Bahimtoola. —This takes a day and he gets roughly 4 annas a day? 

Mr. Advani. —4 annas a day. 

President. —This kamhli which you say is 4'—6" width and 12" length— 
it weighs only 4 Ibs.P 

Mr. Advani. —It weighs nearly 4i lbs. 

Mr. Addyman. —12 oz. per yard. 

Mr. Advani. —About 18 oz. per yard. 

President. —An ordinary Bombay kambli is full width? 

Mr. Advani. —Yes. 

President. —It is not the narrow strips that they stitch together in some 
parts of Indi.i. 

Mr. Advani. —Full 42". 

Mr. Bahimtoola. —As regards the increase in tho duty on yarn (question 
16) you have stated that you want the duty to be as low as possible. 

Mr. Advani. —I have said that bearing in mind the trade as a whole. 

Mr. Bahimtoola.—'Do you recommend any specific reduction in the duty 
or you want the present duty on yarn to remain? 

Mr. Advani.~~I have said what I would prefer. I am not in a posi¬ 
tion really to give any specific figure. I thought the Board would have all 
the figures with them and I am naturally anxious as Director of Industries 
to see that the industry, as a whole, should prosper. 

Mr. Bahimtoola. —I thought this might be one of the points which 
might have been raised during your investigation with the weaver as to 
whether the present duty or any likely increase in the duty would have anjj 
adverse effect. 

Mr. Advani. —Our weavers, ns I said, use practically all hand spun yarn. 
It is only the knitting factories which use any imported yarn, so that 
in relation to the weavers this question would not arise. 

Mr. Bahimtoola. —Here you are talking of individual factories and I 
am asking you about the duty on yarn. I suppose you have not given anj 
detailed thought to it. 

Mr. Advani. —No. 

Mr. Bahimtoola .—You simply say that if thore is any increase in tho 
duty on yarn, there should be a corresponding increase in the duty on 
finished products. 

Mr. Advani .—Yes. 

Mr. Bahimtoola. —With regard to this mixed yarn stated by you in 
answer to question 9, is it used in any large quantities in this I’residency? 

Mr. Advani. —No. It is used to some extent in the knitting factories. 
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Mr. Eahimtoola,‘-^With regard to question 14, what is the amount the 
Bombay Government spends by way of technical assistance. 

Mr. Advani. —We have nt the present time two demonstrations to teach 
the wool weavers the use of improved appliances both in the matter of 
weaving as well as spinning. We spend about Rs. 6,000 a year on our 
demonstrations end we move these demonstrations which are of a peri¬ 
patetic nature, from one wool centre to another as circumstances require. 

Mr. Bahimtoola .—The interest you have mentioned about 10 to 14 per 
cent, on the loans, these loans arq from private sowcars? 

Mr. Advani. —Yea. 

Mr. Bahimtoola. —What are known as Mahajans? 

Mr. Advard. —Yes. 

Mr. Bahimtoola. —Is there any Co-operative Society or any organisation 
for the marketing of the products? 

Mr. Advani. —There "is no marketing organisation. 

Mr. Bahimtoola. —They do their own marketing through retail de.alersP 

Mr. Advani. —Yes. 

Mr. Bahimtoola. —In reply to question 6, you have said that the hand- 
loom factories use mostly indigenous local wool. Have they ever pointed 
put any defects? You only say that it is of a poor quality. 

Mr. Advani. —They spin and weavq yarn of low counts of 4s and Cs. 

I think they have not made any specific complaints so far as we know. 

Mr. Bahimtoola. —You said in answer to question 6, that there is severe 
cornpetiticiu from goods supplied both by the Continent of Europe and 
Japan. You mean Italy? 

Mr. Advani. —It is practically Italy and Japan. 

Mr. Bahimtoola. —Have you got any experience with regard to the 
quality of the Indian yarn which is being used by knitting factories? 

Mr. Adanni.-—No. I am not in a position to say much on that. 

Mr. Batheja. —^Will you please refer to page 2 of your covering letter. 
You say that some small power driven factories have been started as 
recently as 1933. Is there any special reason why they were started in 
1933? Was any stimulus felt by any change in that year or the preceding 
3 ?enr? 

Mr. Advani. —No. There are always people who are starting small 
factories and industries right through the year even during the period of 
depression. There is no particular reason that I can think of why they 
were started in 1933 or late.r or earlier. 

Mr. Batheja .-—It is also the year in which small woollen factories were 

.“utartod in the Punjab and wc were given to understand that the reason 

was the. specific duty of Re. 1-2. Do you think that it is possibly the reason 

for the starting of so many small factories? 

Mr. Advani. —No. I don’t think that applies here. 

Mr. Batheja. —Have you not thought over the question? Did they not 
Consult you? 

Mr. Advani. —Some factories did consult ns, but I don’t think that 
that point arose. 

Mr. Batheja. —Not to your knowledge? 

Mr. Advani .—Not to my knowledge or recollection. 

Mr. Batheja. —^You are aware that under the Safeguarding of Industries 
Act spcci.al assistance was given to the wool industry in the shape of a 
specific duty? 

Mr. Advani. —I am awarq of that. 

Afr. Batheja, —That point did not occur to those people who consulted 
you? 
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Mr. Advanu —No. It is possible that they knew that and that it 
might have influenced them. 1 am ujiable to make any statement one way 
or the other. They consulted us from time to time but that was not a 
point which was ever brought to my notice as influencing them in their 
venture. 

Mr. Batheja. —How many new small power driven factories were started 
in 1933? 

Mr. Advani. —Two woollen hosiery factories were started in Sind in 
1933. Further details will be su]>plied in due course from my records. 

Mr. Batheja. —Yes. We have tried to induce some of these sm.ill 
factories and the hosiery factories in Bombay to supi^ly information to us 
and answer our mill questionnaire and the hosiery questionnaire. So fur 
we have not received any information about costs and we have not received 
even information from those concerns which you have mentioned—Tho 
Gujerat Fine Knitting Mills and the Barejadi Knitting Factory. Is tho 
failure of these small concerns to reply to our questionnaire due to the 
general apathy or to the fact that they are well off ? 

Mr. Advani. —My experience is that some of them arc not able to 
follow the questionnaire. A similar thing happened in the case of the gold 
thrqad enquiry. The Tariff Board did not get any reply whatsoever. At 
that time, I had to send one of my oWn officers to the gold thread workers 
who explained to them the requirements of the Board and got their 
answers. The answers wqre then consolidated and submitted to the Tariff 
Board. I think the same difficulty is operating here. 

Mr. Batheja. —Generally tho owners of factories are businessmen who do 
keep accounts for thqir private purposes and for tho Income-tax Depart, 
ment. 

Mr. Advani. —I suppose they do, but when we ask them they don’t dis¬ 
close them. 

Mr. Batheja. —I want to know whether their reluctance is due to 
incapacity or due to the fact that profits are being made by them? 

Mr. Advani. —They don’t appreciate the importance of it. That is my 
personal experience in connection with one or two Tariff Board enquiries. 
In those cases we have had to go out of our way and .send one of our 
officers to get their answers and submit them to the Tariff Board. 

Mr. Batheja. —Can you help us in the same way with regard to any 
of these small concerns as you did in the case of the Gold Thread enquiry. 

Mr. Advani. —I will make an effort. In one case wo were anxious to 
get the information and submit tho same to the Tariff Board. They will 
not disclose the information. If the Board desires I will certainly make 
an effort. I shall send one of my Weaving Assistants to visit those factories 
and take their answers down and send thqm to the Board if you think 
that they will be of any use to you. 

Mr. Batheja. —The Gujerat Fine Knitting Mills have asked for 1.5 d.ay.s 
time over and above the time which is givqn to them. We have not licard 
anything from the other factory. You thought these concerns to he so 
considerable that you did not include their production in your gcncial 
replies. 

Mr. Advani, —That is so. They are fairly big. 

ilfr. Batheja. —If they are big, they are run by fairly biggish men who 
can give us information if they choose to do so. 

Mr. Advani. —I remember visiting the Gujerat Fine Knitting Mills 
whqn I visited that place. They had to close down on account of bad 
business. They started again for a few months. Tho impression T gathered 
w.as that they were not doing so well that they would not wish to present 
their case to the Tariff Board. 

Mr. Batheja. —You can realise the difficulties of the Tariff Board. Tf we 
don’t get replies to our questionnaire from the industiies, the i)resuinption 
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is that they don’t want their views to be considered ahd it is quite possible 
that the case may go against them by default. 

Mr. Advani. —I can see that. I think that it is not that they don’t 
wish to but it is largely that tliey have not got the capacity to submit 
their case to the Board—especially in the case of small people. 

Mr. Bahimtoola. —Even if they submit, unless they do so in the manner 
the Board has asked for, the figures would be of no use. 

Mr. Advani. —That is my experience with these small people. For my 
own departmental purposes, if I want any statistics, letters are of no use 
and I have to send somebody to them who will have to ask them, explain 
to them and cross-examine them and then collect the infor7nation wanted. 
If I werq to roly on merely writing letters, I would not even get a reply. 

Mr. Batheja. —I have placed the difficulties of the Tariff Board before 
,you and if you coidd assist us, we would lie grateful: otherwise the presump¬ 
tion will go against them. As thq President and my colleague have covered 
all the other points in the covering letter, I shall pass on to the replies 
to the questionnaire. What counts of yarn are possible in thq hand spin¬ 
ning industry? 

Mr. Advani. —You mean from the local wool? 

Mr. Baiheja. —Yes. What is the maximum count which has been spun? 

Mr. Advani. —They now do 4s, fis and 8s but I believe on the new 
charkha which we have been introducing they can go considerably beyond 
that—probably up to 15s and 16s or round about that. 

Mr. Baiheja. —That is the maximum which they can reach? 

Mr. Advani. —I must say I have not tried to see what is the maximum 
wo can get or do. There has been no occasion to try that out. Our 
requirements are Os and Ss and the kamblis are woven from very coarse 
counts. 

Mr. Batheja. —The hand spinning section of the industry is generally 
able to hold its own against mill competition or foreign competition so far 
as yarn is concerned? 

Mr. Advani. —That does not arise because the counts are very coarse 
—4s, 6s and 8.s. 

Mr. Batheja. —In that class of goods? 

Mr. Advani. —There is no competition at all. Competition will come, 
in if they start spinning higher counts. 

Mr. Batheja. —Has there been any demand on tho part of tho cottage 
industry of Bombay or Sind for mill spun yarn in superior blankets or 
superior kinds of cloth? 

Mr. Advani.~-ln Sind they have attempted in the Thar-Parkar distrint. 
Even there, they spin their own yarn from local wool. They go consider¬ 
ably above the counts that wo spin in the Presidency proper. There has 
been no se.rious demand for mill spun yarn amongst the cottage weavers. 

Mr. Batheja.—We have heard from the representative of the United 
Provinces Goveniment that they have introduced fly shuttle, looms for 
blanket weaving and for that tho hand spun yarn is not so suitable. 

Mr. Advani.—We have not found it so. We have been introducing fly 
ehuttle looms in the Presidency for the past eight years. About 8 years 
ago we first started our wool weaving demonstrations and our principal 
piece of work was the introduction of fly shuttle looms and we have not 
at all found any difficulty experienced by pur spinners to spin yarn 
suitable for fly shuttle looms. 

Mr. Batheja. —Will they be able to get better profit if they use mill 
spun yarn on these fly shuttle looms? 

Mr. Advani. —The difficulty there will be thot in the cottage industry we. 
have women folk who would not obtain anything if they use mill spun 
yarn—even li or 2 annas which they are getting now and which is equal 
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to 60 per cent, of what the men earn themselves. I think that that would 
be one difficulty, it is also problematical whether the small additional 
profit which the weaver may earn by the use of mill spun yarn would more 
than counterbalance the loss of wages of their womenfolk. 

Mr. Baiheja. —^How does the mill spun yarn compare—I am talking 
of finished blankets and kamblis—with hand spun yarn in giving the finish 
to the article P 

Mr. Advani. —Wc have never seriously tried it out. In our own demon¬ 
strations, whqn we could not get as much hand spun yarn as wc wanted, 
we used mill spun yarn. It was very dear as comi>aied with what we had 
to pay for hand spun yarn although the finish was better. As I said 
previously to a question asked by the President, there is no incentive 
now to weave anything better. The imported stuff sells better and even 
at a higher price than our stuff. 

Mr. Batheja.Still there are some sales. Is it possible that a superior 
finish which may be obtained by 'the use of mill spun yarn may give you 
higher prices to compensate tho loss? 

Mr. Advani. —That is not our exp^ieiice. 

Mr. Baiheja. —Do you think that on the whole the use of mill spun yarn 
won’t paj' very much? 

Mr. Advani. —Not at the present time. 

Mr. Baiheja. —You said in reply to the President and my colleague 
that thq wool grower has no incentive in improving the quality of his wool 
because he gets lower prices. 

Mr. Advani. —I don’t wish to commit myself on that. I have nothing 
to do with that kind of work. I have made that remark in a general 
manner. It is really the function of the livestock expert. 

Mr. Baiheja. —You are not prepared to answer any questions arising 
from the communication of the Government of Bombay based on the 
Director of Agriculture’s note. Have you seeii that? 

Mr. Advani. —No. 

Mr. Baiheja. —You may reply to this question from your experience. 
The Director of Agriculture seems to suggest in his note that if the raw 
wool produced in the Presidency is made more suitable for mill consump¬ 
tion then the occupation of the cottage worker will be gone because he will 
he deprived of the raw material. Do you accept that statement? 

Mr. Adrani.~l don’t say that. It is rather difficult to answer. If 
you take the analogy of the cotton wor'k, that may be so, In cotton 
spinning that is what has actually happened. In the Bombay Presidency 
there are no cotton spinners now. All the hand weavers use mill spun yam, 
but I have not, I am afraid given any serious thought to this question. 
It is rather difficult to answer such a question off-hand. 

Mr. Baiheja. —As you have not thought over it, I would not press the 
point. In reply to a question from the President you said that the woollen 
industry as compared with the cotton industry was a wholetime industry. 
Is the hand loom weaver confined to wool weaving only or doqs he try 
other fabrics also, say, silk weaving? 

Mr. Advani. —The wool weaver never tries other fabrics because he is 
not skilled enough; cotton we.aving requires greater skill, designs and so 
on. As you know the kambli is a coarse fabric; and so far as the tech¬ 
nicality of weaving is concerned it is elementary in the case of weaving a 
kambli. 

Mr. Baiheja. —In the Punjab we found there was a tendency to combine 
silk weaving with wool weaving because the demands for both kinds of 
fabric are seasonal. The demand for woollen fabric does not last through¬ 
out the year and when that is shut down thqy take to silk weaving. 

Mr. Advani. —Our conditions are apparently different. Backward as 
tho weavers generally are, the wool weavers are the most backward of 



300 


Artisans one would come across in the Bombay Presidency, and it has bticil 
difficult even to introduce among them the use of the tty shuttle loom 
and it takes many months to teach them the use of these looms and I think 
the teaching of silk weaving will be a much more difficult matter. 

Mr. Batheja. —Is the wool weaver more independent of tho maluijan 
so far as marketing facilities and capital facilities are concerned P 

Mr. Advani. —He spins his own yarn and therefore ho has not got 
to go out to buy yarn from the market. The kambli is a much cheaper 
proposition than cotton and silk fabrics. 

Mr. Badheja. —But he must buy his raw woolP 

Mr. Advani. —The amount of money the wool weaver requires is loss 
than the amount of money the cotton weaver requires. 

Mr. Bathe.ja. —He does not require the skilled marketing assistance of 
the mahajan because his product is in demand in the villages? 

Mr. Advnni. —That is so. 

Mr. Batheja. —Is imported yarn used for the carpet industry? 

Mr. Advani. —To a very small extent. I think the local industry which 
you have seen is a very small one and they use both hand spun as well 
us Indian mill yarn. 

Mr. Batheja. —Have the products of the cottage industry met au increase 
ing oompatition from the products of the Indian mill industry in general? 

Mr. AdvoJii.—The general feeling would bo in the affirmative. Indian 
mills are. making blankets which to a certain extent come into competition 
with kamblis, but we have made no specific investigation to see the extent 
of that competition. Our feeling is that there is a rising competition 
both from the imported and to a lessqr extent from the Indian mills 
making cheap type blankets. 

Mr. Batheja. —How does the handloom blanket compare with tho lowest 
quality of the mill blanket? 

Mr. Advani. —The mill blanket’s feel is finer. The handloom kamhli is a 
very coarse thing but I think the mill product costs a little more than the 
kamhli does. But there is that region of competition that docs exist; 
they don’t compete, with the cheapest quality of kambli but rather with 
the better quality goods. 

Mr. Batheja. —Is this region growing on account of increasing depres¬ 
sion in the mill industry on account of foreign competition? 

Mr. Advani. —Yes. 

Mr. Batheja. —The mills have been driven more and moro to encroach 
into the handloom field ? 

Mr. Advani. —I am not able to say definitely whether the mills have been 
driven to compete more and more on account of pressure from foreign 
competition. I would draw that inference but I am not prepared to make a 
definite statement. 

Mr. liahim.toola. —That means that Indian mill-made goods have not so 
far competed so seriously as to draw your attention pointedly to this 
aspect of the question? 

Mr. Advani. —There has been a general feeling; my attention has boon 
specifically and definitely drawn to that but to what extent that is speci¬ 
fically Indian mill competition or Italian competition I have not gone into 
details of that. 

Mr. Batheja. —My colleague asked you a question about mixed yarn; 
what do you exactly mean by mixed yarn? 

Mr. Advani. —By mixed yarn is meant cotton and wool mixture in tho 
proportion of 35 to CO per cent, woollen and 65 to 40 per cent, cotton. 

Mr. Batheja.—In reply to question 9 you have said that imported yarn 
is sometimes bought from agents in Amritsar. Isn’t there a local market 
for wool? 
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Mr. Advani. —T think it has a larger market; the uunihcr of woollou 
factories there ia larger anrl tlierefore both from Sind and the frontier 
people are in touch with the Amritsar market. 

Mr. Batheja. —Does the cottage industry use wool imported from Persia 
or Iraq ? 

Mr. Advani. —To a limited extent I think. Largely it is local. 

Mr. Baiheja. —Is it cheaper to use Persian or Iraqan wool because tho 
soa freight is lower than the railway freight? 

Mr. Advani. —So far as the cottage industry is concerned that has not 
been brought to my notice. The wool used is mostly iudigenous. 

Mr. Batheja. —Coming to question 12 I am trying to collect some figures 
about the cost of production in the handloora industry. I wish to compare 
the figures of one province with the figures which maj’ be obtained in 
another province. Will it be possible for you to give us tho cost of produc¬ 
tion of a blanket or a kambli under the following heads;—(1) Raw 
materials, (2) Wages, (3) Interest and selling charges, (4) Other expenses. 

Mr. Advani.^1 think it will bo r’ery difficult to give you intere.st and 
telling charges. What happens is that the man purchases wool just enough 
for several kamhiis that ho can spin and sell, so there is no question of 
interest end selling charges. The amount of money that is considered his 
wages really includes the difference between his cost of yarn and tho price 
at which he soils his kambli to the purchaser. 

Mr. Batheja. —Still there will be a slight item of interest and selling 
charges. Why I ask this information is because in other provinces the 
charge is rather high because the cottage worker there unlike the cottage 
worker in Bombay is tied tq the mahajan.; he pays higher interest charges 
and in this souse tho cottage worker here is more independent. You 
might assume interest on his working capital. 

Mr. Advani. —Very well. What do you include in “Other charges”? 

Mr. Batheja. —Anything that cannot bq included under those heads 
will bo other charges. 

Mr. Advani.—Tho other charges will possibly be cost of raw material 
tliat is yarn, cost of size and so on oad that is really where tho matter 
will .stop. But 1 will go u IitUo fuitiior ainl gel the price at which he 
sells the kambli, and the price at which he sells less the price of the yarn 
and the size will really bo the profit. Thq interest charge on a kambli 
worth Us. 2 will be only a fraction, but I will do my best’in the matter. 

Mr. Batheja.—You were good enough to supply us with samples of 
those articles of which you have given prices. Are these samples of goods 
which are suffering in competition with mill-made goods or foreign goods? 

Mr. A(traiu.~The total demand has gone down because of that com- 
petiliou. Tho region of competition is both in regard to Indian mills as 
well as imi>orted. Therefore tho total demand is leas. That is one point. 
The second point is that the wage earned is Iqss. My enquiry has shown 
that since 1927 the actual earnings of the weaver whether it is cotton 
or wool have steadily gone down and until to-day, as 1 have shown in the 
statement submitted by me, the wage comes to 3 to 4 annas a- day. It 
used to he when I first started the enquiry, often four times what it is 
to-day in some cases. That is a general statement I am making in 
reg.ard to the wool weaver in 1927 it was 12 annus and to-day it is 3 to 4 
annas. 

Mr. Batheja. —That is not the point on which I am seeking information 
from you. X am asking whether the samples of goods which yon have 
submitted are exactly comparable to the articles with which they compete? 

Afr. Aiivatii. —Imported goods, Italian, are softer in feel and u.sed for a 
different purpose. These are, .as you know, used in the monsoon in the district 
as waterproofs and in the cold season to keep the cold out, whereas tlie 
imported material could not be used except to keep the cold out. 
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Mr. Balheja. —Taking blankets which are used by the lower middle classes 
in urban areas, can you tell us what imported article competes with the stuff 
made by the cottage industry. Can you say “ these are the articles which 
are outselling us 

Mr. Advani. —These articles are used as bed covers in the cold weather. 
The Italian imported article is a softer material and is purchased, although it 
costs a little more. It is used for preventing cold. Where the class of people 
use this as a sort of one cover for monsoon purposes as well as covering during 
the winter. 

Mr. Batheja. —All Italian ruga could not be competing. 

Mr. Advani. —The cheapest variety is sold at Rs. 4-8 or Rs. 5, whereas these 
kamblis sell for about Rs. 2-8 or Rs. 3. The range of kamblis is up to Us. 4-8. 
Anything which comes round about three or a little higher competes with the 
kambli for certain purposes, that is to keep the cold out and not the rain out. 

Mr. Batheja. —You could specify the exact imported articles which have 
driven out your kamblis out of the urban market. 

Mr. Advani. —We could certainly. We know exactly in my District what 
class of imported ruga do compete with these. I have not supplied those 
samples. 

Mr. Batheja. —There are rugs called Victoria and Calcutta. Can you eay 
that those rugs compete with yours? 

Mr. Advani. —I will have to examine that. It will not be right for me to 
reply forthwith. If the Board wish me, I will certainly ask my Weaving Assist¬ 
ants on the spot to say which class of rug is actually troubling them. 

Mr. Batheja, —If you can get that information from your Weaving Assistants 
as to what kind of Italian rug is troubling them in the Districts, it will be use¬ 
ful. We have enough samples and if you specify the name, that will be 
enough. 

Mr. Advani. —I will supply fuller details from my office later on. 

Mr. Batheja .—If you maintain that the mill-made article is competing in 
a limited field with your article, I shall be very glad if you ask them to 
specify the mill-made article also, the trade name of the Indian mill-mado 
article. 

Mr. Advani.—Yee. 

Mr. Batheja. —As regards competition between imported hosiery and the 
Indian made hosiery referred to on page 3 of your covering letter, ore the 
Japanese articles which you refer to as mixed mixtures of woollen and cotton? 

Mr. Advani. —Yes. 

Mr. Batheja. —Does the Indian hosiery industry manufacture mixtures or 
pure wool articles? 

Mr, Advani. —I think so. I have no reason to be dogmatic on that. That 
is my impression. I can verify that and let you know. 

Mr. Batheja. —Yes. If they are making mixtures, I want to know 
whether they are able to compete more, successfully with the imported pure 
wool article. 

Mr. Advani. —Yes. 

Mr. Batheja. —Our experience of the Punjab .showed that the Indian industry 
is not making mixtiires. They are making pure wool articles of very fine* 
quality. I wont to know whether the Bombay experience is different. 

Mr. Advani. —So far as my information goes I understand that the knitting 
factories in the B. P. do not make mixtures. 

Mr. Batheja. —Has the hosiery industry or the cottage industry which is 
using mill spun yarn made any complaints against Indian yarn as regards 
quality ? 

Mr. Advani. —No complaints have been made to me. 

Mr. Batheja. —^Have they complained about price? 

Mr. Advani. —I don’t think so to my knowledge or recollection. 
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Mr, Batheja. —I am asking this question, because we have received a number 
of complaints against Indian mill .yarn both as regards price and quality in 
other places. In this Presidency the cottage industry is using a good deal of 
Indian mill-made yarn. Did you receive any complaintsP 

Mr. Advani. —Not to my recollection, but I am making a note of this point, 
and will send the detailed information in due course. 

Mr. Addyman. —Mr. Advani, I understood you to say that the working 
period in the Bombay Presidency of the handloom and spiiming industry was 
10 months. 

Mr. Advani, —Yea. 

Mr. Addyman. —I cannot quite arrive at that period from the figures you 
have submitted. Perhaps you might be able to clear this matter up. If you 
refer to your answer to question 3, page 2, cottage workers (spinners) are paid 
1 anna 6 pies per lb. and earn about 4 annsks per day. As near as one can 
calculate, that is 2^ lbs. per day of yarn spun. There are 8,000 charkhas. If 
you multiply 2‘75x8,000, you get a result of 22,000 lbs. a day. 

Mr. Advani. —When I said 10 months, I was really referring to something 
quite different in this way that for about two months in the year these people 
do not work at all. They go out in the fields. When I said 10 months, I 
didn’t mean that they were working all the time every day. Their work will 
depend during those 10 months upon the demand, and upon what they are 
able to sell, 

Mr. Addyman.' —In actual practice these spinners are not earning 4 annas 
per day. 

Mr. Advani. —If you were to ask me whether these people earned 4 annas 
right through the year in and out, I would say, ‘ No ’. 

Mr. Addyman. —It rather leaves the Board to assume that the earning of 
a spinner is 4 annas per day. 

President, —Is 4 annas calculated on the full day’s work? 

Mr. Advani .—^Yes. 

President. —On days on which they work, they get 4 annas. 

Mr. Advani. —Yes. 

Mr. RaKimtoola. —Wages shown by you will depend upon the sale, because 
they are profits. 

Mr. Advani. —For the handweaver wages represent profits. 

Mr. Batheja.—-lt you take the year as a whole, the average per day works 
out very low. 

Mr. Advani. —Yes. 

Mr. Addyman. —Something less than 4 annas. 

Mr. Advani. —Yes. 

Mr. Addyman. —What do you estimate the average production per loom 
would be in this Presidency? 

Mf, Advani. —I must soy it is an estimate. Wo base it on the value of 
about Rs. 150. 

Mr. Addyman. —Can you state it in Ihs. ? 

Mr. Advani. —^360. 

President. —375 is the average output per loom per year? 

Mr. Advani. —Yes. 

President. —Please refer to the statement of samples of woollen cloth from 
Bhingar, Ahmednagar District, where you give a kambli, 3'x5' weighing 1 lb. 
20 tolas. In the remarks column you say 4 pieces are woven per day. That 
is equal to 6 lbs. per loom on that particular kambli. 

Mr. Advani. —Yes, 

President. —The next one you give is 4 6''xl2'. It only works out to 1 lb. 
3 oz. per day. What is the reason for this difference in production in respect 
of these two kamblis? 
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Mt, Advani, The other one is a finer quality, I don’t think we have sup¬ 
plied you with samples for every type for whieh we have given you prices. 

President.—Here you have given samples. You will agree that there is 
not much difference in the construction of the two, very similar in counts and 
very similar in construction. Yet there is a difference of 4i lbs, in production. 

Mr. Advani.-One consideration on this would be that the top one is 3' wide 
and tho bottom one is 4' 0" wide. 

President. —Should we not obtain more weight from a wider one? 

Mr. Advani. —No, it is a matter of weaving. Tho loom is wider. Theae 
men have to work with hand and the width is a consideration in the matter of 
the quantity of cloth that they turn out. 

President. —Are wo to understand that the wider the handloom is, the 
less the production? 

Mr. Advani. —The greater the width the less is the length ho is able to 
weave. 

President.—-1 am speaking of weight. The question of production in hand- 
looms is a very important matter for the Board. 

Mr. Advani. —I quito see. I will examine this question of weight. I would 
not wish to give an answer off-hand. 

PTe.sidcnt. —There are one or two general questions whieh occur to me. 
Have these weavers as a rule any subsidiary occupation? I)o they possess land 
as a rule? 

Mr. Advani. —Very few. As a rule they don’t. 

Presideni. —They work on the land as labourers when they are not weaving. 

Mr. Advani. —Yes. 

President. —Was the effect of this Swadeshi movement which I think began 
in 1931 evident in the wool handloom industry? 

Mr. Advani. —It was evident inasmuch as—consistently I have seen that 
in the statement I have supplied—their income went up in 1930. In 1930 
wages went up to 5 annas. That was obviously relating to all classes of 
weavers in that period. 

President. —The Swadeshi movement was in force in 1930. 

Mr. Advani. —It started in 1929. The effect was seen in the figures which 
I have obtained for the year 1930. 

President.—Do you think that a rise in wages in 1930 was chiefly due to 
tlic Swadeshi movement? 

Mr. Advani. —Ye.s. 

President. —Greater sales took place? 

Mr. Advani, —Yes. 

President. —Speaking generally, it would appe.ar that we can take it that the 
handloom wool industry -is a very small and an unimportant factor in the cot¬ 
tage industry in comparison witli cotton. 

Mr. Advani. —Yes. My calculation is that wo have got a total of about 
100,000 looms in this Presidency. Out of that about 7,100 are engaged on 
wool. 

President. —Generally speaking, the cotton weaver is of superior type to tho 
woollen weaver? 

Mr. Advani. —Yes. 

President. —His work is definitely more detailed and requires greater skill. 

Mr. Advani. —Yes. The cotton weaver is more intelligent and less conserva¬ 
tive than tho wool weaver. 

President. —I understand the overlapping of competition between the cottage 
wool industry and tho woollen mill industry occurs beWeeu the better 
piroducts of the handloom and the bottom products of the mill. 

Mr. Advani. —That is quite correct. 
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Prcsideni. —Is that competition likely to increase? You are attempting to 
improve the types of your woollen weavers’ products. As their products tend 
to become better they will come in increasingly greater competition with the 
mill products. 

Mr, Advani. —Yes. I would also like to amplify that. The demand for the 
coarser type of kambli proper is limited. These kamblis are used by the poorest 
of the various classes, menials in service, agriculturists and so on. If there is 
to bo any help to the weaver, that is expansion in his market, that expansion 
can come, so far as I can see, only in the direction where there is a definite 
field of competition. Our effort in that direction cannot be successful unless 
there is protection and unless the price at which the cheaper variety of mill 
product at present is quoted is considerably higher than it is to-day. Until 
that takes place, there eon be no further assistance to the kambli weaver bar¬ 
ring the introduction of the fly shuttle loom. 

Prcuident. —If I may sum that up, it comes to this. For the lowest pfoduct 
of the handloom product, vii., the kambli, there will always be a fixed market 
almost irrespective of price. It is an essential article and is very cheap. 

Mr. Advani. —There too I would like to qualify my remarks. The price 
which is actually obtained is to a certain extent governed with all that by the 
general price of the lowest class of mill product. The price actually has gone 
down. The price which is realised by the kambli weaver has gone down and 
our feeling is that part of the reduction at any rate is due to the general level 
of lower prices of the lower type or cheaper type of the imported and Indian 
mill product. 

President. —Whatever is done to help the industry in the form of protection, 
the competition between mills and the handloom weavers must remain. 
Whether these compete with the foreign products or not, it does not much 
mutter. You aro attempting to raise the standard of production on the hand- 
looms and the mills are also attemtping to raise their standard of products but 
wc don’t expect, by any external action, to be able to remove the competition. 
Tlicre always must be competition between the handloom industry and the mill 
industry. Ilave you got any specific proposals to make for the protection of 
the handloom? Do you think that the handloom cottage industry would be 
able to hold its own if the protection which is given primarily concerns the 
mill industry. 

Mr. Advani. —I think the relationship is really the same between the cotton 
mill and the cotton bandweaver as it would be between the Indian woollen mill 
and the woollen handweaver. Wo would have to organise the woollen weaver, 
to help him to reduce his cost still further and to investigate and sec whether 
ho could not produce individual designs on his blankets and other products 
which it will bo difficult for a mill to produce because of its mass production. 
That would be the field in which I would work. I don’t think I could eug. 
gest to the Board a method by which they could prevent the competition oa 
be.twccn the Indian mill and the Indian handloom weaver. 

President. —That competition cannot be prevented? 

Mr. Advani. —No. 

President. —No pious expression of horror at the inequity of the mills could 
prevent the mills from competing. 

Mr, Advani. —I quite agree. 

President. —In the cotton industry Government are attempting to help the 
industry by direct subsidy. 

Mr. Advani. —They are helping the industry in marketing the products. 

President. —Yes, and give grants for helping them in various ways. I don’t 
know exactly how. 

Mr. Adxmni. —I know the Government of India have recently made a grant 
specifically to help the handloom weaver to market his products and arising 
out of that marketing scheme we will try and teach the handloom weaver to 
produce fabrics as far as possible which are marketable and which as far as 
poftsible are not made by the mills. It is really marketing here. 

President. —Is something more than that required for the woollen industry? 
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Mt. Advani. —The woollen industry has nets received the same attention as 
the cotton industry has. I think the woollen industry people or wool weavers 
can profitably be taught to produce something very much better than the coarse 
kambli which they are at present producing and side by side with that it will 
be necessary to teach them to produce designs and colour schemes which it 
will not pay a mill to produce on a large scale. Side by side again they should 
be assisted in marketing their fabrics in the same way as the cotton weavers* 
fabrics are going to be marketed under this new scheme from the grant from 
the Government of India. 

Pregident. —In fact, at present, to restrict the asaiatance to marketing would 
not help the woollen industry as such because such products as they produce 
do not require very great help in the way of marketing, but if you were to 
improve their products, then the same kind of assistance which you are giving 
to cotton workers would be applicable. 

Mr. Advani, —I have always felt that protection which is in various fields, 
whether it is cotton or wool, does assist the organised industry and it is very 
desirable that the unorganised industry should also be assisted. As I said, the 
only means of assistance is to teach him to produce better fabrics than he is 
doing now and also, shall I say, individual types of fabrics. I think the two 
ehouid go together and any protection which is thus given should benefit the 
organised industry and side by side some money should bo made available to 
teach the handworker to produce better fabrics and individual types of fabrics 
and products. 

Pregident. —In this matter, any improvement in the local wool supply should 
go directly to the benefit of the cottage industry. 

Mr. Advani. —Yes. 

President.~And for that purpose it, is most essential that any experiments 
which the Agricultural Department are making should bo conducted in close 
consultation with your Department which can tell the type of improvements 
wanted. It is no use producing a long staple wool which is no use to you. 
What the handloom weavers want must be indicated to the Agricultural 
Department. 

Mr. Advani, —That was the position. We were working in co-operation, 
and I do agree that any wool turned out experimentally by them will be spun 
and woven in our Institute. I think the weaving and spinning part was not 
retained by the Agricultural Council. I do not know why. lint I certainly 
and most definitely agree with you that the two must be corclated. They 
must turn out the wool and we must spin and weave it to see whether it is 
commercially useful to the indu.stry or not. 

President. —-Well, it seems commonsense. 

Mr. Datheja. —Arising out of this question, does tile blanket industry in 
which the Bombay cottage worker more or less specialises provide any scope 
for individual treatment? 

Mr. Advani. —I think so. Wc in India are very fond of colours and ' 
designs. The moment you go beyond the kambli, that is my desire. The only 
possibility of expansion is in that field of finer blankets and in that, indivi¬ 
dualism can possibly he introduced and also colour schemes. 

President. —We have found also even where colour schemes are possible a 
kind of product is turned out wliich has no hope of competition with the very 
evenly finished article imported unless you can teach them also how to finish. 

Mr. Advani. —When I speak of producing, I include all tlie processes in it. 
I include finishing in it. 

President. —We have not yet seen a handloom weaver’s product which 
could compare even with the local mill products in respect of finish. 

Mr. Advani. —I don’t think it is impossible because 1 feel no organised 
effort has been made to do that. May I say in conclusion I have given oi)in» 
ions of my own and I have not committed the Bombay Government to any. 
thing I might have said. 

President. —We understand that. Unless witnesses ore specially instruct¬ 
ed on any particular point, they are expected to give their own views only. 
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GOVERNMENT OF THE PUNJAB. 

Evidence of Lola RAM LAL. Director of Industries. Punjab, 
recorded in Bombay on Monday, the 18th March, 1935. 

President. —Mr. Ram Lai, you aro the Director of Industries, Punjab? 

Mr. Bam Lai. —Yes. 

President. —Before I come to your representation I would like to ask 
you one or two general question.s about the industry in the Punjab. Do 
you regard the Woollen Industry in the Punjab a.s comparing in importance 
with the—I am talking of the handloom industry—cotton handloom weaving 
industry? 

Mr. Bam Lai.—tAy own view is that the woollen industry, so far as 
handloom is concerned, is more important and is likely to be still more 
important than the cotton industry for the Punjab. 

President.—What do you ba.se that view on? 

Mr. Bam Lai. —My view is that in the case of cotton, the mill can drive 
the handloom weaver in coarser varieties of cloth from the market whereas 
in the case of woollen products, the handloom can hold its own against tho 
mill. The Punjab being one of the most important wool growing provinces 
in India stands in a particularly advantageous position. The Punjab is 
also one of the best markets for the consumption of woollen goods. 

President. —The reason I suppo.se is chiefly one of climate. 

Mr. Ram Lai. —Yes. 

President.—TiiB local wool market is probably the biggest in India. 

Mr. Bam Lai. —Yea. Fazilka is the biggest raw wool market in India. 

President. —I will talk about wool later on. In general, how would you 
describe the changes which have taken place since Mr. Latifi wrote his 
Manual? Have there been any changes in the wool industry? 

Mr. Bam Lai. —There has been some change in this way that better 
varieties of wool are being produced through the efforts of the Veterinary 
Department. They have imported merino ram.s and by crossing they have 
I think succeeded in producing better local varieties and there has also been 
some improvement in the Bikaner wool which is one of the best that wo 
get in India. 

President, —^Do you think that tlie efforts of the Veterinary Department 
have really had some effect? 

Mr. Bam Lai. —Yes. And they are concentrating on improving the breed 
with a view to the production of better qualities of wool. I saw their farm 
at Hissar a couple of months ago. They aio making special efforts to 
improve the production of superior wools. 

President. —Has the effect been widely visible? 

Mr. Bam iaf.—could not yot make a definite statement as to the 
extent of the effect. 

President. —Or is it only on just a small scale? 

Mr. Ram Lai. —^They have certainly achieved some results, though on a 
small scale. 

President. —In the book of Badenoch’s, on page 13, Section V, Wool, I 
find “ in 1916-16 no less than 65 rams 4 or J bred were supplied to private 
individuals and District Boards by Hissar Farm. The cross gives a very 
good wool ”. This book was written after the war. Have these efforts 
been maintained? 

Mr. Bam Lai. —Yes, and in fact they are being strengthened. 
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President.—Tt is said that there are over 4i million sheep in the Punjab. 
They vary a great deal of course in their production, do’nt theyP 

Mr. Ram Lai. —Yea. 

President. —Do you know if the Depjvtment has arrived a* any estimate 
of the total production of wool from theeo 4^ million sheep? flow much 
do you put your annual yield of wool at from a single sheep? 

Mr. Bam Lai. —I shall let you know later. 

President. —Do T understand tfrat some of the wool in the Punjab itself 
is known as Bikaner wool? 

Mr. Bam Lai. —Yes—That is about the best quality. 

President. —It does not necessarily come from the Bikaner State. 

Mr. Bam TmI. —No—It Is a trade n^me. Much of it comes from Bikaner. 
It is also produced in the Punjab. 

President.—The Bikaner wool does not necessarily come from Bikaner, 
does it? 

Mr. Bam Led. —No—Tt is a trade name. It comes from Bikaner and 
is also produced in the Punjab. 

President. —Bikaner is not a Punjab State? 

Mr. Bam Lai. —No, it is a Rajpiifana State adjoining the Fazilka market. 

President. —I see Mr. Latifi on page 49 of his book says that the advan¬ 
tages of grading wool are understood in Lahore but not in Fazilka and 
elsewhere. Has ahy progress been made since 1911 ? 

Mr. Bam T/il. —Not very considerable—but some grading is attempted. 
As a matter of fact there is not much incentive. Practically the whole lot 
ia sent from Fazilka to Liverpool whero it is auctioned at the risk of the 
exporters from India. 

President. —TTie only incentive can bo better prices. 

Mr. Bam Lai.—Yes, but tlie prices they have been getting are nojt very 
encouraging. So, they have not taken it up very seriously. 

President. —Is not a great deal of wool used in the nylls as a whole? 

Mr. Bam Lat. —Yes. 

Presidenf.--They ought to be in a position to encourage grading. 
Surely it would assist them, the grading of wool. 

Mr. Ram T.al. —Nething to my knowledge has been done by the mills 
to ensure proper grading. The mills grade their owpn wool at the factory. 

Mr. Uatheja. —If the wool is graded and sold separatejy it will fetch a 
higher price? 

Mr. Bam Lai. —Yea. 

Mr. Batheja. —In that case there is some incentive. 

Mr. Bam Lai. —Yes—but the prices realised in the past have not been 
very good and the sellers of woo! have therefore not had much incentive. 

Mr. Bcftheja .—Has no action been taken by Government to encourage 
grading? 

Mr. Bam Lai. —No—Government has done nothing in this behalf. 

President. —I am very interested to find in Letifi's article on the Woollen 
Industry of the Punjab in 1911 that “ the profits of the industry are every- 
woro on the decline as the hand-weaver finds it increasingly difficult to 
compete with the cheap shoddy articles of Europe which beguile the simple 
customer by their excellent feel and finish That might have been written 
yesterday, because practically it is the same situation to-day. 

Mr. Bam Lai. —Yes, the same remarks hold good to-day. 

President. —The industry has survived since 1911. I suppose tho reason 
was that the war came in and killed the trade in the European product. 

Mr. Bam Lai. —Yes—People made some money at that time aad then 
went on. 
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industry which were using foreign yarns were hit badly by the war, but 
others were helped. 

Mr. Ram Lai. —Yes. 

President. —It was maintained for some timo after the war. 

Afr. Ral Lai. —Yes, they made money during tho war and went on. 

President. —I notice a reference in 1911 to a flourishing industry in 
Sialkot which made a speciality of “ garbi lois It is made partly of 
cotton and partly of wool? 

Mr. Barn Lai .—Yes. 

President.— It has practically died out. 

Mr. Ram Lai. —Yes—in Sialkot. 

President. —“ The number of looms dwindled from 100 to G ”. Was that 
due to foreign competition? 

Mr. Ram Lai. —Yes. 

President. —Or was it due to the spread of the mill industry in the 
Punjab? 

Mr. Ram Lai. —I would not put it to this reason. Sialkot is a manu¬ 
facturing centre for sports materials. As there was no margin of profit 
in wool business they took tp sports works. 

President. —Mr. Hadenoch says in 1917 “ Even before the outbreak of 
war the New Rgerton Mills were very large manufacturers of ‘lois’ and 
were to a certain extent supplanting the indigenous manufacturers of these 
goods ”. He goes on to say “ tho manufacture of ‘ garbi lois ’ has almost 
died out”. It looks as if ho was of opinion that tho handloom industry 
in Sialkot had been destroyed by the New Egerton Mills. 

Mr, Ram Lai. —I wo’nt put it that way. I do not know what Mr. 
Badenoch had before him. I look at the matter in this way that cheaper 
blankets from all over— i.e., imported as well as mill made—drove this 
industry out of the market and that when people found that they could 
make a better living by getting work in some of the Sports works in 
Sialkot, they gave up this unremunerativo industry. 

President. —You mean that tho profits temled to decline owing to com¬ 
petition and they gave it up and twk to other occupations. 

Mr. Ram Lai. —Yes—They gave it up because there was no adequate 
return or no return at all. 

President. —The industry in Jallalpur Jattan suffered very seriously from 
the war but it has made up very largely since, I gather. Our visit to Jallal¬ 
pur Jattan showed that the introduction of cheap foreign yarns set them 
up again. Is the product they are now turning out comparable with what 
they were doing before? Is it tho same sort of article? 

Mr. Ram Lai. —The woollen industry at Jallalpur Vlattan has certainly 
come up again, but 1 think there has been deterioration. There are greater 
mi.xtures now. The quality is not the same. But the articles produced in 
Jallalpur Jattan are still popular amongst the class of people who use them. 

President. —Are they now producing mixtures? 

Mr. Ram Lai. —Yes—They are more prone to turn <pit mixtures than 
pure articles. 

President. —What sort of mixtures? 

Mr. Ram Led. —Cotton warp .and woollen weft. They give a good look 
all right. They get a better return bocausc they sell them at a lower price 
and more readily. 

President. —What arc the articles generally called? 

Mr. Ram Lai .—They are known as Jallalpur Jattan shawls, dhusas or 
choddars. 

President. —It is a sort of blanket? 
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"Mr, Bam Lai. —It is a double fold sort of light blanket in which peopI« 
Wrap themselves while going about. 

Mr, Addyman .—Is that worsted? 

Mr. Bam Lai .—Yes. 

Mr. Addyman .—How are they using cotton warp? 

Mr. Bam Lai. —Because of the competition from cheaper imported 
blankets and also because of the general depression, they have taken to 
producing cheaper stuff—and the only way to produce the cheaper chaddar 
is to introduce cotton warp. 

Mr. Addyman. —How long ago was it introduced? 

Mr, Bam Lai .—I could not tell you. It has been in use, certainly, for 
more than four or five years. 

ilfr. Addyman. —Tho reason why I asked that question was that there 
was no cotton warp when the Board visited Jallalpur Jattan. It was all 
pure wool. 

Mr. Bam Lai .—’My information is that they arc still using cotton warps— 
though not necessarily in all chaddars. It might have so happened that 
when the Board visited that place, they were engaged on the production of 
all wool chaddars. 

Mr. Bathcja. —How are blankets made of mixtures different from “ Garbi 
lohies 

Mr. Bam Lai .—“ Garbi lohi ” is a coarse sort-bf thing with cotton warp 
and woollen weft. It is used by poorer people. You can get it for two 
or three rupees. A blanket Ls better and thicker and costs slightly rooro. 
Blankets arc generally pure wool. 

President.~~lB there any real di.stinction between a blanket and loisp 

Mr. Bam Lai.—Lohi is a name which is given to tho coarser and one 
coloured cheap kind of wrapper used by the poorer people, whereas tho 
blanket which is imported or is produced by tlio mill, has checks or some 
sort of a design. 

ilfr. Addyman. —I take it that the article known as blanket is a pure 
woollen article whereas lohi is a worsted article? 

Wr. Bam Lai. —No—not necessarily. Lohi is an expression used in 
certain localities for coarser wrappers. Blanket is a check sort of wrapper 
—generally pure wool. 

ilfr. Bathe.jn .—Lohi is very much lighter than a blanket? 

Mr. Bam Lai. -yot necessarily. 

Prcsic/cnf. —Lohi in Bombay and Southern India is quite a different 
article. It is a fine worsted article which is a shawl. In the Punjab they 
use the lohi in quite u dilleront form? 

Mr. Bam /.(il. — Yes—In the Punjab they do not call it a shawl. Shawl 
is made out of huer worsted or pashmiua yarn. Lo/ii is made out of 
eoarsei' yarn. 

Mr. Bahimfniila. —Cliaddar may be single or double, a shawl may also 
be single or double? 

Mr. Bam Lai. —Yes. 

Prcsidc/U.—What is the vernacular expression for a Kashmir shawl. 

Mr. Bam Lai. —It is called a shawl or chaddar. 

Mr. Boiheja. -May I express the dilfereuce between a blanket and a 
lohi in this way, that a lohi is used for covering when going out while a 
blanket is used more for bed purposes? 

Mr. Bam Lai. —I would not make that distinction. Shawl or chaddar is 
not generally used for tlic bed. A blanket or lohi would be used both for 
wrapliing while going out and also foi the bed. Tho vernacoilar equivalent 
of blanket is knmbal in the Punjab. As stated before lulii is a sort of oue 
coloured blanket. 
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Preaident .—What do they call tho coarse blankets which are turned out 
at Panipat? 

Mr. Ram Txil. —They call it kamhal. The horse blanket is known as 
bhvra which is cheaper and coarser than an ordinary blanket. 

Prexidenf.—And the ordinary grades of blankets u.sed by the poorer 
classes ? 

Mr. Ram Lal.— T\tc.y arc known as kamJial or lohi. 

Mr. Batheja.—Lohi is a blanket which has no stripes or dcsignsP 

Mr. Ram Lai. —Yes, 

President. —In fact kamhal and lohis overlap very considerably? 

Mr. Ram Lai. —Yes—That is so. 

PresidKiii. —You will now return to your answers to our questionnaire. 
In your accompanying forwarding letter which 1 think is addressed to the 
Government of the Punjab, on page 3 1 am rather interested to see a 
reference to Czechoslovakia. Tlie import figures show that in most parts 
of India Czechoslovakia im[xjrts were a very unimportant factor. In fact 
in the year 19.‘I3'3f imports from Czechoslovakia faded right aw.'iy whereas 
you put the percentage of the competition as high as 20 per cent.? 

Mr. Ram Lai. —This refers to woollen goods of finer counts. 

President. —How far ba<'k do you intend this to go; i.s this up to date? 
I c.an give you statistics of pi(;cogoods in which imports from Czechoslovakia 
aro practically nothing in the last year. 

Mr. Ram Tjal. —^We have got this information from the market, and my 
percentage has reference to the goods as available in the biggest distribut¬ 
ing centre in the Punjab, viz., Amritsar. This cloth may have been 
imported last year or year before. 

President. —^The Customs returns for 1933-34 show imports of piecegoods 
to he nil from Czechoslovakia; in 1032-33 they amounted to 300,000 lbs. only. 
I should imagine tliat this information you have got is rather a coincidence! 
it can’nt be very widespread. 

Mr. Ram T/il. —I got this information from tho distributing centre, viz., 
Amritsar and as stated already goods may have been imported in 1032-33 
or 1933-34. Our figures refer to bu.sincss tran.sacted. 

President. —It may be from a distributing centre for a narrow range 
of goods; I don’t think they will be very widespread. 

Mr. Ram Lai. —That may bo—but Amritsar is the wholesale distributing 
centre for woollen goods in the Punjab. 

President. —In paragraph 6 I suppose the prices you give are for mill 
made goods? 

Mr. Ram Lai. —Yes; we have mivde it clear where handmade is intended. 

President. —The prices differ considerably from those you have given on 
page 17 of your own answers to the questionnaire, which relate entirely to 
handmade goods. 

Mr. Ram ImI. —On page 3 we .are referring to handmade goods at the 
end of the page. The variation in prices is due to difference in quality and 
locality. 

President. —You refer to shawls at the bottom there—handmade from 
imported yam Rs. 6 single,_ Us. 12 double. How do these prices compare 
with the prices you have given on page 18 of the shawl cloth? What is 
the difference between shawl cloth and shawl? Is the shawl cloth much' 
narrower? 

Mr. Ram Lai. —Tlic difference in price is due to quality. Shawl is a 
ready made article to whi(;h border, etc., is added. Shawl cloth is a thing 
of which one can make a shawl or whatever else he likes—there is no border 
to it. 

President. —You have given the size of your shawls as about 09" 
for a single one. Will the sliawl cloth be as wide as 64"? 
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Mr. Bam lal. —It should be the same. It can bo used for any purpoao 
required. 

President.—Oa page 4, paragraph 6 you say “ In the matter of crochet 
wool or knitting purposes, Japan is on the way to oust every other 
country ”f 

Mr. Bam Lai. —Ye.s—That is so. 

President. —Where was crochet wool coming from before Japan entered 
i»to the market? 

’ Mr\ Bam Lai. —In 1932 Japan came into the market; before that some 
of the wool came from the Indian mills and the rest from other countries, 
t.g., England, France and Germany. 

Prerident. —Was much taken from Indian mills. 

Mr. Bam Lal.- Yes —an appreciable quantity came from Indian mills 
but since the advent of cheaper wool Indian mills are being ousted. 

President. —You say that until Japan began to import its hosiery the 
United Kingdom supplied the bulk. How does the United Kingdom pro¬ 
duct compare with the Japanese? Is it a much superior kind of article? 

Mr. Bam Lai. —Yes—it is superior but very expensive. 

President. —Is it generally true to say that the hosiery manufacturers 
would much prefer to use the United Kingdom yam if they could get it? 

Mr. Bam Lai. —Yes—Provided it is cheaper. They have to find a market 
here; and if the United Kingdom gave them on economic price, they would 
take it. For a time they used Polish but when cheaper Japanese yarn came 
into the market, they gavo it up. They want cheaper yarn from whatever 
source it comes. 

President. —We have been given to understand by hosiery manufacturers 
that Japanese yarn is not very satisfactory and pme manufacturers have 
even gone back to the United Kingdom for superior goods. 

Mr. Bam Lai. —There is only one concern in the Punjab which is using 
tho English yarn. Others can't afford to do it because they have the cheaper 
Japanese article.s to compote with in the market. 

President. —What in your opinion would really be the effect of curtailing 
the imports of Japanese yarns ns demanded by the mill industry? 

Mr. Bam Lai. —If tho yarn alone is eliminated and not the finished goods, 
it will moan that whatever little work people are getting hero will be lost. 

President. —Nobody has proposed that we should eliminate yarns and 
allow finished goods to come in, but assuming the same proportion were 
applied both to yarns and finished goods do you think the demaud for Indian 
hosiery will be likely to fall off? 

ilfr. Bam Lai. —I don’t think so, unless prices go up prohibitively. 

President.—-You moan the demand has come to stay? 

<Mr. Bam Lai. —Yes; and you will find tho poorest man wearing a pull¬ 
over and so on because it is so convenient and so cheap. 

President. —If the duties went up, say, 60 per cent, which might bo 
necessary to keep out tho Japanese article and at the same time give 
protection to the yarn makers, the price of the Indian article might go 
up 60 per cent. 

Mr. Bam T^l. —A slight rise in price should I think not hit the hosiery 
industry. You can got woollen pullovers for Rs. 1-12. Supposing tho price 
went up to Bs. 2 or even Rs. 2-8 I think the people who now use it would 
still be using it all right. It should be borne in mind that internal com¬ 
petition is likely to keep down the price. 

Prestdeaf.—There is likely to be severe competition between indigenous 
hosiery manufacturers? 

Mr. Bam Lai. —Yes. 

Mr. Bof/ie/a.—Will there bo any increasing competition from cotton 
hosiery if the price of woollen hosiery goes up? 
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Mr. Bam. Zal. —^Not to a very nppreojable extent. Japan is sending in 
cheap cotton hosiery goods, but that has not ousted woollen hosiery. 

President. —Do the woollen hosiery manufacturers also make cotton 
hosiery to any large extent? 

Mr. Bam Lai.—They did not do it until last year but they are thiiiking 
■of doing something in Ludhiana and I think this summer they may take 
it up. 

President. —Can they use the same machines? 

Mr, Bam Lai. —^With a little adjustment they can do it. 

President. —^Do yon think that will enable them to carry on work for 12 
months? 

Mr. Bam ImI. —Yes. It is a necessity to them because as a result of 
the import of cheap articles and also due to internal competition the margin 
<of profit has gone down; if they work for 12 months they can get a better 
return. 

President. —Their overhead charges would be less? But on the whole 
overhead charges in hosiery factories are not very heavy. 

Mr. Bam Lai. —^That is so, but they have to sit idle for four to five 
months in the year and they have got to keep the manager or somebody 
to look after the property. 

President.—Afe the factories as a rule closed as long as that? 

Mr. Bam Lai. —Yes. 

President. —Most of the woollen hosiery fadtories actually close down? 

Mr. Bam Lai. —Yes. In summer they produce samples and then they 
close down for 4 or 5 months. 

President. —What happens to the labour? 

Mr. Bam Lai, —Labour goes away and find work elsewhere or sit idle at 
home. 

President. —Are the labourers in tho hosiery industry weavers by pro* 
fessinn or do they come from all classes? 

Mr. Bam Lai. —From all classes. 

Mr. Batheja. —How do they muuagc to keep themselves alive during the 
period they are unemployed? 

Mr, Bam Lai. —They go elsewhere to find work; hut it is not possible for 
all to get work—and accordingly some have to sit idle and live on borrow¬ 
ings. 

President. —Coming to your answers in tbo questionnaire, of the number 
of factories you put down at Ludhiana you say one is a factory using 
power. Did wo not see two small factories in Ludhiana using power? 

Mr. Bam Lai. —At the time tliese figures were compiled I think one was 
not working. 

President .—Is it chiefly engaged in silk weaving? 

Mr. Bam Lai. —Chiefly in silk, but .some fine woollen cloth is also pro¬ 
duced as a iiide-line. 

President. —You mean shawls. 

Mr. Ham. Lai. —Yes. Shawl cloth and saris, 

• I^residcnt .—You have given here the number of small scale weaving 
factories in the Punjab and the number of !ooin.s installed in cottage hand- 
loom weaving centres and the capital invested therein. There are 1,115 
looms according to your statement and the total capital is put down at 
Rs. 2,94,001). Would it bo a fair assumption that we can extent to your 
total number of cottage looms in the Punjab the average which you put 
down here or would that be unfair? The total number of looms you have 
given for the province is 3,720. 

Mr. Bam, Lai. —Yes. The average for cottage looms would be about the 
same everywhere. 
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President. —This statement shows at selected centres 1,115 and the 
capital invested including the working capital is put down at Rs. 2,94,000. 
Could we extend the average to the whole? 

Mr. Itam Lai. —You can take it that the average will be all right for 
cottage looms as distinct from factory looms. 

President. —^The only doubt 1 would like to express would be that some 
of your selected centres work for longer periods in the year than others 
and they might undoubtedly .swell the average. For instance Panipat 
works for a greater part of the year. 

Mr. Itam Lai. —TTes. Panipat works for the whole year. 

President .-—You have given that as a reason for the high working capital. 
That I take it is rather exceptional. In most parts of the Punjab the 
cottage industry does not work for 12 months. 

Mr. Ram ImI .—They work for the whole year, but they are not all 
necessarily engaged on the weaving of wool. In Panipat they do nothing 
else but wool spinning and wool weaving. 

President. —Panipat and Jallalijur Jattan work for longer periods than 
others ? 

Mr. Ram Lql. —Yes— on wool. 

President. —Is Multan tho only place where the cottage industry for 
carpets is important ? 

Mr. Ram TaI. —Yes—Multan and Amritsar are the two places for carpets. 

President,—Amritsar is very largely organised into factories. 

Mr. Ram TmI. —Yes. 

President. —In the case of carpets you have only given Multan. 

Mr. Ram TmI .—Rccause 1 assumed tliese Amritsar factory owners might 
have been addressed by tho Board direct. 

President. —The point I am asking now is whether there are any cottage 
carpet looms elsewhere than in Multan. 

Mr, Pom Lai. —Multan is of course the only place of importance. There 
is a place called Marikera where people produce what is called Mankera 
rug. There may be one or two otlier places, but that does’nt affect the 
point at issue. 

President.~The carpet industry, as a cottage industry, outside Multan 
can be neglected? 

Mr. Rain Lai. —Yes. 

President. —There has been some difficulty in making out satisfactory 
estimates of the number engaged. To some extent your subsequent letter 
has cleared up the diserciiancic.s, but I would like just to verify the figure-s 
which 1 now arrive at. On page 4 of your representation you .stated that 
you estimated that over 206 persons are employed in factories and about 
8,00G in cettages. 

Mr. Ram Lai. —^Ycs. 

President.—The revised figures in section 2, handloom factories and cot¬ 
tage workers not using power arc 13,826. 

Mr. Ram Lai. —Yes. 

President. —Wo have added to the.figure of 1,600 for Amritsar Jullundvy, 
etc., the figure of 2,000 families. 

Mr. Ram Lai. —Yes. 

Presidenl. —1,600 .vou say rebate to factories? 

Mr. Ram Lai.- Yes. 

President. —You say tliat there are in addition 2,000 families in these 
towns engaged in cottage industry. 

Mr. Ram Lai. —Y'es. 
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President. —I propose to take 2,000 families meaning 6,000 workers, 
weavers and helpers. In Panipat, for instance, you have given a figure 
of 1,000 including weavers and helpers 

Mr. Ham Led. —That would be all right. 

President. —I notice in another place yon have taken one weaver per 
loom and two helpers per loom and that is three times the number of looms. 
If there are 3,000 looms the total number of peoplei engaged in the industry 
would be 9,000. 

Mr. Bam Lai. —As a general proposition it is correct, but it may bo 
noted that Panipat is exceptional in that other members of the family do 
help in the production of yarn which is consumed by the weaver. In Jalal- 
pur Jattan where they used imported yarn, the number of helpers would 
not be the same. 

President. —Excluding Panipat, in Jalalpur Jattan the number of 
helpers is just twice the number of weavers. 

Mr. Bam Lai. —^Yes. 

President. —I have only taken those figures. If there are 2,000 looms, 
there will be 6,000 workers. 

Mr. Bam Lai. —^That will be all right as a general rule. 

President. —That gives us a figure of about 14,000 engaged in the woollen 
industry in the whole of the Punjab. Do you think that underestimates 
the importance of the industry? 

Mr. Bam Lai. —Yes—because that does not include e.very thing. 

Presicienf.—This excludes, I understand, a considerable number of wea¬ 
vers in the Kulu Valley. 

Mr, Bam Lai. —^Yes—practically everybody does spinning and weaving in 
Kulu. 

President. —What would be the population of the Kulu Valley? 

Mr. Bam Lai. —I couldn’t say offhand, but there practically every family 
has got one loom and spinning is done on takli. When they go out to the 
fields they spin. 

Mr. Batheja. —Just like the people in Almora. Are they a fixed popula- 
tio'U or wanderers? 

Mr. Bam Lai. —Generally fixed population. They go out to the fields 
for the grazing of their goats and sheep, and also for carrying on their 
ordinary agricultural operations. 

President. —Have you any idea how many looms you would put down 
in the Kulu Valley to add to this? 

Mr, Bam Lai, —20 per cent, of the population. Every family in Kulu 
carries on wool spinning and weaving to meet mainly the local and family 
requirements. The surplus is sold. 

President. —We don’t know the population of Kulu. 

Mr. Bam Lai. —I shall let you have it. 

President. —Let us have an idea as to what the total population is 
likely to be in Kulu Valley? Do they export at all? 

Mr. Bam Lai. —Whatever they could spare, they sell. The dealers from 
the plains go there and purchase wool and blankets. Some wool from 
Tibet is also sold at Kulu. 

President. —Have you any idea of the value of exports of Kulu? 

Mr. Bam Lai. —No—We have not worked out any figures, because there 
is no agency to record it. 

Mr. Batheja. —Do they sell some wool to the Dhariwal Mill? 

Mr. Bam Lai. —Yes. The Dhariwal Mill has got an agent in Kulu and 
it is the only oj'ganised firm in the Punjab for the purchase of wool in 
Kulu. 
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Presiifini.—The figure of 14,000 seems to be small for a l*rovince which 
claims to be the chief woollen market of the country. The figure given by 
the Director of Industries, United Provinces is in the nei^bourfiood of 
one lakh. 

Mr. Ram Lai. —We havn’t got anything like that engaged in spinning 
and weaving. Most of the Punjab wool finds its way outside. The Sind 
port stands first in the matter of export of wool. To 14,000 must of course 
be added the Kulu figures which will be reported suhscquently. 

President. —The Tlxport from Karachi includes frontier wool coming from 
Baluchistan. 

Mr. Bam Lai. —Yes. 

President. —You have not worked out the figures of Provincial Exporta¬ 
tion figures? 

Mr. Ram Lai. —I have not complete figures beyond what is contained in. 
the monthly accounts relating to the Inland (Rail and River-Borne) Trade 
of India. We have no agency to work out these figures. 

President. —^I suppose it does’nt all travel by railway. 

Mr. Ram Lai. —It goes both by rail and by river. 

President. —Does not the Punjab maintain provincial statistics? 

Mr. Bam Lai. —We maintained them up to the year 1921-22 and stopped. 
The Government of the Punjab have decided not to spend money owing to 
retrenchment. For instance we do not know how much wool enters the 
Punjab from the north by the land route and what proportion of it goes out. 

Mr. Batheja. —They have been revived in the United Provinces, Central 
Provinces and Madras. 

Mr. Bam Lai. —^We estimated the co.st of reintroduction of Inland Trade 
Statistics. The cost would he nearly Rs. 20,000. On account of financial 
stringency, the Punjab Government would not think of reviving them. 

President. —If there are 4i million sheep and the production of each 
sheep is IJ lbs., you get about 7 million lbs. of wool. 

Mr. Bam Lai. —It is a little more. We have estimated 0-7 millions. 

President. —You say you use 4,800,000 lbs. in the handloom industry. 
That leaves nearly 5 million for use by Dhariwal mills and export. 

Mr. Bam Lai .—Yes. In 1933-34 the export from Bind was 34,565,684 
pounds. 

President. —But Sind includes all frontier wool as well as wool coming 
from Afghanistan and Baluchistan. 

Mr. Bam Lai. —Yes. We have not got any agency to record the amount 
of wool coming that way into the Punjab, 

President. —It goes straight to Karachi. You probably export a good 
portion of the wool to the United Provinces. 

Mr. Ram Lai. —Yes—We also send a good quantity to Bombay. The 
freight viii Bombay and vid Karachi is about the same. 

President. —We had better go through your representation now page by 
page. The figure of 14,000 workers which I gave you excludes hosiery? 

Mr. Bam Lal.^Tes and also those working in mills. 

President. —You have given a figure of about 8,000 engaged in the 
hosiery industry? 

Mr. Ram Lai. —Yes. 

President.—Your figures of wages on page 6, to what extent are these 
wages actual sums paid and to wliat extent are they estimates? We have 
been told that in many of the cottage industries the wages are rather 
nominal but the weaving tends to be a family affair, so that it is difficult 
really to say exactly what the wages are. 
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Mr. Bam Lai. —Yos—in a family eve^body works. The wife helps for 
instance in preparing the warp and also in spinning, say, at Panipat. The 
husband generally does the weaving. 

President.—So that the wages of the weaver tend to be whatever ho 
can get above the actual cost of production. Possibly he pays the spinners 
for spinning and he pays for the wo<rf. Having woven his product he 
sells it and the difference between what the gets and what he has paid 
out is really the iVages of the weaver. When you say that a man gets 
Rs. 20 to Rs. 30 a month, is that calculated in that sort of way or is 
that tho actual wage paid in a factory? 

Mr. Bam Ixd. —It is done in this way: in some cases the weavers work 
on their own account and in some cases they work on behalf of the .shop¬ 
keeper who provides the raw wool or provides the yam. The weaver takes 
the cloth to the shopkeeper after the thing is finished and the net amount 
paid to the weaver should be taken as the wages of the family unit and 
that is the amount which is given in the statement. Women and children 
are shown where they work independently for somebody else. When the 
weaver works for himself, his wages are what he gets above the cost of the 
materials used by him, ipid when he works for the shopkeeper what he gets 
from him, 

President. —In such ca^s does the shopkeeper pay the weaver an' actual 
sum of money? The weaving wage what he gets, is it not? 

Mr. Bum Lai. —Yes—In some cases the shopkeeper gives an advance 
which is adjusted later. In other cases payment is made to the weaver 
when the cloth is taken to the shop. 

President. —The shopkeeper prices the cloth? 

Mr. Bam Lai. —Yes. The shopkeeper prices the cloth according to his 
judgment. 

President. —In that way you calculate that a man may make Rs. 15 to 
Rs. 20 a month in Amritsar. 

Mr. Bam Lai. —Yes. 

President. —And more in Jalalpnr. 

Mr. Bam ImI. —^Yes. In Amritsar reference is to men employed in 
factories. In Jalalpur reference is to people who are generally working on 
their own account or on behalf of shopkeepers. 

President. —In Panipat, for instance, wages are paid on piece rate 
system. . 

Mr. Bam Lai. —Some work on their own account and some for the shop¬ 
keepers. 

President. —As a sort of factory system in which the weavers are paid. 

Mr. Bam Lai. —Not exactly that way. 

President. —Contracts are given out to the cottage workers? 

Mr. Bam Lai. —Not that way. Tho weaver comes to me for work and 
says “ will you give me wool or yarn”. It is for me to give wool or yarn. 
After finishing the thing, the weaver takes it back to the shopkeeper who 
pays accoi'ding to the' work done. The shopkeeper finances the weaver. 
Tho shopkeeper gains twice over in the raw material and in finished goods. 
He pays the weaver by the work done. 

President. —That is what you call ‘ piecework system 

Mr. Bam Lai. —Yes. 

President. —4 to 8 annas a blanket? 

Mr. Bam Lai. —Yes. 

President. —I think we need not lay much stress on the total estimate 
of the number of charkhas. 

Mr. Bam Lai.—It is better that we do not. 

President. —The estimate is a rough approximation. 
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Mr. Ram TmI. —Yes. 

Mr. liatheja. —This number of charkhas excludes all taklis? 

Mr. Ram TmI. —Yes. 

Mr. Batkeja. —All taklis are excluded whether they belong to the Kulu 
Valley or whether they are found outside the Kulu Valley. 

Mr. Ram JmI. —Yes. 

President. —We were told in Jalalpur Jattan that the number of looms 
has been greatly under-estimated and the reason that the local people gave 
was that they were afraid that when the enumeration took place there was 
going to be a tax. Some of them were dismantled and some of them buried; 
some of the chief people told us that the number was greatly under-esti¬ 
mated. It is put down as 500 but wo were told that it was about 3,000. 

Mr. Ram Lai. —I don’t think that the difference could be a.s much as 
that. Officers of the Industries Department go there occasionally and give 
them assistance in the way of loans and technical advice. I think we have 
got at the right number. 

President. —500 is the estimate given in 1911 by Mr. Latifi. But what 
was the point of these people in greatly over-estimating the number of 
looms? Do you think that it is an effort to impress upon us the importance 
of the local industry? 

Mr. Ram TmI. —That might be. I cannot believe that our local oflScers 
who made an enquiry on the spot could have been misled so greatly. 

President. —The population of Jalalpur Jattan is about 10,000. 

Mr. Ram Lai. —^Thereabouts or perhaps loss. 

Presidenf.—Judging from the population, 500 .seems to be an under¬ 
estimate. 3,000 would work out to more than one loom per family. If tho 
population were 6,000 to 7,000, it would mean 2,000 families. 

Mr. Ram Lai. —I think there are weavers and there are helpers and there 
are people following other octuipations. Each loom has to be fed by several 
people who, for instance, prepare the warp and so on. 

Mr. Batkeja. —Will 1,000 be more accurate? 

Mr. Ram Lai. —I will stick to the figure I have given. People arc not 
engaged on weaving alone. There are other occupations followed there as 
well, and we must make allowance for children. 

President. —Now we come back to the question of wool. On page 10, you 
say “ At other places the varieties are narped after tho cropping seasons 
viz., Chetua and Savani representing the months when they are generally 
clipped and as white and yellow Joria and Bikaner ”. You mean by that, 
I take it, where the crop is like Joria or Bikaner, they call it by those 
names. 

Mr. Ram ImI. —Bikaner is named after the variety. 'Chetua and Savani 
are after the names of clipi>ing seasons. 

President. —You say white and yellow Joria and Bikaner. 

Mr. Ram TmI. —^White is tho summer variety. Tho other ono is tho 
winter variety. Bikauer is the trade name for its own variety. 

President. —The Joria wool comes from Dutch. Do they use that term 
for local wool? 

Mr. Ram Lai. —Yes. 

President.—Are these wools sold as Joria and Bikaner? 

Mr. Ram ^l. ^Yes. In fact, they are sold under those names in 
England as well. 

President. —Although it is grown in the Punjab? 

Mr. Ram TmI. Yes, when it is exported from the Punjab markets 
certain name is given to the article in trade. ’ 

Mr. Rahimtoola.—It is not only exported from but grown in the Punjab? 

Mr. Ram Lai. —Yes, for the main part. 
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Mr. Hahimtoola .—The two tilings are quite different. One is exported! 
from the Punjab and another is grown in the Punjab. 

Mr. Bam Lai. —Quite right. The Punjab grows as well as exports. The 
names are the names prevalent in the trade. 

President. —1 want to know whether they do actually grow in the Punjab 
or whether they import and then export? 

ilfr. Bam Lai. —It is also grown. 

President. —These terms do apply to the indigenous varieties? 

Mr. Bam Lai. —Yea. 

President. —Have you any idea of the quantities which come into the 
province? Is the Kulu Valley wool the biggest supply? 

Mr. Bam Lai. —The Kulu Valley supplies one of the finest variety. I 
cannot give an idea of the quantity for each locality. 

President. —It is not necessarily the most important in quantity, is it? 

Mr. Bam Lai. —No, not in quantity, but it is important from the point 
of view of fineness and quality. 

President. —On page 11 you deal with the question of imported yarns. 
It appears from the figures you have given that the extended use of im¬ 
ported yarn is of very recent growth. In 1930 the total consumption was 
only 10,000 lbs. Is that the consumptian of the whole of the hosiery industry 
in the Punjab? 

Mr. Bam Lai. —These figures relate to Lahore. In fact, the hosiery in¬ 
dustry’s demand on an important scale began in 1028 and it has since gone 
on increasing every year. 

President, —It had been going on for a great number of years on a 
small scale. 

Mr. Bam Lai. —Yes. 

President .—To what do you ascribe this sudden growth of the industry? 

Mr. Bam Lai. —People who started made profits. Just as in so many 
other industries, one man makes a profit, others follow and start the same 
thing. 

President. —The industry was going on for a great number of years. 
What is the immediate cause for the sudden burst of prosperity? Was it 
due to the swadoshi movement? 

Mr. Bam Lai. —^Yes—^partly swadcshi, partly cheapness and partly 
changing tastes. 

President. —The swadeshi movement was assisted by the great fall in the 
price of yam. The Polish yarn was coming in considerable quantities. 

Mr. Bam Lai. —Yes. Polish yarn was used considerably for some time. 

President.' —It was coming in at cheaper rates? 

Mr. Bam Lai.—Yes. With Polish yarn, people could produce goods 
cheaper than British goods. 

President. —I am anxious to arrive at the cause of the sudden burst of 
prosperity of the hosiery industry. No cause which wp have been told of 
really seems sufficient to account for it. There was the swadeshi movement; 
there was also the supply of cheaper yarn. Are these two factors alona 
sufficient to account for it? 

Mr. Bam Lai. —Yes, these and also the profits made by people who were 
the pioneers and the changing tastes. Their profits were so great that they 
made other people take to it. 

President.—That means it is very largely due to the Punjabi’s anxiety 
to make profits. The young Punjabi is always very anxious to take advan¬ 
tage of a movement of this sort. 

Mr. Bam Lai. —Ye.s, if the pioneers have been successful. For instance, 
take the case of ginning factories. We have twice as many as we need. 
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Pioneers made profit and others followed. With the cheap Polish yarn, 
some people made money and many others followed. 

President. —That is the real cause of this sudden burst of prosperity of 
this industry P 

Mr. Mam Lai. —Yes. The real eauses are (i) the initial profits, (ii) low 
prices, and (iii) the demand created for such articles. 

President. —There is a mistake, I think, in the latter half of your page 
11. The total consumption figure which you have given as 10,500 lbs. must 
be 106,000 lbs. 

Mr. Mam Lai. —^Yes. 

President. —^Your consumption of wool is put down as 4,800,000 lbs. You 
hare since informed us that 3,000,000 of this is the consumption of Indian 
mills. That leaves IS lakhs of lbs. of wool as consumed by the cottage 
industry. 

Mr. Mam Lai. —Yes. 

President. —You put down the yam produced from 18 lakhs of wool as 
15 lakhs of lbs. 

Mr. Mam Lai. —Yes. 

President. —And you add that the handloom industry uses 648,000 lbs. 
of imported or mijl spun yarn, so that the total consumption of yarn by 
the weaving industry is something over 2 million lbs. 

Mr. Mam Lai. —^Yes. 

President. —I don’t quite follow your answer to question 8. You say 
on page 16 of your replies tliat your total production is 2,604,000 lbs. and 
you now explain in your supplementary letter that ID lakhs of lbs. is the 
production of handloom weavers and small s<^ale factories and the remaining 
7 lakhs of lbs. of mills. I do not quite understand why 7 lakhs of lbs. of 
mills is included here. 

Mr. Ram I«l.—Because we did not originally realize that the figure 
which wo gave, included the production of mills. That was a mistake. 

President.—The object of this further explanation is to show what 
happened to the consumption of yarn by the cottage industry. They used 
2 048 000 lbs. of yarn and you now say on page 3 of your supplementary 
letter “ Of the total poundage of 2,600,000 about 1,900,000 lbs. of finished 
go<^B is the production of handloom weavers . . . ” ? 

Mr. Mam Lai. —^There was a certain amount of wastage. 

President. —How did this 700,000 come in the original estimate? I don’t 
quite follow it. You say the total production of manufactured goods in 
the province was 17 lakhs of blankets, 3 lakhs of shawls, 6 lakhs paUios 
and tweeds? now you say 700,000 of that was really mill production. How 
could miU production come into your first estimate at all ? 

Mr. Mam Xol.—In estimating the production of articles, the mill was by 
mistake included. 

President. —What you mean to conv^ probably is that your original 
estimate is too high for the cottage industry and therefore you wish to 
correct it so as to make it fit in with your estimate of the total consump¬ 
tion of yarn so that your final figures would be consumption of yarn 
2,048,000 and your production of finished goods 1,900,000 lbs. P 

Mr. Mam Xa!.—Yos. 

President. —^Where did you get your original estimate of 4,800,000 as 
the consumption of wool? 

Mr. Mam Lai. —^It was obtained from the Municipal offices by the local 
Industrie Surveyws. 

President. —^Your surveyors. 

Mr. Mam Lai. —Yes. 

President. —And they obtained figures from all the mills as well? 
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Mr. Rant Lai.-^Thpy really got it frQpi the terminal tax offices by 
private enquiries. The mills are chary of parting with such information. . 

President. —So that not only covers the handloom cottage industry but 
also includes the mills in Dhariwal and Amritsar P 

Mr. Bam, Lai. —^Yes. 

President. —^This estimate was not based on any calculation from the 
census of sheep P 

Mr. Bam Lai. —No. 

President. —On page 16, you give a statement of production of finished 
goods in selected centres. What is actually meant by ‘ woollen goods ’ in 
the second column? 

Mr. Bam Lai. —Woollen goods indicate blankets and similar articles 
which are not covered by Pashmina cbadars and shawls which will be of 
finer yarn. 

President.—The first column is chadars and finer shawls. The remainder 
would be all other kinds of woollen goods chiefly blankets? 

Mr. Bam Lai. —Yes. 

President. —Are we to assume that the balance of the production is 
carried out on the other milts in the province? On page 16, this statement 
from selected centres covers about 1,350,000 lbs. excluding hosiery. Your 
revised figure of the total output of the province now comes to 1,900,000; 
there is a balance of about half a million lbs.? 

Mr. Bam Lai. —That would be the production of weavers scattered all 
over the province. 

Prestdenf.—The difficulty is that you have told us that there are not 
more than 500 looms in the rest of the province. I pointed out in my 
letter to you tliat comparing your estimate of the total number of looms 
in the province and the number of looms in the selected centres, there were 
only 500 left for the rest of the province. But now your output in the 
selected centres amounts to 1,350,000 and the output of the province amounts 
to 1,900,000 lbs.; that leaves about 600,000 to be produced by 500 loomsr— 
over 1,000 lbs. per loom per year. Isn’t that a little too much? 

Mr. Bam ImI.—I presume the number of looms must be much more, for 
we did not carry out a census of every village and the Knlu figures have 
not been include. 

President. —I should think so too. I do not know the Punjab very well 
but these selected centres seem to me to leave out a great deal of the 
Punjab. 

Mr. Bam Lai. —Yes, but they represent the typical centres. 

President, —Is this revised estimate of the total output of the province 
meant to cover KuluP 

Mr. Bam Lai. —No. It excludes Kulu because there almost every family 
has got a loom. 

President. —But even for the rest of the province excluding Kulu you 
think 600 is too low? 

Mr. Bam Lai. —Yes. It is on the low side, to be very exact. 

President. —I would just like to know the meaning of the vernacular 
terms you have given here. Dhussa—is that superior type of shawl? 

Mr. Bam Lol. —^Yes. 

President. —^Lukars? 

Mr. Bam Led. —Inferior kind of blanket. 

President. —Bhura is also a very inferior kind of blanket? 

Mr. Bam Lai. —Yes. Bhura is generally used for covering animals and 
is used by extremely poor people. 

Mr, Bahimtoola. —On page 17 about this Pashpiina you mention there— 
does the wool for this come chiefly from Kashmir? 
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Mr. Ham Lai. —I think most of the Pashmina comes from Kashmir or 
I^houl and Spiti. Yarn is spun at Nurpur or at jalalpur Jattan. It is 
the hair of goats which are found in higher altitudes. 

Mr. Mahimtoola. —You .say the extraneous matter constitute 60 to 60 
per cent, of the total weight; that means practically 50 per cent, is wasted ? 

Mt, Ham Lai, —^Yes, that is why it is so expensive. 

Mr. Hahimtoola. —After cleaning it is called Pashmina P 

Mr. Ham Lai, —Yes. The underhair of the goat is called Pashmina and 
the remainder is coarse hair. 

Mr. Hahimtoola. —The prices given in answer to question 12, do they 
include wages? 

Mr. Ham Lai, —Of course they do. 

Mr. Hahimtoola. —The blanket at Panipat which costs Rs. 2 Rs. 3 is 
sold at from Rs. 2-6 to Rs. 3-8- Generally they make profit over and above 
their wages? 

Mr. Ham Lai. —That is about all they make; the wages are the profits. 

Mr. Batheja. —You said in reply to my colleague that the cost price 
includes wages? 

Mr. Bam Lai. —Yes—whatever the cost of production, the wages of the 
weaver are included. Supposing it costs a weaver Rs. 2 for the yarn and 
the shopkeeper pays Rs. 2-8 for the finished article. 8 annas is the wage 
of the weaver, and that represents a part of the cost iq the production of 
the lohi or blanket or whatever it may bo. 

President. —Does the cost price mean the price at which a weaver sells 
his product and does selling price mean the basar price at which the dealer 
sells? 

Mr. Ham Lai. —Cost price means the price at which it reaches the hand 
of the dealer and the selling price is the dealer's selling price. About 80 
per cent, of the stuff in the Punjab is sold through the middleman who 
is generally the shopkeeper. 

Mr. Hahimtoola. —The selling price must include his brokerage and com¬ 
mission. If it is sold through a dealer and not the manufacturer, then 
extra corami-ssion is put on the price? 

Mr. Ham Lai. —Yes. The selling price includes interest, commission and 
whatever other charges may have been incurred. 

Mr. Mahimtoola. —What does the manufacturer get? 

Mr. Ham ImI ,—Ho gets wages; the manufacturer gets wages which are 
included in the Rs. 2 = the price of the wool plus the wages of the weaver. 

Mr. Hahimtoola. —That is the price which the dealer pays him? 

Mr. Ham Lai. —Yes. 

Mr. Hahimtoola. —And the dealer adds bis own profit and then it 
becomes the selling price in the market? 

Mr. Ham Lai. —Yes. Suppose the dealer gives Rs. 1-8 worth of wool and 
pays the weaver 8 annas wages, the cost to the dealer is Rs. 2. If he sells 
it at Rs. 2-8, this would be known as the sale price. 

Mr. Hahimtoola. —That means the dealer gives him money for the raw 
material ? 

Mr. Ham Lai. —No. Ho generally gives the raw material. 

Mr. Hahimtoola. —Does he give the money at once as soon as he parts 
with the finished article or not unless he sells the article? 

Mr. Bam Lai. —No. Tlio weaver is paid as soon as the finished article 
is delivered to the dealer. 

Mr. Hahimtoola. —Does the same thing apply to the hosiery cost price 
and selling price? 

Mr. Ham Lai. —It is different because the hosiery people’s cost price 
includes all charges including overhead charges. 
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Mr. Uahiintoola.' —But the selling price is the dealer’s price? 

Mr. Itam Lol.—Yea. 

Mr. Ilnhivitoola. —That means in 1930 the cost price of slipovers was 
its. ,‘19 and the selling price Rs. 49 and they made Rs. 10? 

Mr. Ham JmI. —Yes. 

Mr. llahimtoola. —Now I find that the margin of profit is gradually 
going down, from 1930 to 1931? 

Mr. Bam Lai. —It is. It is only Rs. 2-4 compared to Rs. 10 four years ago, 

Mr. Bahimtoola. —^Rs. 10 went down to Rs. 3 in 1934; was that due to 
Japanese competition? 

Mr. Ram, Lai. —Yes—primarily. 

Mr. Rahimtonla. —On page 15, you have described the general credit which, 
is allowed; is that to the weavers? 

Mr. Ram Lai.—Yes. 

Mr. Rahimtoola. —And the dealer charges 6 per cent, ijer annum, or is 
this for hosiery goods? 

Mr. Ram Lai. —It is for the weaver. 

Mr. Rahimtoola. —30 days credit is allowed and interest charge is C per 
cent, if not paid on maturity? 

Mr. Ram Lai. —Yes. 

Mr. Rahimtoola. —Is this 6 per cent, included in the cost price? 

Mr. Ram Lai. —^Yes. 

Mr. Rahimtoola. —^They spin by means of takli? 

Mr. Ram Lai. —Yes. 

Mr. Rahimtoola.—These are better class weavers? 

Mr. Ram Lai. —Yes—like the weavers at Jalaipnr Jattan. They are really 
doing better than the people at Paiiipet who produce inferior kinds of goods. 

Mr. Bahimtoola. —On page 19, you have given interest charges of 9 to 18 
per cent. Are they also for cottage workers? 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —On page 20 of your representation you say: “ Tho 
weavei-s are generally able to repay their dues after 4 or 6 months. Weavers 
obtain their wool from brokers who charge Rs. 3 per mauud by way of 
interest ”. 

Mr. Bam Lai. —^Yes. 

Mr. Rahimtoola. —How does that work out? 

Mr. Ram Lai. —These are the weavers who work on their own account and 
are not able to sell their goods straightaway in the market. The other class 
consists of weavers who work by arrangement with a shopkeeper or dealer w'ho 
gives them the raw material and takes the finished goods after paying them. 
Then there are weavers who take money on loan and out of that money they 
purchase the raw material, produce their goods and as soon as they are able, 
ito sell the stuff, they pay back the money with interest. That is the class 
dealt with at pages 19-20. 

Mr. Rahimtoola, —^These people from whom loans are obtained are called 
sowcars. 

Mr. Ram Lai. —^Yes. 

Mr. Rahimtoola. —About the Government loans, I find on page 21, that 
Government has spent on the hosiery industry Rs. 58,850. 

Mr. Ram Lai. —^That is in the way of loans under the Punjab Industrial 
Loans Act. 

Mr. Bahimtoola. —^What is the rate of interest? 

Mr. Ram Lai. —One per cent, above the Government of India borrowing 
rate, yfe are, I think, charging 4i per cent, at present. 
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Mr. Bahimtoola. —Not the Imperial Bank of India rate? 

Mr. Bam Lai. —^No. One per cent, over the Government of India borrow¬ 
ing. rate. 

Mr. Bahimtoola —Today it comes to 4-1 per cent. 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —Rs. 29,000 to the weaving indu.stry, is that a loan? 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —What does Government spend for the facilities which 
are enumerated in this answer altogether from the Government departments 
with regard to the demonstration, technical assistance and various other 
forms of assistance with regard to specialising. 

Mr. Bam Lai. —I am unable to give the figures without reference to the 
budget, but it may be mentioned that the stuff which help people on the 
Woollen side also help on the cotton and silk sides. At present we have one 
party working exclusively in the Hissar district in connection with the wool 
spinning and weaving. The annual cost of that is about Rs. 8,000. We have 
another peripatetic party working at Haiderahad Mankera in Mianwali dis¬ 
trict. Tliat is intended primarily for wool, hut it does give some instruc¬ 
tion in cotton also. The coat of it is Rs. 7,000 a year. We have in addi¬ 
tion other technicai staff. For instance, the Textile Inspector goes round 
the province and helps the people in solving their technieal difficulties. We 
give training in the weaving of woollen goods alongside cotton goods in our 
institutions such as the Central Weaving Institute at Amritsar. We have 
in addition 10 Industri.<»l Schools giving instruction in weaving. The Kulu 
School specialises in wool spinning and wool weaving. 

Mr. Bahimtoola. —With regard to the demonstration you have pointed 
put that you are spending about Rs. 8,000. 

Mr. Bam Lai. —Yes, in Hissar district. 

Mr. Bahimtoola. —Goes tliis mean money spent on the agricultural side of 
the industry with regard to the improvement of wool? 

Mr. Bam Lai. —No. Improvement of wool is a function of the Veterinary 
Dejiartmcnt. What we are doing is the utilisation of indigenous wool. 

Mr. Bahimtoola. —That means you are spending about Rs. 20,000 or so 
per year on the weaving side? 

Mr. Bam Lai. —Yes . -on spinning and weaving sides. 

Mr. Bahimtoola. — The Agricultural Department must be spending more. 

Mr. Bam Lai. —Yes—very likely. 

Mr. Bahimtoola. —Do you find any difficulty in getting your loans back? 

Mr. Bam Lai .—We have not so far had to write off any loan given for 
this purpose. 

Mr. Baiiimloola. —Jmd yon give them for a fixed period? 

Mr. Bam Lai.—The maximum period is 10 years and the loan is repay¬ 
able by yearly instalments generally. 

Mr. Bahimtoola .—On page 21 you sny that you have granted loans for 
the developme>nt of the wool weaving and hosiery industiy. Do you make 
any examination of the applications submitted for loans. You say that in 
1931-32, 4 people applied and the amount granted was Rs. 10,800. I only 
wanted to know whether what was asked for was given or a scrutiny made. 

Mr. Bam. Lai. —We give what is ordinarily asked for unless the demand 
is high. 

Mr. Bahimtoola .—^^Dees not the Department scrutinize? 

Mr. Bam Lai. —^Yes. We send the application to the. expert to find out 
whether the demand is really genuine and will be helpfjil to the iiidu.stry. 
If wc find the application is frivolous and the amount is not likely to be silent 
for the purpose for which it is wanted, wo don’t give it. 
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Mr. Itohhntoola.—You sny you are doing it both for cotton and woollen,, 
but the woollen industry is more important in the Punjab than cotton or 
just half and half. 

Mr. Rum Ijiil. —-The weaving industry in the Punjab is the premier indus¬ 
try. It ha.s tho largest number of workers in it. At the present time, the 
^^*Snr proportion is engaged oii tho cotton side. The number of people on 
the woollen side is smaller. There is, however, greater scope on the wctollen 
side, because on the cotton handloom side there is a strong competition from 
tho mills which the people are unable to stand, whereas they can do b^ter 
on the woollen side even with the existing competition from the mills. 

Mt. Rakimtoola. —^The principal thing which you have in view, when you; 
are talking of the prosperity of the woollen side is the hosiery industry. 

Mr. Rftm Lai .—^Yes, and there is also a great scope on the weaving side. 

Mr. Rakimtoola. —There is no difficulty in disposing of the goods? 

Mr. Ram Lai .—None at all. 

Mr. Itahhnioola .—With regard to yarn, I would like to ask a few ques¬ 
tions. I find the industry has used Indian yarn, Japanese yarn, English 
yarn and the Polish yarn and your opinion is that the Indian mills cannot 
produce yarns of finer counts. 

Mr. Ram Lai. —Not without protection. The reason why the Indian yarn 
has been ousted is not that they cannot produce the right quality of yarn 
but that they have been driven out of the market by the cheaper yarn coming 
from outside. 

Mr. Rakimtoola. —Have yon seen the quality of the Indian yarn? 

Mr. Ram Lai. —Yes, Th.at is as good as the imported yarn? 

Mr. Rakimtoola. —Is it as good as the imported yarn? 

Mr. Ram Lai. —Yea—and it serves the purpose as well as the imported 
yarn. 

Mr. Rakimtoola .—Fpnnerly you were using Indian and Polish ydrn? 

A/r. Ram Lai—Yes. 

Mr. Rakimtoola .—I confine myself with regard to the quality of Indian 
yarn as to whether any defects were pointed out or whether any sufficient 
quantity was available when asked for. 

Mr. Bom Lai .—I liavc not had any complaint against the quality of 
Indian yarn. It is the price factor which is responsible for driving it out of 
the market. 

Mr. Rakimtoola .—Not because the mills were not able to supply the 
demand. 

Mr. Ram Lai .—No. 

Mr. Rakimtoola. —It is only from the point of view of price that they 
were driven out. 

Mr. Ram Lai .—Yes. 

Mr. Raliimfoola. —I suppose at present the hosiery industry is using 
Snerino yarn from Japan, because it happens to be better and cheaper. 

Mr. Ram Lai .—Because it is cheaper. 

Fresident. —^Have you Inid any cxunplaints from the hosiery people that 
they have not been able to get their requirements from the Indian mills? 

Mr: Ram Lai .—No. 

Fresiilnit .—There .are mills in Bombay. Wo have heard complaints that; 
even the Hhariwal mills were unable or refused to supply the yarns Which 
were wanted for vai-ious purposes by competitors with Dhariwal mills. 

Mr. Ram Lai. —The Department of Industries has received no complaints. 

President. —It has not been brought to your notice. 

Mr. Ham Lai .—No. 
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Mr. Itahimtoola. —With regard to selling goods by the hosiery manufac¬ 
turers, you point out that it is done by the travelling agents? 

Mr. Bam Lai. —Yes to a large extent. 

Mr. Bahimtoola. —And they pay the interest from 3i to 8 per cent. 

Mr. Bam Lai.—Yes. 

Mr. Bahimtoola. —Do thfe hosiery manufacturers pay also the travelling 
expenses of the agents over and above the interest? 

Mr. Bam Lai. —They have to. 

Mr. Bahimtoola. —The interest includes all expenses. The interest means 
8 per cent, on the value of the goods? 

Mr. Bam Lai. —Interest is on the money invested or borrowed. 

Mr. Bahimtoola. —But what has the travelling agent to do with the money 
invested ? 

Mr. Bam Lai. —The expenses of the travelling agents will be over and 
above the interest. Tf they can sell the stuff on the spot, it is well and good, 
otherwise tho travelling agents have to go round and sell the goods, and 
there is an additional expense. 

Mr. Bahimtoolo.. —Are travelling agents independent persons? Are they 
not paid travelling expenses? You say the travelling agents are paid com¬ 
mission at rates varying from 3J to 8 per cent. 

Mr. Bam Lai. —Sometimes the travelling agents are partners in the con¬ 
cern and sometimes they are servants. Commission is calculated on tho 
price at which an article is sold. 

Mr. Bahimtoola. —On the selling price? 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —The selling price includes 31 per cent, to 8 per cent, 
according to the material. 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —Over and above that he gets all his expenses. 

Mr. Bam Lai. —Yes. 

Mr. Bahimtoola. —Are you in favour of a duty on imported yarn P 

Mr. Bam, Lai. —Yes, provided there is a corresponding increase in tho 
rate of duty on finished imported goods, 

Mr. Bahimtoola. —With regard to the duty on raw wool? 

Mr, Bam TmI. —I would let it come free for the time being at any rate, 
because wool tops from Australia will be useful to us until we are able—I do 
not know how long it will take us—^to produce the very finest merino yam 
sufficient to meet our requirements. 

Mr. Bahimtoola. —You don’t think that the duty would help tho 
grower to grow better wool. 

Mr. Bam Lai. —No. On the other hand the duty might place the mills 
which may aim at producing finer counts of yam at a disadvantage. 

Mr. Bahimtoola. —You think that by putting the duty on yarn, the 
Indian mills would be able to supply you all the yarn that is required for 
the hosiery industry in the Punjab and the quality which is required? 

Mr. Bam Lai. —Yes. They should be able to do so. 

—Yuu have used the Indian yarn from the Raymond 

iWoollen Mills? 

Mr. Ham Lai. —Yes, and we have found it quite all right. 

Mr Bahimtoola.—With regard to the report which has been received 
from the Director of Veterinary Services, have you seen a copy of it? 

Mr. Earn Lai. —Yes, but I was only a forwarding agency. 

Mr. Bahimtoola.—I want to know the experience tJiey have with regard 
to the merino rams imported from Australia. 
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Mr. 2tom Ijul .—I was shown round thoir Hissar Dale Farm the other day. 
I could not speak anything with authority, but 1 can tell you generally that 
they are producing good wools which we have ourselves used and iouud quite 
good in quality. 

President .—Have you any idea of the quantity? 

Mr. Ram, Lai .—No. 

Mr. Rahimiooln. —With regard to the knitting wool, I suppose Japan is 
again monopolising the market. 

Mr. Ram Lai .—^Yes, entirely. In the ranirse of two years it has accom¬ 
plished it. 

Mr. Rahimtoola. —Have you got any views with regard to the quality of 
the Japanese yarn? 

Mr. Ram, Lai. —It is not very good in quality, but ns it is cheap, people 
do not worry about quality. 

Mr. Rahimtoola. —The quality is not good compared to the English yarn 
or compared to the Indian yarn. 

Mr. Ram Lai. —No. The English yarn is more expensive and is used for 
superior kinds of hosiery goods. For such goods the present Japanese yarn 
is of no use. but the bulk of the hosiery goods produced in the Punjab is 
cheap. 

Mr. Rahimtoola. —^The merino yarn which is at present used is for finer 
quality of goods, 

Mr. Ram. Lai. —Yes, the quality of yarn so far sent by Japan into the 
market can he used for cheaper variety of goods. 

Mr. Rahimtoola. —How do you compare it with Indian yarn ? 

Mr. Ram. Lai. —I have not compared it myself—hut I have been told by 
hosiery manufacturers that the Japanese yarn, was not very good, but that 
as it was very’ cheap, they found it profitable to nse it. 

Mr. Rahimtoola .—That I quite understand. I want to know whether the 
quality of Japanese yarn has been compared with Indian yarn and whether 
the quality of Japanese yarn is inferior to Indian yarn. I am not talking of 
price but of quality. 

Mr. Ram, Lai .—The ho.siery manufacturers told me that the quality of 
Japanese yarn was no better but that they used it hocausc it was cheaper. 

Mr. Rahimtoola .—With regard to carpet yarn, where does it come from? 

Mr, Ram. Lai. —All locally spun—^you don’t require very superior kind of 
wool for that. 

Mr. Rahimtoola. —With regard to the wages yon have given on page 6, 
wages for women and children are Rs, 4 to Rs. 6 per mei'scni both with regard 
to cottages and factories not using power and using power, but in respect of 
male labour, I find there is a distinct difference between the two. 

Mr. Ram TjoX .—Yes—there is a dilference. Women and children are re¬ 
quired to work in connection with winding and filling up bobbins for which 
wages are low, and it makes no difference where tliey work. As regards men, 
their labour in different places has different value. 

Mr. Rahimtoola .—^I have been told the wages are the same. 

Mr. Ram Lai .—No. Except for women and children who can only dp 
light kind of work, i.e., winding and filling up bobbins. 

Mr. Rahimtoola .—^What are the ages of children employed? 

Mr. Ram Lai .—Generally 12 and above. 

Mr. Rahimtoola .—^What do you call asans? Is it a kind of durrie? 

Mr. Ram TmI .—It is a small kind of seat used to sit on while taking food 
or saying prayers—2' to 3' wide and 2' to 3' long. You might say it is half 
the size of a bed durrie. 
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Mr. Will you ploase refer to your covering letter, page 2? Tn 

the bottom line you refer to Indian made stuff. Do you mean all kinds of 
Indian stuff or only cottage stuff? 

illr. ifawi, Lai.—We have taken it more or less in a comprehensive form. 

Mr. Batheja .—Including mill made goods? 

Mr. Bam, Lai. —^Yes. 

Mr. Batheja.—Will you please refer to the prices given on page 3, parti¬ 
cularly to the prices of handspnn and haudwoven blankets. You have given 
these prices as ranging from Rs. 2 to Rs. 6 as compared to the Continental 
prices ranging from Rs. 6 to Rs. 12 per piece. 

Mr. Bam Lai. —-Yes, 

Mr. Batheja.—That is not the class of imported blanket with which your 
handmade blanket competes 

Mr. Bam Lai. —No. That is something coarser, not well finished. 

Mr. Baiheja .—The imported blanket is very much superior. 

Mr. Bam Lai .—It is much better looking of course. 

Mr. Bathiija .—There are many cheaper imported rugs which compote. 

Mr. Bam Lai. —Yes. Their look is always better. Ours are not so well 
finished. 

Mr. Bathejn .—If this imported variety costing Rs. 6 to Rs. 12 per piece 
is oorapai'alile with yours co.sting Rs. 2 to Rs. 6, then the handloom blanket 
is able to stand in competition. 

Mr. Btvm Lai. —No, this is the price at which we are producing by band 
without reference to quality. 

Mr. Brdheja .—These imported qualities are not comparable with your 
Indian goods? 

Mr. Bam, Lai. —No. 

Mr. Batheja. —On page 4. paragraph 7 of your covering letter, you say: 

“ I’he increase in the standard rate of duty made last year, however, pro¬ 
vided some relief to the local industry ”. What do you mean by that? You 
include the hosiery indu.stry and the weaving industry. 

Mr. Bam, Lai .—It has reference to hosiery industry only. 

Mr. Batheja .—Only hosiery? 

Mr. Bam Lai. —Yes. 

Mr. Batheja .—Does the hosiery industry require relief? 

Mr. Bam Lai. —Yes, because the cheaper Jujianese (pure as well as mixed) 
goods are coming into the market which are affecting onv local industry very 
badly. 

Mr. Batheja. — 'W^ have received some information from other sources 
showing that tlie industry particularly in the Punjab is making about 30 per 
cent, profit and now though the profits have been reduced, still they range 
round about 15 per cent. Will that be a correct statement? 

Mr. Bam TmI .—I don’t think so. There are people to whom I have given 
loans. I find they are unable to pay back on account of their losses. Last 
season was better. The previous winter was not so cold and the competition 
from Japan was very severe. The Swadeshi Manufacturing Company, the 
premier firm in Ludhiana in hosiery could not, for instance give a dividend 
cf more than 6 per cent, if at all. Their last year’s profits are practi¬ 
cally negligible I am told. 

Mr. Batheja .—They did declare a dividend of 6 per cent. 

Mr. Bam Lai .—I don’t know what they did. All I know is that they 
could not declare a big dividend. 30 per cent, is out of the question. ' 

Mr. Bniheja.^ln giving the prices of hosiery products you still show a 
fair margin between the selling price, and the cost price including overheads. 
You said in reply to my colleague that the cost price of hosiery goods in¬ 
cluded overheads. 



Mr. If.om Lai. —Yes—but the margin of profit comes in when the whole 
lot is sold. 

Mr. Jlathcja. —That shows the industry is making a profitv 

Mr. Itnm hul.—Not much The entire output was not sold in the season 
of 19d3-.34. In 1934-35 they h.ive done better. Some firms were still run¬ 
ning at u loss. 

Utr. Buthvja. —Yes, the inefficient firms or firms which are not properly 
organised, which have rushed like flies at honey, might have ^en making 
losses, but taking the industry as a whole, do yon maintain that the industry 
is losing? 

Mr. Bum Lid. —On the whole—yes. Our industry is not so well established 
that these things could be excluded from consideration. The hosiery industry 
is progres-siiig rapidly but then there are the initial difficulties which we have 
to go tlirough. 

Mr. Jintheja. —We have been trying to get costs of production from many 
hosiery (•oucerns of the Punjab and so far we are not .able to get any inform¬ 
ation and one reason which has been attributed to the silence is that probably 
the hosiery industry is flourishing and therefore it does not want to place the 
case before the Tariff Board 

Mr. Bam Lid. —Some people may like to keep their costs as trade secrets 
thinking that they will be used against them, but it is not fair to infer that 
tins attitude is due to huge profits. 

Mr. liaUiejn .—We have promised to treat them as confidential. 

Mr. Bam. Lai. —Wo sent a party to Hyderab.ad. For the first two months 
nobody would agree to come to receive training. Probably they thought that 
We bad gone there to tax them. After two months when they knew that our 
intentions were good, and that wo were not actually going to harm them, 
they came forward. The same mistaken notion may be pervading here. 

Mr. Bathcja .—I do notice that you had collected information about costs. 
How did you do it? 

Mr. Barn, ImI .—By individual enquiries. This is based on information 
furnished by manufacturers and dealers to the Industrial Surveyors. 

Mr. Bathcja. —Do you think that the information is one on which we can 
base our deductions? 

Mr. Bam Lai. —I think they can be relied upon. Ono rea.son why the 
manufacturers are not able to give information readily is that they are gene¬ 
rally unorganised and illiterate. 

Mr. Bathcja. —They seem to he organised. There are two Associations. 
There are intelligent men in the business. 

Mr. Bam Lai. —Yes, they contain men who have been to F.urope—but they 
.are not effectively organised. The formation of associations is not every 
thing. 

Mr. Bathcja. —Speaking for myself I was impressed by the intelligence 
shown by the Punjab manufacturers. What sort of losses are the hosiery 
industry and the weaving industry incurring now? I am not talking of the 
Panipat industry or the Jalalpur Jattan industry. I am talking of the new 
type of industry which has been started by educated men in Amritsar, 

Mr. Bam, Lai .—You mean the hosiery industry. 

Mr. Bathcja. —Or the piece goods industry. We came across weaving fac¬ 
tories which are turning out excellent stuff. What sort of losses are they 
making? 

Mr. Bam Lai .—The losses are due to cheaper goods coming from Japan. I 
am now referring to the losses arising in the case of woven articles. In the 
Amritsar market which is of course the biggest import some goods had been 
sold below cost price by dealers because cheaper goods came from Japan and 
they wanted ready money to be in funds. The same would hold good of 
hosiery. 
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Mr, Batheju, —-The cheapor gcnids coming; from Japan are not pure wool 
articles and they are mostly mixtures and the competition, though it is, is 
not direct. 

Mr. Earn Lai. —The reason is that they are so nice looking and so well 
finished and at the same time cheaper. Therefore they sell more readily. 

Mr. Batheja. —The hosiery industry is eontemplating nianufactaring mix¬ 
tures. 

Mr. Bam Lai. —There is no move to my knowledge. What they are 
anxious to do is to take to the manufacture of cotton articles during the 
summer when they are not producing woollen goods. 

Mr. Batheja. —Is there a technical difficulty in making mixture goods of 
wool and cotton? 

Mr. Ram Lai. —No, but it may be noted that mixed yams are not avail¬ 
able ill the market. We get pure .yarn, either woollen or cotton, wliereas the 
people who make mixed yarns for themselves don’t like to sell them to othens 
to avoid competition. 

ilfr. Batheja. —You have not given us a definite idea of the losses incurreil 
by the industry in recent years. 

Mr. Earn Lai. —That information not having been collected specifically, I 
could not g;uess anything on the matter. All I would s.ay is that the hosiery 
industry is not on the whole a very paying proposition at the present time. 

Mr. Batheja. —Some concerns may have suffered. 

Mr. Ham Lai. —Yes—although I concede that that could not be helped in 
any industry, 

Mr. Batheja. —Turning to j'our replies to the qnestionunire, on page 1, 
you say “ The power looms are primarily suitable for cotton weaving but aro 
also utilised for the mamifacture of woollen fabrics out of raffle yarn to cater 
for tho local demand Is there any difficulty experienced in turning looms 
to a different use? 

Mr. Ram Lai. —No, not much. 

Mr. Batheja. —W'ould efficiency improve with other types of looms? 

Mr. Bam f/ol.—Tlie production may not be as good as in the case cf 
cotton, bui they can produce woollen goods all right. 

Mr. Batheja. —Is the manufacturer who is utilising cotton looms for wool¬ 
len manufacture at any disadvantage? 

Mr. Ram, Lai. —He can only produce certain varieties of cloth on those 
looms which are intended primarily for cotton. He cannot, for instance, pro¬ 
duce tweeds or anything like that on them. 

Mr. Batheja. —If he concentrated on fine weaving, there is no difficulty, 
is there? 

Mr. Ram Teil. —Not much difficulty. 

Mr. Rahimtoola. —It is entirely due to the seasonal character of the de¬ 
mand. The cotton and woollen looms arc the same. 

Mr. Ram Lai.—¥or fine woollen fabrics and cottony the same loom may 
serve the purpose. 

Mr. Batheja. —Are these looms used for cotton? 

Mr. Bam Lai. —Yes—originally they were employed entirely on cotton, but 
new they have taken to wool as well. 

Mr. Batheja. —I want to be sure about the exact location of the places 
.which you mention on page 6. Where i.s Hyderabad Mankera? 

Mr. Bom Lnl. —In Minnwali District. 

Mr. Batheja. —Near Lahore? 

Mr. Bam Lai. —No—In the west Punjab, adjoining the North-West Fron¬ 
tier Province. 

Mr. Batheja .—Near Attock District? i 
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3/r. Ham Ltvl. —They do not adjoin, but thej' are not very f.ar. 

Air. Tiathejo. —Do the.y specialise in any type of goods? 

Mr. Ham- Lai. —They are producing loia and Ittkam and cheaper varieties 
of blankets. Only last season we helped these people in producing coarse 
cotton articles. 

Mr. Bathcja. —It is on the bank of the Indus, is it? 

Air. Ham Lai. —Yes—it is near it. 

Mr. liatheja. —It is rather a desert country. 

Mr. Bam Lai. —Yes. 

Air. liatheja. —Where is Qila Sobha Singh? 

Mr. Bam Led. —Near Sialkot. 

Mr. Eatheja. —Near Gujrat district? 

Mr. Ham Lai. —Yes. 

Air. Eatheja. —Is the type of production tliere the same a.s in Jalaliriir 
Jattan? 

Air. Bam Lai. —Slightly different. 

Air. Eatheja. —What do they manufacture? 

Air. Bam Lai. —Blankets and chaddars. 

Mr. Eatheja. —Where is Dhudial? 

Mr. Bam Lai. —Near Jhelum. 

Mr. Eatheja. —Roughly the great centres are Kulii Valley, Panipat and 
the region round about Amritsar and Ludhiana and the region round about 
Gujrat? 

Mr. Bam Lai. —Yes—Kulu, Panipat, Amritsar, Gujrat and Mianwali. 

Air. Eatheja. —Multan specialises in cotton. 

Mr. Bam Lai. —In cotton and silk. It is not very flourishing. 

Mr. Eatheja. —When you explained in reply to the President that the 
difference between what is received from the Mahajan and what is duo to tho 
Mahajan on his account constitutes his wages, I take it that it is something 
more than wages in the true sense of the word. He works at his own place. 
He uses his own capital, i.e., his loom, however small the value of the capital 
may he. In the strict scientific term, it is more than wages. 

Mr. Bam Laf.—Technically more than that. 

Mr. Eatheja. —In actual practice, it amounts to wages. 

Air. Bam Lai. —Yes—It amounts to wages of the family unit. 

Mr. Batheja. —You have no idea of the number of taklis used in the 
Punjab? 

Mr. Bam Lai. —No. 

Mr. Batheja. —Not even a guess can you make? 

Mr. Bam Lai. —I would not hazard even a guess. In the Kulu Valley 
every man and every woman use takli. 

Mr. Batheja. —What is the efficiency of a takli as expressed in terms of 
output from charkha? 

Air. Bam Lai. —Charka gives a better outturn whereas takli gives less pro¬ 
duction but it can he used eveiywhere. 

Mr. Eatheja. —How would a takli compare in output? 

Air. Bam Lai .—A takli will give you about half the output of a charka. 

Air. Batheja. — And it will give you a coarser and uneven yarn? 

Air. Bam Lai. —It depends upon practice, but Charka does better. 

Mr. Eatheja. —But takli is more convenient to carry? 
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Mr. Bom Lai. —Yes, I inij^bt mention that we are now introducing 
jenny's wheel and also the spinning wheel devised by Gaiiga Rain. The out¬ 
put of these wheels is much better tlian that of the charkha. The man tvho 
used to do one chitak a day before can now do 4 chitaks. 

Mr. Itathejo. —Do you think that in lower counts—lower qualities hand 
sxn'niiing is able to hold its own against mill spinningP 
Mr. Horn Lo.l. —Yes. 

Mr. Tlathejn. —How does it compare with mill y.arnP 

Mr. Bam Lai. — Handspun yarn is comparatively coorser and uneven. 

Mr. Bntheja. —You do not feel the need for mill sjiun yarn for blanketsP 
Mr. Bam Lai. —No—wo can feed our looms with hand spun yarn but in 
order to luoduce sui.-erior blaukets, it would be necessary to get superior mill 
yarn. 

Mr. llathfja .—We understand from the United Provinces Government 
representatives that in some of the small factm-ies set up by the students 
of the Techuical Institute there was a definite demand for mill spun yarn for 
blankets. 

Ml. Bom Lnl. —That is because it is easier to obtain. Wo are trying to 
use our own baiidspun in our schools. 

Mr. Itotlii'ja. —Shall I put it this way: if a young man of that type 
thought of setting up a factory on more or less commercial lines, he would 
not engage the members of his family and therefore he might fe<d the need 
for mill yarn, but in the case of the weaver who utilised the labour of his 
family then in his case handspun yarn is better. 

Mr. Bam Lol. —To a large extent this is correct, but it sliould be borne in 
mind that in order to feed one loom you require 6 or 7 spinners, whereas from 
the mill you can get any quantity you require. 

Mr. Botheja. —Any way there has not been any demand from the Punjab? 
Mr. Bom Lai. —In fact Panipab has been able to send out some of its 
yarn to Mirzapur and one other place in the United Provinces, for carpets. 
Panipat i.s generally able to meet its local demand in coarse yarn. 

Mr. Batheja. —^This carpet yarn is not in demand in Amritsar and 
Multan? 

Mr. Bam Lai .—Not ranch now. As a matter of fact in Multan the carpet 
industry has gone down because of the depression. lu Amritsar handspun 
and mill yarns arc used for carpets. 

Mr. Batheja. —Is the carpet yarn required for tlie Multan industry pro¬ 
duced locally? 

Mr. Ham Lai. —Most of it. 

Mr. Batheja. —Where is Nurjiur? 

Mr. Bam Lol. —It is in the Kangra district. 

Mr. Uaf/irja.—Coming to page 4, in reply to question 5 you say that in 
the manufacture of blankets, dliussa and lukai-s Woollen warp and weft and 
ahso cotton warp and woollen weft are used. In reply to the President you 
said that this has been accentuated by the fall in prices. 

Mr. Bom Lai .—That is so. 

Mr. Batheja .—Is this used iu dhushas and lukars? 

Mr. Bam Lai. —^Yes. 

Mr. Batheja .—It is not used in blankets? 

Mr. Bam Lul. —No. It is used mainly in dhusbas. 

Mr. Batheja .—By how much is the price lower if you use cotton warp? 

Mr. Bam Lai. —The cost comes down considerably I think. 

Mr. Batheja. —Does that make any difference in the selling price to euablo 
them to compete better in the market ag.iinst foreign goods? 

Mr. Bam Lai .—At least it does enable them to keep their heads above 
water. 



Mr. Hath —Has the teiidcitcy increased for the manufacture of this 

class of goods? 

Mr. Itavi Lai. —Yes—with increasing competition this tendency has in¬ 
creased. 

Mr. Batheja. —What will bo the difference between a garbi and a lukar 
containing cotton warp? 

Mr. Bam Lai. —Warp does not change the name. It is really to get a 
cheaiier chadar that cotton warp is used in the.se cheaper things. In some 
places the 3 ' call it garbi and in others they call it lukar. 

Mr. Batheja. —Considering that your keenest competition so far as blan¬ 
kets are concerned comes from Italian blankets made of wool and shoddy or 
from Polish blankets containing partly cotton and partly shoddy, do j’ou 
think it worth while encouraging this class of mi.stnres? 

Mr. Ham Lai. —No—I don’t think it is desirable when it .is found out, 
you get a bad name and tlie sales go down. 

Mr. Batheja. —Hut the market prefers to buy Italian things which con¬ 
tain shoddy? 

Mr. Bam Lai. —That is for their better appearance and attractive design. 
Mr. Batheja. —Does the look become worse after using cotton warj)? 

Mr. Ham Tjct. —Those people who have got better organisation manufac¬ 
ture things whi<-h look very much better but our things do not improve very 
much. 

Mr. Batheja. —You as a Department of Industries in the Punjab would 
not encourage this kind of production? 

Mr. Bam Lai. —I wouldn’t. I am for purely woollen goods and that will 
keep the market longer. 

Mr. Batheja. —I thought the main consideration for the poorer classes was 
the price? 

Mr. Bam Lai. —The main consideration is to keep the cold away. As a 
matter of fact our products are entirely consumed in the Punjab. 

Mr. Bahimtooln .—It is generally the lack of finish which is the greatest 
handicap to the industry? 

Mr. Bam Lai .—Exactly. 

Mr. Batheja. —Turning to page 10, in reply to the President j-ou said that 
in the Fazilka market certain wools are sold as Joria and Vicanere, yellow 
and white. That implies some system of grading. Can you give us some 
idea of the grading adopted? 

Mr. Bam Lai. —'I’here is no real system of grading. The different varie¬ 
ties of wool are graded differently and are sold under their different trade 
names. 

Mr. Batheja. —If it came up to the standard of, say, Vicanere they mark 
it as V’icanere? 

Mr. Bam Lai. —^Yes—If a wool is of Bikaner quality it is known as Bika¬ 
ner, without regard to the place of its origin. 

Mr. Batheja. —Is this wool suitable fur worsted purposes? 

Mr. Bam Lai. —Yes. With a certain mixing with Kulu wool it will do 
very well for worsteds. Superior Vicanere is by itself good enough for 
worsteds. 

Mr. Batheja. —Will it be possible for you to give ns some idea of the pro¬ 
portion of this wool in the Fazilka market, I mean Vicanere, Joria and 
other high class wools which are suitable for worsted purposes? 

Mr. Bam Lai .—I will submit information about this later. 

President. —Is the Kulu wool longer staple? 

Mr, Bam Lai. —Yes. 

President. —If it is long staple it is difficult to mix with shorter staple. 

Mr. Bam Lai .—I am not a technical expert—^but that is so. 



ytr, Bathiija.- —How miK^h wool will be available wliioh will be suitable for 
the worsted section of tho industry? 

Mr. Ham Lai. —Quite substantial quantities will be available—Exact 
figures will be submitted later. 

Mr. Botheja .—You have experience of the Fazilka market and your Gov- 
oriimeiit has made some experiments towards the improvement of wool. 1 
should like to know how much superior wool would be available for woi-sted 
purposes in the next five years? Can’t you consult the Veterinary Depart¬ 
ment? 

Mr. AdJyman .—Also tlic wool available from Tibet. 

Mr. Ham Lai. —Quantities of wool brought by the land route from Tibet 
are not recorded accurately and completely anywhere and I am unable to 
say how much will be available within the next five years, but efforts arc being 
made to increase the output. 

President. —I would like you to give some estimate of the production in 
India of the superior types of wool which are generally known as Joria and 
Vicanere. 

Mr. Bam Lot .—-I will submit figures of these—superior wools including 
Kulu. 

President. —Yes, because I understand that Kulu wool is as good as 
Vicanere wool. 

Mr. Bam Lai. —In fact it is lietter. 

Mr. Bathejn. —You have given ns the estimate of wool production in the 
Punjab; divide those figures into inferior and superior. 

Mr. Bam Lal.—l will do that. 

Mr. Batkeja. —You have greater experience of the Fazilka market. 

Mr. Bam Lai. —The main cheap qualities available in Fazilka are:—Par 
(lower quality), Ode, Ode loc.al, VVhito coarse, Bahawalpur wool, Dera, and 
the superior varieties are:—Ilikaoer, Hagar, Bikaner burry. Per (superior). 

Mr. Batheja. —That won’t convey to us any idea because these trade names 
would not tell us which is suitable for inferior goods or superior goods, ff 
you could give us the information in the form of a statement we shall be 
obliged. 

Mr. Bam Lnl. —1 will give it. 

Mr. Batheja .—I.s it your impression that some good wool is wasted because 
much of it is mixed with inferior quality of wool ? 

Mr. Bam Lai. —Yes—'There is a certain amount of wastage due to that 
and due to igaorancc. 

Mr. Batheja. —Shall we be able to get a better supply of the better quality 
of wool if there was better sorting and grading? 

Mr. Bam Lai. —^Yes. 

Mr. Batheja. —Is it the intention of the Veterinary Deimrtment of the 
Punjab to take up this matter to get better prices for better quality of wool ? 

Mr. Bam Lai .—Nobody has done much in the way of grading. I do not 
know what the Agricultural Hesearch Council has done in the matter of wool. 
1 got an enquiry from them last year and we gave them rough figures of 
wool imported and exported but nothing seems to have been done in the 
matter. In fact there is no agency to look into it. If tho Agricultural 
Council set up an agency for this purpose, it would be a good thing. 

Mr. Batheja. —On page 11 you say “ In towns the factories and cottage 
workers employ both Indian mill made and imported yarns ”. Can you give 
us any idea of the proportioji? 

Mr. Bam Lai .—We have not got that information because that is not re¬ 
corded separately by anybody. 

Mr. Batheja .—On pages 17 and 18 you have been good enough to give 
cost prices and selling prices of the articles produced in the Punjab. Will 
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H be possible for you to give us further details of cost prices under tho fol¬ 
lowing heads:— 

(1) Raw materials, 

(2) Wages, 

(3) Interest and selling charges, 

(4) Other charges. 

That means the cost price may be broken up into these heads. 

Mr. llam Lai. —I will do that. 

Mr. Batheja.—’The information may be supplied separately for yarn as a 
separate commodity and then give us for Panipat blankets, Jalalpur Jattan 
dhussas and chaddars. These are the three typical cottage products. 

Mr. llam Lai. —^Very well. 

Mr. Batheja.~--Xs regards the prices of hosiery products given by you on 
page 16, we Me in a difficulty, b^ause we haven’t got an analysis of costs 
from any hosiery factory in the Punjab. 

Mr. llam Lai. —Do you want further analysis P 

Mr. Botheja. —Since you advance loans you are in a position to collect 
more information. 

Mr. Bam Lai. —I shall do that. 

Mr. Batheja.—Jf you can give information under the heads which have 
been mentioned in the hosiery questionnaire, it would be useful. 

Mr. Bam Lai. —Yes. I will do so. 

Mr. Botheja. —I would like these costs for the latest year. 

Mr. Bam Lai. —Very well. 

Mr. Botheja. —So that we may compare your costs with others. 

Mr. Bam LaJ.—Very well. 

Mr. Batheja. —For socks, stockings and pullovers you must have gather¬ 
ed a good deal of information for purposes of this statement. 

Mr. Bam Lai. —Yea. 

Mr. Batheja .—You need not take the costs at all centres. Ludhiana will 
suffice. 

Mr. Bam Lai. —Very well. 

Mr. Batheja. —You say you are not opposed to a duty on foreign yarn if 
some compensation is given in the shape of higher duty on hosiery goods. 

Mr. Bam Lai. —^Yes—with a corresponding increase in duty on finished 
goods. 

Mr. Batheja. —Then you express opposition to a duty on wool tops? 

Mr. Bam Lai. —Yes—I do. 

Mr. Batheja. —Suppose a similar compensation was given to you in the 
shape of a duty on finished goods, would you still oppose? 

Mr. Bam Lai. —The wool tops rank as raw material. I would not in the 
present state of the industry propose a duty on raw wool and wool tops. 

Mr. Bathcja.~You said in reply to a question from my colleagues that 
there is no incentive to grading, sorting and improvement of Indian wool. 
We are told that in some places in India the yield obtained by a sheep grower 
on his wool—I am not talking of mutton—is only half an anna per year per 
sheep. 

Mr. Bam Lai. —That may be so. 

Mr. Batheja. —That is not attractive. 

Mr. Bam Lai. —^The wool top we import will not be of the variety grown 
in India. It is a superior variety from Australia which no country working 
on wool can keep out. 

Mr. Batheja. —What are the incentives for the improvement of Indian 
wool in Fasilka if the Indian wool is depressed. 
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Mr. XioZ.—Uiitil you create a definite market for superior wool—no 

one will grow it. At the same time if our men grow sui>ei'ior variety of 
wool, they can put it in the market much cheaper than Australia, but till 
that time (.’omes, I would not put the industry at a disadvantage. 

Mr. Jlaiheja. —Yarn is a raw material of the hosiery industry. 

Mr, Itnm Lnl. —No. Yarn is a semi-finished product. For my part 1 
would manufacture and send out yarn instead of wool. 

Mr. Jtatheja. —You say some coarse yarn is used by the Sports Goods 
industry at Sialkot. 

Mr. Itom Txd. —Yes—That is locralty spun coarse yarn. 

Mr. Aildyman. —On page 3 of your covering letter I find there is no refer¬ 
ence to tweeds from Italy. The impression I have gathered is Italian tweeds 
enjoy a very large market in the Punjab. 

Mr. J{am Lnl. —Wlien we colleided the figures we didn’t find the Italian 
tweeds enjoying a prominent position. 

Mr. Addyman. —Would you make further enquiries on that question? 

Mr. Ham. Lai. —Very well. 

Mr. .Addyman. —In the next column you refer to mill made blankets which 
are chiefly in demand. For Indian mill made blankets the prices is between 
Rs. 8 and Rs. 20. 

Mr. Hum. T.al. —Yes. 

Mr. Addyman,. —You think that is correct. It would bo nearer to say 
between Rs. and Rs. 3. 

Mr. Ham Lai. —No—We are quoting the prunes as obtained in the Amrit¬ 
sar market. Amritsar is the chief distributing centre. 

Mr. Addyman. —^My personal impi'ession is tluat bl.ankets costing botwoon 
Rs. 5 and Ils. 8 are in great demand in the Punjab rather Uian between Rs. 8 
and Rs. 20. 

Mr. Ham Ini.—Yes—^but I speak of the prices as obtaining in the market 
of Amritsar. 

Mr. Addyman. —In question 1, you stated that the hosiery factories manu¬ 
facture woollen goods from July to November. We saw in the middle of 
December hosiery factories in Ludhiana were very active. 

Mr. Ham Lai. —^Last year was an exceptional year because of the cold 
wave which came in rather late in the season. In the winter of 1933-34 
there w'as no demand to justify manufacture in December. 

Mr. Addyman. —Last year was an exceptional year? 

Mr. Horn Lai. —Yes. 

Mr. Addyman. —Then from July to November is on the average coiTcct? 

Mr. Ham Lai. —Yes. 

Mr. Addyman. —Will you kindly refer to your subsequent letter dated 
5th February, question 1, where you say: “ The variations in capital invest¬ 
ment per loom at different stations arc due to the nature of fabrics pro¬ 
duced ”. .Talalpur Jattan uses costly yarn than Panipnt. The higher in¬ 
vestment jier loom you attribute to the fact that weaving of blankets con¬ 
tinues throughout the year. 

Mr. Ham Lai. —^Yes. 

Mr. .Aildyman. —I understand you to say this morning that the weaving 
in Jalalpur Jattan continues throughout the .year. 

Mr. Ham IM. —^Yes—for the main part. 

Mr. Addyman. —Then the po.sition is still not clear to me why the capital 
should bo Rs. 400 in Panipat and Ils. 260 in Jalalpur Jattan in view of the 
fact that your average cost of yarn cannot be less than Rs. 2 per lb. but in 
Panipat it is not more than 8 or 9 annas per lb. 

Mr. Ham Lai. —In Panipat the man has to invest in wool to meet his 
requirements of yarn spinning over a larger period. In J.alalpur Jattan he 
can buy yarn from the local market for day to day requirements. 
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Mr. liatheja. —More working capital is required in Panipat. 

Mr. Hum Lai. —Yes, because of the necessity of investment in wool for 
yarn. 

Mr. Addyman. —In statement C and D the working capital at Ludhiana is 
put at Its. 26 lakhs. Statement B, capital invested in machinery is about 
Rs. 8 to vRs. 9 lakhs. The total investment including working capital is 
Its. 35 laklis. That leaves Its. 26 lakhs working capital. That struck mo 
as being extraordinarily high for Rs. 9 lakhs invested in machinery. 

Mr. Bum Lai. —I suppose most of the people in Ludhiana buy their re¬ 
quirements of yarn at the time when the market is really in a favourable 
position. If they wait and the market goes up, they lose. Some times in 
July and August when they book orders, they buy yarn against those orders; 
otherwise if the yarn prices ^o up, they will be ruined. Suppose I get an 
order, I would at once enquire the price of yam and buy it to meet my, 
commitments. 

Mr. Adiiyman. —Are the figures taken from Ludhiana dealersp 

Mr. Bam Lai. —Yes. 

Mr. Addyman. —Statement E on page 3 of your replies to the question¬ 
naire shows the number of carpet looms in Multan and Statement V, on page 
5 shows the number of workers engaged in carpet manufacture. The invest¬ 
ment in the carpet industi’y at Multan works out at Rs. 83-4 per loom and 
also one employee per loom. Would the capital invested in cai-pet loom bo 
higher than Rs. 83? 

Mr. Bam Lai. —Rs. 83 is coiTect. Actually the carpet work in Multan is 
going down. There is no demand except for asans and there is no organ¬ 
isation to push their stuff. 

Mr. Addyman.—Comh)g to statement. C, question 10, page 16, Ludhiana 
possesses 2.,.000 knitting machines and produces 600,000 lbs. which is equal to 
250 lbs. per machine per year. 

Mr. Bam Lai. —Yes. 

Mr. Addyman.—Lahore produces 547 lbs. per year. Will you explain the 
reason for the difference in production between Ludhiana and Lahore? 

Mr. Bam Lal.—l will get you the figures. 

Mr. Addyman. —In statement D, on page 8, showing the knitting 
jnachiiies installed in hosiery factories, you have given 2,000 machines both 
hand and pow'er driven at Ludhiana, If you divide the total quantity pro¬ 
duced given on page 16, viz., 500,000 lbs. by the number of machines, it u'orks 
out to 250 lbs. a year. But in the case of Lahore it comes to 547 lbs. 

Mr. Bam Lai. —The reason is at Ludhiana all the factories are not worked 
by power, whereas at Lahore they are worked by power and there are more 
efficient people employing more efficient machinery. 

Mr. Addyman. —250 lbs. appears to me to be an extremely low production 
per year. 

President. —Lahore consumed 110,000 lbs. of yarn. 

Mr. Bam Lai. —Most of the factories iu Ludhiana are worked by hand and 
those worked by power form about one third of the total number. 

Prestdent.~That will account for the use of the yam. You say that the 
waste in hosiery is 25 to 30 per cent., so that it is impossible to produce 
105,000 lbs. of finished goods from 110,000 lbs. of yarn. Eitlier 105,000 or 
110,000 is wrong. 

Mr. Ram Lai. —I shall make further enquiries and let you know. 

President. —They have obviously not made enough allowance for waste. 

Mr. Bam Lai. —^Very likely. 

Mr. Addyman. —Again on page 12, the weight produced against yarn 
used shows an yield of .66’ J per cent, at Ludhiana. You confirm that iu your 
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subsequent letter, although I feel it is somewhat on tho heavy side, but afi 
Lahore the yield is 95i per cent, and at Sialkot as much as 94 per cent. 

Mr. Ram Lai. —Yes. 

Mr. Addyman. —Could you tell us the highest and lowest price paid for 
wool in Haiderabad Mankera? The reason why T ask is that when you conic 
to yarn prices, you state that they vary from 12 annas to Its. 1-8, but the 
average price of wool is only 7 annus. We would like to know why there is 
such a wide difference is prices? 

Mr. Ram Txil .—The coarser the yarn, the less is the price, irrespective 
of quality of wool. 

Mr. Addymnn. —What were the lowest and highest p»-ices paid? 

Mr. Ram TmI .—7 annas per lb. of wool is the general price. 

Mr. Addyman. —The same position appears to obtain at Dhudial, 

Mr. Ram Lai. —The representative price has been taken. In villages 
there is no grading and no variations in prices. 

Mr. Addyman. —The wool price is 4 annas to 4 annas C pies whereas yarn 
prices vary from 12 annas to Us. 1-4. 

Mr. Ram Lai .—Price is again regulated here by the quality of yarn. 

Mr. Bathcja. —Is Pashmina wool included in it? 

Mr. Ram Lai. —No. 

Mr. Addyman. —There is only one more question I want to ask and that 
is about your reply to question 8 on page 12. I have been trying to recon¬ 
cile your figures of consumption of yam with the figures of production both 
huiidweaving and hosiery. I am sorry I cannot reconcile them at all. On 
page 12, you give tho yarn consumed as follows: — 

Weaving industry. 2,048,000 lbs. 

Hosiery. 1,062,400 ,, 

Total consumption . 3,100,400 „ 


On page 1C, yon give figures of finished goixls produced: — 

Weaving side. 2,604,000 ,, 

Hosiery side. 756,900 ,, 

Total . 3,300,900 „ 


which is 260,600 lbs. in excess of yarn consumed. It is difficult to reconcile. 
I have tried to arrive at it in another way by separating hosiery and weav¬ 
ing. I think the average yield in hosiery is 72 per cent. Coming to weav¬ 
ing there is this excess of goods produced over yarn consumed. It may be 
to some extent accounted for by the 7 lakhs. 

President.- —The latest figures are 19 lakhs of lbs. of output and 20i lakhs 
of yarn. 

Mr. Addyman .—In connection with your looms engaged in production 
statement C on page 8 shows tho number of power and handlooms, and if 
you divide the total production by the number of looms, it works out to 18 
OB. per loom per day. 

Mr. Ram Lai, —Yes. 

Mr. Addyman. —^That is taking 300 days a year. 

Mr. Ram Lai. —^They don’t work all the year round. 

Mr. Addyman. —Suppose you reduce it to six months or 150 days, it comes 
to only 86 oz. 

Mr. Ram Lai. —We really could not say that each loom is actively in use 
all the year round or even 6 mouths in a year. Some times the loom is 
working and sometimes not. 



Mr. Addyman. —The production of 18 oz. or even 36 oz. per loom per day- 
appears to be very low. 

Mr. Ham Lai. —It may bo slightly more than that, because some looms- 
may be working for 6 months and some even less, but we must consider the- 
hnndloom and not be guided by the power loom whose production must be 
higher. 

l^resident. —I undej'stand you to say that you had no difficulty in dispos¬ 
ing of handloom products in spite of the competition? 

Mr. Itam Lai. —No. 

President. —Are you referring to the coarse hand-woven cloth? 

Mr. liam Lai. —Whatever is produced is sold. Beyond that, we have not 
gone. 

President. —Do you mean that the hand woven cloth can always be sold 
in spite of the competition from the mill made cloth? 

Mr. Itam Lai. —Yes—but at very small profit. The coarser cloth is sold- 
to people who use cheaper things. 

President. —I just want to get at the facts. To-day there is a market for 
hand-woven cloth at a fairly remunerative price. 

Mr. Pam, L(tl. —There is a market, though I cannot say a very profitable 
one but with a slight improvement in finish our goods will sell better and in 
a wider market. 

I'resident. —Is that a special market or is that the same market in which 
tho mills compete? Do people buy hand made cloth because it is hand made? 

Mr. Bam Lai. —No. The unfinished blankets are cheaper and purchased 
by poor people. People who buy the imported blankets buy them because 
they look better. 

President. —I can understand the blanket market, hut what about your 
market for tweeds and coarse cloths? On page 18, you give the selling price 
of woollen coarse cloth as Rs. 1-2 to Rs. 1-6. Does that cojnpare favourably 
with the cheap shoddy cloths which are coming in from Poland and Italy? 

Mr. Bam Lai. —Ours is pure woollen cloth, but is not as well finished. It 
does not compare favourably in appearance and feel. 

President. —And the prices are about the same or a little more? 

Mr. Bam TmI .—Slightly lower. 

President .—Some of the imported cloths, we are told, are sold at less than 
a rupee. 

Mr. Bam Txil.~Do you mean the shirting cloth coming from Japan? 

President. —I mean the heavy shoddy cloths. What is the cheapest price? 

Mr. Bam Lai.. —What really comes in competition with the local product 
sells at about Rs. 1-8. 

Mr. Addyman .—Is it of the same width? 

Mr. Bam Lai. —I cannot say anything definitely about the width, but I 
think it is slightly less. 

Mr. Addyman. —The cloth selling at Rs. 1-2 will become Rs. 2-4 per yard 
in 54". 

Mr. Bam Lai. —Yea—if double in width. Tweeds are also produced at 
Rs. 1-4. 

-Mr. Addyman. —^I’our tweeds are of narrow width. 

Mr. Bam Lal.~~Yes —but they are now large enough to work on big looms. 

President. —Is it .your opinion that tho sort of cloth which is hand made- 
can hold its own? More or less, it will always have a market? 

Mr. Bam Lai. —I am sure that it will have a market, provided something 
is done to improve the iinish. In fact, people prefer to buy it because it is 
much warmer. 
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Prefuhnt. —Compai'ed with the mill made cloth, is there going to he great 
competition? Supposing some protection is granted to the mill industry, is 
there going to ho great competition in that cioth? 

Mr. Pam TiaJ.—There will be a certain amount of competition, hut wool 
is the one industry which is not yet overcapitalised. My own view is that 
the Imiidloom worker will be able to hold his own and make a living out of it. 

Mr. Puhimtoola. —What are your proposals for helping the liandlooni 
iuJu.stry? Do you think it needs any special help? 

Mr. Para Lai. —Yes—I would increase the rate of duty on the goods 
imported from outside. 

Mr. Bahimtoola. —But supposing that is done, is that all the help that the 
handloom weaver wants? 

Mr. Prim J/rtl.—IVhat further I think is required is that if some portion 
of the money thus raised is given to help the handloom industry that would 
he very good indeed. The local Governments find it rather difficult to find 
all the money required to help the indnstr.v. If protection and help are 
given I think a large number of people will he able to make a living out of 
it. Assistance is needed in carding, finishing, designs and weaving on im¬ 
proved looms. 

Mr. Patheja. —Is it a fact that the handloom weaver is able to sell his 
products because he has no option hut to sell it at any price he gets? 

Mr. Pam Lai. —Yes—That holds true of all small scale individual hand 
workers. 

Mr. Batheja. —The real to.st is, is the handloom weaver able to sell bis out¬ 
put at diminishing rates of wages or not? 

Mr. Ham Lai. —He sells it at whatever price he can gel. He has no other 
alternative. 

Rfr. Batheja. —At a price you can sell anything. 

Mr. Pam Lai. —Yes but thei-e is a scope to get a hotter return. 

Mr. Batheja. —That is why I want to know whether bis wage is diminish¬ 
ing or not. 

Mr. Pam Lai. —The wages of weavers and spinners arc diminishing hut 
with assistance there can he an improvement. 

President .—Is it your impression that the woollen weaver is in a better 
economic condition than the cotton handloom weaver? 

Mr. Pam Lai .—think he is in about the same position at the present 
time but there are greater potentialities on tlie woollen side than on the 
cotton side of the handloom weaving industry. 
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BRADFORD CHAMBER OF COMMERCE, BRADFORD; 
UNITED KINGDOM. 

Evidence of Mr. A. H. SPINK recorded at Mahabaleshwar 
on Tuesday, the 16th April, 1935. 

President. —I understand, Mr. Spink, that you represent tho Bradford? 
Chamber of Commerce and that Mr. Moss is here to assist you with his 
knowledge of conditions in India. 

Mr. Spink. —That is so. 

President. —We have had representations also from the Wool Textile 
Delegation of the United Kingdom and from the National Federation of 
Hosiery Manufacturers’ Associations of the United Kingdom. Do you in 
any way represent either of these bodies? 

Mr. Spink. —I have no instructions from either. 

President. —That means you are entitled to speak on behalf of the Bradford 
Chamber of Commerce only? 

Mr. Spink, —Exactly. 

Prn.ndent. —I take it, however, that you won’t object if I ask you a few 
questions which arise from points which have been put to us in their 
representation and which I think you may be able to answer. 

Mr. Spink. —I shall be pleased to answer any questions 1 can, subject of 
coui'se to the above limitations. 

Mr. Itahlmtoola. —In answering such questions, you will be speaking only 
in your personal capacity and not as representing the Wool 'Textile Delegation. 

Mr. Spink. —Only on behalf of the Bradford Chamber of Commerce or 
otherwise in au individual capacity. 

Mr. Pahimtoola. —T don’t think yon have followed the question. Tha 
President wishes to ask you a few questions arising out of the memoranda 
which have been submitted to the 'Tariff Board by the Wool 'Textile Dele¬ 
gation and the National Federation of Hosiei-y Manufacturers’ Associations 
of the United Kingdom and I take it that the views which you will bo 
expressing on the points raised by them will be your personal views. 

Mr. Spink.—Thnt is so. 

Mr. liahimtoola —And not the views of those bodies? 

Mr. Spink. —No. 

Mr. liritkeja .—You have received no instructions cither from tho Wool 
Textile Delegation or from the Huddersfield Chamber of Commerce or from 
the National Federation? 

Mr. Spink. —I have received no instructions except from the Bradford 
Chamber of Commerce. I might add that the Ttradfoid Cliatnbor of Coinmoi-ce 
represent a large proportion of the woollen industry in the United Kingdom. 
They consist of not only spinners and manufacturers but also merchants. 

Mr. Addyman. —Are there any of tho Huddersfield firms also members of 
the Bradford Chamber of Commerce? 

Mr. Spink. —Some of them are. 

Mr. Batheja. —The Bradford woollen manufacturers are influential and 
important members of the Wool Textile Delegation? 

Mr. Spink. —That is so. Some of them. 

Mr. Bahimtoola. —I wonder whether your attention has been calh'd to 
the letter which has been received in this connection in which it is state^l 
• I j' — <rnu also to eive evidence on behalf of the Wool 'Textile 
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Dologatioii. In a letter enclosing copies of the memorandum of evidence 
submitted by the Wool Textile Delegation we are told that' further memo¬ 
randa will be submitted from the Bradford Chamber of Commerce and from 
the National Federation of Hosiery Manufacturers’ Association. The letter 
from the Bradford Chamber of Commerce states: “This concludes tho 
written evidence which you are likely to receive from the United Kingdom 
woollen interests 

rrc/sident. —Perhaps it would be better if I finish my points. I would 
put it like this. 'I’ho representation from the Wool Textile Delegation and 
the Huddersfield Clminbcr of Commerce was prepared without referenco 
to the Bradford Chamhe.r of Commerce? 

Mr. Spinh. —It was. 

Pre.side.nl. —But I notice that the Bradford Chamber of Commerce’s re¬ 
presentation start.s off with tire heading “ Complementary statement by tho 
Jiradford Chamber of Commerce to the Chairman and Members of the Indian 
Tariff Board ’’. Does that mean that the Bradford Chamber of Commerce 
accepted the Huddersfield rejiresentation? 

Mr. S^tink. —It means that they do not agree with it entirely; it is simply 
a question of dilferentiating between the measures to be taken. 

rresident. —Can we take it that the interests of the Associations are 
identical in your opinion? 

Mr. Spink. —Yes. 

Prt!$ide.ni. —Are many members of the Bradford Chamber of Commerce 
directly interested in the Indian trade? 

Mr. Spink. —Very many. 

President. —Does the Huddersfield Chamber represent a different type of 
product ? 

Mr, Spink. —Not altogether. 

President. —They are both interested in the export of woollen piecegoods, 
are they not? 

Mr. Spink. —Yes, but the Huddersfield manufacturers do not ship direct 
to any extent. A great deal of their business is done through the Bradford 
merchant houses. 

President. —The first question I should like to ask you is whether you 
can give us figures to illustrate tho relative importance of the Indian market 
to ex]jortera in the United Kingdom. Has the relative importance of the 
Indian market changed since the war? 

Mr. Spink. —'It has changed considerably for the worse. 

President. —I am not referring now to the volume of trade but to the 
relative importance of India in tho export markets of the United Kingdom. 
Has the proportion changed or are they sending less goods to India now in 
proportion than they were before? 

Mr. Spink. —Far less. 

President. —So tli.at to-day the Indian market has ceased to be of the 
same importance—I don’t want to put it that way because I don’t want 
to b<' misinterijietod. It has ceased to have tho same proportion of exports 
from tho United Kingdom tlmt it used to have. 

Mr. Spink .—The exports to India have been decreasing steadily since 
the war. 

President. —In greater proportion than to the other parts of the world? 

Mr. Spink .—That is so. “ It is significant that this decline is much 
more marked tlian in the case of similar British exports to foreign markets 
over the same period ’’. 

President. —Where arc you reading from? 

Mr. Sinnk. —Our statement of tho case. 
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President .—Whereabout is it? 

Mr. Spink .—Poragraph IV. 

Vresiditnt. —In the statement you have just given me, the total volume 
of exports to India in 1930 is put at 2‘71 million square yards. That figure 
differs from the figure given in the United Kingdom returns. The figures 
in the United Kingdom statistics are also in square yards, but their figures 
must include some figures which are not included here. Arc there any 
figures to be added? Presumably your statement covers everything. 

Mr. Spink. —I think sO. 

President .—These figures don’t correspond, do they? I see there are 
()thcr figures to be added. In 1930, the exports to India amounted to 
(1,7.35,000 + 97.3,000) about 2-7 million sq. yards. 

Mr. Spink .—Yes. 

President.—In 1931, they came to (1,150,000 + 300,000) 1,450,000 sq. yards. 

Mr. Spink .—That is about 1-46 million sq. yards. 

President .-—In 1932, the figure was (2 millions+ 1 million) about 3 million 
sq. yards. 

Mr. SiiUik .—Yea. Here it is given as 3‘16 million .sq. yards. 

President .—Can you tell mo what proportion these totals bear to the 
total figures? 

Mr. Spink. —I have not got those figures. 

President.—They are given at the bottom of these returns. These returns 
give the total exports from the United Kingdom to various countries. 
Give the total exports for these 3 years. 

Mr. Spink.—lOSO —113-752 million .sq. yards, 19.31—8C100 million sq. 
yards and 1932—81-825 million sq. yards. 

President .-—Tho figures for 1932 show a certain recovery of the Indian 
market. The proportion is much higher than it was in 1930. Is that not so? 

Mr. Spink .—It all depends on what one means by recovery. 

President .—I mean by recovery that the proportion of 3 to 80 in 1932 
is much greater than tho proportion of 2-7 to 113 in 1930. 

Mr, Spink .—Yes. 

President. —So that there has been to that extent a recovery? 

Mr, Spink .—That is quite true. 

President .—Can you give me an idea as to what the proportion was 
before the war? That you are not able to do at present I think. 

Mr, Spink .—I can only give you the shipments to India. 

President .—^The figures of total exports to India from the United Kingdom 
in 1913 were 21-5 million .square yards. Will you, if you can, forward to us 
as soon as you get back to Bombay the total exports from the United 
Kingdom to all countries in 1913? 

Mr. Spink. —Yes, 

President .—Do you remember, Mr, Spink, w-h.-it happened to the British 
trade in India in woollens in the year 1920? At that time you may remem¬ 
ber the Rupee exchange was very unsettled; tho rupee went up to about 
half a crown or higher and there was good deal of speculation in stocks 
of woollen piecegoods and other things. The imports of piecegoods from 
the United Kingdom in , that year suddenly went up from 3 million yards 
to 9i million yards and fell again in the following year to 1,500,000. There 
was an extraordinary increase in one year only. I wonder if you could 
tell us anything about that? 

Mr. Spink .—This factor was operating before 1920: it was operating in 
1919. 

President .—You mean these fluctuations in exchange? 

Mr. 8'pirifc.—This speculating in piecegoods. 
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President. —Does that mean that the importers of British goods were in 
that year tremendously oyerstoeked? I will give you the tigm'es from 1918. 

1918-19—million yds. 

191.9-20—3 million yds. 

1920- 21—9i million yds. 

1921- 22—IJ million yds. 

1922- 23—1,780,000. 

Tlien they resumed their normal figure of about 4 million^. In the two years 
following 1920 the imports remained very low. It seems to indicate that the 
9 millioifs taken in 1920 were excessive. 

Mr. Spinh. —-There was some anxiety as to whether the British manu¬ 
facturers would bo able to supxdy the requirements about that time and 
the result was that the market over-bought. This state of affairs was not 
■confined to India alone. 

President. —The whole w'orld was anxious to get stocks in? 

Mr. Sx>ink. —The whole world was over-buying.. 

President. —I do not want to lay great stress on tins, but I only want 
to point out that probably the figui-es for these three years are abnormal 
and will have to be averaged up to obtain what the normal range of imports 
was over that period. 

Mr. Spink. —1913 we consider to be a normal year. 

FreMdent. —The figures for 1913 you consider to be normal as far as 
exports before the war were concornedP 

Mr, Spinh, —Yes. 

Mr. Addyman. —Do you remember m 1920—21 when those huge imports 
arrived in India a very large percxintage was not taken up by the dealers? 

Mr. Spink.—That is so; shipiiers made tremendous losses. 

President. —What happened to the goods: were they re-shipped? 

Mr. Spink. —They were disposed of gradually at tremendous losses. 

President. —I understand that the English practice in the manufacture 
of woollen goods differs considerably from the practice followed in India, 
where with the exception of two or three mills which confine themselves to 
the production of woollen yarns and woollen textiles, the rest of the mills 
both spin woollen and worsted and make woollen and worsted fabrics and 
they dye and finish their own materials. That combination of processes, 
I understand, is very unusual in the United Kingdom? 

Mr. Spink. —Many manufacturers have their own sijinning plant. 

President. —In both woixtod and woollens? 

Mr, Spink. —In worsted yarns. 

President. —The combination of woollen and worsted is unusual? 

Mr. Spink. —Most unusual. 

Pre.sident. —And dyeing and finishing is usually a epeeialised industry? 

Mr, Spink,- —It all depends on the class of article. In tweeds for instance 
most of the finishing is done in the mill itself; in worsteds it is more 
generally done as a specialised process. 

President. —In the same way top making for worsted spinning is usually 
done by separate organisations and not by the worsted mills? 

Mr. Spink. —I am afraid I can’t answer any question on top making. 

President. —The spinners do not make their own tops, do they? 

Mr. ,8pift7c.—Generally not. This is done by topmakers. 

President. —There is a world wide top market? 

Mr. Spink. —That is so. 

President. —Those tops would be made as a separate industry and not by 
people for their own spinning^, pUEPpsfea? 
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Mr. 8l)inh.- —That is so, generally. 

President, Do you know anything about the English shoddy market, 
I mean by that the manufacture of goods from shoddy, recovered wool and 
so on. Is that a specialised industry? 

Mr. Spink. —It is a specialised industry. I am not aware of the 
teehniquo. ; 

President. —My question does not relate to the technique of the industry 
but rather to whether it is confined to a separate organisation, or whether 
Woollen mills who make pure-woollen goods also make shoddj' woollen goods? 

Mr. Spink. —-Mills making pure woollen goods also make shoddy goods. 

President. —It i.s not a distinct industry. What you call the heavy 
woollen industry of Yorkshii-e makes also shoddy goods? 

Mr. Spink. —It is a separate section of the trade as a whole but as far 
as I know woollen goods and shoddy goods are made by the same manufac¬ 
turer in the same mill. 

President. —You have got a copy of the Woollen Textile Delegation’s 
representation, have you? 

Mr. Spink. —Yes. 

President. —I will not go through it in great detail but I have one or 
two points which I should like to he cleared up. On page 1 in the last 
paragraph they say “ According to information in our possession the Indian 
Wool textile indu.stry is not large enough nor varied enough to supply the 
requirements of India’s population”. The fact probably is that on the 
Woollen side of the industry the Indian rnills are probably capable of supply¬ 
ing the great bulk of the market. 

Mr, Spink. —That of course is only one side of the industry. 

President. —Yes. On the worsted side of the industry I regret to say 
our information is much less detailed. It is probably true to say that tho 
woollen textile industry is not varied enough but 1 only wish to point out 
that there is possibly some misapprehension about the size of the industry 
in India as a whole on tho part of the United Kingdom manufacturers. 
The statistics are very inadequate, I admit, but the Indian industry is a 
little more extensive than it is believed by them. 

Mr. Spink. —We don’t come across any competition at all from Indian 
manufacturers, particularly in better class wor,itod styles, and in the better 
slass of mixtures as well there is not much competition. So we take it 
that they are not making them. 

President. —I think that is probably true. Hut I was referring rather 
to what we believe to be the ca)iacity than the actual output of tlie mills. 
Judging from the number of spindles and loom.s in India, they should bo 
able to turn out in volume a far bigger output than they do to-day. 
Whether that is a practical proposition or not is a different matter. There 
is such tremendous range of woollen .goods, .some of which arc not at present 
manufactured by the Indian indu-stry at all that this assertion is probably 
true to-day, but there is a little difference between that and the capacity 
of the indu.sti’y. 

Mr. Spink. —That is so; they may have a big capacity but they may not 
be able to make certain kinds which the country requires. 

President. —Are you in a position to give ns any details about the lines 
in which you believe the Indian mills do not compete to-day? 

Mr. Spink. —Mostly -worsteds and many typos of all wool cloths, tropical 
suiting and tho better class of worsted suitings. 

President. —In none of these you think the Indian industry does at 
present compete: by that do you mean that they cannot produce goods of 
comparable quality? 

Mr. Spink. —By that I mean we have not come up against competition 
from the Indian mills. 
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Mr. Buiheja. —Doo.s it mean that they cannot produce these at the price 
• at which you are able to place them on the marlret in India or do you think 
that they cannot produce these qualities at all? 

Mr. Spink. —They have not produced them. 

Mr. Batheja. —It is quite possible they may not be able to produce at the 
price at which you sell in India or do you mean that they cannot produce 
them at all? 

Mr. Spink. —I think if they could produce them, they would produce them. 

I think in very fine counts India is not quite sufficiently advanced to 
produce these goods. 

Mr. Batheja. —Is there any technical difficulty? 

Mr. Spink. —That I cannot answer. 

Mr. Batheja,. —They may argue that given sufficient protection they may 
be able to produce all those qualities? 

Mr. Spink. —Have the Indian mills given any proof that they can do 
that? 

Mr. Batheja. —They claim that they can at a price. 

President. —These are all lines in which the Japanese are competing? 

Mr. Spink.—Yes. I have samples here of all the lines I have mentioned. 

President. —Have you the prices of the Japanese goods as compared 
with your own prices? 

Mr. Spink. —I have them (handed in). 

President. —Do these prices relate to samples that you have? 

Mr, Spink. —Yes. I have many more .samples. 

President. —Do these comparative price.s relate, in your opinion, to goods 
which are more or less identical? 

Mr. Spink. —Identical. These are exact quotations for the qualities 
which were originally Britksh qualities. 

President. —And which have been copied by the Japanese? 

Mr. Spink. —Ab.solutely copied. 

President. —I think while we are on this question, you might show us 
the.se samples. 

Mr. Sinnk. —Yes. (Samples were shown.) 

President. —They are marked ‘A to K ’. 

Mr. Spink. —I haven’t got samples of all classes, but I have samples of 
those qualities for which prices have been given. 

President. —Are these your own samples? 

Mr. Spink. —These are Japanese samples. 

President. —You have not got your own? 

Mr. Spink. —^^No, I have not. I have United Kingdom prices for those 
samples. 

President, —We can take it that these samples are sufficiently close to 
your own samples to deceive the layman in weaving and everything. 

Mr. Spink. —Yes. 

President. —‘ C ’ is that called a serge? 

Mr. Spink, —-Our technical name is an Imperial, otherwise a very fine 
serge. 

President. —Do you call these tropical suitings? 

Mr. Sprink .—Yes with the exception of the blazer cloth. 

President. —Some of these are mixtures, aren’t they? 

Mr, Spink. —Yes. (Samijles of Japanese cloths with invoices handed in.) 

President.—Many of these I have seen. What are they technically 
called? Are they serges? 
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Mr, Spink. —Those are gaberdines. 

President. —What are the dates of these Japanese prices? 

Mr. Spink. —Last year’s shipments. According to the revised prices 
marked on these invoices, prices have since fallen. 

Mr. Addyman. —Do you think that the finish is equal to the British article? 

Mr. Spink. —Very nearly. They aro improving very fast and in some 
qualities we cannot say whether they are made in Yorkshire or in Japan. 

Mr. Batheja. —Can you supply us with British samples so that we may 
see whether they are exactly comparable? 

Mr. Spink. —I think I can probably supjily you with samples from my 
©wn Bombay olRce. 

Mr, Batheja. —ft would be convenient if you supply them. 

Mr. Spink. —Yes. 

President. —I don’t know if it will be necessary. Here aro two samples, 
Japanese and Indian. Do you consider those comparable cloths? 

Mr. Spink. —Yes. 

President. —Are they sufficiently alike? 

Mr. Spink. —Yes, they are sufficiently alike. The Indian article is bettor. 

Mr. Batheja.—In what point? 

Mr. Spink. —From the yarns point of view. 

Mr. Addyman. —And from the structural point of view? 

Mr. Spink, —It is also better finished. 

President. —You prefer the handle of the Indian cloth? 

Mr. Spink.—Yes, 

Air. Batheja. —What difference in price would you put by taking these 
factors which you mentioned just now into consideration? 

Air. Spink. —That would he difficult for mo to say. I do not know what 
the Indian prices are. 

Mr, Batheja. —You are selling these things. Suppose you are buying 
these things. As an expert what would you put the difference in price? 
Please tell me the price which yon will demand or winch you will pay. 

Air, Spinli. —It is difficult for me to give a price without going into the 
cloth. 

Mr. Addyman. —That cloth is 7 to 8 ozs. per yard Japanese. Can you 
give mo the price? • 

Mr. Spink. —Loco. Bradford? 

Air. Addyman. —No. C.i.f, 

Air. Spinlt. — 3.S. per yard roughly .speaking. 

Air. Batheja. —Supposing the cloth wore produced in Bradford? 

Air. Spink. — 2d. or 3d. less. It seems to me lighter in weight. It is very 
difficult to give comparative prices. 

President. —It is given as Is. 8d. a yard, 

Mr. S%nnh. —You mean the Japanese? 

President. —Yes. 

Mr. Addyman. —Here are .samples of light weight suitings. 

President. —One is Japanese and the other is Indian, 

Mr. Spink. —They are distinct copies of China styles. 

President. —Copies of China styles made in Bradford? 

Mr. Spink. —Yes. 

President. —What are the others? 

Mr. Addyman. —Indian. 
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President. —Will you look at these and compare them with the other 
stuff ? 

Mr. Spink. —As a soiling proposition in this market, I prefer the Japanese 
which is a better finish. 

Mr. Addi/man. —The finish is certainly better. Putting aside the finish, 
what do you think of the structure and quality of these tiotlisp 

Mr. Spink. —It maj’ be heavier, but not as oven. I can only speak from 
the selling point of view. 1 would rather buy the Japanese than the Indian 
quality which is clumsy. 

Mr. .Addymun. —It is not so defined perhaps in the design. 

Mr. Spink. —The Japanese quality is more to tho Indian taste. 

Mr. Batheja. —Supposing the two things wore manufactured and you 
wore asked to discuss the tAvo things as selling pro))ositiona, what would you 
put the difference in price at? 

Mr. Spink. —I take it that they are all wool. 

Mr. Addyman —Yes. 

Mr. Spink. —There is very littlo difference in pi ice. The Indian cloth 
is made from heavier yarns, but the Japanese qu.ality is made of finer yarns. 

Mr. Batheja. —You said that you would prefer the Japanese as a selling 
proposition. Supposing you were offered these two goods and a.sked to 
market them in India., you would quote a price. What price ditforenee would 
you suggest? 

Mr. Spink. —I hope you will allow' me latitude. 

Mr. Batheja. —These are approximate, but you arc an expert and you 
have great experience. 

Mr. Spink. —I should say tho price of this delivered in India without 
profit c.i.f. will be alwut 2.i. 9d. 

Mr. Addyntxin. —Sample No. T Jap.anese c.i.f. is l.s. Qd. per yard. 

Mr. Sjnnk. —The Indian cloth I have not come across; it is not really a 
Yorkshire type. It is a coarse typo, but I don’t think there w’ould be much 
difference in price. ' 

President. —They are comparable cloths? 

Mr. Spink. —Yes, ns a selling proposition, the Japanese quality is better. 

Mr. Addyman. —The selling price of the Indian mill would be about 
Its. 2-2. Here are two samples, Bradford and Indian. 

31 r. Spink. —Arc tho Indian samples vaiying in quality or are they 
suijposed to be of tho same quality? ^ 

3fr. Addyman. —They arc supposed to be of tho same quality, but there 
may be some difference in structure, we.avo and fiui.sh. I should put it 
down more to finish. What is the letter marked there? 

3Ir. Spink .—‘ K ’. 

Mr. Addyman. — 5s. Sd. Bradford 14 oz. a yard. 

Mr. Spink. —What date is that? 

Mr. Addyman. —These are the figures supplied to aib from Calcutta about 
three months ago. 

President. —How do these Indian made goods compare A\'ith the Bradford 
goods ? 

Mr. Spink. —They are not comparable. 

President .—Are they much inferior? 

Mr. Spink. —^Yes. 

Mr. Batheja.-— la what respects?. 

Mr. Spink. —One can make a decent suit of the United Kingdom Indigo 
Serge and not of the Indian. If you wanted a suit, you would have no 
hesitation in selecting the United Kingdom cloth.' Here I don’t think it is 
a question of price. 



Mr, Addyman .—What do you think is wrong with the Indian cloth? 

Mr. Sz/iiik. —Apijoai-anee. It is the coarser of the two. 

Mr. Addyman. —Take the same colour and then compare. 

Air. Spink, —Are the Indian samijles indigo dyed? 

Mr. Addyman. —Noj not indigo dyed but alizarine dyed. 

Air. Spink, —The Bradford quality is better. 

Air. Addyman. —The Indian selling pr.ice is Rs. 3-2. 

Air. Spink. —They are only comirarable as serges of the same weight. 

Air. Addyman. —And perhaps of the same quality. They are only lacking 
in finish. 

Air. Sinnh. —I doubt very much whether they aro made of the same class 
of yarn. 

Air. Addyman. —They are made from 648 quality and I don’t think that 
the Bradford cloth will be made from anything higher than that. 

Air. Sinnk.—la the 64s quality brought from Bradford? 

Air. Addyman. —Yes. 

Air. liatlieja. —Is a stuff like this Indian cloth (Sample K) made in 
Bradford ? 

Mr. Spink.—No, 

Air. Batheja.—Not at all? 

Mr. Spink,—No. 

Mr. Batheja. —And therefore you cannot givo us the price difference. 

Air. Spink .—It is not a type of blue serge that is made in Yorkshire. 

Mr. Saliimtciola .—The quality is not comparable? 

Mr. Spink.—No. 

Air. Batheja .—How much will ymi quote for that? 

Mr. Spink .—It is difficult for me to say. If Bradford made a quality 
against that, it would be better woven and much better dyed with the result 
that you would get a better article. 

Mr. Batheja ,—Suppose Bradford were asked to make an article which 
might he comparable with the Indian article (Sample K) would you bo able 
to qrjote a cheaper price? 

Mr. Si)ink .—If Yorkshire used the same counts of yarn, it would be hotter 
woven than the Indian article and would he better finished. 

President .—In fact, you could not produce the Indian quality. 

Mr. Spink .—We should have to manufacture down to that quality. It 
is below the United Kingdom Standard of make. 

President. —In that case, it would not be cheaper. 

Mr. Spink .—No. 

Mr. Batheja. —There i.s no difference in yarn. 

Mr. Spink .—Mr. Addyman says there is none. 

Mr. Addyman .—Both are made of 648 quality. The whole thing comes 
to this that India is not so efficient as York.shire. 

Mr. Spink .—Yes. Whatever it may do in the future, it would appear 
India cannot at present manufacture in worsted goods to the same standard 
as United Kingdom. 

Mr. Addyman .—Here is a Sample (J) of French quality weighing 10 oz. 
iW’hat will be the Bradford price? 

Air. Spink .—It would be 3s. 6d. c.i.f. without profit in comparison with 
the French. 

Mr. Addyman.—The French price is 3s. 8d. c.i.f. The Indian price would 
be Rs. 2-2. 

Mr. Spink .—The Indian sample has the same design and the same weave. 
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Air, AMyinnn ,— Of all the cloths I hare been able to coiupat'e, 1 think 
this is us nearest coiiiiiarisou as i cau lind. 

Mr. Batheja. —^Is there any difference in price between the Indian cloth 
and the French cloth? 

Air, Spink .— United Kingdom price would not be more than the French 
price. The Indian price would bo Its. 2-2 as given by Mr. Addyman. 

Mr. Batheja. —Otherwise the quotations are the same? 

Mr. Spink. —Yes. United Kingdom and French approximately. 

Mr. Addyman, —Coming to Samples P, one is United Kingdom gaberdine 
and the other is Indian. 

Mr. Spink. —They arc fairly comparable. 

Mr. Addyman. —The weight is about 10 oz. The c.i.f. price is 4s. 2d. 
whereas the Indian price will be Its. 2-5. 

Mr, iSpiafc,—One is as good as the other. What is the price of the 
United Kingdom article? 

Mr. Addyman. —C.i.f. 4s. 2d. 

Mr. Spink. —When did you get it? 

Bresident. —About the X’mas time, 

Mr. Batheja. —These are comparable, are they not? 

Air. Spink. —Yes. The British price comes to about Us. 3-8. 

Ah'. Batheja,—B,&. 3-7-6 against Us. 2-5. 

Mr. Spink. —Yes. 

Mr. Addyman. —Here are samples of face cloths X and W. 

Air. Spink. — Are they all wool? 

Mr. Addyman. —Yes. 

Air. Spink. —Are they British? 

Air. Addyman. —Both of them ale Japanese. They aro very similar to 
one of your samples, though your sample .seem.s heavier. The price of the 
Japanese .sample weighing lli oz i.s 2s. Ad. and the price of tho sample 
weighing lOi oz. is 2s. Id. 

Mr. Spink. —I have a similar cloth. Its weight is about 15J oz. and 
the price is about 3s. 6d, Loco. 

Air. Addyman. —That is 15] oz. 

Air. Spink.— Your weight is how much? 

Mr. Addyman.—ll'j oz. and lOi oz. given by the Bengal Chamber of 
Commerce and confirmed by my own test. 

Mr. Spink .— This (British (juality) is comparable with the Japanese. 
Our price will be 3s. fid. at least or 3s. 8d. c.i.f. 

Air, Addyman. —The .Japanese cloth is an extremely nice one. 

President.—Vlhat is the weight of yours? 

Mr. Spink. —13 oz. to 14 oz. The Japanese cloth is not so strong az 
the British. 

Mr. Addyman. —Will you compare tho Indian cloth with others? 

Mr. S'pink. —It i.s comparable in shade only. 

Mr. Addyman. —Will you try the strength of the Indian quality? 

Air. Spink. —The warp is strong but not the weft, 

Mr. Addyman. —That i.s worsted warp. 

Air. Spink. —It is stronger than the Japanese. 

Air. Addyman.—But not so strong as the British? 

Mr. Spink. —No. 

Mr. Addyman. —But then the Bradford cloth is heavier by 3 oz. 

Mr. Spink. —Yes. If it was less by 3 oz., it might not be so strong. 



Mt. Addyman. —Can you give us an idea as to whether these Saini>1os Y 
and V are comparable? 

Mr. Spink. —They are rather of different types. 

Mr. Addyman. —There is a slight difference, but they are as near as 1 
could get for purposes of comparison. They arc both sold in tho market 
us face cloths. That is a type of melton. 

President. — Do the United Kingdom manufacturers make face cloth of 
this type? 

Mr. Spink. —We, did some years ago but this business has been taken 
by the Continent. 

President. —Meaning Italy or Poland? 

Mr. Spink. —Poland. This is a very nice cloth and to-day it is actually 
imported into Bradford, dyed and finished in Bradford and exported to 
India. 

President. —Does it claim British preference? 

Mr. Spink. —I think they have to declare it as Polish cloth. 

Mr. Addyman. —The samples you have now of face cloth are one of the 
United Kingdom, one is Italian and the other sample is Indian. What is 
your opinion on these? 

Mr. Spink. The Italian is much better than the other one, but it is 
entirely different from these. It is not face cloth in the true sense (sample V). 

President. —What would you cal! it? 

Mr. Spink. — I should call it a very poor imitation billiard cloth. 

President. —What are they used for? 

Mr. Spink. —Face cloths are used for coats, waistcoats particularly 
the Punjab where they want a heavy cloth and also for overcoats. 

President. —Sample V is Italian and the green one is United Kingdom? 

Mr. Spink. —The Italian is the best in appearance of the three. 

President. —How is the strength? That is chiefly shoddy? 

Mr. Spink. —There is a tremendous difference in strength between the 
Italian and the United Kingdom. The Italian is made of shoddy. The 
Indian quality also is very strong. But here again it is badly lacking in 
finish. 

Mr. Addyman. —The price of the Italian face cl.pth is c.i.f. 2s. Id. and 
tho United Kingdom face cloth is 4s. 2d. 

Mr. Spink. —I do not call the United Kingdom sample a face cloth; I call 
it more a blaacr cloth. I do not regard these three as comparable. 

Mr. Addyman. —They are all sold for the same purpose. 

President. —What is the price of the British face cloth? 

Mr. Addyman. —4s. 2d., that of the Italian 2s. Id. and the Indian 
Bs. 2-5. Here are some samples of Indian, Polish and Italian tweeds 
(shown). 

Mr. Spink. —A great deal in these tweed qualities depends in this country 
on designs. This for instance I would call a very old style (shows one of 
the Indian samples). 

President. —What is the practice in designing English cloths? 

Mr. Spink .— Many of the British tweeds for some years have boon known 
in India, so far as designs are concerned, as plus fours design; that is a 
certain typo of checks or wide .stripes and there has been a demand for 
these fancy designs now for some years. 

President.—We have been told that Indian manufacturers follow the 
Engli.sh designs at .some distance, that is to say, this year’s English design 
may be made in India next year. 
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Mr. Spink. —Possibly. Making a tweed is entirely a different propositioit 
from making a blaiier cloth. In tweed.s it depends on the blendings and even 
in the Colne Valley it is very difficult for another mill to make the same 
blendings. 

Prenident.—Are the designs changed annually? 

Mr. Si/mk. —Indian buj’ers are always asking for new designs and every 
year there is a change in the designs, although we had a quality which was 
confined to my firm and which we shipped to India for 17 years. 1 think 
wo had made 400 designs made over the 17 years but wo sold some of the 
original designs throughout the whole of the 17 years. 

President. —In the Indian market? 

Mr. Spink. —Yes. We sold this style all over the Punjab and Sind. 

Mr. Addj/nian.—What is your opinion about these samples of tweeds 
(handed in)? 

Mr. Spink. —They are more up to date in design. 

Mr. Addyman. —They are not exactly tweed cloth but they are the same 
weight per yard and would bo used for the same purpose. 

Mr. Spink. —I would not call the green one comparable with the others. 
The chock design has been coming for a number of years. 

Mr. natheja. —Do you mean to say that the Indian demand for new 
designs i.s not very great? 

Mr. Spink. —No. I gave one particular instance which is very rare. 
On the whole it is not so. They ask for new designs every year. If you 
sell a certain quality say in Amritsar you have got to show a large number 
of designs to the dealers because no two dealers in the same market want 
one and the same design naturally otherwise they would not get a price, 
one against the other. So, in order to supply 4 or 5 dealers you have to 
have a range of 10 or 12 designs in various colourings. 

Mr. Addyman. —I think that is more due to the buyer’s desire. A person 
when ho meets his friend in the street does not like to see him similarly 
attired. The.se tweed samples (smaller cuttings) how do these compare 
with the tweeds you make in Bradford? 

Mr. Spink.—They would compare with our lower qualities quite well. 
Our price for these would bo about 2s. 4ci. per yard c.i.f. without profit 
or perhaps a little more, say, 25. 6d. 

Mr. Addyman. —The fair selling price of the Indian article is Be. I-lO-ll. 
The Indian cloth is selling against Bradford cloth of the same quality. 

Mr. Spink. —This cloth if made in Yorkshire would have a better appear¬ 
ance. If we received deliveries of goods like this at Home we should send 
them to be re-finished. 

President.—What is the price of the Italian coatings? 

Mr. Addyman. —Shillings 1-4, 1-3, 1-0, 1-7. Their prices are lower than 
that of tho Indian tweeds. 

President. —Are they shoddy? 

Mr. Spink. —Yes. 

Mr. AfMi/mnn.—Here is a sample of cloth which is known as Blazer cloth 
(Sample B) and the small cuttings are Indian made. 

Mr. Sipnk. —The trouble with tho Indian blazer cloth is that it is badly 
finished and when made into coat it wears rough. 

Mr. Addyamn. —What about Samiile B, the Italian cloth (green)P 

Mr. Spink. —That is shoddy; there is a tremendous difference in the 
strength. 

Mr. Addyman. — The market price for the Italian is Bs. 2-8. 

Mr. Spink. —Our price for an article with a better finish would be 
about Bs. 3-2. 
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Mr. Addymun. —The Indian would sell at Ils. 2-15. It would appear tliat 
the Indian mills are successful ia texture but they lack in finish? 

Mr, Spink. —Yes. 

President. —How does the green one sell in comparison with the other? 

Mr, Addyman. —^The selling price of the Italian cloth is Rs. 2-8 and that 
of the Indian Rs. 2-15. 

Mr. Spink. —You will probably find that the British cloth has been copied 
by the Japanese. Here are two qualities which arc identical. 

President. —And the prices? 

Mr. Spink. —The Japanese cloth is He. 1-11 to-day. This shipment Rs. 2. 

President. —That is c.i.f. ? 

Mr. Spink. —Yes. 

Mr. Addymaji.—British c.i.f. 5i. 5d. or Rs. 3-12. 

Mr. Spink. —^Thc Japanese price is Rs. 2 per yard c.i.f. 

Mr. Addyman.—lt was Re. 1-14 a short time ago. It is now Ho. 1-H. 

Mr. Spink. —What is the price of M? 

Hfr. .iddyman. —Equivalent to this cloth is selling to-day at Re. 1-11. 

Mr. Spink. —Our price would be at least 3s. fid. 

Hfr. Addyman. —This is Indian. There are various samples there which I 
have compared. Apart from finish the Indian cloth compares favourably. 

Mr. Spink. —^Thc Indian quality appears to bo lacking in design. 

Mr. Addyman. —Amongst the worsted manufacturers at homo, the most 
important employee is their designer. 

Mr. Spink. —A very important one too. 

Mr. Addyman. —The equivalent of the Japanese or the United Kingdom 
cloth (MG) would sell from an Indian mill at R.s. 2-15-G or Rs. 3. 

Mr. Spink. —The Indian cloths are nothing like this. 

President. —What is the difference? 

Mr. Spink. — They are much coarser and lacking in finish. 

Mr. Addyman. —They are the same weight in yarn exactly and from 
equal quality of tops. 

Mr. Spink. —That I do not know, the other cloths are better woven. 

Mr. Addyman. —The Indian is made of slightly coarser count. 

Mr. Spink.~lt has a coarser appearance and it is badly finished. 

Mr. Addyman. —These cloths are constructed from a coarser count. 

Mr. Spink. —Japanese are importing very fine goods. There is not What 
1 would call a “ clumsy ” style amongst them. 

President. —Is there any reason why the Indian cloth should not be mado 
of finer yarn? 

Mr. Addyman. —No, excepting that it would increase the cost. 

Mr, Spink. —^My answer to that is that they cannot mako the finer quali¬ 
ties. They may be able to make them sometime in the future. 

Mr. Addyman. —At present they are not. 

Mr. Spink. —They have not produced them yet. 

Mr. Addyman. —Do you put that down to faulty design? 

Mr. Spink. —I am not talking of design, but I am talking of the struc¬ 
ture of the cloth. The design varies according to the construction of the 
cloth. I don’t think design causes the difference. I am now discussing the 
cloth itself. 

Mr. Addyman. — There are two qualities which are approximately equal 
to Bradford. 

Mr. Spink. —Yes. 
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President. —It would soera that the Indian mills are deliberately producing' 
a coarser cloth to compete with finer cloth because of the price, is that itf 

Mr. Addyman. —There may be something in that. .1 think the Indian 
mills have a fear of going beyond 36s or 40s, because their labour is nut 
Buihciently efficient to successfully spin counts up to 60s or higher counts 
required for the finer cloth. But they appear to be improving in tlii.s 
connection. We have been told that one mill is already successfully spinning 
counts up to 64s. 

Mr, Spink. —A great deal depends upon finishing. 

Mr. Addymwn. —That is so* All Indian goods lack in finishing? 

Mr. Spink. —Yes. A large proportion. 

President. —Is there anything else? 

Mr. Vatheja. —Are there any insuperable defoots in the way of Indiair 
manufacturers producing finer varieties? Cannot designers be brought out 
from home to improve the production? 

Mr. Spink. —I don’t quite catch your point. 

Mr. Batheja. —You have been saying that India cannot produce the quali¬ 
ties which Great Britain is producing and on an examination of the sampleSr 
we have found that the chief defects were lack of design, lack of finish and 
certain coarse appearance. The coarse appearance may be due to coarse count 
of yarn. So far as the finishing and design are concerned, can those defects 
be got over by bringing experts in these lines from England? 

Mr. Spink. —That has been our trouble—^teaching everybody else his busi¬ 
ness. In answer to your question I can say even a good finisher cannot 
make a good cloth. Ho can only improve it. The essential thing is to have 
good yarns and good weaving. 

Mr. Batheja. —Wool is imported from the same sources as Bradford does? 

Mr. Spink. —It is spun into different counts—coarser counts in India. 

Mr. Addyman. —There arc exceptions. 

Mr. Batheja. —I am trying to understand the statement that the Indian 
mills cannot come upto the level of the British production by bringing: 
experts from England temporarily. 

Mr. Spink. —Don’t you think Indian mills could tell you more about this 
than I can? They know the basic qualities and they know wdiat they are 
capable of, in respect of finish. 

Mr. Batheja. —You say that they can’t compete, that they can’t make^ 
the same qualities of goods which Great Britain produces. 

Mr. Spink. —I did not say that they could not do so, but th.at they have 
not done so. I understood Mr. Addyman to say that one mill had already 
begun doing so. If they can do it, why don’t they put these qualities on 
the market? 

President. —After all Yorkshire taught Japan to produce. 

Mr. Batheja. —As I said some time back they may not be able to com¬ 
pete just now on prices prevailing in view of the Japanese competition. 

Mr, Spink. —Not just now. 

Mr. Batheja. —But with protection the Indian industry wants to pro¬ 
gress further. 

Mr. Spink. —Quite. 

Mr. Batheja. —Just as the Indian cotton indu.stry progresses day by day 
the Indian Woollen industry wants to progress further and one way of in.nkiug 
progress is to give it protection. 

Mr. Spink. —The Indian Woollen industry is producing better cloths than 
10 years ago. 

Mr. Batheja. —The Indian Woollen industry owes a great deal to the 
Yorkshire experts and as a matter of fact even now it is very largely super¬ 
vised by Yorkshire men. 
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Mr. Spink. —I think such men as Mr. Watt or Mr. Addyman know as 
much about the Yorkshire industry as the Yorkshire manufacturer himself, 

Mr. Bathcja. —They may not be able to produce the same quality of cloth 
at the same price. 

Mr. Spink. —I think it is an Indian question. It is not a question which 
1 can answer. 

i'rcsident. —In your opinion have the types of cloth which have been 
shown you, covered the market range or have you left out any typo of cloth 
which has a large sale? 

Mr. Shawl cloth. 

Mr. Addyman. —We have not touched the shawl cloth. 

Mr. Spink. —The trade in shawl cloth as far as we are concerned lias 
gone. 

Mr. Addyman. —What the President is referring to are suitings and over¬ 
coatings. 

I'resident. —Can we take these typos as sufficiently representative of the 
cloth trade apart from shawls? 

Mr. Spink. —You can take these as fully representative types of cloths, 
that are now selling in India. 

Mr. Addyman. —That are mostly in demand. Of course there are dozens, 
of varieties. 

I'resident.~Ilave you any other quality? 

Mr. Addyman. —No more cloths for purposes of comparison. Here are 
some samples which are more up-to-date. 

Mr. Spink. —They are still well behind. 

Afr. Addyman. —They are 2 or 3 years behind. 

Mr. Spink. —These are all wool cloths? 

Mr. Addyman. —Worsted qualities. 

Mr. Spink. —No mixtures? 

Mr. Addymam —No. 

Mr. Spink. —I still maintain the same opinion. They will not compete- 
with Japanese samples which are entirely copied from United Kingdom styles. 

Mr. Addyman. —Here is a shawl dyed by the B. D. A. which has gone 
out of tile market. 

Mr. Spink. —How old is this sample? 

Mr. Addyman. —I have no idea. It was picked up from one of the retail 
shops recently. 

Mr. Spink.—It must be 3 or 4 years old. Probably he could not sell it. 
It was too expensive. 

Mr. Addyman. —I produce it ns a sample which has been driven out of the- 
market. 

Mr. Spink. —Mr. Moss tells me that they have not dyed any shawls 
recently. We have not done any shawl business for over three years. 

Mr. Addyman. —It used to be done. What has happened to it? 

Mr. Spink. —It has been superseded by the French Grey cloth trade. 

Mr. Addyman.—The French cloth has gone too. 

Mr. Spink.—There is quite a big French export in shawl cloth. 

Mr. Addyman. —Nothing like so large as it used to be, 

Mr. Spink. —Japan has got a portion of that now. Wo in Yorkshire 
tried very hard last year to get down to the French shawl cloth. 

Mr. Addyman. —Single warp? 

Mr. Spink. —As you know it is a single dry spun yarn. 

Mr. Addyman. —The French process. 

2 A 



356 


Mr, Spi’n-li. —Our only cliance of competing in shawl cloth at the moment 
would be by importing French dry spun single yarn. 

Mr. Addyman. —Yes. Single warp has been tried in India, but not 
successfully. 

President. —Do you export shawl cloths apart from shawls? 

Mr. Spin,k.—Vf6 do. The shawl industry itself Is distinct from pioccgoods. 

Mr. Batheja. —The British shawl industry has always a Seriou^ competi¬ 
tion from France and Germany. Is it not a fact that the Briliish shawl 
exports into India were always overshadowed by tho French and German 
exports P 

Mr. Spink. — Not by the German shawl cloths. They were entirely 
different styles. 

Mr. Addyman. — Germany is chiefly Merino. 

Mr. Spink. —Not merely that. They were fancy shawls. 

President. —The German shawls ware generally embroidered? 

Mr. Siiinft.'—Yes. 1 don’t think there has been much trade in German 
shawl cloth. 

President.— TAeere Was a fairly considerable trade in German shawls. 

Mr. Addyman. —^There is a regular sale for limited quantities. 

Mr. Spink. —In plain shawls? 

Mr. Addyman. —Both plain and embroidered. 

Mr. Balheja.—Germany is the leading exporter. 

Mr. Spink.—From 1921-22 onwards. 

Mr. Addyman. —In merino type. 

Mr. Batheja. —According to import figures from 1921-22 tp 1926-27 
Germany has been easily the first. 

Mr. Spink. —In merino shawls. Are embroidered shawls separated in 
statistics ? 

President. —^No. 

Mr. Baf/ieja.—England is nowhere. 

Mr. Spink. —We are not cut out in England for embroideries. 

Mr. Batheja. —Even in 1934-36 Germany stands easily the first. 

Mr. Spink. —Larger than the French Grey Shawl imports? 

Mr. Batheja. —Shawls are separated from Shawl cloths. 

Presidents —^Imports of shawl cloths may have been seriously affected by. 
the specific duty in the last year. 

Mr. Spink.—Th&t is quite probable. 

President, —You don't know? You have no information about that? 

Mr. Bpihh.—No, hut it is quite probable. 

Mr. Batheja. —^The German shawls are tending to disappear. 

Mr, Spink. —^Tt is a question of time. 

Mr. Batheja. —^The advance is not made so much by the Japanese industry 
as the Indian industry. 

President. —Was there any large importation of shawl cloth from the 
United Kingdom apart from shawls? 

Mr. Spink. —There was a larger importation of shawls. 

President. —The largest importation of shawls was in 1926-27—125,000— 
from the United Kingdom. It has gofie down stehdfly since then. Is the 
same fact to be noticed in shawl cloth? 

Mr. Spink. —So far as I am aware for the Ibst 'two or three years there 
has been no exportation of shawl cloth or shawl pf 'afiy size from United 
Kingdom, 
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Mr. Addyman. —^The United Kingdom has never exported any shawl clotk 
to any extent P 

Mr. Spink. —No. 

Mr. Addyman.-~-Tbe shawl cloth trade is chiefly confined to France. 

Mr. Spink. —^Yes, in quantity. 

Mr. Addyman. —The advantage which France had and still has is that 
they manufacture from single warp. 

Mr. Spink. —Yes. 

Mr. Addyman. —Unless Bradford goes over to the French system of 
spinning the French will always have an advantage. 

Mr. Spink. —There is one or perhaps two spinning mills in Yorkshire, who- 
spin on the French system. 

President. —^Are wq to take it that Bradford is not particularly interested 
in the shawl trade? 

Mr. Spink. —Bradford is interested in the shawl trade. 

President. —It has been killed in the past by the French and German trade 
•—particularly the French? 

Mr. Spink. —Yes. 

President. —Now both France and Germany are being killed by the 
importations from Japan? 

Mr. Spink. —Yes, and the Indian made shawl will be as well. 

Mr. Addyman. —^I believe in the crossbred quality of shawl there is no 
external competition. The Indian mills have the market to themselves. 

Mr. Spink .— The crossbred shawi was our main line. 

Mr. Addyman. —There is nothing now? 

Mr. Spink. —No. 

Mr. Addyman. —You cannot compete with the Indian mills? 

Mr. Spink. —No, not in that particular style. But 1 understand that 
the Japanese are now putting these shawls in the market. 

Mr. Addyman. —They are merino shawls—not crossbred. 

Mr. Spink. —They are as cheap as our crossbreds. 

Mr. Addyman. —Almost so. But they aro exporting expensive shawls. 

Mr. Spink. —Surely they will very shortly come down to the Indian mill 
prices and appropriate their business as well. 

Mr. Batheja. —The Indian merino shawls are equally cheap. I am talk^ 
ing of both mill and hand made shawls. 

Mr. Spink.-r-A&pan is confined at the moment to the exportation of 
merino shawls. 

Mr. Addyman. —The Japanese are exporting to India nothing but merino 
quality shawls. 

President. —^There is a shawl made in the north of India oh handlooms 
from Japanese merino yarn which at present is holding its own. 

Mr. Baiheja.-^Jn the Bombay market it has twice as much sales as the 
.foreign product. 

Afr. Spink. —^The trouble -appears to me to be that if any quality is in 
demand for a time, it is immediately seized upon by Japan as worth while. 
I wonder how the Jupauese prices compare with those of the handloom 
products? 

Mr. Batheja. —^They are able to secure Japan yarn and are able to stand 
in competition against the Japanese goods to some extent. 

Mr. Spink. —So long as Japan allows them to do so. I understand that 
.the handloom industry in India is a very big industry. 

Mr. Batheja.—lx is big even now. 
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Mr. Spink. —It is much bigger than is thought outside the country and I 
am afraid that this industry is also jeopardised. I don’t know what your 
idea is, Mr. Uatheja? 

Mr. Batheja. —We have to study the point a little further. 

Mr. Addyman. — There are a few tweeds which 1 consider in design fairly 
up-to-date and in quality, I think, comparable with perhaps the medium 
quality of tweed which comes from the United Kingdom (handed to the 
witness). 

President. —Where do they come from? 

Mr. Addyman. —From Bangalore. 

Mr. Spink. —I should say those can be compared not with the medium 
qualities but with the United Kingdom lower qualities. 

Mr. Addyman. —In tweeds? 

Mr. Spink. — Yes. 

Mr. Addyman.' —For that type of cloth, there is an extensive market in 
India? 

Mr. Spink. —There is. 

Mr. Addyman. —What would bo the price of this lower quality in Bradford? 

Mr. Addyman. —You may quote on an all wool basis because these are all 
wool. 

Mr. Spink. —2s. 9d. United Kingdom i)rice. It will be 2s. lid. c.i.f. 

Mr. Addyman. —I con.sider some of these very nice tweeds. 

Mr. Spink. —In these there are one or two modern designs. 

Mr. Batheja. —When you use the word “ design ” do you use the word in 
reference to the Indian market or the British market? 

Mr. Spnnk. —1 am talking of the type of design which the Indian dealer 
is asking for. 

Mr. Batheja. —In this respect the Indian industry is two years behind? 

Mr. Spink. —Obviously. 

Mr. Addyman. — Particularly so in worsteds. 

Mr. Batheja. —You are not, I take it, talking of the high standard of 
design prevalent in Britain? 

Mr. Spink. —I am talking of the class of design asked for by the Indian 
dealer. 

Mr. Addyman. —You would consider that there are designs in that booklet 
which are quite modern. 

Mr. Spink. — Yes, a few. 

Mr. Batheja. —When you say that these are lower quality tweeds, I suppose 
you are talking of the lower quality in relation to the Indian market. 

President. —Mr. Spink says that these would be equal to the lower quality 
made in Bradford. 

Mr. Spink. —Our qualities for the Indian market are on the whole better 
grades to-day. Our average c.i.f. price per yard is about 3 shillings. We 
sell up to 4 shillings and 4s. 3d. in tweeds. That is similar to a type of 
tweed which is worn at home in “ plus four ” and the cheaper suitings. 

President. —Before we come to blankets I should liko to ask one or two 
general que.stions about them. The competition from the United Kingdom 
has been chiefly in blankets and not in rugs. Is that so? 

Mr. Spink. —Recently, yes, There has been no competition in rugs for 
some years. 

President. —What aro coming from the United Kingdom now are almost 
entirely blankets and not rugs.? 

Air. Spink, —Exactly, and very few blankets. 

President. —The aver.age price of a blanket, shall I take it, is lower than 
that of the travelling rug? 
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!/»■. Spink. —Yes, the British blanket is. 

rrenidciit .—The British qualities of travelling rugs are mostly reversible—' 
double ])attern ? 

Mr. Spink. —To-day I should say the better qualities are reversible. 
There .are of course some plain travelling rugs. 

Mr. Addyinan. —The larger sales are in reversibles? 

Mr. Spuik. —Yes, in the check reversibles. 

Mr. Addyman. —What would be the weight of a reversible rug of a bettor 
quality made in the rug district, say in Dewsbury.'’ 

Mr. Spink. —I am afraid 1 could not answer that question except from 
the point of view of a rug of my own which weighs about 6 or 7 lbs. 

Mr. Addyman. —So heavy as that? 

Mr. Spink. —It is a good rug. 

Mr. Addyman. —Do you think that a reversible rug can bo made in the 
United Kingdom weighing 4 to 6 lbs.? 

Afr, Spink. —Yes, but it could not compete with the Italian or Indian rug. 

President.—The average price of “ blankets and rugs ” of the United 
Kingdom is He. 1-4 per lb. as shown in the Customs returns. 

Air. Spink. —Yes. 

President. —From what you said I gather that that is the average price 
rathor of blankets than of rugs because blankets form the main line of 
imports. 

Afr, Spink. —That seems to me to he obvious. 

President, —Tlie average price of Italian rugs in the same year was about 
12 annas a lb. That would be for an article which is entirely different from 
the United Kingdom article? 

Mr. Spink. —la that for a rug or a blanket? 

President .—I suppose it is the price of a rug. Not many blankets are 
coming from Italy. 

Mr. Spink.—'No. 

President. —It is curious to find that the United Kingdom Wool Textile 
Delegation does not refer to the ftnlian competition at all. It assumes that 
the coiiipctitiou is from some other clicap country which is Japan. I suppose 
they are aware of the Italian competition. 

Mr. Spink. —They have been aware of the Italian competition for some 
considerable time. It has not been looked upon, I am afraid, as an unfair 
competition. 

Pres'ident. —The point I am making is that when they say that there is a 
very cheap country which is competing in blankets and assume that that 
cheap country is Japan, they are rather wrong. The importation of rugs 
and blankets from Japan at present is quite small—not more than 300,000 
lbs. against 6,000,000 lbs. coming from Italy. 

Air. Spink. —I am afraid I have not the authority to answer their 
statement. 

President. —Do you wish to show some more samples, Mr. Addyman? 

Air. Addyman. —These are all Indian made rugs of recent date. 

Mr. Spink. —It would be perfectly easy for me, when buying a rug, to 
know which rug to buy, hut the trouble is, I take it, that the consumer in 
India who buys these rugs looks more at the price than anything else. 

Air. Addyman. —Yes, that is so. But as a selling rug, from the stand¬ 
point of quality and design, what do you think of these w’hen you compare 
them with the rugs you deal in? 

Mr. Spink. —Tlie designs are very good. 

President. —Are these Italian rugs? 

Air. Addyman. —These are made in India to compete with the Italian rugs. 
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Mt. Spink. —These arc certainly better types of rugs than the Italian. 
Here again the appearance of the Italian rug is smarter, though from the 
point of view of tensile strength and from the point of view of wearing 
quality, the Indian rug is better. 

Mr. Addyman. —^Here is an Italian rug. 

Mr. Spink, —You can tell it at once. 

Mr. Addyman. —Here is an Italian rug—Gloria—which is selling very 
largely in Northern India. 

Air. Spink. — It is the best rug which they sell. 

Mr. Addyman. —Look at the price at which they are selling. 

Mr, Spink. —Very large orders are placed for these Italian rugs. I 
wonder, talking from the Indian point of view, if the Indian mills had these 
tremendous quantities offered to them, whether they would be on a more 
competitive basis. 

Mr. Addyman. —They would certainly be because continuous full produc¬ 
tion would bring down the cost of production. 

Mr. Sldnk. —Have you the prices of these Indian rugs? 

President.- —They arc more or less experimental. 

Mr. Addyman. —They aro experimental mgs made to imitate the Italian 
rugs in appearance and design. 

Mr. Spink. —They seem to be wholly satisfactory experiments; they are 
quite a good protluctibn. Isn’t there a small percentage of cotton in the 
“ Gloria ”? 

Mr. Batheja. —Yes, there is; about 7 per cent. 

Mr. Addyman. —Let us take No. 1695. That rug weighing 4 lbs. wonld 
Bell at about Rs. 4-6 against the 6 lbs. Italian rug—-the Gloria rug—selling at 
Us. 5-8. How does that price compare with your price? 

Mr. Spink. — I can’t say. We have not shipped any of that quality; we 
are exporting better qualities. 

Mr, Addyman. —It would appear that there is a full one pound difference 
ill weight between the .Indian rug and the Italian rug and the price is Rs. 4-6 
against Rs. 5-8. 

Mr. Spinit. —Judging from the experimental samples here t can’t see why 
India should not compete. 

Mr. Addyman. —There is just another cloth weighing 17 oa. I want to 
know if there is any extensive sale of this? 

Mr. Spink. —It is a Yorkshire cloth, hut I should call it a European 
cloth so far as India is concerned. We do export this cloth in small quanti¬ 
ties bnt we sell in what we call the European bazars—the Zacharia Bazar in 
Bombay and Radha Bazar in Calcutta. 

President. — Are you interested in yams? 

Mr. Spink. —Yes. The point of view of the yarn merchants of the 
United Kingdom is that their case is exactly the same as ours. They do 
not want any higher tariff and they want to take advantage of the quotas 
that may be levied. The competition in yarns from Japan is on a par with 
the competition in piecegoods. 

President. —Until 1933-34 when the competition from Japanese yarn 
became intensive, the United Kingdom manufacturers were more or loss 
holding their own in the Indian market. After the depression the imports 
from the United Kingdom have gone .steadily up. .In 1933-34 they were 
as high as 42 per cent, of the total imports of yarn, weaving, knitting 
and woollen combined. In 1934-35 the percentage has gone down to 17 
per cent, in 10 months. There is one point about the prices in 1933-34 which 
I do not quite understand: the average price of imported yam from the 
United Kingdom, as I pointed out yesterday, is just under a mpee a lb. 

Mr. Spink, —There seems to he something wrong there. The figure in the 
iWooilen Textile Delegation is quite different. 
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president. —The prices given by you are, foi' weaving and knitting yarn 
combined, Rs. 1-51 in 1933-34 and Rs. 1-8 in 1934-35. 

Mr. Spink. —Yes. I do not know which bgure is correct. They say 
“ The Bi'itish share of Indian imports has fallen from nearly 46 per cent, 
in 1928-29 to 2G'5 per cent, in 1032-33 

President. —It rose again veiy considerably in 1933-34 and has fallen 
considerably in the last 10 months. 

Mr. Spink. —Yes. 

President. —I will now pass on to the general questions arising out of the 
representation we have received. You are not qualified, .1 gather, to express 
any opinion on the costings? 

Mr. Spink. —No. 

Prcsidewf.—Will you be able to tell us in details all the items which )uake 
Up the wages bill in the United Kingdom? 

Mr. Spink. —I passed on a pamphlet to Mr. Addyman yesterday which 
gives the rates of wages. 

President. —The point I am thinking of is this: I believe in general 
'• wages ” in the United Kingdom are included certain items which in India 
Would generally be included under supervision charges. You have gpt no 
particular information about that? 

Mr. Spink. —I have no information in that direction at all. The exact 
wages which particular workers get are given in that pamphlet. 

President. —The practice in India is to include a greater proportion of the 
wages bill_ under supervision charges and that might account to some extent 
for the higher average of these wages stated in the British costings. To 
get a complete comparison you probably have to add the ■ wages and supervi¬ 
sion charges for costing purposes. I want to say a word about piecegoods. 
The Delegation has piade a proposal that in dealing with mixtures the raw 
material which is dominant by weight in the mixture should determine the 
classification of the fabric. That means to say, I presume, that if there 
is a higher percentage of wool than any other fibre in the fabric, the fabric 
should be called woollen fabric; if there is a higher percentage of cptton 
it should be called a cotton fabric. Domination by weight, if I interpret it 
rightly, does not quite meet the Indian mills’ point of view and I should likp 
to have your opinion about that. Their view is that if there is sufficient 
wool in the textile fabric to make it look like a woollen fabric and enables 
you to serve the same purpose as a woollen fabric, for purposes of customs 
duty it should be treats as if it were all wool, and they put the percentage 
of wool which will enable a fabric to pass as wool in the bazar as about 26 
per cent. They .say if it is less than that, probably the wool would not bp 
sufficient to cover the warp. Assuming that (the warp is made pt cptton 
less than 25 per cent, wool in the rug would not be sufficient to .cover thu 
cotton up so as to make it appear as a woollen rug. 

Mr. Spink. —If does not matter so much so long as it does not affect the 
import duty. 

President. —The difficulty is this: There may conceivably be different 
tariffs on articles in which the dominant material is cotton? I ^ni now 
talking in general terms about tariffs. The Indian mills want that w^oollen 
mixtures which can be passed off as a woollen fabric should be treated as all 
wool. At present a mixture is treated as different from an all wool fabric in 
the Customs tariff. They fix the percentage of 25 os a reasonable percentage. 
At present it is a good deal less than that. There seems no reason why a 
fabric which contains less than 25 per cent, and ex hypothesi cannot pass 
as a woollen fabric should be treat^ as woollen merely because it has got 
a certain amount of wool. Do you think that 25 per cent, is a reasonable 
proportion to take? 

Mr. Spinik. —I don’t know of any fabric from the United Kingdom which 
contiaus such a low percentage as 25 per cent. wool. It does not affect us. 

President. —Your proportion would not be less than 50 : 50? 



S&2 


Mr, Spink. —Perhaps more than that, perhaps a little less. 

Mr. Batheja. —What is the lowest? 

Mr. Spink. —It all depends on what percentage of cotton there is in 
Wie warp in a union cloth. 

Mr, Addyman. —About 25 per cent, in the blazer cloth? 

President. —From your point of view, we can take it that in the exports 
from the United Kingdom there is nothing which is less than 50 per cent.? 

Mr. Spink. —So far as I am aware wc do not go anywhere ne.ar as low as 
26 per cent, of wool. 

President. —You contend that the mixed goods as far as United Kingdom 
is concerned should be treated as if they were all wool. 

Mr. Spink. —That depends on what tho duty is going to be. 

President. —Tbe duty to-day, as I bar^e just said, is higher. There is a 
specific duty on low grade all wool fabrics, hut it doesn’t apply to mixtures. 
Now the proportion of mixtures in United Kingdom piccegoods is very high. 
It is not less than 60 per cent, of the total. Does tho specific duty apply 
to United Kingdom at all? 

Mr. Spink. —No. 

President. —What I have said applies to foreign article? 

Mr. Spink. —Yes. 

President.—if the same procedure is followed omitting the United Kingdom 
goods from the specific duty, you would not really be affected? 

Mr. Spink.- —That is our point. Wo do not want the duty to bo 
disturbed. 

President. —Supposing a demand were made to treat the United Kingdom 
mixtures as all wool and to apply a specific duty to low grade articles which 
are heavy in proportion to price, would that affect the United Kingdom 
•exports? (. i j 

Mr, Spink. —We arc not very keen on specific duty. We prefer ad valorem. 
In fact, as I have already said, we do not want the duties to be altered at all. 
We are quite satisfied. 

President. —Is it a fact that tbe general range of prices of mi.xtures will 
be considerably lower than the general range of prices of all woollen good.s? 
I suppose it is. 

Mr, Spink. —It is slightly lower. In the mixtures many of them are of 
quite good qualities, and some of tbe all wool goods are of lower qualities. 

President. —The problem of mixtures will be higher in worsted and lower 
in woollen goods. 

Mr. Spink. —When you talk of mixtures, do you refer particularly to 
worsted mixtures, or shoddy mixtures. 

President. —I would not apply the term “ mixtures ” to shoddy goods. I 
would prefer to retain the terra mixture to a definite change of .naterial 
such as cotton and wool. I should not call a fabric made of virgin wool and 
shoddy a mixture. I would prefer to call it wool. Is a larger proportion 
of these mixtures on the woollen side or on the worsted side? 

Mr, Spink. —On the woollen side. 

President. —Have you got any figures to demonstrate in regard to mixtures 
the proportion of the total export of piccegoods which is on the woollen side 
and the proportion which is on the worsted side? 

Mr. Spink.—1 have not. 

President. —Are there more mixtures on the woollen side p 

Mr. Spink. —'fhoy are increasing and have increased since last year on 
the worsted side as well. 

President. —Which side has a bigger proportion of mixtures, woollen or 
worsted? Are worsteds shown separately from woollen? 
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Mr. Spinh .—I have got a statement showing the exports of woollen and 
worsted tissues from United Kingdom to British India from 1913. In 1913 
the figure is 15'16 million square yards for woollen tissues and worsted piece- 
goods 6-34 million square yards. 

President .—And later years? 

Mr. Spink — 

Million 
square yards. 


1929— Woollen tissues.3-00 

Worsted tissues.1-31 

1930— Woollen tissues.1-74 

Wor.sted tissues.0-97 

1931— Woollen tissues ....... I-IG 

Wor.stcd tissues. 0-30 

1932— Woollen tissues.2-09 

Worsted tissues.; 1-07 

1933— Woollen tissues.2-58 

Worsted tissues.1-32 

1934— Woollen tissues.3-62 

Worsted tissues . . . . . . . 1-01 


From these figures you will see that the woollen trade is a good deal bigger 
than worsted trade. The worsted trade has grown to some extent in the 
last year or two. 

President, —Can I have that statement? 

Mr. Spink. —Yes. You will find that the figures aro roughly two-thirds 
woollen and one-third worsted. 

President. —Our Customs statistics don’t differentiate that. 

Mr. Spink. —The United Kingdom worsted exports were proceeding 
satisfactorily until this Japanese competition came in. 

Mr. Addyman. —Before the Japanese competition, was the proportion 
larger on the worsted side? 

Mr. Spink. —It varies as you will see from the figures. 

Mr. Addyman, —It doesn’t seem to have varied the proportion since 1913. 

Mr. Spink. —In one instance it was more than one-third. 

Mr. Addyman. —In 1913 the woollen tissues were more than the worsted 
tissues. 

Mr. Spink. —There is now a greater call for worsted mixtures than there 
has over been before. Whereas we were supplying the whole of it in 1913, 
we are not supplying anything like the proportion now. 

Mr. Batheja. —That may be because of the Italian competition. 

Mr. Spink. — I am talking of worsteds and not rugs. 

President. —Worsted woollen mixtures and the woollen mixtures have 
always been a predominant feature of British imports? 

Mr. Spink. —Yes, they have been. 

President. —Have you any reason to suppose that the demand for mix¬ 
tures is increasing? 

Mr. Spink. —The demand is increasing now, but not from the United 
Kingdom. 

President. —Owing to the Japanese competition? 

Mr. Spink. —Yes. The figures of the last 10 months show that decidedly. 

President. —It is true, is it not, that the Japanese competition is chiefly in 
worsted and not in woollen? 

Mr. Spink. —As far as we are concerned it is on the worsted side and on 
the all wool side. Mixture classes have increased within the last few months 
tremendously. In fact we are feeling competition in every style. 
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BRADFORD CHAMBER OF COMMERCE, BRADFORD, UNITED 

KINGDOM. 

Evidence of Messrs. A. H. SPINK and C. H. MOSS continued on 
Wednesday, the 17th April, 1935. 

Mr. Bahimtoola. — I wonder whether you have seen the letters from His 
Majesty’s Senior Trade Commissioner in India which accompanied the repre¬ 
sentations sent to the Tariff Board from England by the various Chambers 
of Commerce, 

Mr. Spink. —No, not all of them. 

Mr. Jiahimioola. —It has been stated that they have sent in repre¬ 
sentations from the Wool Textile Delegation, the Huddersfield Chamber of 
Commerce and the National Federation of Hosiery Manufacturers Associa- 
tions of the United Kingdom. 

Mr. Spink. —I have a copy of the Wool Textile Delegation’s statement 
of case but not of the Hosiery one. 

Mr. Bahimtoola. —My point is this, that even in the representation 
of the Bradford Chamber of Commerce mention has been made of the Wool 
Textile Delegation in one or two places and if you look at paragraphs V 
and VIII of your Statement, you will find that the Wool Textile Delegation 
have been referred to as your colleagues. 

Mr. Spink. —That is so. 

Mr. Bahimtoola. —And you support some of their points. I want to 
know whether the Wool Textile Delegation which is a much bigger body 
did not know anything about your coming to India and giving evidence 
before the Tariff Board. 

Mr. Spink. —It has been suggested for some time that somebody should 
come to India and I came out at very short notice. Whether they were 
advised or not, I could not say. The President of the Wool Textile Delega¬ 
tion was away on holiday and nothing could be done, so far as I am aware, 
without his presence. I doubt whether it made any difference whether they 
knew of my coming or not as there was no suggestion, to my knowledge, 
of their sending a representative. 

Mr. Bahimtoola, —It does make a difference to the Board because the 
memorandum from the Wool Textile Delegation appears to be from an 
organisation representing associations of producers and fairly representative 
of Great Britain. It is stated that this organisation represents associations 
of producers of wool textile products from tops and wool wastes upwards 
to the finished tissues and the associations affiliated to it represent these 
producers in all parts of Great Britain, whereas your Chamber of Commerce 
and the Huddersfield Chamber of Commerce are, I understand, representa¬ 
tive of particular places. 

Mr. Spink. —But the Bradford Chamber of Commerce also represent a 
very big proportion of the trade as well as spinners and manufacturers. 

Mr. Bahimtoola. —Not so big as the Wool Textile Delegation? 

Mr. Spirit .—^I do not know what the comparison is. 

Mr. Bahimtoola ,— ^Therefore I am asking you. You are in a position 
to know better about the actual position of the Woo] Textile Delegation as 
compared with the Bradford Chamber of Commerce? 

President. —Is it the position that the Chamber of Commerce represents 
individual firms, whereas the Delegation represents associations? 

Mr. Spink .— ^Chambers of Commerce of course are also international as 
well as Local. 



Mr. Rahimtoola .— Is the Bradford Chamber of Commerce a member of 
the Wool Textile Delegation F 

Mr. Spink. —They are entirely separate entities, but have interests in 
common. 

President. —The Wool Textile Delegation starts oflE by saying that their 
organisation represents producers of wool textile products. Is it purely an 
Association of Associations and so different from an ordinary Chamber of 
Commerce P It looks as if it were an afiBliation of Associations. 

Mr. Spink. —This is the original draft (handed to the President) and 
you will see from that that certain paragraphs have been deleted. 

President. —That was not the point. The second paragraph is the one 
to which I refer. Perhaps you cannot answer that question. 

Mr. Spink. —I do not know exactly what it comprises. What I do know 
is that the Bi’adford Chamber of Commerce represents a very big proportion 
of manufacturers and spinners and merchants. 

Mr. Rahimtoola. —Of Great Britain? Not necessarily of Bradford. I 
do not know whether I have made myself clear, Prom what is stated here 
one gets the impression that the Wool Textile Delegation is a much bigger 
Association than the Chamber of Commerce generally, but you are not in a 
position to give the Board an exact idea as to whether that is so or not. 

Mr. Spink. —As to the relative importance? 

Mr. Rahimtoola. —As to the relative importance and as to whether the 
iWool Textile Delegation is a much bigger organisation or not. 

Mr. Spink. —The Delegation is an altogether different organisation from 
the Bradford Chamber of Commerce. 

Mr. Addyman. —Is not the membership of the Textile Delegation com¬ 
posed of those who are owners of factories and mills and the membership 
of the Chamber of Commerce of those who trade in those goods? 

Mr. Rahimtoola .— The Bradford Chamber of Commerce represent both 
producers and merchants. 

Mr. Spink .— I can make a simile. Roughly the Wool Textile Delegation 
and the Bradford Chamber of Clommerce correspond to the Millowners 
Associations and the Chambers of Commerce in this country, except the 
Bradford Chamber of Commerce are more closely connected with the manu¬ 
facturing side than the Chambers in India. 

Mr. Batheja .— If the Bombay Millowners Association and the Bombay 
Chamber of Commerce were combined, they would represent. 

President .— He is quoting these as analogous bodies. The Millowners 
Association would correspond to the Wool Textile Delegation. 

Mr. Rahimtoola .— The Millowners Association consists of producers only. 
I don’t think that that is the meaning of the Wool Textile Delegation. 
I won’t pursue the matter further. Probably you are not aware of the 
constitution of the Delegation. 

President .— The Wool Textile Delegation is an organisation of producers' 
associations affiliated to represent producers. 

Mr. Rahimtoola.~Ya}irs is also an association of producers, 

Mr. Spink .— Yea, and distributors. 

Mr. Rahimtoola .— Therefore I think you would be in a better position 
to answer any points with regard to the representation sent in by Bradford. 

Mr. Spink.~Yes. 

Mr. Raihimitoola. —-Leaving aside the Wool Textile Delegation? 

Mr. Spink .— I have no authority from the Wool Textile Delegation. 

Mr. Rahimtoola .— That is why 1 am asking you. The DelegUtiou has 
sent in -a fuller representation and hsw made certain proposals regarding 
the British interests to be protected and how and in what way they are 
to be protected. 
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Mt. Spink. — I will answer from the Bradford Chamber of Commerce’s 
point of view. 

Mr. Rahimtoola. —I should like to know in that case what are the exact 
proposals which the Bradford Chamber wish to place before the Tariff Board 
with regard to the scheme of protection. In this connection please refer 
to [)aragrapha VIII and IX of your statement. 

Mr. Spink. —I understand that the principles on which the grant of 
protection is based in India are that the duty imposed should not be more 
than is strictly necessary and that whore possible lower duties should be 
imposed on United Kingdom goods. 

Mr. Bahimtoola. —I take it that you are now relying on the Indo- 
British Trade Agreement which has boon entered into some time ago in 
January between the Government of India and the Government of the 
United Kingdom? 

Mr. Spink. —Yes, supplementary to the Ottawa Agreement. 

Mr. Rahimtoola. —In view of that Agreement, the Tariff Board is bound 
to hear, as stated in Article IV, any representations which the United King¬ 
dom wishes to place before the Tariff Board tor their consideration. 

Mr. Spink. —That is so. 

Mr. Rahimtoola. —I was referring not to the Trade Agreement as such, 
but I was referring to the Wool Textile Delegation’s representation which 
has given a clear-cut idea as to the various proposals for protection put 
forward under various heads, namely, blankets and rugs, piecegoods, shawls 
and yarn. They have also summarised in the end what exactly their 
proposals are and what preference they would like to have. They havo 
also referred to the question of quotas. Do I understand generally your 
Chamber of Commerce is supporting their proposals? 

Mr. Spink. —Paragraph V of our statement says: “ This Chamber endorses 
the view of their colleagues in the Wool Textile Delegation that the existing 
duties provide an ample safogiiard of Indian interests against such wool 
textile products of the United Kingdom as do compete with home manu¬ 
factured goods ”. 

Mr. Rahimtoola. —I ora pointedly referring to that because that differs 
from the proposals made by the Wool Textile Delegation. The proposal 
of the Bradford Chamber of Commerce, as I understand it, is that tho 
pre.sent duties including the surcharge are a sufficient protection to the 
Indian industry against the competition from the United Kingdom, 

Mr. Spink. —That is so, and I think that the Indian industry also 
acknowledges that. 

Mr. Bahimtoola. —I do not know whether the Indian industry has acknow¬ 
ledged so far, but their proposal is that these duties may be made protec¬ 
tive duties and not kept as revenue duties. That is the difference between 
your proposal and the proposal of the Millowners Association of Bombay. 
Apart from that I was referring to the proposals of the Wool Textile Delega¬ 
tion. Your proposal is that the present duties, if they remained, would be 
a sufficient protection against United Kingdom goods. 

Mr. Spink. —Yes, so far as Indian production is concerned. 

Mr. Rahimtoola. —I am talking of the Indian production. You will be 
satisfied with the present scale of duties and you think that it is sufficient 
protection to the Indian industry? 

Mr. Spink. —I think it is quite sufficient. 

Mr. Rahimtoola. —The next point is that if the Board finds that protec¬ 
tion is necessary against qualities which are being imported into the country 
at the lowest prices from any foreign country, then your proposal is that 
there might bo a further preference to British goods. The Ottawa Agree¬ 
ment has given you 10 per cent, preference. Do yon want that it should 
be maintained or increased in view of the competition one finds in India 
against the United Kingdom goods? 



Mr. Spink, —So far as Japan is concerned, it should be considerably 
increased. 

Mr. Raliimtoola. —You have no definite proposals as to how much increase 
in preference you would like to have for the United Kingdom goods. 

Mr. Spink. —I have a definite proposal and that is the proposal in the 
statement of case of the Miliownera Association of Bombay, always taking 
for granted that these disposals would not operate against United King¬ 
dom. 

President. — I think I can clear up the point a little more. My col¬ 
league’s question is; if it is found necessary for the protection of the lower 
classes of woollen goods in India to raise the tariffs, have you any definite 
proposals to make as to the preference which should be given to Groat 
Britain ? I understood you to say that the duties now imposed against 
Great Britain should remain. Do you think so? 

Mr. Spink. —That is so. 

President. —Whatever increase may be made in the duties imposed 
against foreign countries, the duties against Great Britain should remain 
unchanged ? 

Mr. Spink. —We are quite content with that. 

Pre.sident. —That would automatically jraise the preference in favour of 
Great Britain. 

Mr. Spink. —We are hoping to get a preference. 

Mr. Ilahimtoola. —At present the preference is only 10 per cent. You 
say that the present duties against Great Britain should remain unchanged. 

Mr. Spink. —Yes. 

Mr, Bahimtoola. —If the Board comes to tho conclusion that protection 
to tho Indian industry is necessary and recommond protective duties, tho 
duties on United Kingdom goods would automatically be raised unless your 
proposals are different. 

Mr. Spink. —We don’t want them to be raised at all. We want them 
to remain as they are. 

President. —Mr. Spink started off by saying that the policy of tho 
Government of India is to raise tariffs only to tho extent necessary to 
protect the Indian industry against thorn. 

Mr. Bahimtoola. —That is a difficult proposition because you have not 
submitted your price. You have not submitted your costs of production 
even confidentially. We have got figures but you are not in a position 
to substantiate them. 

Mr. Spink. —Unfortunately I cannot. 

Mr. Bakimfoola.—Therefore it is difficult for us to say whether the 
prices prevailing in India of the United Kingdom goods are reasonable 
prices. 

Mr. Spink. —Surely yesterday you had sufficient proof that India required 
no protection so far as we are concerned. 

Mr. Bahimtoola. —That is with the existing duties. You are now asking 
for greater protection than what you are getting under the Ottawa Agree¬ 
ment. 

Mr. Spink. —Only against a certain country. 

Mr. Bahimtoola. —It remains to be proved that your costs are such 
that you cannot produce at a lower price and that therefore it is reasonable 
that the rest of the market should go to the United Kingdom. 

Mr. Spink.—1 understood that the Wool Textile Delegation had sent in 
costs of production. 

Mr. Bahimtoola. —Whenever wo get a statement wo have to clarify any 
ambiguity which may be found in it. Therefore the Chairman started by 
asking you whether you could give us any evidence regarding coatings with 
regard to hosiery and piecegoods. 
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Ur. Spink, —And wbich I stated I am unable to do. 

Ur. Bahimtoulu. —That is exactly my point. 

Ur. Spink. —The only answer 1 can give to your question is the samples 
you saw yesterday. 

Mr. Itahimtoola. —1 am coming to those samples. I want to raise some 
important points in connection with those samples. You have been dealing 
in these goods for a number of years P 

Mr. Spink. —For many years. 

Ur. Kahimtoolou — ^Your firm has existed for many years P 

Ur. Spink, —Yes. 

Ur. Unhimtoola. —May I have some idea as to how many years your hrm 
has been doing business P 

Mr. Spink. —Over fifty years. 

Mr. Uahimtoola. —Yesterday you have been shown various qualities of 
Japanese goods, United Kingdom goods and Indian goods. With regard 
to the Japanese goods, is it your opinion that the goods are so equal in 
quality and design that it is very difficult to distinguish between the 
Japanese goods and the United Kingdom goods? 

Mr. Spink. —Yes, in many qualities. 

Mr. Uahimtoola. —The Japanese goods can be passed as British goods? 

Mr. Spink. —Not only can be, but have been. 

Mr. Uahimtoola. —Therefore the question now arises with regard to Indian 
goods. Your opinion is that as far as the worsted side is eonoerned, India 
is not able to produce the kind and quality of goods which are marketable 
in India as compared with the Japanese and the British goods. 

Mr. Spink. —Yes, in certain qualities. 

Mr. Uahimtoola.—Yon have given us four qualities in which you say 
that India is either not manufacturing at all or not manufacturing the 
kind that is required by the market and those four categories are worsted 
mixtures, many aB wool goods, tropical suitings and better class worsted 
suitings. 

Mr. Spink. —That is so. 

Mr. Uahimtoola. —Have you seen any low quality of worsted goods mado 
in India? 

Mr. Spink. —It depends entirely on what you mean by low qualities. 
Mr. Addyman showed me some ranges of worsted suitings yesterday. 

Mr. Uahimtoola. —I thought your opinion was that even in the low 
qualities they are lacking in finish, in design and also in dyeing and that 
they are copying old designs which had already been introduced either by 
the United Kingdom or other countries two years previously. 

Mr. Spink. —Yes, to some extent. 

Mr. Uahimtoola. —Therefore 1 take it that the Indian goods at present 
produced on the worsted side are not marketable? 

Mr. Spink. —I have not said they are not marketable. 

Mr. Uahimtoola. —They are not marketable because they have got to meet 
the competition of a class of goods which are superior and at the same 
time lower in prices, and in addition they lack in finish and design and 
dyeing. 

Mr. Spink. —Yea, so far as Japan is concerned, 

Mr. Uahimtoola. —I am now confining myself to Japanese goods which 
are obtainable at a lower price and which are of better quality and, 
thereforo, one naturally assumes that the Indian article is not marketable 
at the price at which it can be sold against better class of Japanese goods 
which are offered at a lower price. 

Mr. Sx>ink. —rl do not know what the Indian sales are in worsteds. 1 
&ould think they are very small because of Jaimnese competition. 
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Mr. i?a?iimfoola.“-Apart from tho price the quality is not the eatne; 
it is much inferior to the Japanese. It is not competition between the same 
class of goods; that is what I am asking youP 

Mr. Spink. —I should say that is so, particularly from the selling point 
of view. 

Mr. Bahimtcola .—I see you have mentioned that the structure of tho 
Indian article is very good but the appearance, the feci and the design 
are lacking because of tne dyeing and finishing. 

Mr. Spink. —In weaving as well in some instances. 

Mr. liahimtoola. —What is your opinion in regard to tho Indian tweeds 
that were shown to you yestetday? 

Mr. Spink. —I think they are quite good. 

Mr. Sahimtoola. —Can they favourably compare with the Japanese and 
English goods? 

Mr. Spink. —They are equal to low quality English tweeds. I under¬ 
stand Japan is trying vary hard to tnako them and you will probably find 
them very shortly on the hsarket. 

Mr. liahimtoola. —^Tou make a point here regarding the low wages paid 
in Japan. I think it is referred to in the Wool Textile Delegation’s repre¬ 
sentation. What are yonr views? 

Mr. Spink. —From what I understand their wages are exceptionally low 
and are not paid as wages. I understand Japanese female workers aro 
housed, fed, educated and after some years a female weaver gets a cert-aiu 
dowry when she is married. What this works out to per week I do not 
know, and why their wages are so low 1 cannot definitely say. Thero 
are many factors. 

President.—When you say ‘ low ’ you we comparing it with the British 
wage? 

Mr. Spink. —^Ves. 

Mr. Rahimtoola.—-The Wool Textile Delegation have given the figures 
also of what the Japanese w.ages amount to as compared to those in the 
United Kingdom. 

Mr. Spink.—I know it is very difficult to got these figures from Japan. 
I do not know how they compare with British wages. 

Mr. Rahimtoola. —^The Kationa^ Federation of Hosiery Manufacturers’ 
Associations of the United Kingdom says: “ Tho Federation is prepared to 
prove if necessary that the average wages in the United Kingdom industry 
for ordinary skilled operatives per week of 48 hours are Rs. 80 in tho 
case of men and Rs. 45 in the case of females. Against these figures tho 
Tariff Board will doubtless be in a position, as a result of its own inquiries, 
to confirm the statemient that the corresponding wages in Japan are in tlie 
■case of males barely equivalent to Rs. 20 and in the case of females not 
equivalent in sterling to Rs. 10 per week of OJ days ”. 

A/V. S’ptnfc.—It does not give the hours per day. I understand they 
'are longer in JapsAi than in tho United Kingdom. 

Mr. Baihefa. —There, is no doubt that the British wages are distinctly 
'higher than the wages in Japan. 

Afr, Spink. —They are considerably higher. 

M[r. Rahimtoola. —You say in paragraph 4 of your Complementary State¬ 
ment that the decline in the volume of exports of wool textiles to India 
is much more marked than in the esse of similar British exports to foreign 
markets over the same period. 

Mr. 'Spiftfc.—That is so. 

Mr. Rahimtoola .—do nbt know Whether you have seen the statement 
onr office has prepared [Exports (produce and manufacture of the United 
Kingdom) of “'Other Woollen Tissues’’]. You win find that there is a 
definite increSse since 1913. 
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President. —These are the figures worked out yesterday and totalled by 
you. 

Mr. Bahimtoola. —The increase may be due to the Ottawa Agreement, 

Mr. Spink. —I think these figures should have been taken over a longer 
period than 1930 to 1934. 1930 was the boycott year. 

Mr. Batheja. —These are tlie only figures available. 

Mr. Spink. —I don’t think this is a fair comparison. The United King¬ 
dom business now compared with pre-war is approximately one-fifth and 
we take pre-war as being normal, say, 1913. The decliue from 1913 to the 
present time is tremendou%|. As we say here in our statement, “ We aro 
chiefly concerned with the precipitous decliue in the volume of our exports 
of wool textiles to India in comparison with the pre-war period, it is 
significant that this decliue is much more marked than in the case of similar 
exports to foreign markets over the same period And I think you will 
find that that is so. 

Mr. Bahimtoola. —1913 is the pre-war period? 

Mr. Spink.—Wo take that as a normal year. 

Mr. Bahimtoola. —You say the figure then was 21 million square yards? 

Mr. Spink. — Yes. The decline from that period concerns us very much. 
I don’t think there is any other country in the world where our exports 
have fallen by 4/6th8 during the same period. ’This statement 1 maintain 
is scarcely comparable. (Document submitted). 

Mr. Bahimtoola. —This is what we can get out of the book, and the 
increase may be partly due to the Ottawa Agreement. 

Mr. Spink.—'Chat is possible of course. The President asked for 1913 
figures which I hope to send when I get back to Bombay. 

Mr. Batheja. —You can send figures for 1913 onwards. 

Mr. Spink. —I shall try to send you all the figures and see what I can 
do in this direction when 1 go back to Bombay and see the Trade Commis¬ 
sioner. Our main and strongest point is the currency depreciation which 
affects us tremendously—I am referring to Japan—in so far that the Indian 
dealer has still to pay Rs. 13-8 for our pound whereas the Jai)anesc currency 
has depreciated between 64 and 70 per cent, in terms of gold. 

Mr. Bahimtoola. —With regard to the proposal about the quota system 
you say in the opinion of your Chamber it does not provide a permanent 
solution. Could you explain how those quotas could be arranged? You do 
not wish that British goods should be excluded? 

Mr. Spink. —Certainly we do. That is an essential point. 

Mr. Bahimtoola. —You suggest quota only for Japan? 

Mr. Spink.' —That is for you to decide. We simply wish to be left out, 

Mr. Bahimtoola.—Your point yesterday was that you are not so much 
alarmed of competition from other countries as from Japan? 

Mr. Spink. —I take it if quotas are fixed they will operate against 
foreign countries as a whole; we claim privilege and that such quotas should 
not be put on against the United Kingdom. 

Mr. Bahimtoola. —How do you wish to arrange quotas; do you think we 
should take the averages of the last five years? 

Mr. Spink. —I do not think that is for me to say. I base my claim 
on the Indo-British Trade Agreement, article 3, paragraph 2. 

Mr. Bahimtoola. —That is regarding the extent of protection. That 
refers to the question of duties alone. 

Mr. Spink. —We do not want any quotas that are put on any other 
country to operate against the United Kingdom, neither do we wish any 
increased duties to operate against the United Kingdom. 

Mr. Batheja. —At the very outsat I wish to thank the Bradford Chamber 
of Commerce for having taken the trouble of sending a special representa^ 
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tivG to put the point of view of the British manufacturers before us. 
It is a great compliment to us and an augury of the future co-operation 
between this country and yours. 

Mr. SpinJc. —I thank you very much. 

Mr. Batheja.—l have been studying the literature which you very kindly 
supplied yesterday and arising from the statistics given it appears that in 
relation to the Home market in England the export trade is not so imijortaut 
and in relation to the export trade the Indian portion of it is relatively 
very small. 

Mr. Spink. —To-day. Yes. 

Mr. Batheja. —It has been so since the last 15 years. Just now it is very 
small. 

Mr. Spink. —We arc basing our argument on pre-war years, say, 1913, 
and also on the uneconomic competition which has sprung up. 

Mr. Batheja. —If you look at these figures are you prepared to accept 
the contention that the export trade in relation to tho Home markot is 
small (Board of Trade Journal)? 

Mr. Spink. —That is why I am here, because they are small, because they 
have declined so much. 

Mr. Batheja. —If you accept my statement, it is well and good. Please 
go through the production and export figures on page V of the Board of 
Trade Journal, dated the 7th July, 1932. It may be due solely to the 
Ottawa Agreement, but probably the conclusion I am trying to arrive at 
can also be drawn from that. 

Mr. Spink. —I don’t think it is a fair conclusion, as you are taking 
figures from our worst years so far as the exports to India are concerned. 

Mr. Batheja. —I shall oome to that point later. You want to go back to 
1913? 

Mr. Spink. —You are quite right, with regard to these figures. 

President. —Mr. Spink has never disputed that. His point is that 
although to-day tho proportion of exports is a very small part of the total 
production, things were different in the pre-war years. That is the whole 
point of his argument regarding which we have no statistics. 

Mr. Spink. —I am b.asing my argument on tho pre-war years, because 
the last few years for which we have figures, have been very poor years, 
and I cannot base any contentions on poor years. I must base them on an 
average year. 

Mr. Batheja. —Do you regard 1913 as an average year for the purpose 
of present production and consumption? 

Mr. Spink. —Yes. An average year. 

Mr. Batheja. —A year as far back as 22 years—do you regard that as an 
average year? 

Mr. Spink. —Since then circumstances have altered considerably. 

Mr. Batheja. —Circumstances of production, consumption, technique, 
improvements, organisation .and processes have all ch.anged and the whole 
world has changed since 1913. Are you going to regard 1913 as a normal 
year? 

Mr. Spink. —We have not had any normal year since. 

Mr. Batheja. —How far back are you prepared to go in order to get 
a normal year? 

Mr. Spink. —I have no figures previous to 1913. Therefore my contention 
is that apart from 1927, all the years have been more or less poor. 

Mr. Batheja.- —That is rather an important point. Are you ijrepared 
to go back to 1900 as a normal year? 

Mr. Spink. —I don’t think it is necessary to go so far back. If I had 
the figures in front of mo, it would be easy for me to say. We haven’t got 
figures previous to 1913. 

2 Si 
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President. —Have you any idea of the proportions? 

Mr. Spink. —What proportion of exports were to full production? 

Mr. Batheja, —I know they were considcrablo. I take it you don’t wani 
to oppose the progress of the Indian industry? 

Mr. Spink. —We don’t want to. 

Mr. Batheja. —Since 1913 the Indian industry has progressed enormously 
and the conditions are bound to be changed. 

Mr. Spink. —You say that the Indian industry has progressed enormously^ 
That I cannot contradict, because I don’t know. . 

Mr. Batheja.—Not only has the Indian industry changed, but the demand 
has changed. The Indian production has ehang^. The rest of the world 
has not stopped still. The rest of the world has also bcgu.n to move. 
Many new mixtures have been created and so on. You know very well as a 
result of the war there were enormous developments iii the wool industry 
in all countries, because wool materials were required ever 3 rwhere. Thera 
were enormous developments in wool in Great Britain, Italy, France and 
Germany. There were very great developments in South Eastern Europe. 
1 am prepared to prove that to you with facts and figures. Are we going 
to wash out all that—to wash out the changes in the character of consump¬ 
tion and production—to wash out the conditions of competition which 
England Ls fiming from other countries? 

Mr. Spie^k. —There is one matter which enters into that and I don’t 
wish to refer to it at all, as it is political Up to a point. 

iMt, Batkeja.’—Xo\x maintain that for purposes of determining whether 
the market fbr British goods has been lost or not, we must go back to 
1913. 

Mr. Spink.— 

President. —May I put the point to Mr. Sp.ink? You are interested not 
BO much in the comparative volume of trade between now and then as in the 
proportion Of the Indian import trade. That proportion will take into con¬ 
sideration rhe increase of production in India itself. I do not know 
whether I have made my point clear. 

Mr. Spink. —Has the increase of production in India been very marked? 

Mr. Batheja .—Yes. 

President. —If the total imports into India have gone down, has your' 
proportion been maintained? That is what j'ou are interested in. 

Mr. Spink.- —I can tell you it is much less than it used to be. 

President. —Those are the points on which wo should like to have some 
information. 

Mr. Batheja. —I think it would be better if you take tho detailed head.> 
ings and see what has happened to the Briti.sh trade after the close of the 
wai'.i 

Mr. Spink. — T have given figures here for 1913-14. The proportion of 
the United Kingdom exports into India was 68-49 per cent. 

President. —Of what? 

Mr,. Spink. —Tho total imports into India. April 1st to November 80th, 
1934, 31-44 per cent., Since that date the percentage has dropped con¬ 
siderably. 

Mr. Batheja. —There are reasons for that. If you go through the tables 
with mo, I shall explain the reasons. If you think the reasons ought to be 
taken into consideration by the Board, then we may not stick to the pre-war 
figure. Take piecegoods first. You will find that the United Kingdom 
occupies a leading position. 

Mr. Spink.—Yes, 1918 to 1921. 

Mr. Batheja. —In 1920 the United Kingdom imports into India go up 
considerably. There, may be other factors too, but I take it, it is due to the 
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dcprctualioii ill the Enirliah exchange in relation to the rupee or to i.no 
appreciation of the rupee. 

A/t. Spink. —That was a boom year. 

Mr. batheja. —The only possible explanation is that on account of the 
rupee exchange which soared to very high limits, many importers in India 
ordered largo quantities of goods. 

Mr. Spink. —It was not entirely due to exchange. 

Mr. batheja.—li you find that this sudden jump in Hritish imports 
occurs in other categories, there must be a common cause. 

Mr. Spink. —There was some heavy buying in those particular years. 
Everybody was then buying ahead not only in India but in most other 
countries. In other words they were speculating, because they were afraid 
that they would not get their requirements. 

Mr. batheja. —So far as the imports of piecegoods are concerned, the 
United Kingdom occupies the first position in 1920-21 and Japan occupies 
the second 'position and Franco the third position, is not that so? 

Mr. Spink. —Yes. Japancso imports in 1920-21 bear no relation to present 
styles. 

Mr. batheja. —It doesn’t matter. We have got no styles. Our piece- 
goods are not divided into worsted and woollen. Your statistical returns 
give much more information than our returns. Those are all the returns 
wo have., 

Mr. Spink.- —In 1920-21 Japanese exports were confined to a few essentially 
Japanese styles which competed neither with Indiiin nor United Kingdom. 

Mr. batheja. —I want to run through these figures just to realise tlie 
im|)ortance of the Hriti.sh imports into India. 

Mr. Spink.--Except that wo arc dealing with different categories and 
different styles. 

Mr. batheja,. —In 1920-21 United Kingdom occupies the first place, 
Japan occ.iiiies the secoud place, and France occupies the third place. 

Mr. Spink .—Yes. 

Mr. batheja. —You will please notice th.-it Germany, Italy and other 
woollen countries are nowhere in the picture. 

Mr. Sjiink. —Quite. 

Mr. batheja. —You pass on to the other years and you will find in 1921-22 
the import of piecegoods from United Kingdom go down abruptly. T take 
it the one possible explanation is that it was due to the fall of exchange. 

Mr. Spink. —There was also a tremendous carry over. 

Mr. batheja. —Tho rupee fell to la. 3d. at that time. 

Mr. Spink. —But apart from that the 1920-21 goods were not disposed 
of owing to heavy speculation and therefore they could not buy in the 
following year. 

Mr. batheja. —If you st\idy the figures for tho subsequent years, them 
is a recovery in the United Kingdom imporUs, hut Germany goes up strongly 
and occupies the second position in 1923-24. 

Mr. Spink. —Yes. 

Mr. batheja. —So that Germany is competing in those years. 

Mr. Spink. —Yes. 

Mr. batheja. —Then France occupies tho third place. Italy has begun 
to emerge in 1923-24. In 1923-24 Japan loses ground as compared with 
1920-21. Uet us pass on to the next page. In 1924-25 the United Kingdom 
imports go up considerably. I suggest the one possible explanation of tho 
increase of imports in 1924-25 is the Is. 6ci. exchange when England got 12} 
per cent, advantage as regards imports, but Franco maintained its progress. 

Mr. Spink. —Yea United Kingdom imports go up considerably in 1924. 

2 ij2 
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Mr. Satheja. —As a matter of fact I have reason to believe that Franc® 
became the strongest competitor of England in the world international 
trade. Before the war United Kingdom was the first wool manufacturing 
country, Germany second and France third. After reparations began to 
come from Germany to France and France modernised the equipment of the 
devastated area, the French industry made many improvements in the 
technique and consequently became a serious competitor of Great Britain 
in all parts of the world including India. 

Mr. Spink. —That was so; but also a very big factor was the low French 
exchange. 

Mr. Batheja. —The French industry improved so much that they were 
able even to flood the Bradford market. 

Mr. Spink.—'Sot flood the Bradford market. They made a very con¬ 
siderable increase in their exports to United Kingdom. 

Mr. Baiheja. —I can give you figures. 

Mr. Spink. —Why the Bradford market particularly P 

Mr. Batheja. —Even in Bradford they were selling their goods. If you 
don’t want to use the word ‘ Bradford ’ I would say they increased their 
imports into the United Kingdom. 

Mr. Spink. —Yes. 

Mr. Batheja. —That is a statement I came across in the Committee ap¬ 
pointed by tho Board of Trade in England to enquire into the increasing 
imports from France into England. 

Mr. Spink. —If you say into England, I agree, but not Bradford. 

Mr. Batheja. —I may be wrong. That may be more picturesque than scienti. 
fic. The French industry modernised the whole equipment which had been 
destroyed by the Germans in the war and large scale organisations were put 
up. There were certain mills having as many as 100,000 spindles—even now 
j'ou can find them. Italy also modernised its equipment at this time and 
impi-oved its wool industry after 1924. And so the challenge comes to Great 
Britain nob only from France but tpom Italy. Is that reflected in the figures? 

Mr, Spin'k. —Yes. 

Mr. Batheja. —On the other hand Japan is not able to make much head- 
way becau.se the Japanese wool industry was not organised. 

Mr. Spink. —They have increased nearly 2i times between 1923-24 and 
1920-27. 

Mr. Rahimloola. —Iiook at 1929-30 figures. They have again dropped. 

Mr. Batheja. —I am talking of these three years 1924-25, 1925-26 and 
1926-27. 

Mr. Spink. —They have dropped in 1926-27. 

Mr. Batheja. —Compared to France and Italy, Japan was nowhere. Please 
turn to the next page. Taking the years 1927-28, 1928-29 and 1929-30, so far 
as the number of yards is concerned, France has actually beaten United King¬ 
dom in the Indian trade. Is that not so? 

Mr. Spink. —^That is so. 

Mr. Batheja. —Take the figure for 1929-30. You will find France has come 
up very strongly and is able to challenge the supremacy of .the United Kingdom 
in the Indian market. 

Mr. Spink. —In certain lines. Yes. 

Mr. Batheja. —We are now taking things in the mass. If you have any 
observations to make later on, we shall take thorn into consideration. To con. 
tinue, Japan fades out of the picture. 

Mr. Spink. —Yes. 

Mr. Batheja. —Italy on the whole is maintaining its position. Even Italy is 
not able to compete with France. 

Turn to the next page where you find figures given for 1930-31, 1931-32 and 
1932-33. The French injports in yardage in those years are actually higher, 
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so that so far as yardage is concerned, France is absolutely the first, though 
it may not be the first in value. Italy comes up in tlio year .iyd2-yii in sj)ite 
of the United Kingdom going off the gold standard and getting an exchanga 
advantage over France and Italy. 

Air. Spink. —We have no figures to show that. 

Mr. Batheja. —I shall give you exchange figures to look at later if you want. 
In spite of the exchange advantage—England went off the gold standard in 
September 1931—towards the end of the year, Fiance and Italy have actually 
imported into India more yardage than the United Kingdom. In 1930-31 and 
1931-32 Japan is absolutely w'ashed out. Is not that so? 

Mr. Spink. —Yes. 

Mr. Batheja. —Japan begins to come up in 1931-32 and 1932-33. Japan 
went off the gold standard in December 1931. 

Mr. Spink. —Yea. 

Mr. Batheja. —After that, as a result of the exchange advantage which 
England had over France and Italy and the quota preferences, the United 
Kingdom has improved its trade, but Japan has improved its position at the 
expense of France and Italy. France and Italy ore not able to hold their own 
very much and Japan comes up and takes their place. I grant your argument 
that Japan has a distinct advantage owing to the depreciation of the yen. 

Mr. Spink. —I cannot understand your remarks that we had any exchanga 
advantage. If you have figures to prove it, well and good. 

Mr. Batheja. —These are the figures showing the exchange depreciation of 
world currencies in berms of gold. United Kingdom has depreciated its cur¬ 
rency up to date to the extent of 37 per cent, (handed to the witness). 

Mr. Spinhr —That does not help us. 

Hfr. Batheja. —France’s depreciation is nil. 

Mr. Spink. —They are on the same basis as we are. 

Mr, Batheja. —Italy's depreciation is 2 per cent. This is what I mean by 
England having an exchange advantage over France and Italy. 

President. —In India. 

Air. Batheja. —Because the Indian rupee is linked to sterling. In the Indian 
market in relation to Italy and Franco, F;nglaiid has an exchange advantage. 

Mr. Spink. —Italy ha.s 2 per cent, advantage over us 1 

Mr. Batheja.—Hnw? These are the figures which have been taken from 
the League of Nations publications. 

President. —I don't think Mr. Spink has followed my colleague’s argument. 
It is this—not that you have an exchange advantage in India as compared 
with France and Italy but that when England went off the gold standard it 
did give a temporary advantage to English exporters as compared with the 
countries which were on the gold standard. My colleague applies it to the 
Indian statistics to show that in spite of that advantage enjoyed by England 
against Italy and France, the Continental imports went up for one year and 
then they fell because they wore conquered by Japan. The United Kingdom 
continued its upward course in those years. 

Mr. Batheja. —These are the figures of piecegoods. 

Mr. Spink. —These figures do not go far enough. 

President. —To show today’s conditions. 

Mr. Batheja. —They don’t go far enough. 

Mr. Spink. —There is a tremendous difference between where these figures 
end and today. 

President. —That does not alter my colleague’s argument regarding the 
general trade in those years. I think my coUeague’s point is that the Japan’s 
increase has been at the cost of France and Italy. 



376 


Mr. Batheja. —That is one point; that is not all, Japan has increased its 
imjHji'ts at the expense of Germany, France and Italy which are woollen manu¬ 
facturing countries having a great amount of efficiency. 

Mr. Spinli. —I still cannot get away from the point that our decline is far 
more serious than the decline of any other country so far as the Indian market 
is concerned. 

Mr. Batheja. —That is not a fact. Your decline is certainly very much loss 
than that of Germany. 

Mr. Spink.- —If we had the 1013 figures of exports of various countries and 
today’s figures, I think it would be found that our decline is far more serious 
than that of any other country apart from Germany. 

Mr. Batheja. —If you of course assume that the world has stood still and 
if no allowance is made for changes in production and consumption, improve¬ 
ments in technique, methods and so on, then of course you could carry your 
argument back far enough to find out what xvould support your contention. 
But you must take into consideration the developments which have taken 
place since the last 22 years. 

Mr. Spink. —Wa are not complaining about the competition of any of these 
countries, except Japan. 

President. —If you are not complaining about the competition of these 
countries, then my colleague is perfectly right that you have no need to go 
back to 1213 to prove your ease. If the competition of France and Italy is 
considered by you as normal, you must take the figures since the war and not 
before the war. If you have no complaints against their competition, and 
these figures seem to show that it is they who aro suffering more than you, on 
account of the Japanese competition, then we don't want pre-war figures at ail 
because it raises quite a.different issue, 

Mr. Batheja. —Why should you complain agaiuet a particular country w'hen 
I can shoxv that at certain periods the competition from France and Italy was 
far more serious? 

Mr. Spink.—K we had the figures here, I think you would find that they 
alter the whole case. 

Mr. Batheja. —Don't run away with the impression that I am giving you 
any views of my own or of the Board. I am trying by discussion to elicit tho 
facts and understand the position. If you argue that there is no complaint 
against France, Italy and Germany, 1 do maintain that, judging from tho 
piecegoods figures, the challouge from Germany, Franco and Italy wau very 
strong and very seriou-s. Still in spite of such strong challenge and such 
eerio\is competition, on account of the changes, in world conditions, supply 
and demand, currency and so on. Franco and Germany faded out. At one 
time Japan xvas strong a.s y.ou saw and faded out in tho middle. Why -should 
you regard this Japanese competition ns a permanent thing? 

Mr, Spink. —We maintoin that fhe competition from Japan is quite an un¬ 
fair efjinpetition. ^ye don’t maintain that the competition from these Con¬ 
tinental eou'ntries is necessarily unfair. 

Mr. Ifatheja. —I will come to that. In the meanwhile, you can glance 
through ihe other figures for better confirmation. One may think that iny 
case is based only on piecegoods figures. Therefore let us go through the other 
figures. As I go on, I shall make running comments. Whera you disagree, 
you may say so. 

President. —la there anything fresh relating to the United Kingdom in 
those figures? 

Mr. Batheja. —The Indian production goes up in hosiery. 

Pres'ident. —Do these also support the same argument? 

Mr. Batheja.-^Yes. 

Mr. Spink. —I am not prepared to discuss hosiery figures. 

Mr. Batheja. —You have no instructions from the National Federation? 

Mr. Spink- —No. 
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Mr. Batheja. —One thing as regards hosiery I may say is that the United 
Kingdom position has never been cliallenged by any country and if it has been 
challenged at all, it has been done by the Indian hosiery industry and recently 
by Japan. 

Mr, SpinTc. —It is for the United Kingdom hosiery industry people to say. 

Mr. Batheja. —As a matter of fact the United Kingdom hosiery is different 
in quality from the Indian or the Japanese. They cater for a higher class of 
demand. 

President. —May I sum up to sec if I have got your point of view correctly? 
I)o I understand up to the year 1932 you had no complaints to make about tho 
competition of any other country in the Indian market? Although France, 
Italy and Germany did beat you in competition in certain years, you had no 
complaints about it because you regarded it as a fair competition. 

Mr. Spinlt. —^I am not aware that we made any complaint. 

President. —I am just trying to put forward what your position is. Even 
the Japanese competition in the year 1924-25 and in the following years was 
not regarded by you as an unfair competition. It was normal. But you re¬ 
gard the Japanese competition, since she went off the gold standard—whatever 
may be the reasons which we may or may not know—^has definitely become 
something quite different from any competition which you met with in the 
past. 

Mr. Spiruk. —It is not competition. It is a menace. 

President. —I am just putting what I under-stoed to be your point of view. 

Mr. Spink. —I agree with you so far. 

Mr. Batheja. —In what respects do you regard the Japanese competition as 
unfair and different from the competition of France, Italy, Czechoslovakia, 
Germany, Poland, etc.? 

Mr. Spink, —I am only concerned with the Japanese competition so far as 
the United Kingdom is concerned. 

Mr. Batheja. —You distinguish the Japanese competition from the competi¬ 
tion of other countries and you Call it unfair. I want some amplification of 
that answer. , 

Mr. Spink. —We have had qualities from Japan which when analysed it 
was found that the selling prices of these qualities represented only the value 
of the wool. 

Mr. Batheja. —Do you maintain that the Japanese are selling goods at the 
cost price of their raw material? 

Mr. Spink.-^Not as a general rule. I should not contend that: otherwise 
we should immediately know that there was definitely something wrong some¬ 
where. But we do know in other instances they must make a profit; other¬ 
wise they could not go on. We cannot understand it. 

Mr. Batheja. —One may not understand another man’s position. Does it 
necessarily follow that his position is unfair? 

Mr. Spink. —We know that their wage.-, are loiver. 

Mr. Batheja. —^Is it generally true that taking the most important lines the 
Japanese are selling their goods at the cost of raw material? 

Mr. Spink.- —I should say not as a general icic. 

Mr. Batheja. —There may be isolated instances? 

Mr. Spink.~Yos. 

Mr. Batheja.—VJhen certain mills go into liquidation iu India and when war 
stocks were sold (there were surplus slocks and so on), it, is quite possible in 
the home country and outside the home country goody are sold at a price less 
than the cost of raw material. There may be one or two instnnees, hut from 
that one cannot draw a general conclusion, and unless you are prepared to 
make a general statement that Japan in the bulk of her croods sells in India at 
a loss or at the cost of the raw material, we cannot accept your statement. Do 
you maintain that? 
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Mr. Spink. —I do not maintain that. 

Mr. Batheja .—So that that atatament is not applicable to Japanese corn- 
petition V 

Mr. Spink. —It is difficult to explain how they do it. They are doing it and 
the result is disastrous not only to the United Kingdom but to other countries 
os well. 

Mr. Batheja .—You have laid great stress on the exchange advantage wliioh 
Japan enjoys; do you regaid that as a permanent or a temporary factor? 

Mr. Spink. —It is a difficult question to answer; one cannot say what is 
going to happen to Japan financially. 

Mr. Batheja .—You regard the French, German and Polish and the rest of 
the competition up to 19d2 as fair and the Japanese competition as unfair and 
you distinguish clearly between the two kinds of competition. I want to know 
what is at the back of your mind when you make that distinction. 

Mr. Spink. —I cannot understand hew Japan can make and export goods to 
various countries ot the prices at which she is doing, and which is undoubtedly 
extending to the whole of their trade, irrespective of piecegoods. 

Mr. Batheja .—I grant that. As a matter of fact in certain years I can 
Bhnw you abnormal imports from certain countries. Would you regard such 
Btatc of things aa permanent? 

Mr. Spink. —That is rather a big question. 

Mr. Batheja .—It may ho simply abnormal for some years? 

Mr. Spink. —For a moment take your mind back to the cotton situation. 
We thought it could not last; but it is going on and it has become more in¬ 
tensive than over. 

Mr. Batheja .—Would you accept the statement that if such a pbenomena'n 
is perceived over a number of industries over a long time, it may possibly be 
due to superior technique and superior organisation and in fact also to reduced 
cost of production? 

Mr. Spink. —Not altogether, and apart from those you mention there are 
many other factors which intervene. 

Mr. Batheja .—What are those circumstances? Do you maintain that these 
conditions can be maintained indefinitely over a long period in a number of 
industries? I know it is the policy of certain cartels to have discriminating 
prices in certain markets; take the Standard Oil Company which has got one 
price, ill one market aud another in another market. But can it be maintained 
over a lung period and in a number of industries? 

Mr. Spink. —What period are you thinking of, five years or ten years? 

Mr. Batheja .—Say 10 years, unless they arc doing it by superior efficiency 
and also reduced production costs. 

Mr. Spink.—Suppose it is their intention to capture any particular trade, 
once they bavo captured that trade they have the market to themselves. If 
your or our industries are going to be made bankrupt it will be very difficult to 
re-start them again. 

Mr. Batheja .—That might happen with French competition, that might 
happen with German competition. For some time Polish yarns were coming 
in large quantities and driving out the English. Why don't you advocate the 
same method against Continental countries? 

Mr. Spink. —Because the difference is nothing like so great but the differ¬ 
ence between the United Kingdom prices and Indian prices on the one hand 
and Japanese prices on the other is tremendous. 

Mr. Batheja .—Coming to this difference of prices are you quite sure that 
you are ccn.paring the same class of goods? It is a common fallacy to com- 
pare a higher class material with higher cost with a low class material. 

Mr. Spink. —I am taking type, for typo; I am talking about woollens and 
woi-steds, normal (lualirics made in India and in the United Kingdom and the 
eame cloth made in Japan. , 
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Mt, Jiatheja .—Wbat quantities are oflFected by that cornparison? 

Mr. Spink. —They are taking up the bulk of our lines now. 

Mr. Batheja. —-Cun you support that by giving any figures? 

Mr. Spink. —Wg haTe got the figures here. 

Mr. Batheja: —Our difficulty is that we cannot separate the figures. 

Mr. Spink. —PiecegOods all wool and mixtures are shown separately. 

Mr. Batheja. —On {fie other hand, looking at th^ production statistics—of 
course these are not cpm])arablo figures—but if you take the arverage values, 
you will find that British articles have got a much higher average value than 
the Japanese article and it is also reasonable to argue from theory that because 
England doe,s not manufacture only for the tropical market but also for other 
markets in Europe, Canada and so on where the cold is very severe, she is 
specialising in higher class materials whereas Japan is specialising in low class 
material in which Japan has a distinct advantage. 

Mr. Sptnk. —It is the difference in the price of the same quality th‘i)|t I am 
thinking of. Our price of, eay, a mixture cloth would be 4g. and the Japanese 
would be 2s. 3d. for the same article. 

Mr. Batheja. —I won't pursue this point further. 

Mr. Spink.- —I can only go on the figures which we have here for the last 10 
months. You have got “ all-wool piecegoods and mixtures ” from the United 
Kingdom 3,(500,000 and from Japan the same type of goods more or less nearly 
7 million yards. 

Mr. Batheja. —If you will look at this return you will find that Japan so 
far as Briti.sh woollen goods arc concerned a year back was a much better 
market for Cfrcat Britain than India (‘ Trade of the United Kingdom '). 
British imports into Japan of woollen goods and mixtures were greater than 
those to British India. It may be tlwt Great Britain specialises in certain 
higher class articles and Japan is importing those very articles from Great 
Britain while she is producing a low class article suitable for the tropics and 
these have an advantage over British goods in tho Indian market. 

Mr. Spink. —I contend that Japan is supplying in this market the same type 
of goods that we deliver; in certain qualities it is difficult to tell whether it is 
made in United Kingdom or in Japan. 

Mr. Batheja. —As a matter of fact Great Britain has been a greater teacher 
in the matter of industries than any other country including France, Germany 
and Italy. They arc following great Britain. Do you maintain that British 
goods have not been imitated by France, Italy or Japan? 

Mr. Spink. —Not so much by France. 

Mr. Batheja. —J^rc French goods imitated in Y’orkshire? 

Mr. Spink. —A very small proportion. We have not made a wholesale copy 
of cloths, as Japan has done. 

Mr. Batheja. —The whole effect on civilisation of international trade is that 
one country copies another. You say there is an element of unfairness in 
the .Japanese competition? 

Mr. Spink.—J maintain they are selling at uneconomic prices but I cannot 
give you their costings. 

Mr. Batheja. —Uneconomic to you or to the Indian industry or to Japan? 

Mr. Spink. —So far as the rest of the world is concerned. There is no 
country in tho world which can approach them, not by -7 per cent, or 10 per 
cent., but by a much greater margin. There has never been such a pheno¬ 
menon before and it is becoming increasingly dangerous. It has become a 
definite menace and we have got to tackle it at the very outset and the Indian 
mills must also do the same otherwise the whole of tho United Kingdom and 
Indian trade will be lost. 

Mr. Bat heja. —Another point is this ; You arc not opposed to the increase 
In Indian production? 

Mr. S]iink, —Not the least. 
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Mr. Baiheja. —^And you should like to reserve as far as possible a majcr 
share of the Indian demand for the United Kingdom and India? 

Mr. Spink. —We have not asked for the major share. We say “ our 
desire is. not to seek special privileges in the Indian market but to accept such 
rulings as will make for equal competition between all suppliers of wool tex¬ 
tiles to the Indian market 

Mr. Datheja. —What do you mean by “ equal competition ”? 

Mr. Spink. — A reasonably fair equation of prices. 

Mr. Batheja. —You again come to the word fairl 

Mr. Spink. —I mean a normal equation of prices as far as possible. 

Mr. Bafheja. —You would like prices to be equated; do you mean German, 
French and Italian prices also? 

Mr. Spink. —We do not look upon these countries as being unfair competi¬ 
tors as I have already said. I don’t think any supplier of goods to India has 
the right to say that he should have a certain share of the market. Wo only 
want such share as we can get in equal competition. 

Mr. Rahimtoola. —You don't want any reservation of the Indian market; 
what you want is equal competition? 

Mr. Spink. —Yes. I contend that the competition from Japan is un¬ 
economic, and does not allow of equal competition. 

Mr. Batheja. —You are aware that under our treaties we can discriminate 
in favour of United Kingdom, but we cannot discriminate against Japan and 
if we discriminate against Japan, we shedl liave to discriminate against the rest 
of the world exce United Kingdom. 

Mr. Spink .—Yes, I realise that. 

Mr. Batheja. —So that we will have either to equate prices which could be 
done by putting up the duties or fix quotas. Wo shall have to raise the duties 
or fix these quotas against all other countries. 

Mr. Spink. —Yes, except United Kingdom. 

Mr. Batheja. —If the quota is effective, if the protection is effective or if 
the preference is effective, in whatever way we might put it, it amounts to a 
reservation of the all future expansion of the Indian market for the Indian 
industi-y plus the English industry. 

Mr. Spink. —Not necessarily. 

Mr. Batheja. —Becamso the residual share goes to you and the Indian indus- 

try. 

Mr. Spink. —Why should it? It is a quota against Japan only? 

Mr. Batheja. —It would not be against Japan only. If there is going to be 
a quota against Japan, Urers will have to be a quota against every other eoun. 
try. 

Mr. Spink.- —Is that so? Must you have a quota against every other coun- 
try? 

Mr. Batheja. —Under the trade agreement with Japan, we cannot discri. 
minnte against Japan only. We can discriminate in favour of United Kingdom. 

Mr. Spink.^l understood that quotas were not included in the Most Favour¬ 
ed Nation Clause. 

Mr. Batheja. —If you raise the tariffs, the duty against Japan will have to 
bo so high that it will cover every other country. 

Mr. Spink. —Tariffs are not sufficiently flexible and cannot be, owing to the 
tremendous differences in prices so far as Japan is concerned. 

Mr. Datheja —There are two alternatives. The first alternative is to grant 
bounties. I suppose you don’t suggest that. 

Mr. Spink, —I do not know exactly what you mean by bounties, unless you 
mean .subsidies. 

Mr. Batheja. —By bounties I mean subsidies. We need not consider that at 
the present moment. 
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Mr. Spihk. —No. 

Mr. rin(/7fja.--\Vhat I wisli to point out is tli.it uUimottly if a quota or a 
tai'itl puling is ndoptLd a^^nin.^t Japan, it will have to be adopted against tho 
rest of tho world mi'nu* L'niled Kiugdoin. 

Mr, iS'pink.- That could be done according to the constitution. 

Mr. Iliithrja. —The effect of that will be the reservation to the Indian and 
to tho United Kingdum industries of the residue, ia that not so? 

Mr. Spinh. —If a ijuota is put on against Japan, I take it, it has to be put 
on ag.iiiist other foreign countries except United Kingdnm. That reservation 
can he uinde. If tlicse quotas arn sutlieient to allow these continental coun- 
trie:! mere or less to i-xport to India the amniint of goods they havo been 
accustomed to export, I don t see how the residue of what tho Indian milla 
cannot manufacture, is going to coma entirely to the United Kingdom. 

Mr. Hatheja. —The residue arises aa a result of the expansion of the market 
in India. 

Mr. Spink. —In any case we are not asking for that. 

President. —You arc asking for a fair field to compete in tho expandable 
market of India? 

Mr. Spink. —Exactly. 

President. —That is what my colleague means. 

Mr. Spink. —We are asking (or a fair field. We are not asking that we 
should have all the residue of the demand which the Indian mills are not able 
to meet. 

Mr. Hatheja. —Just at present England haa the largest imports barring 
Japan and if Japan is kept out by some means, that won't disprove, my point 
which is that a good portion of the market will be reserved for United Kiugdoin 
and ludiii. 

Mr. npinik. —Easenfislly. 

Mr. JIallirja. —It ia the ambition of the Indian industry to get evi-n cent 
per cent, of tho niarlsct even against England. I don’t dcliy that some of tho 
mills have got their own ambition. That being so, the question which arises 
for consideration by the Tariff Hoard is whether the needs of the consumer 
will he satisfied in the future at a reasonable price from these two countries. 
United Kingdom and India. 

.Mr. Spink. -What about other countries? They are certainly going to 
supply a fair proportion. 

Mr. Batlir.jii. —Their costs are lower than yours. Their costs are lower than 
those of the Indi.in indu.stry. In thi.s argument I am linking India and 
England iopcthrr. I am looking at the point of view of tho consumer. Will 
the Indian industry combined with (he English industry be able to supply the 
requirements of the con.suriier which are hitherto being supplied by Italy, France, 
Japan at reasonable prices? 

Mr. Spink. —We are not a.sking for a qunta which will eliminate all com¬ 
petition. Therefore the other countries concerned apart from Japan, would 
also be able to supply. 

Mr. Bathrja. —You have not defined the contents of a quota. When my 
colleague asked you for infoimatinn about the quota, you said that you are not 
only demanding a quota hut you are demanding prnteetinn and quota. 

Mr. ,‘)pink. —I am not demanding. I have to be very careful that any 
quotas that may be levied or any tariffs that might he increased do not apply 
to the United Kingdom, 

Mr. Balhcja. —There is a question arising from that point. Do you inter¬ 
pret the Indo-Dritish Agreement as being such as to exclude tho quota against 
Great Britain? 

Mr. Spink. —So far aa 1 am aware, quotas aro not mentioned in tho Indo- 
British agreement. 



382 


Hr. lilahbntoola. —It Is only a question oC duties. 

illr. Sjiink,- —I’cs. 

Mr. Batheja. —So that you inight see that quotas might be applied. 

Mr. Spink. —That ia what we don’t want. 

Mr. Batheja. —1 want your opinion on the interpretation of the Indo- 
Bi’iti'h Trade Agreement. 

Mr. liuhimtanla. —My point is under the agreement it ia still open to the 
Tarilf Board to rceommend quota against Great Britain. It is not prohibited 
unde)' tlio agreement. Your suggestion is that it should not bo applied to the 
United Kingdom. 

Mr. Spink. —Yes, definitely. 

Mr. Batheja. —You don’t claim any exemption from a quota for United 
Kingdom under the 'ugreeinent? 

Mr. Spink. —Wo don't claim anything. So far as that agreement is eon- 
cerned, it only relates to tariffs. 1 have not come to say what I am going to 
get. 1 have come to ask. 

Mr. Batheja. —Is it true Mr. Spink, that compared to French, Italian, 
Japanese, German and Polish costs, the costs of the woollen industry in the 
United Kingdom are higher? 

Mr. Spink. —I presume they are, but I have no figures to that effect. 

Mr. Batheja. —Is it your general impression? 

Mr. Spinik.—-My owu impression is that the United Kingdom manufacturing 
costs are higher than the countries you have mentioned. 

Mr. Batheja. —Then to the extent that the costs of the Indian industry and 
the United Kingdom industry are higher than those of Japan or Italy and so 
on.(interruption). 

Mr. Spink .—I can't say anything about the Indian industry. I don’t know 
what their costs arc. 

Mr. Batheja. —I am laying down a general proposition. In this argument, 
as I told you, I am taking into consideration the interests of the consumer. I 
am coupling the Indian industry and the United Kingdom industry together, 
because both want an increase of duty. To the extent your costs and tlie 
Indian costs are higher, the duties to be applied against Japanese and Italian 
goods will have to be higher and the margin ol preference given to the United 
Kingdom will also have to be higher. 

Mr. Spink .—That is automatic. The cost of our goods to this country 
would not be any higber on that account. 

Mr. Batheja .—Your costs in general. If Yorkshire produces goods, at a 
'ower price, tl\en in equating their selling price with Japanese import prices 
and so on, the margin of preference will have to be lower, isn’t that so? 

President .—That has been accepted. Mr. Spink’s point is that it does not 
necessarily affect the prices of the United Kingdom goods. 

Mr. Batheja .—-I am not concerned with that at all. Is the British industry 
as efficient as the Continental industry? 

Mr. Spink .—I consider tlio British industry is very efficient. 

Mr. Batheja .—Compared to the French and the Italian industry? 

Mr. Spink .—Yes. 

Mr. Batheja .—-Why wa.s it thought neeassary to protect the British Woollen 
industry by having 10 per cent, duty on yarn and 20 per cent, on French 
goods ? 

Mr. Spink .—Our costs are higher. 

Mr. Batheja .—I am talking of efficiency in terms of costs. 

President .—Efficiency docs not necessarily med^jower costs. 

Mr. Batheja.—That is tfee only way in which the world understands the 

term. 
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President. —That would be mialeading. 

Mr. liatheja. —I have explained toy point to Mr. Spink. I hope you won'll 
feel hurt by theae remarks. We have asked similar questions of our own mills. 
Bangalore, Bombay and so on. 

Mr. Spink. —I am not hurt in tho slightest. 

Mr. liatheja. —1 am considering the interests of the consumer. 

President. —The only point I want to make clear is this: when you use tho 
term efficiency you mean low cost of production. In the case of Great Britain, 
this depends on the wages which are peculiar to Great Britain. They may 
differ from any other Continental country. Efficiency does not necessarily 
mean low cost of production, in the sense in which Mr. Spink uses it. 

Mr. Daiheja. —I quite understand your point that you don't want to oppose 
the interests of the Indian producer, but in relation to the consumer in India 
the claim of the Indian industry as well as the claim of the British industry 
for higher tariffs or quota will have to he considered. I am not differentiating 
between England and India. 

Mr. Spinik. —Tariffs and quotas must affect to a certain extent the con¬ 
sumer, but the incidence so far as the consumer is concerned is very small, 
but the aggregate means the life of the industry. You cannot put on tariffs and 
quotas without affecting the consumer. The question is how much it would 
affect the consumer in comparison with the industry. 

Mr. Batheja. —That is the balance of considerattions we have to take. 
I don't want to pursue the point. I am coming back to the same point again. 
The cost of production in Yorkshire as compared with Germany, France and 
Italy is higher. 

Mr. Spink. —I would not say that it is higher than Germany, 

Mr. Baihcja. —I am willing to omit Germany. Say Italy and France. If 
the cost of production is higher, the margin of preference may be higher and 
tiien other countries irrespective of the agreement between India end Great 
Britain may object to the increase of margin, 

Mr. Spink. —But this agreement has been made, 

Mr. Batheja. —I accept all the facts. I talk of the possible consequences on 
the consumer in India and that argument holds good not only against York¬ 
shire but against Cawnpore, Bombay and so on. I am also talking of the re¬ 
percussions on our international trade. I can give you the figures unless you 
are willing to take them on trust. Our balance of trade with Italy is far more 
favourable. 

Mr. Spink. —Than what? 

Mr. Batheja. —We sell more to Italy than Italy sells to us. 

Mr. Spink: —■'Pho total volume of trade between the United Kingdom and 
India is certainly far more important than the trade between India and any 
other country in the world. So far as India is concerned, the total volume of 
trade between our two countries is certainly far greater than the trade between 
India and Japan. 

Mr. Batheja. —That is due to many conditions. As a matter of fact cer- 
tain countriee may acquire vested interests or other countries may step in to 
increase their trade and so on. I am not talking of that. I am talking of the 
po.ssibility of a reprisal against our trade with these countries. Italy for in- 
Btance has, as I told you, an unfavourable trade with India and if Italian 
imports are shut out, Italy may retaliate. 

Mr. Spink.^1 am not asking you to shut out Italian imports. 

Mr. Batheja. —For quotas do you accept tho figures of last year? You don’t 
want to shut out Italy. 

Mr. Spink. —We don't want to shut out anybody but Japan. 

Mr. Batheja. —^You don’t want to shut out Italy inspite of the rate at 
which Italy is progressing in woollen ipiports? 
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Mr, Spink. —^That is rather a leading question which I prefer not to answer 
straightway. All I say is that we are not complaining about that particular 
competition. 

Mr. fiatheja.—l am referring to the possible effect of helping the Indian 
industry and the Yorkshire industry at the expense of other rivals. 

Mr. Spink. —am not asking for any further preferential treatment with 
the exception of Japan. 

Mr. Batheja. —Mr. Spink, as I have already explained to you, the point 
is whether this will amount to protection or preferential treatment. These are 
hard facts of the situation. 

Mr. Spink. —That is for you to decide. 1 want you to recommend if at all 
possible that any increased duties or quotas do not apply to the United 
Kingdom. 

Mr. Bofkejd.—-It will amount to preference against Italy, against Germany, 
against France and with all these threo countries, we have favourable balance 
of trade and they can hit us back. 

Mr. Spink. —I think we are a little closer to India tlian say Italy or France. 

Mr. Batheja. —I am just placing before you all the consequences. 

President. —Is not preference, preference against all other countries? 

Mr. Batheja. —Much depends upon the degree of preference. 

President. —That is one of the difficulties of trying to deal with the .lapanoso 
menace by tariff. 

Mr. Batheja. —We shall discuss this point at a Board meeting and not 
with the witness, if you don't mind. 

In claiming preference against these countries, or claiming quotas against 
these countries; have you taken into consideration the possible repercussions 
on our trade with Germany, France and Italy? 

Mr. Spirik, —Does not that , depend a great deal as to what preference 
United Kingdom gets against these countries? If preference amounts to 40 
or 50 per cent., I can quite imagine they will have something to say. 

Mr. Batheja. —^When you take into consideration Japan's selling prices, the 
barrier against Japan will have to be fairly high. Ipso facto it will have to 
he high against other countries as well. 

Mr. Spirvk.—Tt is impossible to equate our prices with Japanese prices by 
tariffs alone. 

Mr. Batheja. —I explained to you the difficulty of our position that Japan 
has to be treated on equal terms with other countries. 

Mr. Spink. —That is why wo want quotas, so that Japan sould put into 
this market a reasonable amount of goods, but not flood the market to the 
detriment of everybody else—in other words to prevent them killing not only 
the other industries but also the woollen industry of this country which they 
will certainly do if unchecked. 

Mr. Batheja. —Whether they are tariffs or quotas, they will have to be 
applied to all countries. 

Mr. Spink. —Not to the United Kingdom. 

Mr. Batheja. —I am not prepared to express an opinion on th.at point. 
Iioaving aside the United Kingdom for the present, if quotas are to be 
applied. 

Mr. Spink. —To other countries minus United Kingdom. 

Mr. Batheja. —I am omitting United Kingdom for the present. 

"Mr. Bahimtoola. —The point is that under the new Trade Agreement 
there can be no differential duties on Japan as against other countries 
except United Kingdom. So Mr. Batheja’s point is that if Japan is the 
only competitor in the Indian market, whatever protection which the United 
Kingdom and India get will be not only at the expense of Japan but at 
the expense of other countries. 

Mr. Spink. —I understand that. 




386 


Mr, ’Batheja. —-Would you prefer to Lave quotas rather than tariffs!* 

Mr. Spink, —We must have a quota. It is entirely up to the Tariff Board 
to recommend increased tariffs or not. 

Mr, Baiheja. —I am trying to elicit your oijinion. I want you to assist 
ns. You say that you would prefer a quota. 

Mr. Spink. —We prefer a quota i we also want more preference if we can 
get it. 

Mr, Batheja. —In what form would you like to have—an ad valorem or a 
specific duty? 

Mr. Spink.—Ad valorem. 

Mr. Batlieja.- —In the body of the memorandum submitted by the Wool 
Textile Delegation, in some places, they have expressed a preference for a 
specific duty. Is there any reason for that? 

Mr. Spink, —I do not know. I said ad valoi'em because it would be a 
simpler way of administering the duties. 

Mr. Batheja.' —Will you please look at paragraph 2 of the Wool Textile 
Delegation’s memorandum? Is there any special reason for their saying that 
the differences between their selling prices and the prices of other foreign 
countries justify the recommendation by the Board of differential duties 
on all kinds of wool tjssues and wool yarns, imposed by means of specific 
duties on foreign goods? 

Mr. Spink. —I am wondering whether the word specific was used in that 
sense. 

Mr. Batheja. —Is it not used in the technical sense? 

Mr. Spirik. —That 1 do not know'. 1 do know the difference between the 
spscific and ad valorem duties and what advantage one has over the other. . 

President. —From the wording of the paragraph above, it appear.s that 
they have not used the word “ specific ” in the technical sense. 

Mr. Spink. —Yes, because you will find they have referred to ad valorem 
duties in the paragraph above. 

Mr. Batheja. —^^You say that you would prefer quotas. Have you con¬ 
sidered the difficulty of applying quotas? Have you in mind any basic 
period which may be regarded as normal for this purpose? 

Mr. Spink. —So far as Japan is concerned? 

Mr. Batheja. —I am afraid, we are coming back to the same argument. 
A quota against Japan must mean quotas again.st other countries. 

Mr. Spink. —There is no particular complaint against other countries. 

Mr.. Batheja.—What basic period would you suggest? After all a certain 
basic period may not benefit you and certain basic periods may be of benefit 
to you. 

Mr, Spink. —The same as mentioned by the Bombay Millowners Associa¬ 
tion. 

Mr. Batheja. —You mean the last five years. 

Mr. Spink .—Not so far as the United Kingdom is concerned. 

Mr. Baiheja. —1 have not really thought over that question because the 
Trade Agreement requires very careful consideration. 

Mr. Spink.~-l would suggest the same period as stated by the Bombay 
Millowners Association. 

Mr. Baiheja.—Is that period a normal period? 

Mr. Spink. —There is nothing normal about Japanese imports. We are 
not budgeting for a normal period but budgeting for an extraordinary 
period. 

Mr. Batheja. —Everything in imports in tha.t period goes up and down 
suddenly. 

Mr. Spink. —Trade does move up and down. It does not remain 
stationary. 
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President. —There may be some confusion of thought here. The point 
at issue i.s that you want a quota against Japan to deal with the Japanese 
menace as you called it. You are not particularly interested, I gather, 
how the quota is arranged against other countries. Any quota against 
Japan based on a period wilt be effective against them because they have 
only started competing seriously in the last year 1934-35. Any quota which 
omitted that year and included any other year must be effective against 
tlapan. You don’t mind how the quota is fixed against any other country, 
so long as it is effective, against Japan. That is really the point at issue. 

Mr. Spink. —That is so. 

President. —Any quota based on a period will be effective against Japan. 

Mr. Spink. —Apparently. 

Mr. Paiheja. —A quota based on a certain basic period may be fair to 
Japan and a quota based on another period may be unfair to Japan. 

Mr. Spink.- —It is entirely for the Tariff Board to make their own 
decision as to what they consider fair and unfair. 

Mr. Batheja. —A.s I explained to you, there was a time when Japan 
faded out of the picture altogether so far as piecegoods imports were con¬ 
cerned possibly because Japan was on the gold standard, 

Mr. Spink. —You say that Japan faded out. I may say they never had 
this bu.siness before. They had their own particular business such as light 
weight Wool Cashmere and Wool Tafetta and real silk which formed the 
bulk of their exports. The present figures represent an entirely new trade 
for them, which ha« sprung up during the last three or four years. 

Mr. Batheja. —It ha.s sprung up in spite of the 50 per cent, advantage 
enjoyed by England over other Continental importers. It has sprung up 
in spite of the large advantage which is enjoyed by the United Kingdom. 
The United Kingdom has a preference of 10 per cent, against Japan and 
then it has, as I explained to you, an exchange advantage of 40 per cent, 
against certain countries. If you arc .stressing very seriously the exchange 
argument against Japan then I may say that so far a.s the Indian exchange 
is concerned, England has an exchange advantage of 12J per cent. 

Mr. Spink.^Ovei what country have wo an exchange advantage of 40 
per cent. ? 

Mr. Batheja. —Against France and Italy you have about 40 per cent, 
advantage. 

Mr. Spink. —So far as the Indian markets are concerned, that is not 
effective. 

Mr. Batheja. — I shall not dwell on this point further. Suppose a quota 
is established against Japan, have you considered the difficulty arising out 
of the possibility of evading the quota by some Japanese merchant or some 
other merchant settling, say, in France or even in London? 

Mr. Spink. —That is bringing up issues which we have not thought about. 

Mr. Batheja. —He m.ay import the Japanese goods into London or Paris 
and send them from there to India? 

Mr. Spink. —That would be a point to tackle when it arose. 

Mr. Batheja. —In the silk industry we have heard of some instances. 
Certain people imported Japanese goods in England, destroyed their 
Japanese marks of origin and sent them to India at a preferential rate. 

Mr. Spink.—I don’t think, speaking generally—more than generally—a 
British merchant would do that. 

Mr. Batheja. —The London trade is open to the whole world. 

Mr. Spink. —There is a tremendous sale of Japanese silk in United 
Kingdom. 

Mr. Batheja. —Anybody can set up an office in London. There is no 
restriction. 
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Mr. Spink. —It would soon be discovered. Of that I am quite certain. 
It is not a British trait in any case. With regard to the question of 
evasion of quotas, the matter crops up in respect of fents. As we have seen 
on the cotton side, the imports of fents into India from Japan have in¬ 
creased enormously since the introduction of the quota. 

Mr. Batheja. —That is why I am explaining to you the difficulty of 
administering the quota system. 1 am considering the question of quotas 
versus tariffs. I have passed on to another problem. Do you know of any 
other difficulties? 

Mr. Spink. —Fents and to a lesser degree ready made garments. But 
fents, I think, are very important and I believe—though I .am not quite 
certain—that point has heen mentioned or stressed hy the Bombay Milts-. 

Mr. Bathcja. —Do you think that the quota may be evaded? Do you 
consider that such an evasion is a practical possibility? 

Mr. Spin,k. —It has been evaded in cotton goods. 

Mr. Batheja. —Anyway, you don’t regard this as a practicable proposition 
that Japanese goods may be imported into England and then sent back to 
India? 

Mr. Spink. —It is possible. That is a matter to deal with when it does 
arise. 

Mr. Batheja. —When we are considering whether we should have pro- 
tetdion in the form of quotas or in the form of tariffs, this has to bo 
considered. We cannot consider the matter when it arises. We cannot 
postpone the problem. 

Mr. Spink. —Mr. Moss points out that it has not happened in the ca.se 
of cotton goods. 

Mr. Bathcja. —I have heard of in.stances in silk. Wool is an expensive 
article and it shares the honour with .silk of being on expensive article. 

Mr. Spink. —It is a matter which I have not studied. 

Mr. Batheja. —You would prefer not to express an opinion? 

Mr. Sfnnk. —I would prefer not to. 

Mr. Batheja. —Are there any idle woollen spindles in Yorkshire or in 
England? Do you know from your general knowledge? 

Mr. Spink. —It fluctuates according to the season of course. 

Mr. Batheja. —Is there any larger unemployment in the woollen industry? 

Mr. Spink. —Usually, for the spring season the si>indlcs are pretty well 
occupied. Is not that so, Mr. Addymanf 

Mr. Addyman. —I should think so. 

Mr. Bathcja. —From your oximrience of England do you know whether 
there is a liyger unemployment in the woollen industry as in other industries ? 

Mr. Spink. —I would not say it is very large. It varies according to 
the season or time of the year. Take the Tweed district. Most of the 
mills relied on the Indian orders to carry them through to their autumn 
season. 

Mr. Batheja. —le the total capacity of the woollen industry very much 
greater than its present output? 

Mr. Spink. —It must be. 

Mr. Batheja. —By how much? 

Mr. Spink. —That I cannot say. 

Mr. Addyman. —The mills are certainly not working to full capacity. 

Mr. Spink. —No. 

Mr. Batheja. —I wish to know whether the problem of excessive spindk's 
which exists in the cotton industry in Lancashire also exists in the woollen 
industry? 



Mr. Sptnk. —I can only give you my own opinion. I don’t think that 
it dotis, by any means, because we have a very big home trade in woollens 
and worsted apart from other export markets. It is an entirely different 
business in any ease. But the position so far as I can see is that if this 
competition from Japan is allowed to proceed, there will be many more 
spindles idle in the United Kingdom than there ore now. 

Mr. Batheja .—I want to know whether there is a large equipment in 
the woollen industry of England which is lying idle and which the inilustr.v 
is carrying on its shoulders in the shape of interest charges, etc. ? As you 
know, the relief which is sought to be given by the British Board of 'Irade 
to the Lancashire industry takes the form gt scrapping the equipment 
which is not needed. They have scrapped 10 million spindles. 

Mr. Spink. —That position has not arisen in Yorkshire. 

Mr, Batheja. —You saw yesterday a range of samples of goods produced 
in India. Is there anything else which India cannot produce and which- 
must be supplied from outside sources? 

Mr. Spink. —I am sure the Indian industry must know that better thaji 
I do. 

Mr. Batheja. —I ask you this because the Bradford Chamber of Commerce 
says that for a long time to come the Indian industry will not be able to 
supply and naturally I ask you this que-stion as their representative. 

Mr. Spink. —^That is a statement by the Wool Textile Delegation. 

Mr. Batheja. —On page 1 of their statement the chamber say “ Accord¬ 
ing to information in our posse.ssiou the Indian wool textile indu.stry is 
not large enough nor varied enough to supply the requirements of Tndia’a 
population and a considerable margin of these requirements must of necessity 
bo satisfied by imported goods ". 

Mr. Spink. —I think that would be acknowledged by the Indian industry. 

Mr. Batheja. —They do not acknowledge that; they say they can produce 
everything in India. 

Mr. Spink. —Why don’t they produce thorn? 

Mr. Batheja. —^As yon say they can produce at a price. They cannot 
produce at the British price. 

Mr. Spink. —That is their concern. 

Mr. Batheja. —Just as you say you cannot produce the Italian blanket 
at the Italian price, they say they cannot produce at present prices. You 
saw a range of samples made by Indian mills; do they cover the English 
market in India. Is there something eke which the market needs? 

Mr. Spink. —I have seen the samples; but what cloths they have tried to 
make and have failed to do I do not know. They certainly can obtain any 
styles of British piecegoods from the bazaars and they can then copy any 
styles they care to manufacture and which they can produce at an economic 
price, but obviously, from the samples I have seen, they cannot make some 
cloths well. The finishing of the articles is not good. 

Mr. Batheja. —As Great Britain cannot make certain goods at a certain 
price so also they say they cannot make those goods at that price. 

Mr. Spink. —^They have made them but the finished article is not as good. 

'Mr. Batheja. —Do you maintain that to the extent that the British 
industry is supplementary to the Indian industry and that so far as Indian 
consumers are concerned there is not much competition? 

Mr. Spink. — The Indian mills say there is no serious competition between 
ns. 

Mr. Batheja.—That is not quite correct. In the course of their oral 
evidence (whatever position they may have assumed in their written repre- 
sentation) they said that they might require protection against the United 
liingdom. 

Mr. Spink. —I can only go by their written statement. 
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President. —The only qualification they make orally to their written state¬ 
ment is that they make that subject to the present duties being retained. 

Mr. Batheja. —It is entirely a matter for the Government of India, to 
remove or increase the duties. 

Mr. Spink. —There is the question of Japanese selling methods in this 
market, but I think that is more or less common knowledge, the dumping 
of their goods in the market. 

Mr. Batheja. —What are their selling methods? Could you amplify that 
statement? What do you mean by dumping? 

Mr. Spink. —A great deal of imports into this country of Japanese goods 
is not against indent or, in other words, has not been bought by the dealers. 
Many shipments to this country are on consignment and unloaded on the 
market. 

Mr. Batheja. —Do you mean to say dealers have not ordered these goods? 

Mr. Spink. —Exactly. 

Mr. Batheja. —They are just exported into this country, unloaded and 
sold at whatever price they fetch? 

Mr. Spink. —That is so. Not at whatever price they fetch; they are 
offered at a price which is much lower than the competitive price. 

Mr. Bahimtoola. —This is not unusual in business. There are a large 
number of people in India who send goods abroad on consignment basis and 
they ask them to bo sold at their account and risk. 

Mr. Spink. —That is so. One is not complaining against consignment 
of goods to India, but against their selling methods. 

Mr. Bahimtoola. —If I have got a business firm in Bombay, and if I get 
a consignment from Japan there is nothing wrong. I will sell it at their 
risk and cost and recover interest charges, insurance and so on. 

Mr. Spink. —There is nothing wrong there but if you are going to force 
the goods on to the dealer in various ways .... 

Mr. Batheja. —There is only one way of persuading the dealer to buy 
and that is by offering a templing price. 

Mr. Spink. —Suppose they send 20 cases of goods to India and these are 
taken by a dealer. They put another 20 eases on the market the same week 
and it is again offered to the same dealer at the same price. He is unwilling 
to take it as he has probably more than covered his requirements with his 
first lot, but he has very little option as otherwise the goods will be offered 
at a lower price to his competitor. That is the kind of complaint we have 
had from dealers; they say they cannot make a profit on Japanese goods. 

Mr. Batheja. —We came across some complaints of that character in the 
Punj.ab. 

Mr. Sjrink.—It is frequent. That I contend is not a fair way of selling. 

Mr. Batheja. —What remedy would you suggest? 

Mr. Sxrink. —If they hadn’t so many goods to dispose of, it would not 
affect the market as it is doing to-day, that is to say, if a quota were 
applied. 

Mr. Batheja.—Aa far as I can see that cannot be prevented by quotas 
or tariffs. 

Mr. Spink. —It can he les.sened. 

Mr. Batheja. —Your remedy against that is to have an effective quota? 

Mr. Spink.—1 am now suggesting a remedy, an effective quota. 

Mr. Bahimtoola.—U there is a quota there will be a great restriction to 
this method of business because they cannot send any quantity at any price. 

Mr. Spink. —That is so. Many dealers have suffered from this method 
of selling and have got themselves into difficulties. Many dealers actually 
prefer to sell British goods because they can make a profit on them. 

2 c2 
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Mt. Batlieja. —Probably in the representation which has been made on 
behalf of the Hosiery manufacturers they have not realised the importance 
of the growth of the Indian hosiery industry. The total imports have gone 
down and it is probable that the market has been captured by the Indian 
hosiery, of course aided by the cheap Japanese yarn. 

Mr. Spink. —There again the Japanese may capture the Indian hosiery 
market before very long. In any case I cannot discuss that. 

Mr. Batheja. —The Btitish industry is aided not only by the ordinary 
preference in the Indian market, I presume it is also aided by the spociQc 
duty. The specific duty does not apply to British products P 

Mr. Spink. —No. The question of yarn has not been particularly stressed 
but I wish to point out that it is on “ all fours ” with the piecegoods 
situation. 

Mr. Batheja. —So far as yarn is concerned, if you look at the yarn 
figures of imports—I have looked up the world figures too—the British 
position in yarn was strongly challenged first by France, then by Poland, 
and both France and Poland have been driven out by Japan. The French 
exports in the international trade increased so much that they began to 
equal the British exports. 

Mr. Spink. —My point is this, that so far as the United Kingdom yarn 
exporters are concerned they want to be left alone; and that no quotas or 
extra tariffs should bo applied to United Kingdom yarns. 

Mr. Batheja. —I understand your position. In the Wool Textile Delega¬ 
tion’s representation you have given the imports of yarn from Great 
Britain and you have shown a declining percentage. Do you base your claim 
that you have lost the market on percentage figures or on aggregate figures? 

Mr. Spink. —^That is a statement in the Wool Textile Delegation represen¬ 
tation which I have no authority to discuss. 

Mr. Batheja. —Take your own representation. Judging from these 
figures in these years you have not lost ground very much so far as these 
figures are concerned? 

Mr. Spink. —But these figures are from 19.12-33. 

President. —I raised this point yesterday myself. I pointed out that the 
percentage had actually gone up to 42 per cent, in the year 1933-34 but in 
the year 1934-35 the percentage had gone down again to 17 per cent. 

Mr. Batheja. —I wish to point out that the percentage figures are not 
so important because the total demand for yarn has increased enormously 
in India and most of the yarn goes to the handloom industry. W'e have 
been told that there is an essential difference in quality between Japanese 
yarn and British yarn. The British yarn is superior and manufacturers 
prefer to use that. 

Mr. Spink. —I cannot discuss that point. I do not know what is the 
difference between Japanese and United Kingdom yarns, so far as qualities 
are concerned. 

Mr. Batheja.—So far as the years after the war are concerned I notice 
tliat the United Kingdom position was not particularly strong. As a 
matter of fact in the years 1924-25, 1925-26 and 1926-27 Germany had the 
first position. 

Mr. Spink.—Are you referring to piecegoods or yarns? 

Mr. Batheja. —I am talking about yarn. You will notice that this disease 
is of old standing and is not created by Japan. In the first few years after 
the war the United Kingdom imports were not very large, but they were 
immediately challenged by Germany, Take 1924-2.5, 1925-26 and 1926-27, 
You will notice that Japan is nowhere in the picture. Coming to the years 
1929-30, 19.10-31 and 1931-32, United Kiugduin lost ground to Poland and 
Germany and Japan’s imports are nil. 




Mr. Spink. —We arc only concerned with the position as it is to>day 
and not as it was. 

Mr. Batheja.- —As it is to-day and as it was in 1913 as you put it. 

Mr. Spink.' —In 1932 Japan started importing yarn into this country. 

Mr. Batheja. —After England went off the Gold Standard and got tho 
Ottawa Agreement, her trade has increased. 

Mr. Spink. —Have we got the latest figuresf 

Mr. Batheja. —The latest figures show large imports of Japanese merino 
yarns. So far as crossbreds are concerned, you don’t realise the importance 
of the mill industry which has captured the market. On that score you 
don’t have any complaint. 

Mr. Spink. —We can’t have any complaint against the Indian industry 
capturing its own market. 

Mr. Batheja. —So far as merino yarn is concerned, Japan has certainly 
made a great advance, but we have heard that tho quality of the Japanese 
yarn is inferior. Quality for quality it is not comparable. 

Mr. Spink. —That is acknowledged. 

Mr. Batheja. —Those who want to manufacture superior goods in spite 
of the higher price of British yarn, prefer to use British yarn. 

Mr. Spink. —I think they do use British yarn. 

Mr. Batheja. —Japanese yarn is fluffy and the garment made out of 
Japanese yarn does not last long. That is what we have heard. It may be 
possible that these two qualities have different fields. There may be indirect 
competition. So far as superior jjroducts are concerned, British yarn is pre¬ 
ferred in spite of the lower Japane.se prices. 

Mr. Spink. —How doe.s it affect the consumer? Is there much difference 
in the price of the finished article? 

Mr. Batheja. —There is a difference in price, but the British article is 
preferred by people who really know the value of the article. 

ilfr. Spink. —Surely it is for the consumer to decide which to bu.v. 

Mr. Batheja. —Just as people buy Italian blankets in preference to yours 
which might last for years and years, so people buy the Japanese yarns. 
That has increased the production of ho.siery goods. The British hosiery 
goods are generally used by the richer classes and high class officers. As 
far as I can see this demand has not suffered very much. 

Mr. Spink. —I agree. 

Mr. Batheja. —So far as percentages are concerned, you are bound to 
see some decline, because the aggregate demand for yarn has increased 
enormously on account of the new tastes created by clieap Japano.se yarn. 

Mr. Spink. —The Japanese hosiery menufaidnrers will surely shortly take 
a keen interest in the Indian trade, to the detriment of the Ludhiapoa 
business. 

rresident. —They have done well. 

Mr. Batheja. —So fai- Ludhiana has been able to hold its own. 

Mr. Adtlyman .—Have you any idea as to whether Japan is selling her 
cloths at lower prices in India than is realised in Japan itself? 

Mr. Spink. —T have no information. 

Mr. Addyman. —You have no idea a.s to what prices are being realised in 
Japan itself. 

Mr. Spink. —No. I think very few of the goods they export are suitable 
for Japanese consumption. 

President. —The nature of the home trade is probably different from the 
nature of the export trade. 
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Mr. Spink. —Exactly. The cloth which the Japanese men wear is a very 
good worsted. That was one of the biggest trades of Yorkshire in the past. 
They also export similar cloth.s to China as they do to India. I do noo 
know what their Chinese selling prices are. 

Mr. Addyman. —With reference to the cost of production in the United 
Kingdom it does appear to be higher than that of anj' other country. It 
is recognised of cour.se that the standard of living of our textile worker is 
considerably higher also than in any other country, but we would like to 
know if Bradford is making any attempt to reduce its costs particularly on 
the weaving side. 

Mr. Spink. —Will you use the word Yorkshire or United Kingdom instead 
of Bradford? 

Mr. Addyman. —Yes. For instance in Japan a Japanese weaver will 
attend perhaps to 10 looms making these finc.st designs. She is enabled to 
do that because the looms are automatic. In the north some looms are of 
course automatic, but in Yorkshire the weaver attends to one loom or at 
the most two in the finest quality. Is there any reason why Yorkshire 
should nut adopt the automatic looms? 

Mr. SpinJe. —As you know I am not a manufacturer. I only know that 
United Kingdom production is the finest in the world. 

Mr. Addyman. —Japan is equally good from the standpoint of weaving. 

Mr. Spink. —Have you seen the samples? 

Mr. Addyman. —Prom the samples sent to Indian market. I am referring 
to the samples you saw yesterday. 

Mr. Spink. —You didn’t show me any high class samples. 

Mr. Addyman. —Samples of Japanese cloths are copies of Bradford. 

Mr. Spink. —Those were medium qualities. 

Afr. Addyman. —They are well woven. I want to know whether it is 
the Trade Union Organisation which prevented the introduction of automatic 
looms. 

Mr. Spink. —That I believe has a great deal to do with it. You know 
that in the cotton industry it has been most difficult even to get a portion 
of the industry to tackle 8 looms per weaver. 

Mr. Addyman. —There is not much hope of Yorkshire being able to reduce 
the weaving cost. That will always be a handicap as against Japan. 

Mr. Spink. —^The index figure may be reduced. I mean by the index 
figure, the cost of living figure, which would reduce United Kingdom costs 
to some extent. 

Mr. Addyman. —When you discovered that the prices of the Japanese 
cloth was not more than the cost of raw wool in that cloth, did you take 
to-day’s raw wool price or the price at the time when Japan purchased 
her wool? 

Mr. 8t>ink. —On the basis of the day’s prices of wool. 

Mr. Addyman. —Because Japan, as you know, made enormous purchases 
of wool about 1931-32 at very cheap prices. 

Mr. Spink. —Below the normal rate? 

Mr. Addyman. —Japan made enormous purchases at advantageou.s prices 
in 1932. Perhaps that is not exhausted. What we would like to arrive at 
is whether these low prices from Japap are going to be temporary or per- 
m.anent. 

Mr. Spink. —We can only cite the case of the cotton industry where it 
has gone on for so many years. 

Mr. Batheja. —Mr. Moss, did you send these statements about production 
in Japan? 

Mr. Spink. —No, he did not. They wore sent by the Bengal Chamber 
of Commerce. 
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PrEsidEnt.—This concludes our examination, Mr, Spink. We hope you 
£eel that your visit has not been entirely fruitless. From our point of 
view we should probably have found your evidence more useful, if you had 
been coached by the Wool Textile Delegation as well as you have been by 
the Bradford Chamber, But I am not saying that you have not been very 
useful to us. As my colleague said, we welcome your visit to India very 
greatly and we ask you to thank your Chamber on our behalf for having 
taken the trouble to send you. 

Mr. Spint .—Before closing, Mr. President, I should like, if you will 
allow me to express to the Board on behalf of my Chamber their apprecia¬ 
tion of the extension of these proceedings in order to allow of my arrival 
from England to give oral evidence in support of the written statement. 

I should also like to thank yon on behalf of my colleague, Mr. Moss and 
mysolf for the very courteous manner in which you and your colleagues 
Mr. Batheja, Mr. Rahimtoola and Mr. Addyman have received us. Wo 
have only been in Mahable.shwar a very .short time, but we shall leave it 
with a haxjpy memory whatever the outcome of this enquiry may be. 

Naturally it is my sincere hope ami that of my Chamber that my long 
journey will not have been in vain. Mr. President and Gentlemen, 1 thank 
you. 
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MESSRS. SANKALCHAND G. SHAH AND COMPANY. BOMBAY. 

Evidence of Mr. SANKALCHAND G. SHAH recorded at 
Bombay on Wednesday, the 13th March, 1935. 

President.—You are Mr. Sankalchand G. ShahP 

ifr. Shah, —Yes. 

president. —Do you own your own business? 

Mr. Shah. —■! am the proprietor of the firm of Messrs. Sankaleliantl 
6. Shah and Company; I am also Secretary of the Yarn Merchants Asso¬ 
ciation of Bombay. 

President. —How many members are there? 

Mr. Shah.- —There are 60 members. 

President. —‘Are they all importers? 

Mr. Shah. —No. About 80 members are interested in woollen yarns; 
others arc interested in other yarns Indian and imported. 

President. —Do you import other yarns also? 

Mr. Shah. —Yes. 

President. —What is your most important line? 

Mr. Shah. —Artificial silk yarn. 

President. —You have put down the proportion of your importations at 
80 per cent, from Japan, 10 per cent. Polish, 7 per cent. British and 3 per 
cent, from France. Since when were these proportions in force? 

Mr, Sankalchand. —For the last five years. 

President. —Was it as big as 80 por cent, from J.ipan? 

Mr. Sankcdchand. —We are importing in larger and larger quantities 
from Japan; during the last two years the imports have been greater and 
last year it was more than 80 per cent. 

J‘resident. —Five years ago they were less? 

Mr. Shah. —It was something like 40 per cent. At that time English 
imports were higher and so from Poland. M.ay 1 make tho position clear? 
J Imve given you these import figures in connection with my own firm and 
in connection with tho firms of the As.sociation niemhers. I am not talking 
of the general imports through the Bombay Customs, 

President. —1 understand that. Tt is clear from the general Customs 
st.al.istics that since 1928 English and German yarn imports have been going 
down; English particularly have been steadily going down and Polish had 
gone up during the same period until 1932-33 and their place has been 
taken by Japan. 

Mr. Shah. —Yes. 

President. —Japanese yarns practically did not come in at all until after 
1931-32? 

Mr. Shah. —Quite so. 

President. — In the last five years it is almost true to say that there has 
been a newly established hosiery industry in India. Have you any views about 
the reason for this spread in the hosiery industry in India? 

Mr. Shah. —Yes; I am myself interested in these lines and have been 
dealing with these people since the last five years. The reason is that tho 
margin that the hosiery industry is getting is much better than in the 
cotton industry. Formerly the hosiery people were using cotton yarn and 
making cotton hosiery. As a mater of fact I first tried to introduce woollen 
yarn and advised them to try woollen yarn and turn out woollen goods 
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which would give them a better margin of profit as compared with cotton 
goods. The first imports of woollen yarn were through me for hosiery 
purposes. I tried to help them in getting these woollen yarns from Poland, 
Germany and propaganda was really started in those places and particularly 
in the Punjab by me and they began to get better profit. As a matter of 
fact they got in the first year—that was in 1931—a profit of 30 per cent. 
Since then profits have been decreasing due to imports from foreign countries 
of finished hosiery goods but still they are getting to-day about 15 per cent. 

President. —Since 1931 has the type of hosiery manufactures changed 
considerably; in 1931 was it chiefly of crossbred yarns? 

Mr. Sankalchand. —Yes. In 1931 I introduced crossbreds and then I 
introduced superior types of woollen yams. Prices being cheap and there 
being not much diflierence between the crossbreds and superior merino 
naturally people liked to have better quality at a cheaper price. In 1932 
I supplied 70 per cent, crossbred and 30 per cent, merino, and now I have 
been supplying 80 per cent, merino and 20 per cent, crossbred. 

President. —'And the great bulk of that is from Japan? 

Mr. Shah. —^Tho great bulk of the merino is from Japaik and crossbred 
from Indian mills as well as from Poland. 

President. — Indian mills hold their own in crossbreds? 

Mr. Shah. —They do up to 24a. 

President. —When you say Indian mills what mills have you in view? 

Mr. Shah.—The Indian Woollen Mills and the Raymond Woollen Mills. 
As regards the Cawnpore Mills I found their prices much higher than the 
Bojnbay mills’ prices. 

President. —Do you sell much yarn from the mills or do they do their own 
marketing? 

Mr. Shah. —I have been selling on their behalf. Practically speaking 
they have no organisation in the upcountry markets of their own and they 
have been selling through merchants. I have been taking a large part of 
their production in crossbreds particularly of the Raymond Woollen Mills, 
almost, the whole of their production, for the last three or four years and ' 
have been distributing them in the Punjab, United Provinces and other 
important centres. 

President, —Ts there any reason why in crossbred styles the Indian mills 
should not hold their own? 

Mr, Shah. —I do believe that they can hold their own and there is no 
need for importing crossbreds because the Indian mills are able to produce 
as good a quality of crossbreds as the imported ones. 

President. —And the prices are about the same? 

Mr. Stiah. —About the same; on the other hand as regards the counts 
supplied by the Indian mills they are what we call full counts wherea.s in 
the case of the imported stuff from Poland and Germany and all others 
they are metric counts. There is therefore this advantage to the consumer 
that the difference in the count comes to ns much ns about 5 per cent. 
May I make it a little clearer? For example take 2/20s crossbred; the Indian 
mill is spinning 2/20s full count; similarly the English suppliers have been 
supplying 2 / 208 full count. If you import the same thing from Poland it 
will not be 2/20s but it will be something like 2/18s or 17s count because 
it is metric count. 

President. —Polish counts differ from English counts? 

Mr. Shah. —Yes. Therefore the consumer is losing to that extent. 
Supposing the consumer wants to use 2/20s he can buy from Indian mills 
2/20s full count but if he buys Polish he will have to buy 2/23s or 24s 
and pay proportionately higher price. 

President. —You are comparing prices of Polish yarns? 

Mr. Shah. —All continental yarns except English; even Japan is metric 
count. 
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President —So that in comparing prices you have got to take this into 
uccount ? 

Mr. Shah.—Yes. 

President.—How does it vary in the higher counts, say, 60s/64sF 

Mr, Shah. — 5 per cent, will be quite all right. That is a very important 
matter to be taken into consideration because the consumer is losing to 
that extent and we have got to explain that to the consumer. 

President.—1 suppose by this time the consumers understand that? 

Mr, Shah, —The consumers do not: the manufacturers of hosiery do not 
understand that j they feel that 2/24s is 2/24s. 

Mr. Ad^man .—^The result is the weight of their goods may be heavy 
but the length is less? 

Mr. Shah. —Their production in hosiery is less compared with the English 
or Indian counts. The length is also loss. The Indian mills have been using 
the standard of English counts and naturally almost W1 the yarn produced 
can be said to be full count, but Japanese, Polish and German are all 
metric counts. 

President. —When you say that you have been dealing with these people 
in the North, ore you referring to the hosiery manufacturers? Are you 
dealing with the Association or individuals? 

Mr. Shah. —In certain parts of the country particularly in Ludhiana, 
Hoshierpur, Peshawar and the North Western Provinces we have been 
dealing direct with the hosiery manufacturers. They have got certain 
machines and they are our regular customers. 

President. —How did you get to know them? 

Mr. Shah. —I have got my own branches all along the country, and in 
some places I have got my representatives going round. 

President. —You are in touch with the direct consumers of yarn? 

Mr. Shah. —Yes. 

President. —And you claim that you have been instrumental in enabling 
■ them to get cheap merino instead of crossbreds ? 

Mr. Shah. —Yes. I may further add that the taste is improving now. 
Formerly they were taking crossbreds and now they do not because they 
arc getting a better margin by using merino and the buyers also are more 
than pleased that they are getting a softer stuff. 

President. —That confirms our own observation. At the same time the 
imports of knitting yarn have been coming down. What are the knitting 
yarns used for? 

Mr. Shah. —They are used for those small lines such as table cloths and 
such things. 

President. —Are they used on a commercial scale? 

Mr. Shah. —They are used on a commercial scale; there is a big demand 
all the year round. 

President. —What type of manufacturers use them; are these used by 
hosiery manufacturers? 

Mr. Shah. —Knitting yarns are generally taken by the ordinary knitting 
people who are different from the hosiery people. They have got small 
looms and also hand knitting machinery and these are spread throughout 
the country. 

President. —It is a cottage industry? 

Mr. Shah. —Yes. 

President. —^The people who do knitting, do they do it for domestic 
consumption or for sale as well? 

Mr. Shah. —^Domestic consumption is very small; it is mostly for sale. 

President. —We heard very little about knitting establishments. I sappo.se 
they are entirely unorganised? 
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Mr. Shah. —They are scattered all over the country and the consumption 
is throughout the year, whereas in the case of the hosiery and weaving 
industry the consumption is onl^ in particular months. 

President. —I suppose it is a part time industry? 

Mr. Shah. —Quite so. 

President. —‘In your paragraph 3 you refer to the list of prices which 
you have not sent in. 

Mr. Shah, —I am sorry I have not been able to prepare them, but I will 
send them to you later on. I think you will require for comparison rupees 
with yen. At a particular time of the year the prices may be something in 
yen but the exchange may be different so I would like to calculate the 
whole thing after looking into the exchange figures and put them into 
rupees. 

President. —^What do you propose to give? 

Mr. Shah. —Standard counts in 2/20s will be hosiery, 4/13s will be 
knitting, weaving 2/648 and l/64s—^these are the standard counts in India. 
Then I will give 2/20s for crossbreds, 2/208 merino for hosiery counts. 

President. —Could you not give us 48a for hosiery and weaving yarn? 

Mr. Shah. —2/48s for hosiery and weaving is not a standard count. 
Imports of 2/48s are the lowest. They say 2/48s is a standard count. That 
is not correct because from the import figures you will find that 2/48s is 
smaller in quantity. The chief count imported in hosiery is 2/40s and in 
weaving it is 2/64s. Do you want me to include 2/488 both for hosiery and 
weaving? 

Mr. Addyman. —Yes. 

Mr. Sluih. —I am afraid 2/488 weaving is not imported at all. 

Mr. Addyman.—Give 2/52s for weaving and 2/488 for hosiery. 

Mr. Shah. —Yes. 

Mr. Addyman. —You refer to 4/13s. Which has the largest, sale in 
the country, 4/13s or 4/7s? 

Mr. Shah.—4113s, 4/12s or 4/14 b; that is due to these continental and 
English differences. If it is 4/lSs from Continental countries from English 
or Indian mills it will be 4/llis. 

Mr. Addyman. —I have noticed that a very large weight is being spun 
in the Indian mills of 7s? 

Mr. Shah .—That is for coarser knitting. I am talking of merino. In 
crossbreds they are using 4/6i3 and 4/78. 

Mr. Addyman. —Would you mind including 4/7s? 

Mr. Shah. —^That is not imported. 

Mr. Batheja. —Will it be possible to supply samples also when you send 
prices? 

Mr. Sankalchand, —^Yes. 

President. —You say the qualify imported from Japan is to some extent 
inferior. The information we have gathered in our tours is somewhat 
similar. As regards hosiery yarn, Japanese yarn fluffs up in the finished 
article so that the article is rougher after three months’ use. 

Mr. Shah .—That is what it comes to. The small fibres get up and the 
cloth is destroyed. It wears out very quickly. As a matter of fact I have 
interviewed about 100 hosiery people and each one of them has told me 
the same complaint, but they have to use it because of the cheap price, 
and it looks nice. 

President. —At any rate I remember one hosiery manufacturer who has 
gone back to English yarn. 

Mr. Shah. —I got several orders for English yarns, but when I quoted 
the prices they had gone back. This year I got about 100 to 200 bales of 
English yarn. English yarn is very good. I imported a few bales for them 



398 


and when I placed them in the market, they said that those yarns cannot 
give them any .profit and so they had to use the Japanese yarn. 

President .—^Is the same complaint receiv^ about weaving yarns? 

Mr. Shah .—^Yes. The reason, I think, is they have been mixing low 
grade wool in their mixing. 

President. —Some low grade wool? 

Mr. Shah. —They have got a particular art of mixing which is their special 
point. Supposing for merino they use some mixed with crossbred, it would 
not look like mixed, but like merino; otherwise these results cannot bo 
expected. These are very strange results. After the cloth is producied, it 
appears nice, but when you use it, it wears out within a year or so. That 
is due to their mixing. We tried to know from the Japanese makers. 
Particularly there is one maker in Japan, N. K. K. Mills. They maintain 
that their quality is as good as English and that there is nothing in it 
which can wear out soon. 

President. —And facts do not bear them out. 

Mr. .iddyman.- —If they were to mix merino quality of 64s with cro.ss- 
bred quality of .58s would it not be noticed? 

Mr. Shah. —Yes, It is mixed in such a way that apparently if you look 
at the yarn, it appears better than the English. 

Mr. Addyman. —It is possible that this wearing out is more duo to the 
process which this material is put through rather than in mixing the quality. 

Mr. Shah. —Do you mean the process in our hosiery factory? 

Mr. Addyman. —Drawing, spinning, etc, 

Mr. Shah. —That is more due to the mixing than the process. 

President. —Is crossbred as good as merino, only cannot be spun so fine? 

Mr. Shah .—This is from superior type of crossbred 66.s. That can be 
spun up to a certain point. 

President .—You would not have thought that it would have any effect 
on merino quality. 

Mr. Shah .—Crossbred does not last like merino. 

Mr. Batheja .—What do you mean by wearing quality? Does the yarn 
go to pieces or only .short fibres are rai-sed? 

Mr. Shah .—It becomes rough. It goes to pieces. It doesn’t last long. 
Another complaint is that there are holes in it as compared with the English. 

Mr. Batheia.—T)u<i to pe.sts? They are more liable to attacks by pests? 

Mr. Shah .—Yes, 

President. —Do you mean Japanese yarn? 

Mr. Shah .—Yes. Given the same purity for English and Japanese, the 
Japanese yaim is more liable to attacks by pests than the Engli.sh. 

President .—In giving your prices will you give them over a considerable 
period ? 

Mr. Shah .—Average of 5 years? 

President .—I would like to have a course of prices rather than averages. 

Mr. Shah .—You want period by period. 

President.—1 don’t want an average of five year.s. I would much rather 
have actuals in particular periods. 

Mr. Shah .—That converted into rupees on the rates of exchange existing 
at the time. 

PresideM.—'Kindly give us your prices fur 1931-32, 1932-33, 1933-34 and 
1934-35 separately and not averages. 

Mr. Shah .—Yea. 

Mr. Batheja .—Would you rather go back to 1928? When did the Polish 
yarn began to drive out the English yarn? 
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Mr. Shah.—In 1928 they were imported very largely. It is very sur¬ 
prising to me that in spite of England having gone off the gold standard, 
it could not compete. Japan also went off the gold standard just about the 
same time. They could being down their prices. Until now the prices are 
very nearly the same in the case of England except they vary according to 
the prices of the raw material. 

Mr. Batheja. —England doesn’t enjoy any exchange advantage ns against 
India. Japan may do, but England doesn’t. 

Mr. Shah. —In comparison with Poland and Fronce they do. It is very 
strange to us. It might be that their cost of production is higher or their 
labour charges are higher. 

rresident.— lhey have suffered in their endeavour to keep their price, 

Mr. Shah. —In England woollen trade is very brisk. So far as India 
is concerned imparts are not so good. In the last two years their trade is 
very good in Bradford. 

Mr. Batheja. —They have a very large home market. 

Mr. Shah. —Yes and therefore they are maintaining their prices. They 
are getting good profits in their trade with the Continent and in the home 
market. Possibly they don’t stand in need of Indian trade. 

rresident. —I would not go so far as that. They are very anxious to 
regain their foreign trade with India according to their own statement. 
You say; “It will be seen that in finer yarns, the Indian mills are not 
able to compete at all Is it a question of price or is it your experience 
that you cannot get what you want from the Indian mills? 

Mr. Stuah. —Yes. From my experience I feel that whatever protection 
may be given, in the matter of price and in the matter of quality, it will 
be very difficult for the Indian mills to give a good quality or to stand in 
competition in price. That is why I have advocated protection. 

Preeident. —Have you much experience of the qualities of fine Indian 
yams? 

Mr. Shah. —Yes. I have tried to deal in Indian fine yarns wherever 
possible. Even if it is a little higher in price, I always try to place an 
order with them. I feel that they must be encouraged, but then sometimes 
T find the quality quite hopeless or the price as hopeless as the quality. 
Particularly I am talking of fine yarns. 

President. —What is the objection to quality? 

Mr. Shah. —Climatic conditions in the matter of spinning fine yarns. 

President. —What are the defects in the fine yarns? 

Mr. Shah. —As a matter of fact you don’t find the feel just as you 
find in the Japanese, Polish or English yarn in hosiery and weaving also. 
In woollen yarn the feel is the most important. If you put your hand on 
the woollen yarn and if you feel it soft, you would like to buy, otherwise not. 

President. —^It hasn’t got the handle? 

Mr. Shah. —No. 

President. —Is it your opinion that if a duty was put on foreign yarn 
so as to restrict the imports, the Indian mills would be able to take their 
place ? 

Mr. Shah. —On all yarns? 

President. —In particular fine yarn. 

Mr. Shah. —No, whatever the duty is. Even if the duty is 100 per cent., 
they won’t bo able to stand. 

President. —They would be able to produce the quantity judging from 
their own statistics, but whether the quality would meet the approval of 
the public, I don’t know. 

Mr. Shah. —I don’t think that they would be able to produce the quality 
as good as foreign. My impression is that the foreign makers are more 
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rxperienccd in fine yarn and they have been able to produce a particular 
quality with a feel which the consumers like very much. 

President. —And it will take time for the Indian mills to do that. 

Mr. Shah. —Not a small period. I think it will take years. 1 think it 
will be burdensome to the country if a duty is to be put for such a long time. 

President. —The some objections do not apply to the coarser counts. 

Mr. Shah. —No. 

President. —Are they able to get the finish and handle in coarser counts? 

Mr. Shaii. —Yes. I am dealing in coarser yarns. I am comparing almost 
daily the stuff produced in India and the foreign stuff. The quality is 
almost the same. In many cases they are able to improve the quality above 
that of foreign imports. 

President. —That applies both to hosieiy and knitting yarn ? 

Mr. Shah. —Yes. 

President. —Does that apply to weaving yarn? 

Mr. Shah, —Weaving yarn is fine. It is entirely a different question. I 
don’t think they would be able to produce such a good quality of weaving 
yarn as the imported ones. They may succeed in the case of 1/S2s and 
1/368 in weaving yarn and that too only in crossbred and not in superior 
merino. 

President. —Do you supply yarn to the big yarn market of Amritsar or 
does Amritsar import on its own? 

Mr. Shah. —We have been supplying to some people and some people have 
been importing direct from Japan. 

President. —In answer to question 14 you say you are definitely of opinion 
that the demand for woollen goods is increasing. That applies particularly 
to hosiery. 

Mr. Shah .—Yes. 

President. —What about the cloth side of the weaving industry? 

Mr. Shah. —That has been steady. The imports have been steady, but 
in hosiery tho expansion is very rapid, probably because the hosiery people 
are more organised as compared with the weaving or knitting and therefore 
they have been able to make great strides in particular designs. They are 
producing almost very superior designs. They can stand comparison with 
any design imported from foreign countries. If you give them a particular 
sample, they will be able to produce as good as that. They are better 
organised than weaving people. The handloom weavers are scattered and 
they don’t take to particular design. They follow the old methods. 

President. —^In hosiery it is easier to adapt oneself to changing designs 
in taste than in weaving. 

Mr. Shah, —I don’t think so. These people are illiterate. 

President ,— You mean weavers. 

Mr. Shah.—Yes, they are scattered all over the country. Even in tho 
North, in a particular place like Amritsar, they have not been able. 
Wherever you go you find handlooms. 

President. —They are not able to get into touch with the demand. 

Mr. Shah. —No. They only satisfy themselves. -They buy a particular 
yarn and put on the market finished goods in whatever form they like. 

Mr. Baiheja. —What about the small scale weaving factories? 

Mr. Shah .—They are improving. The production is much better now 
than before. They are producing different designs. You mean power loom 
factories? 

Mr. Batheja. —Both powerloom and handloom factories? 

Mr. Shah. —In the case of organised industry, it gives better results. 
In the case of handloom weavers, nobody is able to guide them properly. 
I think they require guidance. 
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Mr. Batheja. —You think that the Industries Department is not able to 
give sufficient guidance. 

Mr. Shah. —-I am sorry. 

President. —There is nothing to apologise about. To what would you put 
down the great increase in the demand for hosiery? Is it partly due to 
the softness and fine quality which is now being turned out? 

Mr. Shah.—Aad partly due to the improvement in the taste of the masses 
from the public. I find there is more demand for these goods than I found 
before. For the different types of hosiery, there is increased demand parti¬ 
cularly from Bengal. There have been huge sales every year and the orders 
are booked far ahead. In the month of May and June the hosiery makers 
have been booking orders for delivery up to next February. 

President. —^That is not due entirely to Japanese yarn, but it is also 
due to the demand for a better class of articles? 

Mr. Shah. —Of course the Japanese takes the first place. To-day every¬ 
body can use a woollen article, because it is cheap. Before 1931 the prices 
of woollen articles were very dear. 

President. —Does it follow from that, that if prices went up very consi¬ 
derably, the demand would go down again? 

Mr. Stiah. —I do think so. 

President. —Do you think that it would be possible if this fine merino 
yarn were excluded, the hosiery market would ever go back to the old 
crossbred types? 

Mr. Shah. —’Not now. There is a taste created for that. 

President. —Supposing they could not get finer goods. 

Mr. Shah. —The demand will be 50 per cent. down. 

President. —They simply would not buy the ordinary stuff. 

Mr. Shah .—No. 

President. —The increase in duty on yarn you say, has curtailed the 
imports very greatly except from Japan. 

Mr. Shah.—Yea. 

President. —You say it has crippled your bu.siness with Poland, England 
and France? 

Mr. Shah. —Yes. 

President.—That is the increase of what? You mean the largo increa.se 
in the duty on yarn? 

Mr. Shah. —In 1932 it was raised to 30 per cent. 

President.- —Do you mean when the surcharge was put on? 

Mr. Shah.—Yea. 

President. —I want to know if you would like to explain your views on 
the managing agency system to justify your belief that it has been harmful. 

Mr. Shah. —I am in touch with the cotton industry and I may say that 
whatever is applicable to the cotton industry is equally applicable to tho 
woollen industry. I have nothing new to say on the subject because so 
many things have been said and reported on that. 

President, —Your views apply to Bombay? 

Mr. Shah.—Yea. 

President.—You have no knowledge of the system elsewhere? 

Mr. Shah. —Both Ahmedabad and Bombay. 

President. —Do you think that it i§ badP 

Mr. Shah. —^Yes. 

President. —Let us pass on to marketing methods. You think that tlio 
marketing methods of mills are not satisfactory? 

Mr. Shah .—They are not. 
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President. —Is it your opinion that they don’t get into touch with tlie 
demand? 

Mr. Shah. —Not at all. They do not cater to the actual requirements of 
the country. They like to spin their own quality and thrust it on the 
market. That is my usual complaint against them. 

President.—Do ycu think that it has had much effect on the quantity of 
thoir sales? 

Mr. Sink.—Yis. particularly on the sales of Cawnpore Mills. They have 
been losing simply because they do not know in my opinion what the market 
wants and what they should supply. 

President. —You mean the Cawnpore Woollen Mills? 

Mr. Shah. —Yes. 

President. —They pride themselves on the efficiency of their organisation 
for sale? 

Mr. Shah. —But my expetience is otherwise. 

President. —They have publicity department. 

Mr. Shah. —Publicity in India is a different thing altogether. Consumers 
do not read all advertisements that are appearing. 

President. —Do you hold that advertisements are overdone? 

Mr. Shah. —They are not useful in my opinion. They are done in the 
style of England where the general public are well educated. They know 
and read these things. Here they don’t. However much they may pride 
themselves on their advertisement policy, I think from the standpoint of 
the consumer it leads to nothing. 

Mr. Bahimtoola. —In India they aro done by brokers and selling agents. 

Mr, Shah. —Yea. Supposing a mill has got a shop, they put a cinema 
and call the masses free of charge, they will come and see. They should do 
this instead of putting posters in stations. The advertisements in India 
should be entirely different from those in other countries whero the people 
are literate. But they have got thoir own way of doing things and they 
don’t give any attention to those things. The result is heavy loss. 

Mr. Batheja. —Is it your impre.ssion that the Cawnpore and Dhariwal 
Woollen Mills are meeting with losses? 

Mr. Shah. —Enormous losses. 

President. —They are distributing very big dividends this year. 

Mr. ShaJi. —It may be due to some other reasons. So for ns I know of 
their yarn, the distributing metho<l which they have adopted is hopeless. 
For instance, they opened a shop in a consuming district last year or the 
year before and the quotations we received from them from time to time 
were so ijicorrect. The salesman sitting in their shop did not know what 
he was quoting. He had to depend upon the advice from the Mills. Ho 
did not know—and they themselves did not know—what they were quoting 
for—either merino or crossbred or fine counts or coarse counte. As a result 
they had to close down their shop. 

Mr. Bahimtoola. —It might be due to the incompetence of their salesman. 

Mr. Shah. —Does it not reflect on the capacity of the firm which employs 
such salesmen. 

Mr. Bahimtoola. —Perhaps this has not been brought to their notice. 

Mr. Shati. —I have brought the matter to their notice. 

President. —Perhaps they did not want that sort of thing to be brought 
to their notice? 

Mr. Shah. —I wrote to them and they told mo that they would send for 
me at a particular time but that time never came. The people at the helm 
are ever busy and getting profit in the cloth. I would only expect that 
much from them. 

Mr. Batheja. —Where did they open this shop? 
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Mr. Shall. —In Ludhiana which is a big and important centre of hosiery 
industry. 

President. —^Have you ever heard of instances of consumers wanting to 
get yarn from these mills and their having refused to supply? 

Mr. Shah. —Daily I hear. 

President. —^What does that mean? 

Mr. Shah. —He wants yarn and does not get it. 

President. — Why should the mills refuse to sell it? 

Mr. Shah. —There is nobody between the two to supply the yarn. Sup¬ 
posing a few particular bales of a mill went to a consumer and supposing 
he wants a repetition of that order, he does not know where to go. He 
comes to a dealer like me and I write to the mills. They say that they will 
be sending by this or that time. In my opinion there is much to bo desired. 

President. —In the sales organisation? 

Mr. Shah. —Yes, that is why I put so much stress on this point. 

Mr. llatheja. —Is that your experience of the Bombay Mills? 

Mr. Shah. —I am particularly making this statement regarding the 
Cawnpore Mills because their selling arrangements are particularly bad. 
Bombay Mills are better and they hear what we have to say. 

Mr. Batheja. —Is that true of Dhariwal Mills? 

Mr. Shah. —I am talking of Cawnpore and Dhariwal Milts together. 
When I refer to Cawnpore, I refer to that group. May I know whether 
they say that the results have been very satisfactory? 

President. —Their published balance sheets show a big profit and they 
are distributing 12i per cent, dividend. 

Mr. Batheja. —That may be due to the rcducton of their capital from 
Rs. 3 crores to Rs. 00 lakhs. 

Mr. Shah. —You mean the British India Corporation, Limited. I am a 
shareholder and I know. 

President. —In reply to question 21, you say “ Yes, definitely so ”. That 
refers I think to oar question about rationalisation. 

Mr. Shaft. —Yes. 

President. —Do you think that something could be done to improve the- 
organisation of tho industry? 

Mr. Shah. —Yes. 

President. —Have you any experience which leads you to suppose that? 

Mr. Shah. —I have only one or two suggestions to make. Supposing a 
Mill A produces almost all the requirements of the consuming public in 
merino in Berlin wool. Mill B particular types of hosiery yarn and Mill C 
particular types of weaving yarn and if these mills produce on a large scale 
I think they will he able to reduce the cost of production and at the same 
time they will be able to supply better qualities and satisfy the public. 

I understand in Japan they are doing things in a similar way. Certain mills 
have been spinning only weaving yam and on a mass production basis. 
That is why they have been able to supply tho weaving yarn at a muck 
lower price than the Indian mills. In the representation made bv the 
Millowners’ Association, they say “The quotation (of Rs. 2-4) for 2/648 is 
abnormal as raw material costs are higher than for lower counts and 
manufacturing charges also would bo proportionately higher ”. This matter 
was very important and I also enquired from the Japanese makers how they 
could quote a lower price for 2/64s which is a finer count than for 2/24s, 
In reply they said : “ The reason is that there are certain mills in Jai'.m 
which are producing only a particular type of yarn. Say, for example, 
Mill A is only producing weaving yarn. It will not touch knitting or hosiery 
yarn. Production on a mass scale of narticular qualities enables them to 
bring down their costs and they arc able to compete ”. I should therefore 

2 It 
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like to add that if mills here follow some such system, they will be able to 
stand in competition to soino extent. 

President. —It has been put to us that the demand is comparatively small. 
They do not know at any time what the demand is going to ho. So they 
want to be ready with everything. They do not know for in.stance whether 
their demand is going to he for 2/64s. Unless the demand is going to be 
big enough to take the whole supply, rationalisation is not possible. 

Mr. Shah. —My experience is entirely otherw’ise. We have been making 
purchases far ahead , and we know that this count is in demand and will bo 
in demand. We don’t have any difficulty in selling these counts. On the 
other hand this is the only line in which the demand is consistent for parti¬ 
cular counts. It is otherwise in the case of cotton yarns and artificial silk 
yarns. In the case of the woollen yarn, there have been only few counts and 
these standard counts have been selling all the year round. During all 
these 7 or 8 years, we find that the demand is only for these counts and 
not for others. 

President.- —That refers particularly to the hosiery industry. 

Mr. Shah.~Yes. 

J'resident. —What about the weaving industry? 

Mr, Shah. —I do not know much about that. In the case of spinning 
there is no difficulty with the mills. For consumption required in Januaiy 
and February, wo have been buying yarns from July riglit up to December 
or January. We don’t find stocks accumulated and we do not also suffer 
because this yarn will not sell or that yarn will not sell. I think it will 
he quite easy for the mills to anticipate the demand so far as yarn is 
concerned. 

President. —Yes, if they were organised on different lines? 

Mr. Shah. —Yes. 

President. —You must admit that it would he a tremendous undertaking 
to reconstruct not Only the capital of the mills but to reconstruct the actual 
machinery a?id lay out of the mills. 

Mr. Shall,. —I do agree. 

President. —The point you are making in paragraph 22 is I think a good 
one. Possibly the advantages of the fall in exchange are over-estimated in 
the case of a country which has to buy all its raw materials. 

Mr. Shah. —Yes. 

President. —I think perhaps you have misunderstood the situation in 
England. England is a very big producer of wool. Some of the finest types 
of wool are produce<l in England. 

Mr. Shah. —It does not produce a pound. 

Mr. Addyman. —England produces wool comparatively to a small extent. 

President. —Do you know the whole percentage of production? 

Mr. Addyman. —As compared with Australia. 

Mr. Shah. —The wool is marketed in England. 

President. —When you are dealing in millions, the production of England 
may seem small. I 

Mr. Addyman. —England is a wool producing country from the coarsest 
crossbred to superior types. 

Mr. Shah. —In that case England could have some advantage of selling 
at a cheaper rate. 

President. —England is organised on such a scale in the woollen industry 
that the homo market can take only a very small percentage of its production. 
Wo must pass on. There is a little inconsistency which I think you can 
explain between your answers to questions 24 and 25. You don’t agree 
that the woollen industry fulfils the conditions laid down by the Fiscal 
Commission and yet you go on to say that in your opinion tho duty on 
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imported cloth should bo increased still further. There is u littfe- 
inconsistency, 

Mr. Shah. —I want to give the mills a chance. 

President. —You don’t object to protection being given to cloth, 

Mr. Shah.' —No. According to the Fiscal Commission, in spite of the fact- 
that the throe conditions laid down by them are not fulfilled, protection' 
can be given to an industry. 

President. —If the industry is regarded as of national importance?. 

Mr. Shah. —Yes. 

President. —You don’^t regard the woollen industry as of national- 
importance. 

Mr.. Shah. —I don’t. But I would like to give the mills a chance so far 
as cloth is concerned. Cloth is not my lino and I do not know whether' 
they can stand in competition with imports. | 

President. —It has been put to us that it is impossible to protect the' 
woollen industry pn one side only. If you protect the cloth and don’t protect 
yarn, you would get an unbalanced industry so that you would actually be 
driving the weaving industry to import yarns. 

Mr. Shah. —Even that I don’t mind. They are actually impoi'ting 
woollen tops at present. 

President. —The woollen top is a very different thing from yarn. It Is- 
only clean wool. 

Mr. Shah. —Even if they import yam of superior qualities such as 2/64s- 
and l/64s, that would be helping the industry. 

Mr. Bahimtoola. —That would Be helping to close down spinning here. 

Mr. Shah. —What is the good of allowing them to spin 2/64s at a prico- 
of Rs. 3-6- 

Mr. llahimtnola. —The price factor can be considered. The question- 
which the President asked is about the duty. 

Mr. Shah. —My idea is that it would be hopeless for them to spin finer 
counts. 

President. —Unless they reorganise themselves. We have just discussed 
that question. If they reorganised themselves and concentrated on parti¬ 
cular lines of mauuf.acture then they might be able to coini) 0 te. But apart 
from that you are perfectly willing to see the cloth side of the industry 
protected but not the spinning. That would involve, as 1 said, a rather- 
lopsided industry. An industry which relied entirely on yarns from foreign- 
sources could hardly have a claim to protection. 

Mr, Shah. —I have said that they may be protected up to 2/24s count 
which is crossbred. That is the type of yarn to which they can easily go 
and I think they will be able to compete against imports. 

President. —That is on the woollen side? 

Mr. Shah. —No. 

President. —You would protect the industry as a whole on the wooITsir 
side and not on the worsted side? 2/24s is a worsted crossbred. 

Mr. Shah. —Yes. They will be able to meet the demand from consuming 
districts up to 2/24s or l/24s. In that case they will be able to spin. 

President. —^What is the demand for 2/24s? From whom does the demand 
for 2/24s come? 

Mr. Shah. —Knitting as well as hosiery factories. 

Mr. Addymav. —^Wo have understood the dem.and for crn.ssbrcd in the 
chief centres of India, has been reduced to sUch a low percentage as 20. 

Mr. Shah.—Quite so. They will bo able to cover up a big field in knitting 
yarn and certain demand for hosiery, 

Mr. Addyman. —Not more, than 20 per cent. 
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Mr. Shah. —If you protect them tip to 2/24s by additional duty or some¬ 
thing like that, tlie cost of the foreign manufacturer will be much higher, 
so there will bo less demand for that kind of yarn up to 24s from foreign 
makers and naturally they will be able to realise a better market for it. 

Mr. Addyman. —Including imports, the consumption does not exceed 20 
per cent, in crossbred. 

Mr. Shah. —At present, because the merino yarn is cheap. 

Prenident. —Did the non-co-operation movement affect the yarn market of 
Bombay ? 

Mr. Shah. —Yes, it did. 

President. —Did it affect the mills’ sales? 

Mr. Shah.~ln the case of woollen yarn? 

President. —Yes. 

Mr. Sluih. —I don’t think it had much effect on the sales. 

President. —^^Ve were told in general the effect was to turn a good 
business over to Amritsar merchants at the expense of the Bombay merchants. 

Mr. Shah. —Becau.so they could not import it to this part of India while 
the Amritsar merchant could got it easily from Karachi. That was a 
temporary phase. 

President. —Trade is coming back to its own level? 

Mr. Shah.~Yea. 

Mr. Jlahimtonla. —Mr Shah, yours is a private company? 

Mr. Shah. —Yes. 

Mr. Jtahiintoola. —And you are also the Secretary of the Yarn Merchants’ 
Association ? 

Mr. Shah. —Yes. 

Mr. Itahimtoola. —What is the object of the Association? 

Mr. Shah. —The object of the Association is to protect the business of 
the merchants. 

Mr. Itahimtoola .—Not to determine any fixed prices for sale? 

Mr. Shah.—ifo. 

Mr. Ttahimtoola. —The Yarn Merchants’ Association consist of both those 
who deal in foreign yarn and those who deal in Indian yarn? 

Mr. Shah. —Yes. 

Mr. Kahirntoola. —I want to know the amount of business transacted by 
the members of your association in value and quantity and the total import 
of yarn into India through your Association, as compared with the whole 
of India. 

Mr. Shah. —.SO per cent, of the total imports of Indio. 

Mr. Bahimtoola .—Since how long have you been doing business here? 

Mr. Shah. —Since the last 15 years. 

Mr. Itahimtoola. —You have told the Board just now that you have no 
objection with regard to the grant of protection to the Indian yarns up to 
2/24s which the mills are able to spin at present out of crossbred quality. 

Mr. Shah. —^Yes. 

Mr. Itahimtoola. —But I think in answer to one of the question you said 
th.st the peonle arc .vning gradually to lietter qualities .and better fini.sh 
which can only be had out of merino yarn and you have therefore, owing 
to the cheapness of merino yarn coming from Japan, reached 80 per cent, 
of the total imports, and it may be that as time goes on that 80 per cent, 
might go np. If that is so, I don’t see how there can be an opening for 
the crossbred quality of yarn even if wc give protection. 

Mr. Shah. —T have said that up to 2/24s they can spin and therefore 
you can tax the imports. 
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Mt. Bahimtoola .—Merino yarns as you say are being imporled in bulk 
1/U4s and 2/64s, and for weaving and hosiery 2/24s and knitting 4/13s. 

Mr. Shnh .—Below 2/24s hosiery. 

Mr. Bahimtoola .—^That means merino for hosiery purposes is also 2/248?. 

Mr. SfMh. —Yes. I wish to give them a chance to see if they can spin 
merino at a particular price so that they can take advantage of the 
protection. 

President. —What would be the average counts which come from Japan? 

Mr. Shcih. —2/40s. 

President. —They go as low as what? 

Mr. Shah. —2/16s and they go as high as 2/78s for weaving. 

Mr. Bahimtoola. —Is the Japanese yarn inferior even to Indian yarn and 
is preferred simply because it is cheaper? 

Mr. Shah. —Yes it is. 

Mr. Bahimtoola. —Here you arc referring to crossbreds? 

Mr. Shah. —No; I am referring to merino. 

Mr. Bahimtoola. —But very little is turned out by the Indian mills? 

Mr. Shah .—Year before last I sold n lot of merino yarn from the Tlaymond 
Woollen Mills and I understand the Indian Woollen Mills also sold a good 
quantity of merino year before last. 

Mr. Bahimtoola .—^Have you ever drawn their attention to the defect in 
the selling organisation and have they so far taken any steps? 

Mr. Shah .—I have been doing so but they seem to resent any suggestion 
as to what they should or should not do. 

Mr. Bahimtoola .—With regard to the varying quality of the Japanese 
stuff is it the public opinion that you have ascertained or have the goods 
been analysed? I am talking of the mixed yarn. 

Mr. Shah .—^These have not been analysed but they are judged by the 
result obtained from finished goods. As it is 90 people out of 100, consumers 
as well as the public, say that the goods wear out quickly and the ultimate 
results are very poor. 

Mr. Bahimtoola .—Have you drawn the attention of the Japanese people 
to this complaint? 

Mr. Shah .—I have, written to the best mill in Japan and they maintain 
as usual that the quality is good and there is no complaint from other 
countries and that there must be something else in the matter of weaving 
and the process. They would not admit that there is any defect in the yarn. 

Mr. Bahimtoola .—They say there is no mixing? 

Mr. Shah .—No. About mixing I have not written to them. From the 
first they maintain that their quality is superior, pure merino and by that 
they mean that there is no mixing. 

Mr. Bahimtoola .—With regard to paragraph 5, you say that you allow 
extensive credits to the people and give GO days to two years in many cases. 

I suppose that is included in the price at which you sell? 

Mr. Shah .-—They give us interest charges but the interest we are 
charging is only 6 per cent, after 60 days. Up to 60 days we allow them 
free deliver.y. When they produce the ho.siery stuff and rea.lise money after 
selling in the market then they pay us. 

Mr. Bahimtoola .—You are practically acting as the mahajan? 

• Mr. Shah. —With this difference that we never charge more than 6 per 
cent. , 

President .—That is the fixed interest? 

Mr. Shah .—From 60 days up to the date of pa.ym6nt. 

President. —You do not charge compound interest? 

Mr. Shah.—no. 
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'Mr. Baliimioola. —^Tiich are the principal places where you send your 
yarn in India? 

Mr. Shall. —^In the North Punjab is the bigRest consumer of raw yarn 
and then the United Provinces and Bengal. In the Soutli we do not sell 
a pound of it. 

Mr. Ttnhimtoola. —Do you sell a large quantity in Bombay? 

Mr. Shah. —Very little; there are only five factoi-ios here. In the Punjab 
we sell the largest portion of our imports. 

Mr. liahimtoola. —Can you give us the charges that are paid by you 
after the goods arrive here? 

Mr. Shall. —You mean the actual cost? I will send It to yon. 

Mr. Batheja; —Can you specify the heads under which they arc incurred? 

Mr. Shah. —Yes. After import wc hove got to pay duty; then clearing 
charges, port trust charges, freight, octroi duty. 

Mr. Batheja. —You are direct importers; before it leaves your hands you 
add your own profit? 

Mr. Shah. —Market price is different from cost price; we add our profits 

Mr. Baihr.ja. —At what stage do you add that; is it after the duty and 
landing charges have been paid? 

Mr. Shah. — Ex-godown prjoe, add profit and then it becomes our selling 
price. 

Mr. Buiheja. —Do you pay anything to brokers? 

Mr. Shall. —Generally our system is to come more in contact with the 
consumers direct; we have got our own brunches. 

Mr. Itahimioola. —In reply to question 8 you say “ the Indian mills will 
not be able to meet the demand for such fine yarns in the near future”. 
Is there any inherent disability with regard to machinery or only with 
regard to prices that you contemplate? What is it that was in your mind 
when you said that they would not be able to meet the demand ? 

Mr. Shah. —All the factors put together. For example their machinery 
is unsuitable for spinning good type of yarn. These mills have got very 
old machinery because they have not got enough capital. 

Mr. liahimtoola. —You said that to-day the -quality is better th.m the 
Japanese? 

Mr. Shah. —Only in coarser counts such as crossbreds. 

Mr. Bahimioola. —You have had dealings in merino yarn j'ou said? 

Mr. Shah. —Yes. When they are trying to produce good quality the 
price is exorbitant. 

Mr. liahimtoola. —The price factor we know; is there anything else? 

Mr. Shah. —No. 

President. —There may be some misunderstanding over the question of 
machinei-y. All the mills who have got worsted machinery ure very difinito 
on this point: they suy there is nothing in the machinery; there is no 
machinery in the world which would enable them to do better. I don’t 
think that exaggerates their view, particularly the Cawnpore Woollen Mills 
say that they can produce anything to compete with anyone in the world; 
the Raymond Woollen Mills say the same thing; they dispute that their 
quality is inferior. 

Mr. Shah. —As regards merino yarns which I bought from them it was 
not defective upto 36s but as soon as I touched 2/40s the quality turned 
out was very bad. 

Mr. liahimtoola. —At present they are importing Australian wool; that 
wool is as good in producing merino quality as any other wool in the world. 
Japan herself is a very large buyer of Australian wool and out of that wool 
they are sending merino yarn here; that is why I wanted to Imow if there 
are any other reasons. 
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President. —You are not really an export in machinery; you are rathet 
basing your opinion on the output. You are an expert on yarn and if 
you are satisfied that what they are turning out is not up to the mark, 
your opinion is valuable. . But when you suggest that their machinery ia 
out of date, that is only an inference? 

il/r. Shiih. —I admit I am not a technical man. 

President. —You have found certain defects with regard to the quality 
of thoir 2/40s? 

Mr. Shah. —I used to order from them and test their samples from 
qualities over 2/30s and I was invariably di.ssati.sfied with their quality and 
therefore I have come to the conclusion that they cannot produce qualities 
above 2 / 36s. 

President. —Have their qualities shown signs of improvement? 

Mr. They show definite improvement in crossbreds and that is 

why I am inclined to press for protection in that, because there I feel very 
hopeful that they will be able to produce better qualities of yarn, but as 
regards merino during the last five years they are turning out the same 
stuff; there is no improvement. 

Mr. Itahimtoola .—With regard to protection you have .stated that there 
is some other qualifying condition which the Tariff Board might take into 
consideration even if the three conditions of the Fiscal Commission are not 
satisfied. Have you in view paragraph 98 of the Fiscal Commission’s repori; 
which .says that if an industry can be made self-supporting in a given 
period then it might be viewed with a favourable ej'e for protection, specially 
in yarn manufacture. We find from the statements submitted to us that 
in course of time it is quite possible that India can be made self-supporting 
as far as the supply of yarn is concerned and it appears to us that that 
was tho paragraph which you bad in mind when you said there was soma 
other condition apart from the three conditions laid down by the Fiscal 
Commission? 

Mr. Shah. —Yes. 

Mr. Rahimtoola. —With regard to the managing agency system, have 
you had any personal e-xperience of the managing agency system as a whole ? 

Mr. Shah .—I have had tho opportunity of working on the board of two 
or three hosiery factories in the Punjab and I found some defects. 

Mr. Rahimtoola. —Don’t you think that at least the cotton industry and 
some other important industries in India owed to a very large extent their 
prosperity to the managing agency system? 

Mr. Shah .—I don’t say that they are not useful at all; I mean to say, 
that considerable improvement should be made in that system. 

Mr. Rahimtoola .—You say it has adversely affected the industry? 

Mr. Shah .—Generally. 

Mr. lialnmtoola .—You mean the woollen mills in India? 

Mr. Shah .—Yes. 

Mr. Rahimtoola .—Is it your opinion that it has adversely affected the 
industry ? 

Mr. Shah .—Yes. Supposing the work is entrusted to a Managing Direct 
tor who is personally responsible, I think that would be much better. 

Mr. Rahimtoola. —The whole difficulty comes in with regard to the work-- 
ing capital? 

Mr. Shah. —Yes, I do agree and that is the reason why I am not so 
emphatic on the point. I do realise thqt they have played a great i)art in 
helping the industry. 

Mr. Rahimtoola. —With regard to the rationalisation, I wonder whether 
you are aware of a similar move in the cotton industry of Bombay and you 
know the reason of its failure. 



"Mr. Shah..~Yes. 

Mr. Rahiniloola .—You still tliink that there will not he mueh difficulty 
with regard to the rationalisation of the Woollen industry, 

^ Mr.^ Shfih. don’t think thore will he. There being a few woollen mills 
in India, they will come to agreement soon. 

Mr. Itnhirnfouln. —You must realise in case the protection scheme comes 
into being, just like the expansion of the sugar industry, there might he 
the expansion of the woollen iudustr,y. 

Mr. Shah, —I don’t think you will he so merciless to put such a high 
duty on Woollen indu.stry as you did in the case of the sugar industry. T 
am also interested in sugar and I am finding difficulty every day—300 per 
cent, duty unheard of in the history of the world. 

Mr. EoJiimtoola. —I don’t want to say anything here with regard to the 
Sugar industry. As far as the Sugar industry is concerned, T gave you 
that instance, because if protection is adequate and for a longer period" of 
years, at least the object of protection is realised and that is the industry 
prospers in India, and there will bo a natural outlet or expansion of that 
very particular industry. 

Mr. Shah. —But not at the heavy cost to the consumer. 

Mr. Rahimtovla. —Whatever the expansion that might ta.ke place—I am 
not t.alking about the degree of protei^tion or the amount of proteetinn—■ 
.you will admit that adequate protection will lead to the establishment of 
the industry. 

Mr. Shah. —Yes. T think there will be an expansion, because there will 
be enough field for it. In my opinion the demand for woollen goods is 
steadily increasing in this country and I think the industry will prosper. 

President. —It is likely to go on increasing. 

Mr. Shah .—Yes. 

Mr. liahimtoola. —Tn answer to question 22 you are talking of deprecia¬ 
tion of exchanges and you have said that England has not been ablo to 
take advantage of it and Japan has been, owing to the depreciation of 
exchange. 

Mr. Shah.—Yen. 

Mr. Bahimtoola. —Have you ever given thought to other countries? You 
mention about South Africa aud others. 

Mr. Shah. —I am not mentioning in connection with exchange. 1 am 
mentioning them in connection with the imports of wool. My contention 
■is none of these two countries have been producers of wool aud they ha.vo 
to import wool from Australia. 

Mr. liahimtoola .—^That point has been settled. England has been pro¬ 
ducing wool. 

Mr. Shah. —Yes. 

Mr. Batheja. —Will you please refer to your reply to question 4 ? There 
you say: " As regards the price, the duty paid price of similar quality 
of English, Polish or French articles is roughly the same as that of similar 
yarn spun in India”. 

Mr. Shah. —Yes. 

Mr. Batheja.' —We asked a number of questipns to the Indian mills on 
that point and in reply particularly to one question about the price of 
B/48s, the mills told us that there is about 10 per cent, difference in price 

Mr. Shah. —Between the imported stuff. 

Mr. Batheja. —To-day’s price comparing Bradford’s 2/48s with the price 
of say, Raymond Woollen mills producing yarn of the same quality, we 
found a difference of about 10 per cent. The price given hare, Rs. 2-10-6, 
in the case of Raymond Woollen Mills is cost excluding depreciation and 
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interest on capital and the c.i.f. selling price is Ks. 2-9-6. Would that be 
a correct stutemont? 

Mr. Shih. —Rs. 2-9-6 is c.i.f. In that case wo have to add 20 per cent, 
duty to make it cost ea:-godown and clearing charges. I think it is not c.i.f. 
but landed cost. 

Mr. Addyman. —If it is Rs. 2-10-6, what is the landed price of 2/48s? 

Mr. Shah. —3/6d the ordinary good quality. 

President. —C.i.f.? 

Mr. Shah. —Yes. That comes to Rs. 2-5. Wlien wc add dut.v on it, it 
•comes to Rs. 2-13 landed cost including duty and everything ctr-godowu 
Bombay. As against that our mill price is Rs. 2-10-6. 

President.—Plus 8 per cent, profit. 

Mr. Shah. —The price will be equally the same. That is my contention. 

President. —I wanted to ascertain whether the figures as supplied by the 
mills should confirm or disprove your contention. 

Mr. Shah.- —At the same time prices of yarn vary very greatly and 
therefore I don’t mean to say that these things are incorrect, but to-day 
some of them seem incorrect. 

President. —Your contention is that even if the statement is incorrect 
about a particular yarn, on the whole the statement is correct that the 
Indian mills will be able to stand in competition with tho English, Polish 
or French articles on the present ba.sis of tho revenue duties. 

Mr. Shah. —I have taken tho prices to be the latest ones, so that tho 
basis is quite correct. 

Mr. Batheja. —The Indian mill indu.stry applies for protection even 
agaimst British goods. If the present revenue duties arc retained, the.y want 
the present revenue duties to be converted into protective duties. I take 
it on your figures that demand will be reasonable. 

Mr. Shah. —Yes, I have based those figures on that idea. 

Mr. Batheja. —On the idea that the present revenue duties remain includ¬ 
ing the surcharge? 

Mr. Shah. —Yea, during the period of protection. 

Mr. Batheja. —If the revenue duties are modified in downward direction, 
do you maintain that the Indian articlos should be able to hold thoir own 
against European articles? I am not talking of Japan just now. 

Mr. Shah.—J have not much doubt about it, but against Japan they 
may not be able to hold their own. 

Mr. Batheja. —If the duties are reduced, they will be able to hold their 
own. 

Mr. Shah. —If they put their house in order, they can easily make 
handsome profit on tho present duty on yarn or in the alternative they 
can stand the competition very well. 

Mr. Batheja. —If the present revenue duties arc retained, they don’t 
need protection against European articles so far as yarn is concerned. 

Mr. Shah. —That is definitely so. Therefore my request is to continue 
that only up to a particular period. 

Mr. Batheja. —What is the period? 

Mr. Shah. —7 years. 

Mr. Batheja. —They have suggested 5 years. 

President. —They suggest anything from 6 to 15 years. 

Mr. Shah. —If they are likely to work eificiently and put tlieir house in 
order in 6 years, I should support them. 
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President. —The shorter the period the better is your view? 

2l/r. Shah .—Yes. 

Mr. Batheja. —In reply to the same gue.stibn you maintain that there 
is generally 25 per cent, difference between Japanese prices and Indian 
prices. 

Mr. Shah. —I have said 15 to 26 per cent., because prices have been 
varying so much that on one day it is 15 per cent, and on another day 25 
per cent. 

Mr. Batheja. —Against that you however sa.y that the Japanese quality 
has been found on receipt of complaints to be somewhat inferior as com¬ 
pared with the European qualities. 

Mr. SImIi. —Yes. 

Mr. Batheja. —How much allowance would you make for this diffeieneo 
in quality so as to make the Japanese article strictly comparable to the 
European article, say English article? 

Mr. Shah. —That will be something like 6 annas a lb., because I am 
basing this answer on one particular factor and It is this that for example 
they want to use English .yarn. The hosiery people use Japanese yarn, 
because the price is so much cheaper. The price difference is 6 to 8 annas." 
If that was not so, they would have willingly used English yarn, becauso 
Japanese yarn does not give them good stuff. Therefore I based it on 6 
to 8 annas difference per lb. 

Mr. Batheja. —They .still maintain using Japanese yarn? 

Mr. Shah. —Yes. 

Mr. Batheja. —What would be the difference which would make them 
switch over from Japanese to British yarn? 

Mr. Shah. —I would put 20 per cent, duty between Japan and English 
goods. If the English stuff is 20 per cent, cheaper than what it is at 
present, they will immediately change over to English stuff. 

Mr. Batheja. —That would not be strictly comparable. While they will 
be paying the same price for British yarn as for Japanese yarn, the British 
yarn will be distinctly superior to the Japanese yarn. 

Mr. Shah. —Yes. 

Mr. Batheja. —If you give them excessive reduction of price in the British 
yarn, they will immediately switch over to British yarn. If you placo 
British and Japanese yarn at the same price, British yarn is a better 
proposition, because it is better in qualit.y. What I want to get at is at 
what price would you put the difference in quality between J.apanose yarn 
and British yarn so as to make these two propositions equal. I don’t want 
one proposition to be made better than the other. 

Mr. Shah. —In that case people will buy this or that. 

Mr. Batheja. —If you give 6 annas reduction, there will be a difference 
between the price of the Japanese article and the British article. Uow 
much is that? 

Mr. Shah. —That will be roughly speaking 15 to 17 per cent. 

Mr. Batheja. —As against the present 26 per cent.? 

Mr. Sh^h. —Yes. Then some of them will be using Japanese and some 
of them will be using British. 

Mr. JiafAejo.—Then the scales will be even? 

Mr. Shah. —Yes. 

Mr. Bathe.ja.—la reply to a question from the President and from my 
colleague you said that the Indian mills are not able to satisfy beyond a 
certain count. 

Mr. SJtah. —With regard to merino or crossbred? 
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Mr. Bnthejn. —Merino. 

Mr. Shah. —Merino up to 2/36s. 

Mr. Batheja. —You find their goods as compared with the foreign goods 
■unsatisfactory. 

Mr. Shah.—Yea. 

Mr. Batheja. —You find them unsatisfactory on the basis of prices offered 
by you or they could not supply these goods? 

Mr. Shah. —On the basis of quality. 

Mr. Batheja. —If you make it worth while and offer them at a very 
much higher price than you are prepared to offer, they might have used 
them. 

Mr. Shah. —Not so. I wrote to them to give me samples of their best 
quality. In reply they said that this was the best. That is enough. At 
that time there was no question of price. 

Mr. Batheja. —When you asked for the best stuff, you didn’t mention 
your price? 

Mr. Shah. —No. I asked: “Will you please give me the highest quality 
of 2/40s. They sent 3 samples and said that these were the best and then 
the price disemssion followed. Then I asked “ at what price will you give 
me 

Mr. Batheja. —So that it will be a fair inference to draw a.part from 
prices they are not able to produce best quality stuff. 

Mr. Shah. —Up to 2/36s they can produce. 

Mr. Batheja. —Does it mean that the mills can produce any stuff at a 
price? They qualify that of course. 

Mr. Shah. —May I add a word regarding knitting yarns. I .am surprised 
to find in their representation that they have been talking of 80 per cent, and 
57 per cent. It is too high. I have been selling knitting yarns. It comes 
to 15 per cent. However the market value fluctuates in these days. 

Mr. Rahimtdola. —They have asked for 60 per cent. 

Mr. Shah. —In the joint representation they say “ Indian mill prices were 
llj annas per lb. higher. It would thus appear that in order to compete 
with the Japanese knitting wools, nn import duty of approximately 57 per 
cent, would be required in the case of 4/12s and in the case of 4/16s the 
duty required would be about 80 per cent, ad valorem ”, 

Mr. Bahimtoola. —They want 50 per cent, for knitting and weaving yarn. 
Mr. Shah. —Yes. 

Mr. Batheja. —Do you dispute the prices given by them—either tho 
market prices of imported goods or their fair selling prices of their own 
goods? Have they under-estimated or over-estimated them? 

Mr. Shah. —As regards fair selling prices, they have been quoting higher 
prices. 

Mr. Batheja. —Naturally they would argue that'their present prices are 
depi'essed prices. Do you think that their fair selling prices do not corres¬ 
pond to their market price.s? 

Mr. Shah: —^Yes. 

Mr. Batheja. —Do you dispute their import prices? 

Mr. Shah. —Some of them. There may be changes here and there and 
I don’t think they have deliberately put in wrong prices. In my opinion 
the difference is not more than 16 per cent, in knitting yarn between thoir 
price and the imported price. 

Mr. Bahimtoola.—YheiT to-day’s price? 

Mr. Shah. — Yes. 

Mr. Batheja. —There the difference is somewhat over-estimated. ^ 
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Mr. Shah. —Yes. Siniilaily in the ease of 2/28s I have put more differ¬ 
ence than they have suggested. In the joint representation while talking 
of hosiery yarn they say “ The most popular count of yarn imported is 
2/28s I don’t think so. It is 2/40s. Still taking it to be the basis they 
Siiy “ In this count of yarn Indian Mills’ fair selling prices are estimated to 
bo 2 to 3 annas per lb. higher than the duty paid price of Japanese yarn 
Just now it is more. I have given you more—about 20 per cent, I think 
it is due to fluctuations. 

Mr. Batheja. —Coming back to que.stion 6, I don’t want to ask you any 
questions about that because you have promised to supply details. But you 
have mentioned at the end of the paragraph some middlemen. .Who are 
these middlemen? What is thoir name in the vernacular? 

Mr. Shah. —Veparis. 

Mr. Batheja. —Or Balals. 

Mr. Shah. —Veparis, Dalals, brokers end merchants. 

Mr. Batheja. —Where do they transact their business? Are there middle¬ 
men ? 

Mr. Shah. —In the upcountry there are small traders. Supposing there 
is a handloom weaver or a small factory in Hoshiarpur in the Punjab, we 
do not know where the factory is and whether it will be advisable to give 
any credit to that factory. Wc get into touch with a small trader to whom 
we give credit because we know be is trading there. The factory is quite 
a. recent one and I do not know whether it will be advisable to give credit 
to that factory. We get into touch with the .small trader and give him 
credit in order to enable him to give credit to that factory. In that case, 
he gets a small profit. 

Mr. Batheja.^la it not possible to deal direct with the consumer where 
you have not got a branch of your own? Do you find it convenient to deal 
with the consumer through a small trader? 

Mr. Shah. —Where wo find that money is not safe, where we do not 
know the factory at all or the standing of the f.actory, we do not venture 
to give any long period of credit. In such cases we transact through a 
middleman. 

Mr. Batheja. —By middleman you mean a shopkeeper. 

Mr. Shah. —Yes. 

Mr. Batheja. —And not a broker? 

Mr. Shah. —No, 

Mr. Batheja. —In reply to question 8, you have mentioned the deficien¬ 
cies of Indian production. I don’t want to ask you any questions about 
machinery, but you mentioned in reply to the President something about 
climate. 

Mr. Shah. —That is what I think. 

Mr. Batheja.^B.aB climate got anything to do with the quality of yarn? 

Mr. Shah. —Yes. That is the reason why the superior foreign merino 
fine yarn such as 2/64s and 2/78s is much better. 

Mr. Batheja.—Tyoea your stock get bad on account of the change in 
climate? 

Mr. Shah. —It does. 

Mr. Batheja. —What sort of climate suits it best? 

_ Mr. Shah. —Cold climate. In the hot climate it gets bad. It deteriorates 
in quality. 

Mr. Batheja. What is the effect of a hot and dry climate on the stock 
of j'our yarn? 
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Mr. Shah. —In the hot climate of the Punjab our yarn gets deteriorated. 
In the winter, when it is very cold, the yarn is better. 

Mr. Batheja. —Do your stocks keep bettor here? 

Mr. Shah. —Comparatively better in Bombay, but I have got to keep 
large stocks in the consuming centre. That is the difficulty; otherwise I 
would like to keep most of them in Bombay. The consumer requires goods 
immediately. He is not very rich and he buys in small lots. 

Mr. Batheja. —Tn reply to question 14 you mention there has been a 
substantial increase in demand for hosiery woollen goods both manufac¬ 
tured from hosiery and weaving yarns. What do you think of the causes 
of this increase? Is it due to the change of fashion? 

Mr. Shah. —I think it is due to the development of the taste of the 
people. 

Mr. Batheja.^ —Or is it due to the fact that as compared with cotton and 
silk, wool is relatively under-taxed. Is that a factor? 

Mr. Shah. —I don’t follow. 

Mr. Batheja. —You know cotton and silk industrie.s are protected under 
the Textile Act and so on hut not the woollen industry though it enjoys the 
benefit of high revenue duties. Is this a possible factor in the increased 
demand for woollen goods? 

Mr. Shah. —Yes, it looks like that. The woollen cloth is found com¬ 
paratively cheaper than before. 

Mr. Batheja.- —Compared to what? 

Mr. Shah. —Compared to cotton, silk and artificial silk. It is after all 
a necessity in this country in a particular season. But owing to goods 
being dearer the consumers could not take advantage of that. Now for the 
last five years woollen goods are cheaper as they are made here and also 
because world prices of wool have gone down very considerably. Therefore 
they are able to make purchases of these woollen goods. 

Mr. Batheja .—Are you in a position to make this definite statement as 
compared with cotton and silk goods, woollen goods are cheaper? 

Mr. iShah.—Definitely cheaper. 

Mr. Batheja. —And part of this demand may be due to this fact. 

Mr. Shah. —Yes. 

Mr. Batheja .—And partly due to the change of fashion? 

Mr. Shah .—Yes. 

Mr. Batheja .—There is a great tendency to chango over from cotton 
razai to woollen blankets. 

Mr. Shah .—Yes, and this will continue for some timo to come. To tell 
you a fact, it was a surprise to mo as to how the things had changed so 
suddenly during the last five years. Formerly they were not having woollen 
goods. The consumption was much smaller than what it is now. So I 
think it is due to cheaper wool. 

Mr. Ilahimtoola. —You are now confining your remarks to hosiery? 

Mr. Shah .—Yes. 

Mr. Batheja. —You have mentioned' goods produced from both hosiery 
and weaving yarn. 

Mr. Shah. —Weaving yarn has not advanced so rapidly. Five years ago 
the consumption of woollen and worsted weaving yarn was the same. The 
consumption of hosiery yarn on the other hand has considerably increased. 

Mr. Batheja. —In reply to question 19, you said that you had experience 
of the managing agency system as director of some hosiery factories in the 
Punjab. What defect did you find in these actually? 
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Mr. Shah. —I found that the management was not very satisfactory. 
Nobody was found to be responsible for anything that was being done. 

Mr. Bathejn. —Surely the ma.n<aging agents do appoint manager in the 
case of an ordinary joint stock company. 

il/r. Shah. —If there is a managing director I think he exorcises more 
responsibility with regard to the management of the things, whereas these 
people on account of certain facilities they get in law they don’t pay 
particular attention. 

Mr. Itnhimtooln. —The managing agents themselves become managers of 
the Company instead of the. managing director. The managing agency as a 
whole becomes pr.actically a managing director. 

Mr. Shah. — But the responsibility is greater for the managing director 
as I understand it. One particular individual holds himself responsible for 
these things. 

Mr. If.ahiinioola. —^The financial responsibility of managing agents is 
much greater. 

Mr~ Shah.—Yes. 

Mr. Batheja. —Have you como across any defects in the course of your 
experience ? 

Mr. Shah. —Yes. 

Mr. Bathejn. —Ho they charge buying and selling commissions? 

Mr. Shah. —That is public knowledge. 

Mr. Batheja. —T don’t want to go into the cotton industry. I don’t 
want to go beyond the scope of the woollen industry. You say you havo 
found some defects. Have you come across excessive commis.sion for both 
buying and selling? 

Mr. Shah.—Yes. 

Mr. Batheja. —Have you also oorac across excessive ofiice allowance and 
remuneration? 

Mr. Shah .—Yes. 

Mr. Batheja. —You are not able to put them right? 

Mr. Shah. —I was in a hopeless minority. 

Mr. Batheja. —Are the hosiery factories in the Punjab largely run by 
managing agents? 

Mr. Shah. —Happily not. It is more or le.ss a private company affair. 

Mr. Batheja. —Have yon any knowledge of the managing agency system 
in vogue in the Indian mills. 

Mr. iS/ia/i.—Roughly. 

Mr. Batheja. —I mean in the Indian woollen mills? 

Mr. Shah. —Yes. 

Mr. Batheja. —Would you maintain that the defects that you came 
across under the managing agency system exist in the Indian woollen mills? 

Mr. Shah. —To a larger extent than what I find in the hosiery factories. 

Mr. Batheja. —As a dealer you have had many dealings with them. 

Mr. Shah. —Yes. 

Mr. Batheja. —You have some experience of the Indian woollen mill 
industry. 

Mr. Shah. —Yes. 

Mr. Batheja. —Roughly do you maintain that the defects are the same? 

Mr. Shah. —Yes. 

Mr. Batheja. —That means excessive commission charges for buying and 
selling, excessive office allowance, etc. 
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Mr, Shah, —Yea. If I may say so, a large number of ineorapetent 
person.s are employed by managing agents on a high salary either as d 
matter of favour or for some other objects which I do not know. 

Mr. Bdtheja. —Under the management? 

Mr. Shah. —In the management of the woollen mills. I am talking of 
the Indian woollen mill agency system. That has been a. burden on the 
mills. 

H/r. Bahimioola. —You have no experience of mill management as such. 

Mr. Shah. —Only as a dealer. 

Mr. Batheja. —I have made that point clear. 

Mr. Shah. —^When the rejiresentatives of managing agents come in close 
touch with us as dealers and talk to us, we know what they are. 

Mr. Bahinitoola. —That is a very different thing from knowing the 
managing agency system as such. 

Mr. Shah. —I agree. 

Mr. Batheja. —The mills in reply to our questions on the marketing 
methods adojjted by them sa.y that they have employed agents throughout 
India and have covered the entire ground with responsible salesmen. 

Mr. Shah. —I don’t think so. 

Mr. Batheja. —You don’t think that they have covered the entire ground. 

Mr. Shah. —Not even 20 per cent, of what they should have covered in 
a country like India. Wherever I find their salesmen tliey are their selling 
agents. 

Mr. Batheja. —Who are their agents generally? 

Mr. Shah. —They are people who ;ire not in the line. 

Mr. Batheja. —What do you mean? Are they, not merchants? 

Mr. Shah. —I should like to see that they appoint as agents those people 
who know the trade, who know the line. 

Mr. Batheja. —Who know the requirements of the consumer? 

Mr. Shah. —Exactly. The selling agents should be such that they must 
know something about the yarn in the mills and something, about the con¬ 
sumer’s requirements. Generally I find that 90 per cent, of the people 
appointed by them are hardly likely to know anything about the consumer, 

Mr. Batheja. —Who are these agents? What is their profession? Whallt 
are they actually? Are the.y not tradesmen? 

Mr, Shah. —No. 

Mr. Batheja. —Are they simply travelling agents? 

Mr. Shah. —Yes. Probably it may be due to their (mills’) financial 
troubles that they cannot get the services of really efficient people. ] do 
not know the reasons. At any rate so far as I know I have hardly seen 
any selling agent worth his name? 

Mr. Batheja. —So far as you know, these men cannot compete successfully 
with your agents. 

Mr. Shah. —No. 

Mr. Batheja, —On what sort of salary do they get these agents? 

Mr. Shah. —I think they are giving them one per cent, net for yarn 
and for cloth the commission is higher—something like 3 per cent. • 

Mr. Batheja. —I want to confine myself to yarn. 

Mr, Shah. —1 per cent., besides their travelling allowance. 

Mr. Batheja. —It is their business to go about and secure orders in the 
bu.sy sea.son. 

Mr. Shah. —Yes. 

Mr. Batheja. —At that time the importers arc verj’ active. 
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Mr. Sholi. —Generally the importer^ get the business because these people 
are not efficient. 

Mr. Batheja. —That is your point. 

Mr. Shah, —Yes. 

Mr. Batheja. —In reply to question 22 you have mentioned the exchange 
advantage of the competing countries. I take it you include England also? 

Mr. Shah. —Yes I do. Of course one change has to bo made now since 
Mr. Addyman told mo that England was producing wool. In that case 
England stands at an advantage compared to other countries. 

President. —I did not mean to imply that England is self-sufficient. 

Mr. Shah.—They can export to compete with countries like India. 
Supposing a country grows a particular quantity still she can just have the 
yam produced there from that quantity and export it to countries where 
they have gob to compete very keenly. 

Mr. Batheja. —When you mentioned the exchange advantage of England 
you meant to compare with countries like Poland, Italy, Germany, France 
and Japan ? 

Mr. Shah. —Yes. 

Afr. Batheja. —In reply to question 24 you say the industry does not 
satisfy the three conditions of protection. You ha.ve put a simple “ No ”, 
Could you amplify that statement? 

Mr. Shah. —As regards the natural advantages I don’t think they can 
be able to spin any yarn required for hosiery or for weaving of the superior 
type because tho wool which you can get here is not the kind of wool from 
which you can make better type of yarn except for carpet weaving and 
other kinds of coarser yarns. 

Mr. Batheja. —la it suitable for blanket manufacture? 

Mr. Shah. —It is, but not for superior tyiies of blankets and rugs. I 
maintain that however much the millowners may say that given protection 
they will be able to improve tho quality of tlie wool and so on, it is a 
far-fetched idea. 

Mr. Batheja. —That is about tho raw material? 

Mr. Shah. —Yes. Secondly I don’t think that given protection to the 
industry they will bo able to work in competition after the protection is 
withdrawn. 

Air. Batheja. —You maintain that the industry will not be able to stand 
on its own legs? 

Mr. Shah. —Yes, so far ns the production of finer yarns is concerned. 

ilfr. Batheja. —What about the woollen section? 

Mr. Shah. —That is the reason why I agreed to the grant of protection 
up to 2/24s. 

Mr. Batheja. —These are the two points. In view of what you said in 
reply to the President when ho pointed out the inconsistency in your 
answers, I take it you are prepared to support the grant of protection to the 
industry in its lower grades and not in tho higher grades. That is your 
point ? 

Air. Shah. —Quite so. 

Air. Batheja .—Do you know of anything like mixed yarn: what is meant 
by mixed yarn? 

Mr. Shah. —It is either mixed with cotton or staple fibre or with any 
other stuff than wool. 

Mr. Batheja. —Are they made by mixing in tho wool? 

Mr. Shah. —Mixing the wool and cotton together in the ra.w material, 
just as you mix cotton and silk together. 

Air. Batheja. —Arc mixed yarns imported in very large quantities? 



419 


Mr. Shah .—No, because they are not liked by the people. 

Mr. Addyman .—Are those mixtures found in worsted yarn? 

Mr. Shah. —If we import on the pure wool basis they are not found 
there. 

Mr. Batheja. —Can there be worsted yarn which is also mixed yarn? 

Mr. Shah. —Yes, I have seen samples. 

Mr. Addyman. —Can it be twist yarn? 

Mr. Shah. —^Yes. If it can be single yarn, it can be twist yarn. If I 
can import say l/24s in mixed yarn I can also import 2/24s in mixed yarn. 
There is no difficulty because the mixing is done in the first stage in tho 
raw material. You probably believe it has been twisted afterwards. 

Mr. Batheja. —May I distinguish between the various yarns: there be 
union yarns, there may be worsted yarns but there may not be mixed 
worsted yams? 

Mr. Shah. —It is not a correct statement. Worsted yarn can be mixed 
yarn because it is mixed in the raw material. Supposing a mixture is 
made of, say, cotton, artificial silk or any other stuff and wool; it can be 
spun into yarn and then it is mixed yam. 

Mr. Batheja. —There can be worsted yarn of that nature? 

Mr. Shah. —Yes. 

Mr. Addyman. —Could you give the Board some idea if the difference 
in price between Bradford 2/64a and Japanese 2/64s? 

Mr. Shah. —It will be something like 30 per cent. 

Mr. Addyman. —I asked you this question because I think you have 
attributed the low prices which the Japanese are able to sell 2 / 648 at to 
the fact that they concentrate at one spinning centre on the spinning of 
weaving yarns other than hosiery yarns. That policy of concentration I 
think is equally established in the case of the Bradford spinners. That 
being so it would rather lead us to assume that there is also something 
else apart from concentration which enables them to sell at a cheaper price. 

Mr. Shah. —That is what I have said aboqt 2/64s. Supposing a Brad¬ 
ford spinner wants to spin a superior type of yarn he will use superior 
type of wool whereas the Japanese spinner will in my opinion is too shrowd 
and will use a certain amount of mixing as a result of which his costs will 
be lower. 

Mr. Addi/mun.—The difficulty in accepting that is because 2/64s is 
spun from one of the higest quality tops possible and if the Japanese include 
a lower quality then they would find difficulty in retaining 2/64s counts. 

Mr. Shah. —Still there are qualities and qualities even for 2/64s. Sup¬ 
posing the Bradford spinner is taking superior quality wool from which he 
can spin 2/78a in the case of Japan he can spin up to 2/68s. 

Mr. Addyman. —I feel there will be some other reason also. 

Mr. Batheja. —In referring to the merino yarns spun by Indian mills 
and the crossbred yarns it is understood that they can only give you 
satisfactory quality up to 36s in merino and 24s in crossbreds. Are these 
defects entirely due to the material or are they defects in spinning and 
in the twist? 

Mr, Shah. —There is spinning defect also. 

Mr. Batheja. —Would it be possible for you to supply the Board with 
samples of what yon obtained from the Indian mills and also samples of 
what you obtained from foreign mills in order to enable us to examine the 
difference in those wools? 

Mr. Shah. —Yes. There is one thing: the Millowner’s Association are 
talking of a quota in section 40 of their representation. I think I have not 
been asked to answer that question but I just want to add a line which in 
my opinion will be useful. They suggest in the case of yarn eitlier 50 
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per cent, or some quota system. What I feel is that under the quota, system 
it will not be useful or it will not be possible for the handlooin weaver as 
also for the hosiery factories to use the yarns satisfactorily because they 
will have to change over from one count and quality of yam to another. 
That is the difficulty they will have to face if you adopt the qouta system. 
Supposing to Japan we allot 200,000 lbs. of hosiery yarn and 100,000 lbs. 
weaving yarn; then when that quota is exhausted in the middle of the 
season the hosiery factory will have either to depend upon either Italian 
yarn or spun Indian yarn a.nd their quality will be entirely changed. 

Mr. Bathcja. —That is to say the consumer will he penalized by fluctua¬ 
tions in the character of the supplies? 

Mr. liahimioola. —Unless India is able to produce the .some quality? 

Mr. Shah. —Tes, because I find in my busines,s with these people that if 
I give them different quality during the season they do not take it. They 
will pay any price hut they want to have the same quality. 

President. —Have the Japanese qualities been very uniform? 

Mr. Shah. —Yes, particularly in superior woollen types they are superior 
to every other country. What they do is this: In the months of March 
and April they make samples from the particular qualities of yam supplied 
to them and they put it on the market. They make sales for ahead basing 
on those samples. In June when the season begins up to December they 
wind the same quality of yarn on which they base their samples. If I 
supply them with different kinds of yarn their goods will he of entirely 
different quality. They will have di.sputas with the buyers with whom 
he may have forward contracts. That is the reason why I wish the Board 
would take this into consideration. 

President. —That is an argument which does not apply to finished goods? 

Mr. Shah.—'No. 

Mr. Addyman. —I presume when you refer to the quality you have in 
mind not only material quality but the difference in the twist in the 
various spinning? 

Mr. Shah.—Yes. 

Mr. Salheja. —I take it you are not in a position to soy anything about 
finished good.s. 

Mr. Shah. —No. 

Mr. Tiatheja. —Would you think it fair if a quota is agreed upon to 
base the iniporte from Japan on the la.st five years average irrespective of 
the changes in the character of the demand? 

Mr. Shah. —I have no objection because that is the only course on which 
quotas can he based. 

President. —That would reduce their imports very quidtly, would it not? 
Their yam imports have increased enormously and if you take five years 
average their quota will he reduced to very insignificant proportions. 

Mr. Shah. —Yes, but there is no other way in which, you can base the 
quota. 

Mr. Addyman. —It has been stated that Indian spinners work under 
adverse conditions from the standpoint of climate. You as an importer 
deal with yarns; ha.s it been your experience to notice any difference in 
the handle or a.ppearancc of the imported yams, say, three months after 
the. importation P 

Mr. Shah. —Yes, particular after the hot season passes over the yarn 
deteriorates in strength as well as in colour. 

Mr. Addyman. —Is the handle of the yarn affected? 

Mr. Shah. —Yes it does even in the case of the imported yarn. 
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MESSRS. JIVANDAS BHANJI AND COMPANY, BOMBAY. 

Evidence of Mr. JIVANDAS BHANJI recorded at Bombay on WedneS" 
day, the 13tfa March, 1935 (given in vernacular and translated). 

■President. —Mr. Bhanji, you are a wool merchant? 

Mr. Bhanji. —Yes. 

President. —Can you select two samples from these serges (handed in) 
which can compete in the market, one Indian and one foreign? 

Mr. Bhanji. —Tluit is very difficult. Mr. Moonji Sunderdas will be able 
to do that. 

Mt. Bahimtoola. —From these samples can you say which is Indian and 
which is foreign? 

Mr. Bhanji. —We are agents of foreign woollen goods. I shall not be 
able to verify them. 

Mr. Addynian. —These are about equal weights. 

Mr. Bhanji. —Finish counts a lot. 

Mr. Batheja. —Which has a better finish? 

Mr. Bhanji. —The English finish is better than the Indian. 

Mr. Batheja. —Of these two serges (samples shown) of approximately 
equal weight, English finish is better. 

Mr. Bhanji. —Yes. 

President. —Do they compete in the same market? 

Mr. Bhanji.—No. These two kinds of cloth do not come in the same 
market. The Mulji Jetha market of Bombay does not sell any Indian made 
cloth, so that it is impossible really to compare them and say whether 
they compete or not. That could only be said by upcountry merchants 
who sell the Indian cloth rn- retail. 1 have no experience of the marketing 
■of Indian woollen goods. I have never handled them. 

Mr. Batheja. —Here are two Chester cloths. One is foreign and another 
is Indian. 

Mr. Bhanji. —Quality is different. 

Mr. Batheja. —In what respect do they differ? 

Mr. Bhanji. —In weaving and finish. 

Mr. Batheja. —Supposing they were both foreign, at what would you 
;put the difference in terms of money? 

Mr. Bhanji .—Quality depends upon the composition of the materials. 
Foreign is made of shoddy, whereasi the Indian is made of wool. The price 
of the Italian stuff will be 2s. 4<i. 

Mr. Batheja. —What about the Indian stuff? 

Mr. Bhanji. —It would not get a buyer. The Indian variety would not 
be imported, because it would not be in demand at all in my market. 

President. —Here are other two samples. Suppose one comes from 
England and another from India? 

Mr. Bhanji.—The price of the imported variety in my opinion will be 
Re. 1-^ to Re. 1-10 per yard, but the quality of the Indian cloth is so 
coarse that it would be unsaleable in my market. 

Mr. Batheja .—Please look at these samples (tweeds). 

Mr. Bhanji. —One is double tweed cloth. Italy and Poland send a good 
quantity of this kind of stuff. The price will be 4 shillings or 4s. 2d. per 
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yard because of the double width. The Indian cloth is not of double 
width, though it is reversible. 

Mr, Batheja. —If it were imported from England, what price would you 
have to payP 

Mr. Bhanji. —Price depends upon the design and quality. There is no 
attractiveness in the cloth. 

Mr. Addyinan. —What do you think of these two samples? 

Mr. Bhanji. —These are not made of the same material. One is blazer 
and another melton. The two are really not comparable. 

Mr. Addyman. —Here are some more (khaki coatings). 

Mr. Bhanji. —Of these three, two appear to have been made in India 
and one appears to have been imported. 

Mr. Batheja. —Look at these two samples (khaki). 

Mr. Bhanji. —They are not of the same quality. One is Indian and 
the other foreign (Polish). 

Mr. Batheja. —Can they be used for the same purpose? 

Mr. Bhanji. —They can be used for the same purpose only by a con¬ 
tractor; otherwise one cannot bo used for the other. Of the two samples 
of Khaki Great Cloth, the Indian sample is much superior in quality. The 
two are really not comparable. The Polish sample is made of shoddy and 
if) very inferior- The price of Polish stuff will bo about Is. ICId. c.i.f. 

Mr. Batheja. —If a quality .similar to the Indian sample were to be 
imported, what would you havei to pay? 

Mr. Bhanji. —2*. 6d. or 2s. 8(f. 

Mr. Addyinan. —^Look at tliese samples (bhizer cloths). 

Mr. Bhanji. —These two samples appear to have been made in India. 
But I see on further examination the green cloth is made of shoddy. The 
blazer cloths are not usually made of shoddy. I have not seen a blazer 
cloth of this type (Indian) in the market. It is not like the samples of 
foreign cloth which I submitted. So I cannot tell you the prices of both 
the samples. 

Mr. Batheja. —Do you think that the red cloth cannot be really culled 
a hlazor cloth? 

Mr. Bhanji. —It cannot be called a blazer cloth. 

Mr. Addyman. —Hero is another sample of blazer cloth (Rayola). 

Mr. Bhanji. —The green blazer cloth seems to be badly constructed. 
President. —Here is an Italian melton and the other is Raymond Woollen 
mills’ melton; there are also the samples of the Indian blazer cloth 
(samples shown). 

Mr. Bhanji. —Sample one appears to be mixed yarn and the other all 
wool. The Indian sample is a better cloth. 

President. —What would be the price? 

Mr. Bhanji. —It will he Re. 1-12 a yard. The finish of the foreign cloth 
is slightly better and the price will be 14d. to 15d. I think. 

President. —But they give the price as Ra. 3-8 for the Indian cloth. 

Mr. Bhanji. —It will not be saleable at Rs. 3-8. 

President. —Here aro some samples of shawl cloth. 

Mr. Bhanji. —I have no experience of shawls. Messrs. Bhnichand Raghu- 
nathdas of the Mulji Jetha Market will bo able to give you information 
about these. 

President. —Hero is a range of tweeds and tropical suitings: I should 
like to have your opinion about the appearance and designs. 

Mr. Bhanji.—yjhna the foreign people give up a design it becomes a 
new design in India. These designs were foreign designs some years ago. 
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President. —What about the colouring (blazer cloth sample shown)? 

Mr. Bhanji .—I can’t say about that. 

President. —Do these colourings still come from Europe? 

Mr. Bhanji. —Yes they do-. The colouring is all right. It is similar 
to that which is being imported. 

President. —What about tweeds (Indian samples shown). What do you 
think of the designs? 

Atr. Bhanji. —These samples are of a type which are being sold in thn 
Dunjab a-nd the designs were in vogue a number of years ago. These types 
of designs do not sell in the Bombay market now-a-days. 

President. —Here is another sample book of tweeds (shown). 

Mr. Bhanji. —These are of better quality but these designs can be had. 
in shoddy from Poland at 14d. to 15d- In general it may be said that the- 
quality of the tweed is very good but the designs are out of date. 

President.—Here is a range of flannels; can you give an opinion on these: 
how do they compare with the imported stuff? 

Mr. Bhanji. —The quality is good hut the designs are out of date. 
The qualities of the sample book of grey flannels which you have shown are 
very good. Similar qualities are still being imported but the designs are- 
out of date. 

President. —^What would be the price? 

Mr. Bhanji. —All wool will be 2s. 6d. to 7s. mostly English. Italian is 
shoddy and is no longer sold in India. Japanese is imported by one man 
from Amritsar. 

President. —What about these samples of rugs (shown). 

Air. Bhanji. —I can't give any opinion. 

President. —Here is another range of worsted tropical suitings. What 
is your opinion about these? 

Mr. Bhanji. —The designs are old but the quality is good. 

President .—What about the price? 

Mr. Bhanji. —These are not all of the same quality. 

President. —Can these compare in quality with the foreign? 

Mr. Bhanji. —The prices of English goods of this type vary from 3i. 6d_ 
to 5s. 

President.—Vfho sets the fashion? 

Mr. Bhanji. —Generally England but sometimes Italy. 

President. —In serge? 

Mr. Bhanji. —In worsteds it is England and Italy. 

Prestden#.—The point I would like to put to you is this: in your trade 
the designs are established by foreign countries, Italy or England, and 
Indians have to follow on in the design, but if Indians established their 
own business is there any reason why Indians should follow any foreign 
designs at all? Why should not they have their own designs? 

Mr. Bhanji. —Certainly. If the quality is good and the design is good 
,we can certainly sell It. 

President. —Who sets the fashion here? 

Mr. Bhanji, —They must be in constant touch with the merchants. 
Messrs. Ghelabhai had taken up an agency for an Indian woollen mills but 
he gave it up on the count of designs. 

President. —The point I am trying to establish is, is it necessary for 
the Indian to follow English design and fasliion? 

Mr. Bhanji. —The mills must be in constant touch with the businessman; 
co-operation of the merchants is very necessary. 
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Presidtnt .—Are there not any artists in India who can set fashions in 
design P 

Mr. Bhanji .—I do not know. 

iPresident .—Is it tho hepari who starts tho design? 

Mr. Bhanji .—For the cstablishmont of Indian designs which would appeal 
to the Indian public I .am of opinion that artists and traders should combine 
because it is the trader who is reully able to say what is required in the 
market and there seems no reason why Indian manufacturers should slavishly 
follow foreign designs. 
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MESSRS. HAZARAT AND COMPANY. BOMBAY. 

Evidence of Mr. V. H. HAZARAT recorded at Bombay on 
Thursday, the 14th March, 1935. 

1‘rcsiilcnt .—You aro Mr. V. H. ITazarat? 

Mr. Uazamt .— Yos. 

I’lisiilciU .—Arc you the proprietor of Messrs, liazarat and Company? 
Mr. Hazurat. —Yen. 

Vresiilr.ni .—You are importers of yarn thiofly? 

Mr. Iluziuat. —Yea. 

f-'ri .w'.irai.—Tn the li.st of prices you have given us, you havo taken 2/20s- 
as tliu slaniiard. 

Mr. Jfaziiriil. —That is the barometer yarn. 

I'icsidenl .—My barometer you mean the standard by nliich you can take 
the prices of otlier counts. 

Mr. Iltizuiai. —Y'es. 

I'resiUcnt .—flow iriucli per count do they go up and down? 

Mr. Udzanit. —Is. 8d. per count. 

tresid-Kid.- Does it vary between 24 and upwards? 

Mr. Hazaral .—Up to 2/32s, and between 2/d2s .and 2/Ills, tlierc is a 
ditl'crence of I Jd. per Ib. iSupposing tbc price of 2/l32s liosicry yarn is 'Md., 
the price of 2/40s is 33Jd. There is only onu 2/3lis vvliicli Is \d. moro than 
2/32s, liecnuse for 4l)s line.r quality of wool is iiecessaiy. 

I'retident. —T>o these standard prices go up equally in all countries? 

Mr, ffaziinif .—;In Japan there i.s a difforcul standard. 

/■'/'C.^ii/fnC—One for TulandP 
Mr. llitzurat. —Yes. 

I'n.mtciU .—Aud for British? 

Mr. Jfiizrnrit .—I h.avcn't got tho prices, because very little business was 
done. Some business ia being dono this year. 

I’rrsidrnf .—You moan in British yarn? 

Mr. Hnzaint. —Yes. 

rrr.\idint. —Since when has the trade in British y.srn gone down? 

Mr. Uuzartit .—Since ]f)30. This year wo have done good business. 
J'rcsidciif .—You rnc.nn B133-34? 

^^r. Hazarat .—In 1935. 

Mr. ICahimtooln .—Could you not give us the iireaent iirices? 

Mr. TTnzaraf. —T could. 

I’leaideiit .—Wo don’t want so complete a li.st as this. What aro the chief 
qualities which aro coming in British types? 

Mr. Hazarat .—Chiefly business is dune in coloured yarns and mixture- 
yarns. 

Frexidrnf .—Coloured ? 

Mr. Hazaral .—Yvn. 

Frrsidrnf. —What do you mean by mixture yarns? 

Mr. Hazarat .—llaw wiiite into mixed colniir.-:. 
i'rcsidcnt .—Mixture of colours and not mixture ni wool? 

BIr. Hazaiat. —Quite. 
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Mt. Addyman. — A twist of white and dyed yarn. 

Mr. Hazarat. —’Yes. Business is done in common crossbred yarn—2/108 
and 2/20s. 

President. —^That is hosiery yarn? 

Mr. Hazarat. —Yes of the low qualities which can be done at 16d. and 
18d. per lb. 

President. —Are these prices you have given us hosiery prices or weaving 
yarn prices? 

Mr. Hazarat. —^Both. 

President. —The first 2/208 is hosiery? 

Mr. Hazarat. —^Ycs. I could give you any price for British yam. I 
have got them handy. 

President. —When you say you import from England about 5 per cent., 
from Poland about 20 per cent, and 75 per cent, from Japan, is that an 
average of a period of years? 

Mr. Hazarat. —As I told you from 1930 onwards there was very little busi¬ 
ness in British yarns. When 1 said 5 per cent., .1 didn’t include the busi- 
ne.ss that I have done this year. 

President. —That was meant to be an average of the last five years. 

Mr. Hazarat. —Some business in particular claases of yarn on a small scale 
is being done in British. 

President. —At what percentage would you put to-day’s turnover? 

Mr. Hazarat. —If I take into consideration the business that I have done 
during the last two or three months, I would say that we import about 15 
per cent, from England. 

President. —Has Polish import gone down? 

Mr. Hazarat. —Polish has gone by 5 per cent. 

President, —That is 15 per cent, from Poland and 15 per cent, from 
England and 70 per cent, from Japan? 

Mr. Hazarat. —Yes. 

President. —In general you would say that Japan has the market for the 
finest yarn. 

Mr. Hazarat. —Yes, definitely. 

President. —And it compotes with Poland. 

Mr. Hazarat. —Yes, only in common crossbreds and in fine crossbreds 
Poland cannot compete. Japan is nOt manufacturing on a commercial scale 
these common crossbred qualities. 

President. —Does the same remark apply to England? The English 
competition is chiefly confined to counts not finer than 20s in hosiery? 

Mr. Hazarat. —^^I am not referring to the counts. I am referring to the 
quality. There are throe qualities. If I may be allowed to explain common 
crossbred is the rough quality, fine crossbred is superior quality and merino 
is the best quality in hosiery. Now the British yarns which we can buy at 
present are the common crossbreds. That is the low priced article. In 
fine crossbreds we can buy certain counts from England, but we can buy the 
same from Japan at much cheaper prices and in merino qualities Japan is 
unbeatable. Now all these counts can be manufactured in all the three 
qualities. 

President. —I have always been under the impression that the finest counts 
could only be manuf.actured in merino qualities. 

Mr. Hazarat. —These are all samples of 2/20s quality (samples shown). 
This is 2/20s common rough quality; this is fine crossbred of the same count 
and tho merino quality of the same count. 

President. —Is it not a fact that the finer qualities can he spun into finer 
counts ? 

Mr. Hazarat. —Certainly. This (sample shown) can’t be spun into 2/40s. 
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Tresident. —The question I was asking was am I right in assuming that 
Japan has captured the market in the finest qualities of finest counts. 
That is merinos. 

Mr. Hazarat. —Yes. 

President. —But in both the other low qualities, the other two countries 
can hold its own? 

Mr. Addyman. —Has not Japan also captured the market in merino quality- 
on heavier counts? 

Mr. Hazarat. —This is merino quality which Japan is offering at a cheaper 
price. That is 2/20a. This is offered at a low price and therefore people 
are buying this merino quality. 

Mr. Addyman. —Japan has also captured the market in the heavier counts 
of merino quality. 

Mr. Hazarat. —iln Merino she has captured all the counts. 

President. —Practically the whole market is Japanese? 

Mr. Hazarat. —Yes. 

Mr. Batheja. —Poland is still sending some fine crossbreds? 

Mr. Hazarat. —Yes. 

Mr. Batheja. —And British imports are chiefly low class? 

Mr. Hazarat. —Yes, common crossbred and fine crossbreds. We are not 
importing British merino qualities, because they are high-priced. 

Mr. Batheja. —Shall I assume that Japan has an undisputed field in the 
merino quality and in the highest counts? 

Mr. Hazarat. —Yes. 

Mr. Batheja. —While Poland and United Kingdom are competing in the 
crossbred qualities? 

Mr. Hazarat .—Yes. 

President. —We would like you to send in British prices. Mr. Addyman 
would give you the counts and qualities. I would like you to enlarge a 
little your assertion that Japanese yarns are inferior in quality. Can you 
explain a little more? 

Mr. Hazarat. —When we are selling these yarns to our buyers, we are 
receiving complaints that there is not sufficient warmth. They also com¬ 
plain that the articles do not wear well, and suffer more from shrinkage. 

President. —Do you get the same complaint in regard to all counts. Fine 
count or coarse count the complaint is the same? 

Mr. Hazarat. —Yes. 

President .—By counts I mean spinning counts. 

Mr. Hazarat. —This is the only quality which Japan is supplying in largo 
quantities. 

President. —What do they mean by warmth, do you know? 

Mr. Hazarat. —The hosiery factory people and weaving establishments 
represent to us that their buyers complain that the wearers feel that they 
don’t get the necessary warmth. 

Mr. Bahimtoola. —No resistance to cold? 

Mr. Hazarat. —That is right. Frequent complaints are received like that. 

President. —There is no reason to suppose that they are not made of pure 
wool? 

Mr. Hazarat .—From the prices at which they are offered, there must be 
something in the mixing about which we don’t know. 

President. —That would be in wool mixing. You don’t doubt that it is 
pure wool. Have you tested the yarn? 

Mr. Hazarat. —.1 have not tested the yarn, but I have sent these samples 
to my suppliers in Great Britain, and they have invariably written that they 
cannot supply at the price, but they never doubted about the material. 
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President .—What do you suspect when you say that the Japanese are very 
clever in mixing? 

Mr. Jlazarcit. —I am only quoting writers like Arnold Fearse. He has 
itated that Japanese are clever in mixing. 

President. —You don’t know exactly yourself? How do you understand it? 
Do they mix inferior and superior wool? 

Mr. Hiizarat. —I am not a technical man, but .1 can say if this yarn is 
offered at Re, 1-4 or Re. 1-5 per lb., there tnust be some art in mixings 
the wool in such a way that it may present a good and attractive appearance 
and yet it can be offered at an attractive price. That is all I can say. 

President. —Is it a fact that the prices of Japanese yarns have in somo^ 
instances been lower than the cost of the material to other people. 

Mr. Uazariii. —That is not a fact at all. 

President. —You have understood my point. I have heard some com¬ 
plaints that some prices at which Japan sells its yarn are actually lower than 
the cost of the material to other manufacturers. 

Mr. llazarat. —I can’t believe it. In other words they are not dumping. 

PreskleiU. —No, you have misunderstood me. The assertion which I 
think I am correct in putting like this, is:—A manufacturer in India wha 
wants to manufacture yarn of this type has to imijort wool from Australia. 
It has been stated that the price at which ho can buy the tops is higher than 
the price at which Japanese are putting the yarn into the market. 

Mr. Hazurat. —Japanese are buying their stuff also from Australia. 

President. —It must mean that Japan is buying its raw material very 
much cheaper than wo can buy or the process of manufacture is wonderful. 

Mr. Hazarat. —Or they might be buying their material not only from 
Australia, but Argentine and other places where they can get cheaper wool 
and they may be mixing both and producing a thing which is attractive and 
cheap. 

President. —The statistics tliat we have show that the great bulk of the 
wool come from Australia. 

Mr, Hazarat. —Yes, but they are also buying from Argentine. 

Mr. .iddyman- —^They would not obtain morino quality from Argentine,, 

Mr. Hazarat. —They may be importing from Argentine for mixing. 

Mr. Addyman. —I have examined this—your sample, there is nothing 
but pure morino wool. 

Mr. Hazarat. —In this book it is stated that Japan is buying from 
Argentine, South Africa and Australia—^200 million lbs. 

President. —Does that give the figure of imports from Argentine? 

Mr. Hazarat .—Not from Argentine, but from Australia. 

President.—lhat means the figures of Argentine and South Africa are 
practically negligible. 

Mr. Hazarat. —From Argentine in 1932 wool to the value of 481,000 yens 
was imported. 

President. —Not a big amount compared with Austi’alian imports. 

Mr. Hazarat. —Quite. 

Mr. Batheja. —Your point is that that may bo imported for the pur¬ 
pose of mixing. 

Mr. Hazarat. —Yes. 

President.—la the Argentine wool cheaper than Australian? 

Mr. Hazarat. —Y’es. 

Mr. Addyman. —There is a difference in quality, is there not? 

Mr. Hazarat. —Yes, 



President. —Let us pass on to the comparison of Indian goods with 
Japanese goods. The Japanese goods canpot be compared with Indian goods 
either in price of in quality? 

Mr. JIazarat. —They cannot be compared. 

President. —^The quality of Indian goods is much lower and the price 
higher. 

Mr. Hazarat. —Yes. 

President. —Have you seen any Indian mill spun yarn to compare with 
foreign yarn ? 

Mr. JIazarat. —I have very often sent enquiries to these woollen mills and 
I have received samples from them and compared the prices. Invariably I 
have found that the prices of Japanese yarn are cheaper in spite of the 
addition of the duty. 

President. —What about the quality? 

Mr. Hazarat. —The Japanese qualities are much better. 

President. —Apart from the comparative quality, is the Indian yarn 
unsatisfactory? Do you know anything about the qualities in use? You 
have not sold any Indian yarn, have you? 

Mr. Hazarat. —No. Whenever T got enquiries, I sent tenders and samples, 
but so far business has not resulted. 

President. —Which are your principal markets? 

Mr. Hazarat. —Ahmedabad, Cawnpore, Calcutta, Amritsar and Ludhiana. 

President. —Do you sell all hosiery yarn? 

Mr. Hazarat. —Also weaving. 

President. —Do you have markets for weaving yarn in these centres? 

Mr. Hazarat. —In Shikbarpur, Kashmir, etc., there are weaving establish¬ 
ments. We are also sending it down south where there are small weaving 
establishments. 

President. —To Madras? 

Mr. Hazarat. —Calicut, Malabar and other places in South India. 

President. —Where from do you get the figures of dividends paid by the 
Japanese manufacturers? 

Mr. Hazarat. —From the “ Oriental Economist ”. 

president. —Is this published in Japan? 

Mr. Hazarat. —Yes. 

President. —When you say that the cost of labour is low in Japan in 
comparison with most other countries, you are not comparing Japan with 
India I suppose. 

Mr. Hazarat.—"So. I can only say that Japanese labour is more con¬ 
tented, more skilful and more hard working than the Indian labour. 

President. —I was thinking only of the standard of wages. 

Mr. Hazarat. — I have not made a comparison. At least I know this that 
wages in Japan for mill workers are higher than those of minor Government 
officials. 

President. —In Japan? 

Mr. Hazarat.—Yea. 

President. —As regards your reply to question 8, your belief is that Indian 
production is not and will not be able to meet either modern or any other 
type of demand for reasons which are top well known. What are those 
reasons ? 

Mr. Hazarat. —They have been given in my reply—^managing agency 
system, heavy capitalisation, debentures and other debts, inefficient manage¬ 
ment, etc. 

President. —Chiefly questions of overhead? 
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Mr, Hfizarat. —I should also say inefficient management. 

President. —I include management under overheads. 

Mr. Hazarat. —Yes. They are also not in a position to install up-to-date- 
machiuoi-y. In Ahmedabad they have installed up-to-date machinery in spite- 
of the managing agency system and in spite of similar evils being prevalent- 
there, they arc making profits because they have installed new machinery. 

President. —But have you any reason to suppose that the woollen 
machinery which is installed in India is out of date and inefficient P 

Mr. Hazarat. —Certainly. It must be 20 or 30 years old. 

President. —Much of it is old. 

Mr. Addyman. —Most of the worsted spinning mills in India are as recent 
as 1922. 

Mr. Hazarat. —They ore 13 years old. The Bombay Mills 1 have been 
seeing for the last 15 or 16 years. 

President. —I am basing my remarks on the evidence given by most 
of the millowncrs. Some of them consider that their machinery is old and 
ought to be replaced, but they do not hold that it is inefficient in working. 
Have you any reason to suppose that there is more up-to-date machinery 
which has not been installed ? Moat of the millowners have told us that there 
have boen no changes in the fashion of machinery or types of machinery. 

Mr. Hazarat. —I cannot agree with them. 

President. —Do you think that it would be possible, by the installation 
of new spinning machinery, to reduce costs? 

Mr. Hazarat. —May I draw your attention to what we say in reply to 
question 23. 

Mr. Baf7ie;a.—There you talk of weaving machinery. 

Mr. Hazarat. —This is what we say:—“ Some of the mills are so heavily 
overwhelmed by debentures and other debts that they will probably never be 
able to show any progress. Our opinion is that if a new mill is started with 
up-to-date and latest type of machinery and is run in a proper and parti-- 
cularly in an honest manner under expert and technical men imported from 
foreign countries it will show a very good result with very much less i>rotoc- 
tion than accorded to the industry at present.” 

President. —That is why I am asking in spite of what the Millownera 
say that they are satisfied with the types of machinery you still think that 
their types of machinery are out of date and inefficient? 

Mr. Hazarat. —^^I do. The same things are prevalent in England and one 
very great French writer has written about England’s crisis and there the- 
reply to your question is given. Shall I read it to you? 

President. —Yes, if it is relevant. 

Mr. Hazarat. —It ax^plies with equal force to Indian conditions. 
” Siegfried, who, as his British translators say, ‘ is actuated by genuine- 
affection and admiration ’ for the country he so relentlessly criticises, repeats- 
ngain and again that England’s success in the past ‘ was due to the coinci¬ 
dence of the variety of exceptional circumstances ’ and that her fatal habit is 
to ‘ look abroad for the causes of her difficulties—always they are the fault 
of someone else—Her instinct is to try to restore the conditions which suited 
her, instead of revising her own standards and adapting them to a world 
in which they are now out of place ’. 

••*••*** 

As to out of date methods let us make the comparison with Japan by 
some of Siegfried’s figures. 

‘ There are 700 spinning and 1,200 weaving companies in Lancashire.' 

In Japan there were 60 members of the Cotton Spinners’ Association 
which included weavers on December 31, 1033. 

‘ The 700 managers of these spinning companies and the 1,200 managers 
of these weaving comxjanics and heaven knows how many others besides ar» 
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naturally afraid of re-organisation as its first effect would be to abolish a 
great many of their executive posts.’ 

Japan has no such problem as it has long been efficiently organised with 
a consequent reduction in overheads. 

' English manufacturing costs are among the highest in the world.’ 

Japan’s are among the lowest and that without ‘ sweating ’ and 
‘ dumping ’ with which she is unjustly charged. 

‘ In 1930 the Lancashire cotton operatives refused to run 8 looms at once 
■and the dole was there to back them up.’ 

In Japan the operatives frequently run 30 looms each, and there is no 
dole.” 

President. —This is all very general and before we can apply it to the 
conditions in India, we should like to know whether you have experience 
which justifies your applying this criticism to Indian conditions. 

Mr. Hazarat. —We should not take their statement at their full face value. 

President. —Whose statement? 

Mr. Hazarat. —The Indian Millowners’. They say that their machinery 
does not require any change. I say the mills are not run efficiently. 

President. —Your criticism is chiefly based on results? 

Mr. Hazarat. —They are there for so many years and if they have not 
attained adult stage after so many years, why should they be treated as 
infants? Protection is usually given when the industry is in an infant stage. 
That is what we have learnt in school. 

President. —Many of us quickly forgot it! 

Mr. Hazarat. —If after so many years they require the same protection a 
proper enquiry should be made into the matter. Most of the mills, in spite 
of what they say, are not in a position to install new machinery. 'They may 
not have made any enquiries as to whether there are new machineries or not. 

President. —It is not easy for them to borrow capital? It is already over¬ 
capitalised. Is that what you mean? 

Mr. Hasiaraf.—Something to that effect. 

President. —You don’t think that there is any marked difference in public 
demand (see your answer to question 14) for articles made of wool. It is 
not necessarily inconsistent with your assertion that there is decreased pur¬ 
chasing power. 

Mr. Hazarat. —In my opinion there is no increase at present. 

President. —Haven’t you said that your imports of yarn are increasing 
in the last few years? 

Mr. Hazarat. —Yes. 

President. —W[here does it go to? It goes to the manufacture of hosiery 
iy hosiery manufacturers. 

Mr. Hazarat. —In the year 1935. 

President. —^The hosiery industry has greatly increased in the last two 
years. Does that or does that not point to a change in the public taste ? Are 
they not preferring to buy woollen hosiery? 

Mr. Hazarat. —I don’t think so. Because these goods are offered at cheap 
prices and they are made in India, people are buying. But they are not 
buying these goods in place of cotton goods. Formerly they were buying 
foreign made things. 

President. —Your point is that there is no real increase in the demand? 

Mr. Hazarat. —No. 

President. —You think that the Indian hosiery industry has captured part 
■of the market held by foreign importers. 

Mr. Hazarat. —^Yes. As a matter of fact, the general standard of living 
has gone down and people are buying less goods. 



President. —Is that consistent with the increase in the woollen trade P 

Mr. Bazarat. —I don’t follow. 

President. —Is it consistent with your theory that people are not buying 
Tery much to point out that imports of woollen goods have greatly increased 
in the last two years both in piecegoods, blankets and hosiery. 

Mr. Bazarat. —I have no idea of piecegoods at all. 

President. —I am telling you that imports Ijavo largely increased. Tho 
imports of blankets and piecegoods have largely increased and the imports 
of hosiery yarn also have largely increased. What we wish to ascertain is 
whether that is really in response to an increase in demand or a replacement 
of the demand H 

Mr. Bazarat.—I don’t think it is an increase in demand. As these things 
■are obtained at very cheap prices, dealers buy them in large quantities and 
throw them on the market at cheap prices. Prices are so attractive that 
people buy. If I go out from here and if I see a cheap thing, even if I 
don’t want it, I shall buy it provided it is attractive. 

President. —To what do you attribute the spread of the hosiery industry 
in India and the increase in production? 

Mr. Bazarat. —First to the non-co-operation movement; to the idea that 
everything made in India should be bought. 

President. —You mean the swadeshi movement, not the non-co-operation 
movement. 

Mr. Bazarat. —Yea. People gave preference to these goods even though 
they wore more highly priced than foreign goods. 

President. —Do you think that the increased duties had had any effect? 

Mr. Bazarat. —The increased duties on piecegoods have heli)ed these 
people. If the duties on woollen yarn were removed, that trade would 
prosper and a lot of hosiery factories and handloom weavers would be bene¬ 
fited and business would go on. As a matter of fact my point is that the 
present duties on worsted and hosiery yarns would cripple the hosiery 
industry and the handloom people. 

President. —Is it fair to say “ cripple ” because the price of Japanese 
yarn is lower than the price of yarn has ever been? 

Mr. Bazarat. —At present they are buying Japanese goods and to some 
extent English and Polish goods. If the duty is raised they won’t buy. 

President. —You say the duties have crippled the hosiery industry. My 
point is, while the duties may have crippled the merchants who are importing 
from the United Kingdom and Poland and elsewhere, it is not quite true to 
say that the hosiery industry has been cripijled because in place of other yarns 
Japane.se y.arns are coming in cheaper. 

Mr. Bazarat. —They have to buy in order to run their factories. They 
have to purchase such goods as would stand comparison with foreign and 
Indian mill made products, so even if the duty is raised they would have to 
buy in order to go on because they cannot get their requirements from 
Indian mills. Tliat is what 1 want to convey. 

•President, —‘We are wandering a little from the point. It is a fact, is it 
not, that yarns from Japan are coming in so <-heaply as to enoourago tho 
hosiery industry P Your point is that you would even lower the duty on yarn ? 

Mr. Bazarat.- —I am in favour of its removal altogether. 

President, —What is going to be the effect of the removal? Is it going to 
allow other countries to compete with Japan in the market? 

Mr. Bazarat. —-It will have a two-fold benefit, one that the hosiery fac¬ 
tories will be able to increase their trade and secondly that Indian mills will 
also have an incentive to prepare better class of cloth. On foreign cloth you 
can put a duty. 

President. —That raises a new issue. You are prepared to let the Indian 
mills spinning section disappear? 
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Air. Ha*oraf.*—They are not able to supply the required type of yarns. 

President. —^The point .1 will put is this: If you admit all foreign yarns 
free of duty as you suggest, Indian mills will not be able to supply even their 
own yarns for their own requirements at prices lower than the import price 
and therefore they will have to give up the spinning side of the industry and 
import yarns for their own use? 

Mr. Hazarat. —^Not necessarily. They will have a duty on the manufac¬ 
tured cloth. 

President. —^You would welcome that? 

Mr. Hazarat. —don’t believe it will disappear. As a matter of fact 
the handloom people will get their yarn of good quality at a cheaper price. 
The hosiery factories will also be benefited and there will be more hosiery 
factories. At present the mills are also competitors of the hosiery factories. 

President. —^Is that a good thing or a bad thing? 

Mr. Hazarat. —-These small people cannot stand against the competition of 
the mills. 

President. —When you say you do not believe that the removal of the 
duty on yarns would prevent the Indian mills from working their spinning 
sections, do you imply that the Indian mills will still be able to compete in 
the market or they will have to restrict their production to the manufacture 
of their cloth? 

Mr. Hazarat. —If they instal up-to-date machinery and if they buy their 
tops at a cheaper price they will be able to run the spinning section at a 
profit. 

President. —And still be able to compete with foreign yarn? 

Mr. Hazarat. —In certain classes; they can compete in fine crossbreds and 
common crossbreds. 

President. —You say the difference in the price of some barometer yarns 
is os high as 100 per cent. Have you got the prices of the mill made yarns? 

Mr. Hazarat. —I have not got Indian mills prices. 

President, —Which particular yarns are you thinking of? 

Mr. Hazarat. —Weaving yarns. 

President. —^Imported weaving yarns from Poland 2/64 b is about 38ci.— 
I am referring to page 2 of your statement of prices. What would be the 
price of similar quality of Indian yarn? 

Mr. Hazarat. —I do not know the present prices. Once or twice when I 
was able to buy 2/64s at 38d. a lb. from Poland the Indian mills offered 
me at about Us. 3-8 or Us. 4. 

President.’ —What would bo the duty i)aid price of the Polish yarn 2/64s? 

Mr. Hazarat. —About Us. 2-8-6. 

Mr. Batheja. —At what price was tire competing product offered ,to you? 

Mr. Hazarat. —About Us. 4. Some of these fine weaving yarns 2/783 
are not spun here and are wanted in Kashmir in large quantities for weaving 
chawls. 

Mr. Batheja. —Is it your contention that they cannot be spun at all liere? 

Mr. Hazarat. —They may not have the necessary machinery for spinning 
that fine count. 

Mr. Bahimtoola.^Mi. Hazarat, since how long has your firm been dealing 
in yarn business? 

Mr. Hazarat. —'Seven years. 

Mr. Bahimtoola.—Hon are dealing only in yarn? 

Mr. Hazarat.- —Yes. 

Mr. Bahimtoola. —Are you a member of the Yarn Merchants’ Association? 

Mr. Hazarat.—'No. Those yarn merchants have got their shops at 
Tambakanta and I have got my office in the Fort. 
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Mt, iJaAtmfooia.—They are not buying directlj' from Japan? 

Mr. Hazarat. —They do. We also get their indents. When we get prices 
We get business from them also. 

Mr. Rahimtoola. —Are you an importing and exporting merchant? 

Mr. Hozarat. —I am exporting Indian cotton yarn to Europe and import¬ 
ing silk yarn, woollen yarn and artificial silk yarn. 

Mr. liahimtoola. —^You have no personal experience with regard'to Indian 
yarns as such? 

Mr. Hazarat. —I have a working experience. 1 receive enquiries and I 
send for their prices; I examine the qualities and their prices and even if 
I don’t buy I have experience. I know what particular yarn is worth 
buying at a particular price. 

Mr. Rahimtoola. —In this instance you have given us your opinion about 
the Japanese yarns on the basis of the experience of those who have used 
them, namely, that they do not wear well and that in that respect they are 
defective. I think you can’t speak in those terms about Indian yarns? 

Mr. Hazarat. —I can. Supposing my buyer comes and tells me that he 
wants 2/20 b and whether I can give him the prices of Indian yarns, Japanese 
yarns and British yarns I give them all the prices and they talk to me about 
the qualities. 

Mr. Rahimtoola. —That means people who come to you have had experience 
of Indian yarns though they may not have bought Indian yarn through 
you? 

Mr. Hazarat. —I have sold Indian yarns to some extent. 

Mr. Rahimtoola. —You say Japanese yarn is inferior to English and 
Polish yarn but superior to Indian yarn. 

Mr. Hazarat. —Yes; I have handled both the qualities. 

Mr. Rahimtoola. —Can you toll me the price of English yarns 2/16s and 
2/20s which you have sold recently in large quantities? 

Mr. Hazarat. —In January, 193.5, I have sold 2/16s at ISd. c.i.f. plus 
20 per cent. IM. would be equivalent to a rupee and 20 per cent, added to 
that. Then I sold 2/263 brown mixtures British at 29d. c.i.f. and bcside.s 
these I sold several other counts. 

Mr. Rahimtoola. —You are doing business you say on .an independent 
basis. What then do you mean by booking orders of large size? 

Mr. Hazarat. —I take small as well as large sized orders. I am usually 
getting orders, say, for about 1,000 lbs. or 2,000 lbs. from hosiery factories; 
no order is less than 600 lbs. which is the shippable minimum quantity. 
Merchants sometimes place orders for 500 bales; that is a large size. 1 want 
to show that I am doing business on a large scale but I don’t let any business 
go. 

President. —What is the size of a bale of yarn? 

Mr. Hazarat. —200 lbs. 

Mr. Rahimtoola. —Do you stock goods? 

Mr. Hazarat. —I have to carry stocks. These stocks are necessary because 
some of the buyers say “ keep the goods for some time; I will take delivery 
later on ”. 

Mr. Rahimtoola. —That means they are on their account? 

Mr. Hazarat. Yes, but we do not part with the goods before receiving 
payment. 

Mr. Rahimtoola. —With regard to the various points you have raised about 
Japan, I suppose you have had personal experience of that country? 

Mr. Hazarat. —Point (a) 1 have taken from a standard book. 

Mr. Rahimtoola. —You have not visited Japan? 

Mr. Hazara#.—No, but I am very shortly going to Japan, but even if I 
go how am I going to make a personal enquiry? 
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Mr. Bahimtoola .—You are importing from big associations. 

Mr. Hazarat .—^These are correct facts collected by well known writers and 
technical people from England who have gone there and made observations. 
1 am quoting in many places from Arno Pearse. 

Mr. Bahimtoola .—Arno Pearse was dealing mostly with the cotton textile 
industry. 

Mr. Hazarat .—I am quoting Sir Qerald Hirst, Mr. G. Ward Price. 
So far as cotton is concerned Japan does not hedge; Lancashire hedges in 
cotton. The result is that Japan sometimes is making tremendous profits. 

Mr. Bahimtoola .—You say unrivalled skill in spinning and weaving? 

Mr. Hazarat .—That is what I say. 

Mr. Bahimtoola. —^What about unskilled labour? 

Mr. Hazarat .—:T have taken the opinions of some reliable writers as 
correct. That is the opinion of Mr. G. Ward Price. 

Mr. Bahimtoola .—30 to 60 looms? 

Mr. Hazarat .—One operative attends to 60 looms. He says;—“For 
example the automatic looms for the cotton industry invented by Mr. S. 
Toyoda and improved by his son permit one woman to handle thirty, fifty 
or even sixty units of the machine while the conventional British type 
requires an operative for every four or six units. Piatt Brothers of Oldham, 
England, recently paid a miUion yen for the license rights for the British 
Empire 

Mr. Bahimtoola .—^Most of the remarks are in reference to cotton. 

Mr. Hazarat. —But they can apply to woollens also. 

Mr. Addyman.—Thore is a very wide difference between the two 
industries. 

Mr. Hazarat. —do not know the technical difference. I have not seen 
a woollen mill. 

Mr. Bafkejo.—You have no knowledge that one operator in Japan operates 
30 to 60 looms. 

Mr. Hazarat .—I am quoting a reliable authority. 

President .—You are only quoting this as a general example of efficiency 
of the Japanese textile workmen. If you are thinking of applying that, 
then it doesn’t necess.arily appl.y to woollen things. If workmen are, as a 
general rule, more efficient, then it can be applied. 

Mr, Bttiheja. —So far as machinery is concerned, there is a general 
improvement. 

Mr. Hazarat .—Certainly. 

Mr, Bahimtoola .— Japan is producing all the necessary machinery. 

Mr. Hazarat .—^Yes, 

Mr. Bahimtoola .—Does that apply to the Woollen Industry? 

Mr. Hazarat.-^Y ob. 

Mr. Bahimtoola .—^They don’t purchase anything outside? 

Mr. Hazarat .—They don’t. 

Mr, Bahimtoola .—With regard to the Japanese dividends that you have 
mentioned, you have marked two or three companies, are they woollen mills P 

Mr. Hazarat .—Yes. 

Mr. Bahimtoola .—^It is Written on top ‘ Textile Rayon ’. 

Mr. Hazarat .—Rayon mills are also manufacturing cotton and woollen 
textiles. 

Mr. Bahimtoola .—I want to know whether they are woollen. 

Mr. Hazarat .—Toyo muslin. 

Mr. Bahimtoola .—Others are not altogether woollen. They paid about 
23 to 28 per cent. We have got one mill here which is now a branch of 
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the cotton mill. If the cotton mill makes a profit, the woollen mill ie al^o 
supposed to have made a profit. 

Mr. Hazarat .—If you like I can give thg dividends of all woollen mills 
in Japan. 

Mr. Bahimtoola. —I only pointed put my difficulty in .understanding 
because the heading is different. 

Mr. Hazarat.—loyo muslin is a very large woollen mill. If she is produo 
ing artificial silk and woollen yarn, she might be producing 75 per cent, 
woollen and 25 per cent, artificial silk. 1 can get the infoimation. 

Mr, Bahimtoola, —In answer to question 14 you say: “There is not 
according to our view any noticeable increase in demand for articles made 
of wool ”. You don’t attribute that to the hosiery expansion of the industry. 

Mr. Hazarat. —^I don’t think there is an increase. 

Mr. Bahimtoola. —With regard to your answer to question 19, I am afraid 
you have made a very general charge and used very strong language with 
regard to the Managing Agency system. You attribute all those defects and 
losses that occur to the incapacity to make any changes in the machinery 
and to install up to date machinery. 

Mr. Hazarat. —^There are so many old mills in Bombay. 

Mr. Bahimtoola. —I suppose you are talking pf the cotton mills. 

Mr. Hazarat. —^Also woollen mills. 

Mr. Bahimtoola. —Only two. 

Mr. Hazarat. —Just look at their condition, Po these remarks not apply 
to those mills? 

Mr. Bahimtoola. —I am asking you. 

Mr. Hazatat. — 1 do mean it. 

Mr. Bahimtoola. —Have you had any personfd knowledge about the working 
of these two mills? 

Mr. Hazarat. —In a general way I have. 

Mr, Bahimtoola.—Tho remarks are rather strong. 

Mr. Hazarat. —I think these ideas are generally admitted. 

Mr. Bahimtoola. —I do not know whether they are admitted. I know they 
are stated. In answer to question 17, you say: “ A tax on imported raw 
wool will certainly help the producers”. How do you mean? 

Mr. Hazarat. —Yes producers of wool. 

Mr. Bahimtoola. —At present they are not able to produce any kind of 
superior wool like merino or even better quality of crossbreds. What is the 
amount or the period of protection which you think should be given? 

Mr. Hazarat. —I have no idea. 

Mr. Bahimtoola. —You are not in favour of the protection being granted 
to the woollen industry. 

Mr. Hazarat. —Not so far as hosiery yams are concerned. They should 
be exempt from duty—hosiery and weaving yarns. 

Mr. Bahimtoola. —I am talking of that. 

Mr. Hazarat. —About piecegoods I have no idea. 

Mr. Bahimtoola, —In respect of that there should be an increase in duty 
and a decrease in duty or abolition of the duty on yarn. 

Mr. Hazarat. —From the mills point of view if there is a duty on piece- 
goods, they may have an advantage. 

Mr. Bahimtoola.—li they are getting yams cheaper, as a result of no duty 
on yam, you will admit that mills would rather prefer to import their yarns. 

Mr. Hazarat.—In some cases. 

Mr. Bahimtoola. —In that case the value or cost of the woollen goods will 
bo much cheaper than it is to-day, because they are using compared to 
Japanese yarn expensive yam as far as prices are concerned. 
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Mr. llazarat. —They are spinning yarn. 

Mr. Itahimtoola. —How will they be able to spin yarnP 

Mr. llazarat. —They can spin very coarse yarn and very fine merino quali- 
tie.s they can import, 

Mr. Eahimtoola. —Your proposal is to abolish the duty on yarns altogether ?‘ 

Mr. llazarat. —Yes. 

Mr. llahimtoola. —Then how can they meet the competition even in coarser 
yarn again.st Japanese? 

Mr. llazarat. —Because there will be a duty on piecegoods. 

Mr. liahimtoola. —If they are only importing yarn, it would be much 
cheaper. 

Mr. llazarat. —I don’t follow you. 

Mr. Kakimtoola. —At present they have got to incur expenditure for the 
mamtfacture of yarn. 

Mr. llazarat. —Are you talking of the mills? 

Mr. Itahimtoola.—Yes. You arc asking for an increase of duty over ond- 
above what it is to-day in the interests of the woollen mills. 1 am now 
confining my remarks to the woollen mills. At present they are paid a 
cert.iin amount of money for the yarns they are producing in their spinning. 
dei)artments. They arc not able to sell that yam at competitive price with 
the present form of duty against other countries. 

Mr. llazarat. —That is because they ore not producing yarns of the 
right quality—superior quality. 

Mr. Itahimtoola, —Even if they do. 

Mr. llazarat. —If the yarns are exempt from duty, they can spin the 
yarns of rough counts and for higher merino counts they can imi)ort. 

Mr. Itahimtoola. —Even if they spin yarn, you will admit that the cost 
price of that yarn will bo much higher than it is of the imported yarn. 

Mr. llazarat.—In common cro.s.sbred8 Japan is not competing. 

Mr. Itahimtoola. —The taste of the public is changing. If they can get a 
better class of goods at a cheaper price, nobody will prefer common crossbred. 

Mr. llazarat. —There will be a demand for rough crossbreds. 

Mr. Itahimtoola. —The demand will be getting loss and less. In spite of 
the present duty look at the proportions of yarns you are importing. You 
say that you are importing 75 per cent, of Japanese yarn .md Japan is only 
selling one quality, viz., merino quality. Therefore it is quite reasonable to 
assume that the taste of the public is changing, because they require hotter 
quality of goods if they get at a cheaper price. 

Mr. Hazarat. —If they get a good article at cheap price they would buy. 

Mr, llahimtoola. —If you abolish the duty on yarn, tlio woollen goods 
made in India will be much cheaper. 

Mr, llazarat. —Certainly. 

Mr. Itahimtoola.. —Then the duty need not be increased. 

Mr. llazarat. —No. 

Mr. Bahimtoola. —If goods will bo much cheaper, why do you want to 
burden the consumer? 

President. —My colleague’s point is that if owing to the importation of 
foreign yarns, the cost of production of the cloth becomes less, the need for 
protection would bo less. There will ho no need to put a protective duty 
on the cloth. So the price of cloth will not go up and the mills will get 
more profit owing to the production in the cost of production. 

Mr. Batheja. —You hare been good enough to supply us with samples of 
foreign yarn. Have you got comparable Indian mill luude yarn? 

Mr, Hazaraf.—No. I have got samples for which I have quoted prices. 

Mr. Batheja. —When you enquired from the local mills or Indian mills 
about the supply of Indian yarns, was your main dissatisfaction to carry on 
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biisineBs with them due to the disparity in price or to the difference in 
quality? 

Mr. Hazarat. —As a matter of fact both. 

Mr. Batheja. —You wanted business at a particular price? 

Mr. Ildzarai.^Yes. 

Mr. Baiheja. —Did you experience any difficulty in getting yarn of the 
quality which you wanted from these Indian mills irrespective of the price? 

Mr. Hnzarat. —^Once or twice there was a big enquiry of about 20,000 lbs. 
of 2/20s and l/16s in merino quality. I sent these enquiries to several mills. 

Mr. Batheja.-^To wh.ot mills? 

Mr. Hazarat. —To several mills most of the mills who have made their 
representation. They scut me samples which were not satisfactory and the 
prices were also high and besidc.s their delivery time was not suitable. 

Mr. Batheja. —I want you to confine your attention to one point, viz., 
if the price did not exist, would the Indian mills be able to supply your 
requirements as regards quality? 

Mr. Hazarat. —They would not be able to supply merino qualities. At a 
fancy price, they would be prepared. The merino quality Japan may bo 
able to supply at Rs. 2-8 to Rs. 2-12. 

Mr. Batheja. —Have they "expressed their inability to manufacture these 
things irrespective of price? I want to eliminate the price factor. I want 
to know whether they have any inherent defect. 

Mr. Hazarat. —As regards fine quality they cannot. 

Mr. Batheja. —Have they told you? 

Mr, Hazarat. —We sent enquiries and they said “ We are not interested 
in this enquiry ”. 

Mr. Batheja. —Did they say that they could not manufacture? 

Mr, Hazarat, —They simply said “ they are not interested in this 
enquiry ”. 

Mr. Batheja. —Is it your improssion from their replies to this enquiry 
that the Indian mills h.ove got with their present organisation an inherent 
disability to manufacture fine qualities of yarn? 

Mr. Hazarat. —I don’t think they will be .ohle to manufacture some weav¬ 
ing qualities. In hosiery also they may perhaps be able to manufacture 
merino qualities, but not at workable prices or on a commercial scale, 

Mr. Batheja. —You have described your marketing organisation in answer 
to question 6. I take it that you, as an importer, do compote with the 
Agents of the mills when they are trying to sell their yarn. 

Mr. Hazarat. —With the Agents of the mills. 

Mr. Batheja. —The mills sell their yarn through agents. Some of them 
do not sell directly. As an importer you are competing with their agents 
in tho same market, is not that so? - 

Mr. Hazarat. —I don’t think so, because most of the business I am doing 
is in Ahmodabad and other places. 

Mr. Batheja. —In reply to a question from the President, you said that 
you are selling your goods in different places. 

Mr. Hazarat. —Yes. 

Mr. Baffiej'a.—What exactly is your organisation of selling. Have you 
got branches? 

Mr. Hazarat .—I have got correspondents and other constituents. 

Mr. Bahimtoola .—Merchants in those places? 

il/r. Hazarat. —Yus. 

Mr. Batheja. —-'I'licy indent on you and you supply against orders. 

Mr. Hazarat. —Yes. 
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Mt. Batheja. —So that you have got no knowledge of the methods of 
markotiug which are pursued by the mill agents in those areas? 

Mr. Jlazarut. —Yes. 

Mr Satheja. —You cannot supply any information as to whethei: they 
are efficient or inefficient or not. 

Mr. Hazarat, —About the mills marketing methods, I do not know. 

Mr. Uatheja, —I think if you had agents of your own and if you had been 
competing with them, you would know something about their methods. 

Mr. Hazarat. —I do not know about their marketing methods. 

Mr. Batheja, —Do you import direct or through an Importing House in 
Bombay? 

Mr. Hazarat. —In all cases direct. 

Mr. Batheja. —What charges have you to incur after the goods arrive 
and until the stage when they reach the upcountry markets? Can you 
describe some of those charges. 

Mr. Hazarat. —Usually our goods are bought c.i.f. Bombay or Karachi. 
Supposing we buy goods from Great Britain, wo buy on the basis of c.i.f. 
Bombay. 

Mr. Batheja. —Do .you get any discount? 

Mr. Hazarat. —per cent, discount. 

Mr. Batheja. —On the c.i.f. value ns supplied by the manufacturers or 
exporters? 

Mr. Hazarat. —Yes. 

Mr. Batheja. —Is it practically the same in Great Britain, Poland and 
Japan? 

Mr. Hazarat. —It is all a matter of arrangement. Usually wo arc satis¬ 
fied with per cent. 

Mr. Batheja. —That is your arrangement? 

Mr. Hazarat. —Yes. 

Mr. Batheja. —On the c.i.f. value you get 2i per cent. di.scount as an 
imi)orter ? 

Mr. Hazarat.' —Yes. 

Mr. Batheja. —What are the expenses incurred by you? 

Mr. Hazarat. —When the goods arrive here, port trust chargos and 
customs duties have to be paid and then we rail the goods. 

Mr. Batheja. —Your goods reach your godowu and the i)rice becomes 
coj-godown pi’ice. Do you put on your profit. 

Mr. Hazarat. —We are usually .selling in sterling prices. We don’t take 
the risk of the duty on our own account. 

Mr. Batheja. —Do you book your orders in sterling? 

Mr. Hazarat. —Yes or in yen when we buy from Japan. 

Mr. Batheja. —The rest of the expenditure is incurred by the per,son who 
indents his goods from you? 

Mr. Hazarat. —Exactly. 

Mr. Batheja. —Do you compare bale costs in Bombay? You add duty, 
landing charges and freight. 

Mr. Hazarat. —Railway freight we don’t add. We have to add only 
Bombay port charges—a small amount which we have to pay to the clearing 
agents. 

Mr. Batheja. —What is the amount you pay to the clearing agents? 

Mr. Hazarat. —12 annas or 8 annas for the whole bale—landing clmrges 
and sending goods to the railway station. If we want to find out the f.o.r. 
Bombay price, we add 30 per cent. Customs duty and about 2 pies per lb. 
for all these charges included, to the c.i.f. 

Mr. Batheja. —30 per cent,, for foreign yarn and 20 per cent, for British. 



440 


Mr. Rasarat. —Yes. 

Mr. Batheja. —You make out a bill accordingly on the indentot? 

Mr. Rasarat. —Yeg. 

Mr. Batheja. —Where does your profit come in? 

Mr. Rasarat. —When we pay tho draft, wc get 25 per cont. 

Mr. Batheja. —That is your commission. 

Mr. Razarat. —Yes. 

Mr. Batheja. —So that the price is fixed in such a manner as to enable 
you to recoup for your troubles in advance. 

Mr. Razarat. —Yes. 

Mr. Batheja. —You suy you allow sometimes brokerage of 5 per cent, on 
the selling price. What do you mc.au by selling price? 

Mr. Razarat. —C.i.f. price. 

Mr. Batheja. —Who are these gentlemen who put business into your 
hands? Are they some special brokers? 

Mr. Razarat. —There are many brokers in Bombay who have got their 
friends in upcountry. 

Mr. Batheja. —Are they really brokers or commission agents? 

Mr. Ra.zarat. —Some of them are brokers and some of them commission 
agents. There are some people who take our prices and go to pro.spoctivo 
purchasers and bring offers to us and then we negotiate by cable and the 
business is done. We give them \ per cent. 

Mr. Batheja. —Do you give them i per cent, on your profit? 

Mr. Razarat. —From our profit. 

Mr. Batheja. —Does the customer pay also brokerage to these pnrtiiss? 

Afr. Razarat. —That is not the custom. If he feels inclined to oblige him, 
ho may do so. 

Mr. Batheja. —Generally tho brokerage comes from you. 

Mr. Razarat. —Yes. 

Mr. Batheja. —The railway freight is very small. Does it constitute a 
very serious disability? 

Mr. Razarat. —If we send goods to Rawalpindi, it comes to one anna. 

Mr. Batheja. —It is not a serious difficulty. 

Mr. Razarat. —No. 

President. —It is paid at the other end on delivery. 

Mr. Razarat. —Yes. 

Mr. Batheja. —1 don’t want to go over tho same ground covered by my 
colleagues about tho efficiency of Japanese manufacturers but is it possible 
that the source of your information as contained in that book may bo 
biassed because these American journalists have been writing a numl)cr of 
articles which I have read in the Japanese papers. 

Mr. Razarat. —I am not holding a brief for these journalists. 

Mr. Batheja. —Sometimes they don’t appear to be very scientific. 

Mr. Razarat. —Even if we were reading the same book, our conclusions or 
inferences might be different. The writer has quoted the opinions of French 
and other foreign writers. 

Mr. Batheja. —I don’t want to question their statements. After all yoii 
may select quotations which are biassed. 

Mr. Razarat. —You may take this book and read it for yourself. 

Mr. Batheja. —I know the author. I have read some of his articles in 
Japanese papers. He writes frequently praising the Japanese. I don’t say 
the praise is not deserved. It is possible there may be a little bias. 

Mr. Razarat. —I don’t think so. 
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J/r. liatheja. —You have supplied us some information in reply to th« 
«anio question about the weaving efficiency of the Japanese, is there any 
special efficiency of the Japanese in spinning which you have come across 
in your experience or in any of the writings? After all, you have largo 
interests in yarn trade. Just at present we are more concerned with 
spinning than weaving. 

Mr. Hazarat. —I am also concerned with cotton yarn. 

Mr. liatheja. —Have you como across any either in your experience or 
from a study of any literature on the subject? 

Mr. Uazarat. —They have special aptitude for spinning woollen, cotton 
and silk yarns. 

Mr. Batheja. —I am talking of spinning. 

Mr. Iluzarat. —I am ul.sn talking of spinning yarn. Japanese yarns are 
«old in very large quantities in the Bombay markets and never a complaint 
is raised. 

Mr. Batheja. —want to know whether the Japanese woollen spinning 
machinery is more efficient. 

Mr. Ilazarat. —Yes, it is. 

Mr. Batheja. —I am confining my remarks to spinning' and that too to 
woollen spinning, 

Mr. Hazarat. —I cannot just point out, but I have read several writings 
in which it is stated that many additions and other improvements arc made. 

Mr. Batheja. —Coming to your reference to their knowledge of mixing, 
is it possible that the superior feel of the Japanese merino yarns is due to 
mixing with silk waste? 

Mr. Hazarat. —Then the British manufacturers would be able to find that 
■out. 

Mr. Batheja. —You have no ‘knowledge. You cannot explain why the 
J'apanoso yarn feels softer and at the same time is cheaper. 

Mr. Ilazarat. —can attribute it to good mixing. If there was any 
admixture, the British manufacturers would have been able to find that 
out. I sent it to half a dozen of them and they all stated that it was pure 
wool. 

Mr. Batheja. —Is it your experience that the Japanese yarns taken as a 
whole have got a better feel than the corresponding European yarn? 

Mr. Hazarat.—The Polish yarn and the British yarn are better in twist 
nnd in strength. 

Mr. Batheja. —I am talking of handle. 

Mr. Hazarat. —The Polish yarn is superior. The quality of the British 
yarn is superior to Japanese but it is only when prices ore compared Japan 
.scores. As regards quality, the British people are giving full English counts 
whereas these people are giving millimetre counts. About their marketing 
methods there i.s something to be said. We are also doing business in cotton 
yarn. If we have to sell 5 or 10 bales of cotton yarn of our British suppliers, 
we have to show them samples, quality and everything, whereas the Japanese 
mills have combined together and adopted such a practice that no question 
is asked. Hundred bales of any material we can easily get from stock and 
sell them equally easily. If I sell certain styles of a particular bale of 
England, I cannot sell any other. 

Mr. Batheja. —That means in Japan the induistry is cartelised. There 
is much greater union amongst the Japanese mills than amongst the British 
competitors. Is that your point? 

Mr. Hazarat. —Yes. 

rresident .—If you want a particular Japanese yarn, you may order it 
from anybody. 

Mr. Hazarat.—Yes. Everybody knows that British cotton yarn is much 
■superior to Japanese, but they will ask for sample, quality and strength and 
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then they will ask us to write in the order book all the contract conditions. 
As regards Japanese yarn, they have :idopt(;d such a practice that we have 
only to say “ buy 50 bales of this or that 

Mr. Batheja. —The Japanese industry is more or less rationalised and 
cartelised. They have a coinmou selling organisation for selling woollen yarn, 

Mr, Har,arat. —No. We can buy from several Japanese shipper's. 

Mr. Batheja. —Are you aware that they have got a selling syndicate? 

Mr. llazurai. —I am aware that there is no such syndicate. 

Mr. Batheja. —In reply te question 17 you have stated that a tax on 
imported raw wool will certainly help the producer. Are 5'ou in favour of 
such a duty on raw wool? 

Mr. Eazarat. —I just mentioned it because I thought that the raw wool 
producers might be benefited. I really do not know anything about it. 

Mr. Batheja. —Otherwise, if you are in favour of this suggestion it is 
slightly inconsistent with the suggestion that yarn should come in duty free. 
If your suggestion is accepted wiiat will happen is instead of sending wool, 
foreigners will send yarn, 

Mr. Hazarat. —Quite. 

Mr. Baf/icjd.—Have you experience of North Indian woollen mills? 

Mr. jSazarat. —Yes. 

Mr. Batheja. —In what way? 

Mr. Hazarat. —That is I have been supplying some chemicals and .stores 
to them and I have sent enquiries for woollen yarns also. 

Mr. Batheja. —Are they able to meet your requirements? 

Mr. Hazarat. —There is always this difficulty about price. 

Mr. Batheja. —Do you have the same difficulty as regards quality? 

Mr. Hazarat. —Tn superior quality I tfould not get a workable price. 
There was a lot of difference. 

Mr. Batheja. —Are the remarks which you have made in re)>ly to question 
19 .about the mills to which my colleague referred applicable to Nortliorn 
mills? 

Mr. Hazarat. —You mean the managing agency system and other things? 

Mr. Batheja. —Yes. 

Mr. Hazarat. —One can say in an off-hand manner that the originators 
of the woollen mills also formerly were originators of cotton mills. They 
■tartod cotton mills first and then went in for the woollen mills. 

Mr. Batheja. —You don’t apply them to the Northern Mills? 

Mr. Hazarat. —There is no managing agency system? 

Mr. Batheja. —There are managing agents. 

Mr. Hazarat. —There is no managing agency system. 

President. —Where there are no managing agents, your remarks don’t 
apply. 

Mr. Hazarat. —No. 

Mr. Batheja. —I am given to understand that the system of counts as 
adopted in England is somewhat different from the system which is in vogue 
in otlier countries. 

Mr. Hazarat. —Yes. England is giving full counts. If it is 2/20s they 
give full 2/20s count. 

Mr. Batheja. —Other countries have metric counts. 

Mr. Hazarat. —Yes. 2/20s would come to 2/18s. 

Mr. Batheja. —There is a 5 per cent, difference. 

Mr. Hazarat. —Yes. 

Mr. Batheja. —The Japanese have metric counts. 

Mr. Hazarat. —Yes. 



443 


Mr, Batheja. —In reply to question 22, you have mentioned the exchange 
advantage enjoyed by England as against the gold standard counti'ies. Bid 
you ever enquire from your friends in England why they are not able to 
compete with their competitors in spite of this exchange advantage? 

Mr. IIazarat.^1 have asked them why they are not able to supply at 
competitive prices with Poland and France. 

Mr. Batheja. —Have you received any reply to that query of yours speci¬ 
fying this exchange factor? 

Mr. Huzarat. —Every time I compare my prices in my list I ask “ why 
arc you not in a position to supply goods at equal prices with Poland and 
France although those countries are on gold and you are oif gold ” but no 
satisfactory reply is given. They say that these are our prices. 

Mr. Batheja. —They refuse to discuss the matter. 

Mr. Uazarut. —I do not know why. They simply say these are the 
piieos. The same thing happens in artificial silk also. The British prices 
are much higher than the Italian prices or the Dutch prices. 

Mr. But/ieja.—You are of course against protecting Indian yam against 
Japanese yarn. Presuming that there was a case for such a course, I 
suppose you would not admit equally any case of protecting Indian yarn 
against European yam. 

Mr. Hazarat. —Quite so. 

Mr. Batheja. —Are you in touch with your customers in the north of 
India who buy yarn from you? 

Mr. Hazarat. —Yes. 

Mr, Batheja. —Have you any knowledge whether they are flourishing or 
not? 

Mr. Hazarat. —Not about northern India, but the Ahmodabad people 1 
know. 

Mr. Batheja. —Are the hosiery concerns flourishing in Ahmedabad? 

Mr. Hazarat. —They have been complaining that on account of the higher 
price of yarn they are not making good profits. 

Mr. Batheja. —Are they still making profits? 

Mr, Hazarat. —They ought to be making good profits but to what extent 
I do not know. 

Mr. Batheja, —Your business in yarn has increased in the Punjab and 
Ahmedabad ? 

Mr. Hazarat. During 1930-31 and 1931-32 not much business was 
done in foreign yarns. 

Mr. Batheja. —When did you find your business most brisk with these 
hosiery factories? 

Mr. Hazarat. —In 1933 I think. 

Mr. Batheja, —^You do not know what scale of profits they were making 
in 1933-34? 

Mr. Hazarat. —^No. In course of casual conversation they might have 
spoken but I do not remember. 

Mr. Batheja. —Every dealer wants to satisfy himself about the solvency 
or otherwise of the man with whom he is dealing and ho gets an impression 
in the course of conversation with his customer about Lis business dealings ? 

Mr. Hazarat. —One does not like to diScuss such questions as profits and 
so on. They would not give us that information, but I know they are all 
good parties. 

Mr. Batheja. —Do you import any mixed yarns? 

Mr. Hazarat. —'Yes. 

Mr. Batheja. —What do you mean by mixed yarns? 
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Mr. Ilazarai. —Astifieial silk yarn mixed in raw white or in corours-. 
,Wo are importing mixed yarn 60 per cent, artiiicial silk and 60 per eont. 
wool. 

Mr. Batheja. —That means there are some yarns which have got a mixture- 
ef 60 per cent, artificial silk and 50 per cent, wool in the blend in the raw 
material ? 

Mr. Hasarat. —^Yes, The yarn becomes very soft. 

Mr. Batheja. —For what purpose are they used? 

Mr. Hazarat. —For hosiery and pullovers. 

Mr. Batheja. —Is there a large amount of this kind of material coming in? 

Mr. Uazarat. —have imported fairly good quantities about 50 bales' 

10,000 to 20,000 lbs. in a year. 

Mr. Batheja. —la it getting more popular? 

Mr. Ilazarat, —It is certainly popular. 

Mr. Batheja. —Aro they cheaper than pure woollen yams? 

Mr. Hazarat. —^Yes, because artificial silk is much cheaper. 

Mr. Addyman. —I understood you to say that your experience has been) 
that the Indiarv mills cannot supply qualities of yarn equal to those being, 
imported, I refer to merino chiefly. You attribute this to old machines, etc. 
Would you mind comparing these and giving your opinion? Here you 
have your own sample Japanese 2/208 and here is another, Indian .spun 
yarn 2/20a; another Indian spun yarn 2/20s from another mill and your 
yarn from I/oland 2/20s; would you kindly eomparo them and give us your 
opinion? (Samples shown.) 

Mr. Ha^araf.—This is not a good quality yarn. The threads stick 
together in the case of the Indian mill. They are not easily separated. 
But these would pass certainly if offered on at a commercial price. 

Mr. Addyman.—And the Japanese sample? 

Mr. Ilazarat. —^There is a slight difference in the appearance due to more 
colouring and spiuniug. 

Mr. Addyman,. —What is' your opinion .as a yarn merchant P How do 
those two Indian spun yarns compare with the Japanese based on the quality 
of material and spinning? 

Mr. Ilazarat. —I would not disapprove of these two qualities. 

Mr. Addyman. —So that it would appear that Indian mills can produce 
these yarns? 

Mr. Ilazarat. —I was referring to weaving yarns. 

Mr. Addyman. —^Hcrc is a sample of Bradford 2/64s. Will you compare 
with this quality produced in India? 

Mr. Ilazarat. —I would not call it good quality. I could send you samples. 
If you would give me a list of thiogs you want I will send you samples 
to-morrow. 

Mr. Addyman. —Are you interested in knitting yams? 

Mr. Ilazarat. —To a small extent. 

Mr. Addyman. —What do you think of those Indian productions compared 
with what you are dealing in (samples .shown)? 

Mr. Hazarat. —These are rough qualities hut these can be sold, if they 
are available at competitive prices. I can send you samples of these also 
to enable you to compare them, 

Mr. Batheja. —In sending the samples will you send samples exactly 
comparable? 

Mr. Hazarat. —That would he difficult. 

Mr. Batheja. —As nearly comparable as possible, -with the statement of 
prices? 

Mr. Hazarat. —Yes. 
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Mr. Addymani,~'Reie is a 2/32s weaving merino Indian spun (shown). 

Mr. Ilazarat .—I would not call it as good a quality as the hosiery yarn, 

Mr. Addyman. —Could you send samples in that kind? 

Mr. Hazarat .—Yes. I will send you 2/36s. 

Mr. Addyman ,.—^2/36s would be all right. When you import your yarn 
it is all scoured yarn? 

Mr. Hazarat .—In England these yarns are spun in oil hut in Poland, 
Japan and France they are dry spun. 

Mr. Addyman .—Do you buy the yarn from England where the yarn is 
spun in oil in scoured condition F 

Mr. Hazarat .—^Always scoured. 

Mr. Addyman .—Have you any experience of your yarn bales losing in 
Weight? 

Mr. Hazarat .—I have not had any complaint. As a matter of fact I 
have never checked those and buyers have always accepted my weight. 

Mr. Addyman. —One would assume that if there was leas weight you would 
have complaint. 

Mr. Hazarat. —Even then they would accept the invoice weight. When 
you are talking of Polish yarn we had complaint that yarn supposed to be 
Weighing 10 lbs. weighed 9| or lbs. 

Mr. Addyman. —1 asked the question because we have been told that 
one reason why Bradford spinners can place yarn on the market and sell 
at a lower price than spinners in India is due to an 18 per cent, allowance 
for moisture. 

Mr. Hazarat. —That may be correct, but T have no experience of that. 
Usually British yarns arc full weight and thorc has never been any complaint. 
With regard to Japanese and Polish yarns there, have always been complaints. 
One must say that there has never been any complaint about English yarns 
as regards weight. 

Mr. Addyman .—Are these prices you have given compiled from your own 
records ? 

Mr. Hazarat .—Yes. 

Mr. Addyman .—If you will refer to your statement for the moment; take 
29th November 1930—rough crossbred quality 20d.; in column 3 merino 
quality for the same period 281d. There is difference of Bid. between 
rough crossbred quality and merino. If you go down to 21st March 1934 
you will find the c.i.f. price of crossbred yarn as 19d. and the price for 
merino 43<1 .; there you have a difference of 24d. In one case there is a 
difference of Sid. and in the other a difference of 24d. We recognise that 
you cautiot always expect an exact ratio in these prices but the difference 
does seem to me to be extremely wide. 

Mr. Hazarat .—^These are exactly the prices received. 

Mr. Addyman .—Can you account for thisp 

Mr. Hazarat .—I think the price of raw -wool in those qualities might 
have gone up; prices of merino and fine crossbred qualities must have gone 
up. I have also got a complete list of prices of tops for some years. 

Mr. Bahimtoola .—It might be a question of demand and supply. 

Mr. Hazarat .—No. 

Mr. Bahimtoola .—In that year there is no greater demand. 

Mr. Hazarat .—No. 

Mr. Addyman .—Supply and demand does affect prices? That is my 
experience, is it not yours? 

Mr. Hazarat.—'fio. They might be getting particular tops at a higher 
price, and Common crossbred tops at a cheaper price. 

Mr. fddi'r*'’-" —4-0 these actual prices from your own records? 

2 H 



446 


Mr. Bazarat.—They are. As a matter of fact I have checked them, aud 
I can show you the original letters. 

Mr. Batheja. —Have you got a general explanation of the causes of 
variation from 1929-36? Do I take it that prices have generally moved 
higher from 1932 to 1936? 

Mr. Hazarat. —Yes. 

Mr. Addyman. —Take the rough crossbred qualities. These are Polish 
prices. You will find the difiorence in price between the first item and the 
last item in the statement, Tlie fail in common crossbred is 37 per cent. 
The drop in the fine crossbred is only 16 per cent. 

Mf. Hazarat. —Yes, 

Mr. Addyman. —And the drop in the merino quality is only 15J per cent. 

Mr. Hazarat. —Yes. 

Mr. Addj/man.—Copld yon give ns any reason for that difference in 
percentage ? 

Mr. Hazarat.-^A\l I can say from my experience is that the ctmimon 
crossbred quality is not approved of by the buyer and there is not much 
demand. 

Mr. A (Wyman.—That might possibly account for it. 

President. —What about these prices of English yarns? Which would 
you like to have particnlarly, Mr. Addyman for comparative purposes? 

Mr. Hazarat. —Do you want present prices? 

Mr. Addyman.—Yes of English yarns. 

Mr. Hazarat. —Which counts.** 

Mr. Addyman. —-2/643 weaving yarn English. We want to know the 
prices for counts somewhere between 2/48s and 2/' 66 s weaving yarn. 

Mr. Hazarat. —If I give .some of these m single, could you understand 
the prices of double? 

Mr. Addyman. —We can always add the doubling cost. 

Mr. Hazarat. —1/603. 

Mr. Addyman. —Single 60s? 

Mr. Hazarat. —Yes. 

Mr. Addyman. —You might bo able to obtain a plaice for twofolds. 

Mr. Hazarat. —51Jd. 2/60s 52id. 

Mr. Addyman. —The difference will be more than that. You might give 
ns anything you can and if it is not readily available, you can send tho 
price of 2/64s later. 

Mr. Hazarat. —I/ 6 O 3 is 511 d. 

Mr. Addyman. —Price of I/60s will be interesting, but I want ?he prico 
for 2/64s. 

Mr. Hazarat.- —I haven’t got it just now. 

Mr. Addyman. —2/48s and 2/56s. 

Mr. Hazarat. —^2/48s 45<J. 

Mr. Addyman. —Is that weaving yarn? 

Mr. Hazarat. —^That is hosiery yarn. 2/52s hosiery yarn is 48d. 

Mr. Addyman.- —These are c.i.f. 

Mr. Hazarat. loss 21 per cent. 2/60s is 62d. 

Mr. Addyman.—la that hosiery or weaving yarn? 

Mr. Hazarat. —Hosiery. 

Mr. Addyman. —There is certainly not much difference between the prices 
of hosiery and weaving yarns. 

Mr. Hazarat. — "We can find that out. 

Mr. Bahimtoola. —Are they recent prices? 

Mr. Hazarat. —Absolutely latest. 
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Mr. Addyman. —Have you got the prices for 2/36s Merino Bi;itisliP 
Mr. Mazarat. —Yes 36id. 

Mr. Addyman.—Is that hosiery or weaving? 

Mr. Uazarat. —Hosiery. In respect of weaving yarn l/20s scoured, the 
price is 22ci. hut that is not a good quality. 

Mr. Addyman. —That is crossbred of course. 

Mr. Uazarat. —Yes, and 2/20s in oil is 20d. l/24s scoured weaving is 23d. 
Mr. Addyman. —That is weaving yam? 

Mr. Uazarat. —Yes. 

Mr. Addyman. —What is the price for 2/20s hosiery merino? 

Mr. Uazarat. —33Jd. 

Mr. Addyman. —Have you got price for heavier counts of hosiery 2/163 
or 2/1.2s? 

Mr. Uazarat. —Merino quality 2/lOs to 2/24s is 33id., and 2/288 34d. 
Mr. Addyman. —Is that hosiery or weaving? 

Mr. Uazarat. —Hosiery. 2/20s is 344d. and 2/30s 35d. 

Mr. Addyman. —You have not been able to give us the price for 2/61i 
can you send it later? 

Mr. Uazarat. —Yes. 

Mr. Addyman. —Would it be possible also to supply samples of these 
various counts for which you have given prices? 

Mr. Uazarat.—X can send one sample. That will suit you so that you 
rould satisfy yourself that the quality is merino. 
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MESSRS. MANGALDAS KAHANDAS AND COMPANY, BOMBAY. 

Evidence of Mr. KAHANDAS VITHALDAS recorded at 
Mahableshwar on Saturday, the 13th April, 1935. 

President. —You are Mr. Mangaldas KaliandasP 

Mr. Kahandas. —No. I ami Kahandas Vithaldas: I am a partner in the 
firm of Messrs. Mangaldas Kahandas. 

President. —You are a merchant in blankets and rugs? 

Mr. Kahandas. —^Yes. 

President. —You say in answer to question 7 that “it is reported that 
producers liave certain rates for home consumption and very much lower 
rates for cxpoi-ts . . . .” 

Mr. Kahandas. —That is so. 

President. —Have you experience of this? 

Mr. Kahandas. —I cannot confirm it. 

President. —Are mixtures coming in large quantities? 

Mr. Kahandas. —SO per cent, of blankets coming from Japan are mixtures; 
against these the handloom people cannot compete in price. 

Mr. Tiatheja. —Pure woollen blankets are also coming from Japan? 

Mr. Kahandas. —Yes. 

President. —You understand, don’t you, that in the case of blankets the 
duty is 25 per cent, ad valorem whatever the material, but in the case 
of cloth the specific duty applies to pure wool and not to mixtures? 

Mr. Kahandas. —I understand tliat. 

Mr. Batheja. —Whether it is a cotton blanket or a woollen blanket it 
boars the same duty. 

Mr. Kahandas. —Yes. In the ease of a pure wool blanket coming from 
Japan the duty is 26 per cent, while a shawl cloth pays a duty of Re. 1-2. 

President. —That is piecegoods. 

Mr. Kahandas. —The import of shawl cloth which bears a duty of Re. 1-2 
per lb. and was coming from France i.s now much loss but the quality 
manufactured from merino yarn in India is far superior to that quality. 
If there was no duty on shawl cloth the price of this coming from France 
would be Re. 1-6 for a 2] yards piece 44" x 90" ready dyed and finished 
weighing 12 oz. 

President. —Is it .shawl cloth or shawls that is coming from Prance? 

Mr. Kahandas. —Shawl cloth from which shawls are made in Amritsar. 

Mr. Batheja. —Are shawl cloths also coming from Japan? 

Mr. Kahandas. —Yes, but more yarn comes from Japan from which 
they make shawl clotli in Amritsar, 

Mr. Batheja.—How does this French quality compare with the quality 
looming from Japan? 

Mr. Kahandas. —Tlic Japanese quality is superior. 

Mr. Batheja. —That is merino and the French is crossbred? 

Mr. Kahandas. —Yes. 

Mr. Addyman. —This quality chiefly c.ame from Prance and not from 
Germany? 

Mr. Kahandas. —The Gorman quality w.as superior; this crossbred is 
purely from France. The German was merino quality. 
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Mr, Addyman. —Have you got this quality in the market? 

Mr. Kahandas, —A very small quantity. It has become costly sinco the 
duty has been levied at lie, 1-2. Before the duty was put on it was not 
possible to manufacture these in India because of the price. Rs. 2-2 w:ia 
the price last year; before that it was Rs. 2-4 per lb. Whatever the size— 
80 oz., 26 oz. or 22 oz.—the jjrice is the same; it depends on thej weight. 

Mr. Batheja. —Do you get Indian now? 

Mr. Kahandas. —Yes. The rate is Rs, 2 per lb. for this cloth this year. 

Mr. Batheja. —What mills are manufacturing these? 

Mr. Kahandas. —The Lalimli and Dhariwal Mills in the Punjab and the 
Raymond Woollen Mills and the Indian Woollen Mills in Bombay. 

Mr. Batheja,—Before the duty was put the price was Rs. 2-4 and now 
it is Rs. 2? 

Mr. Kahandas. —The price of tops is much less this year. Last year 
the price of tops was ; this year it is lOd. per lb. 44s and 46s cross¬ 
breds are lOd. this year. 

Afr. Itahimtoola. —You purchase Indian goods by the lb. and those 
from France you buy at the piece rate? 

Mr. Kahandas. —French shawl cloth comes in 2J yards pieces. 

Mr. Bahimtoola. — 2^ yards weighing 12 oz. ? 

Mr. Kahandas. —Indian mills sell by weight but before that we were 
purchasing at the piece rate from abroad. It is only since the last three 
or four years that we are purchasing at the lb. rate. 

Mr. Itahimtoola. —There was a very big shawl business in India? 

Mr. Kahandas. —Yes, but since these French products began to como 
into India the Indian production diminished. During the war they were 
selling at Rs. 5 per lb. and now it has come down to Rs. 2. 

President. —From which country do most of the ready made shawls come? 

Mr. Kahandas. —The superior quality used to come from Germany, but 
now it is mainly from Japan. 

Mr. Itahimtoola. —That is very recent? 

Mr. Kahandas. —Since the last two or three years. 

Mr. Itahimtoola. —What reduced the production of Indian mills? 

Mr. Kahandas. —German shawls. 

Mr. Batheja. —Do goods manufuctured by cottage factories in the Punjab 
come into Bombay? 

Mr. Kahandas. —Yes. 

President. —Is the German stuff made of crossbred or merino? 

Mr. Kahandas. —Merino. 

President. —Is the French stuff cro.ssbred? 

Mr. Kaltandas. —^Yes. 

President. —From Germany both shawls and shawl cloths were coming? 

Mr. Kahandas. —Yes. Ready made shawls formed the greatest supply. 

Mr. Batheja. —What would be the difference in price between plain shawl 
and embroidered shawl? 

Mr. Kahandas. —Rs. 1-8 per shawl. 

Mr. Batheja. —How much would it cost per lb. ? 

Mr. Kahandas. —Embroidered shawls are sold not by lb. but by the piece. 

President .—Do shawls come from England? 

Mr. Kahandas. —They use to. But owing to German competition, shawls 
from England are not coming. Both rugs and .shawls u.sed to come iri very 
large quantities from England but after the war tboir imports have dwindled. 

President. —Most of the English shawls were crossbred? 



460 


Mr. Kahandas.-^YeB. 

Mr. Batheja. —You said that since the last three years the British shawls 
were not coming. 

Mr. Kahandas .—CJuito so. 

Mr. Addyman. —There is no competition with the Indian mill in cross¬ 
bred quality on account of the specific duty? 

Mr. Kahandas. —No. 

Mr. Addyman. —In 1932-33 how much per lb. did you pay for the Indian 
quality? 

Mr. Kahandas. —Hs. 2-4. 

Mr. Addyman. —1933-34? 

Mr. Kahandas. —Rs. 2-2. 

Mr. Addyman. —This year? 

Mr. Kahandas. —Rs. 2. 

President. —^Is there one price for all Indian mills? 

Mr. Kahandas. —Yes, but the Indian Woollen mills ore not selling. The 
Indian Woollen mills are not competing in this kind of cloth, because their 
quality is inferior. The Raymond Woollen Mills sold their goods at 
Bs. 2 a lb. 

Mr. Batheja. —What is the quantity sold by the Cawnpore Woollen Mills 
and the New Egertou Woollen Mills, Dhariwal? 

Mr. Kahandas. —In Bombay the Cawnpore Woollen Mills sold 2 lakhs of 
lbs. and I alone purchased last year one lakh of lbs. from the New Egerton 
Woollen Mills, Dhariwal. 

Mr. Addyman. —Is your price of Bs. 2 nett for this quality (sample shown) ? 

Mr. Kahandas. —Yes without any discount. 

Mr. Bahimtoola. —Is that a retail price? 

Mr. Kahandas. —Wholesale price, but owing to competition the retail 
price is almost the same. Owing to the imposition of the specific duty the 
imports from Franco and other countries have declined. The sales of 
Indian mills have inoreasod, but I do not know whether they make any 
profit or loss. 

President. —What is the price of the Japanese shawl? 

Mr. Kahandas. —Last year it was Rs. 3-8. 

President.—Japan sells per piece at Rs. 3-8 (sample shown)? 

Mr. Kahandas. —Yqs, this is about 20 oz. 

Mr. Addyman. —I weighed it and found the weight to be 16 oz. 

Mr. Batheja. —What is the effect of the specific duty on Japanese 
imports ? 

Mr. Kahandas .—Still I am able to got it at Rs. 3-8 from Japan which 
no other country is able to sell at. 

Mr. Bahimtoola. —After the imposition of the specific duty Japanese im¬ 
ports have begun to come. 

Mr. Kahandas. —Yes. 

Mr. Batheja. —Before the imposition of the specific duty the Japanese 
imports used to come. 

Mr. Kahandas .—^^Only in small quantities. Before the duty and after the 
duty Japanese merino shawls hav’e fetched the same price. Japanese prices 
are not fixed. They are open to offer. 

President. —^Thoro is no specific duty on shawls. 

Mr. Batheja. —I am sorry. Shawl cloths also come from Japan? 

Mr, Kahandas .—Yes. 

President. —Until 1934 the duty on shawls and shawl cloth was the same. 
From 1934 the specific duty has become applicable to shawl cloth only. 
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Mr- Kahandns .—The result has bceu that shawls are coming in greatet 
surabers and shawl cloth less. This quality (sample shown) could not ba 
got from other sources for less than Its. 5 and -when J offered Its. 3-d, 
they accepted, 

rrenident. —The Japanese merino article is superior and doesn’t compete 
with the mill made crossbred quality? 

Mr, Kahandas. —Quite, 

Mr. Addyman. —Is merino quality of this sample (shown) manufactured 
in India,'' 

Mr. jro/iondas.—The Dhariwal, Cawnpore and other mills are manufac¬ 
turing a small quantity of merino quality. If they manufacture one lakh 
of lbs. of crossbred cjuality, they manufacture 1,000 lbs. of merino quality. 
There is no sale. 

Mr. dddj/metn.,-—Why arc sales so small? Is there any difference in 
quality or is it tho price? 

Presided. —What was your question? 

Mr. .Addyman.—^l asked just now whether tho Indian mills are manu¬ 
facturing merino shawls. 

Mr. Kahandas. —To a small extent they are manufacturing, but the sale 
is not much, because they can’t compete with the Japanese price. 

Mr. Eahivitoola, —Is the Indian merino quality comparable to the 
Japanese material.’' 

Mr. Kahandas. —^Yes. 

Mr. Itahimdoela.—Whsit about tho Garvaan quality? 

Mr. Kahandas. —It is superior. 

Mr. Addyrnan. —Is this (German sample sho^n) merino quality? 

Mr, Kahandas. —Yes. 

Mr. Addyman. —Is it sold in large quantities? 

Mr. Kahan^das. —Not much after the imposition of the specific duty. 

Mr. liaJdmtoola.' —The German, merino quality is superior to the Japanese 
quality, but it does not sell much because of the price. 

Mr, Kahandas. —Quite so. 

Mr. llatheja -Xr, the Japanese shawl also coming in? 

Mr. Kahaiidas. —^Ye.s, 

Mr. Balhrja. —Shawls of merino quality are made in the Punjab out of 
tho Japaiu'se merino yarn. 

Mr. Kahandas. —The shawls made in the Punjab from Japanese yarn have 
now a big sale. 

President. —Are the prices of shawls made in the Punjab out of impoited 
Japanese yarn more or less? 

Mr. Kahandas: —The handloom products have iwioc as much sales as 
the Japanese imports. 

Mr. Baiheja. —The question is about prices. 

Mr. Kahandas. —Tho Punjab handloom stuff is .slightly s\iperlor to the 
Japanese stuff though the price is tho same and therefore sells more. Last 
year I bought the Indian quality 50" x 100" for Rs. 3-12. 

Mr. Baiheja.—As long as the cheap Japanese yarn is coming in, the 
Indian Mills cannot compete in the merino quality with the handloom 
stuffs of the Punjab? 

Mr. Kahandas. —No, they cannot. 

Mr. Addyman. —T want to know why. in spite of the fact that there 
is no specific duty on shawls, the British shawls are not selling in such 
numbers ? 
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Mr. Knhandas. —It is all a (][uestion of price. 

Mr. Addyman .—I am now talking of the crossbred quality. 

Mr. Knhuiulas.—'itis. The British shawls are priced so high that they 
cannot compete with the Indian products. The Indian shawl weighing 
2 lbs. sells at Rs. 4 whereas the British shawl weighing 1 lb. H oz. sells at 
Rs. 7. 

Mr. Addyman .—But is it not a fact that the quality and the structure 
ol the British shawl are considerably better than the Indian shawl? 

Mr. Kahundas. —Yes, but the difference is not so great as the difference 
in price would suggest. 

Mr, IJatheja ,—Do know what quantity is sold of the handloom pro¬ 

ducts of the Punjab in the Bombay market? 

Mr. Ka]iandas. —50,(KX) lbs. (of both shawls and rumals) are sold in tno 
Bombay market alone. 

Afr. liuhimtouia ,—Are those made of Japanese morino yarn? 

Mr. Kahanda.'i. —Yes. 

Air. Itahimtoola .—Are these rumals specially made for covering the head 
during the cold season? 

Air Kahandas. —Yes. They are really bigger than handkerchiefs. They 
are commonly used by people in India to cover their head and oars during 
the cold season. 

Air. Batheja .—What about the French shawl? How does it come into the 
country ? 

Ah. Kan-indfi }—The French shawl comes in lengths as piecegoods. They 
are then dyed .ind made into shawls in India. The price of the French 
article was Re. 1-6. That was before the specific duty. The price would 
be lls. 2-:f to-day with the specific duty, hut there are no sales now. Prior 
to the impo.sition of the specific duty, there wore extensive sales. 

Vrraldent. - What would bo the price of tho competing Indian shawl? 

Ah'. A'o/i<nidos—A similar Indian mill made stuff sells at Rs. 2 per lb. 
The weight of the French shawl would be 12 or,, per piece. 

Pre«idi:iit. —Wh.at is tlie .size of the piece? 

Air. Kalinndas. —44" x 88". 

Mr. Addymnn .—Here is a .sample. The size is 50" x 100". What do you 
tliink is the price? 

Mr. 7\o/KM.'d'fiv.-—Rs. 4-14. The weight is about 16 oz. 

Mr. Addyntan .—What wo\iId be the dealer’s price? 

Ah. KuhinidiOf .— 6 or 8 annas less. 

(Bre.nidenl .—T want to ask you whetber; it is in the interests of dealers 
to pu-sli the sail- of- Japanese or foreign goods of any sorts in preference 
to those of Indian mills!’ 

Mr. Kohdvdna .—It is not true th.at we prefer to sell foreign goods 
against Indian goods. It is not possible that any greater advantage accrues 
to the dealer in selling foreign gocajs than in selling Indian goods. There 
are too many dealers in the trade and there is keen competition amongst 
them. 

Pre.ndent .—Is there any difference in profit in the sale of Indian goods 
and tho sale of foreign goods? 

Mr. Knliandas .—-My experience is that the profit in selling Indian goods 
and foreign goods is about the same because there are too many dealers 
engaged in the trade, the only difference being that in the ease of the 
foreign article like shawls when an imimrted .stuff weighs, say, 1 Ih. 11 oz. the 
dealer may pa.ss it off as 2 lbs. and thus make a little extra profit. 

President .—Ijet us now pass on to Italian rugs. Are these sold by weight 
or by the piece? 
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Mr. Knhandas .—By the piece. 

Vrenidcnt. —Take an Italian rug weighing 5 lbs. and an Indian rug 
weighing 4 lbs. Does the buyer enquire about the weight or is he content 
to take it for granted f 

Mr. Kahandas. —If the difference in weight is only 2 to 3 oz. he does 
not care to enquire but if there is a greater difference then he can see it. 

I're.crdent. —Take this Italian rug weighing 2 lbs. 10 oz. and take this 
mill made Indian rug (3 lbs.) made by the Bangalore mills. Do they 
compete in the market? (sample shown). 

Mr. Kahandas.—Yes) these two compete in the market but the Italian 
rug has a bigger sale than the Binny rug although the former weiglis 
6 oz. less. 

President. —What is the price? 

Mr. Kaltandas. —Rs. 2-2 in both ca-ses. 

Mr. Hutheja. —In the bazar they charge the same price? 

Mr. Kahandas. —Yes. 

Mr. Patkeja. —Does the buyer know that the Italian rug is a mixture 
of cotton and wool? 

A/'-. Kah(inda,s .—It is the dealer who knows, not the buyer and ho does 
not even care to enquire. Even the retail dealers do not know that cotton 
has been mixed. 

Mr. Bnthe.ja. —You as a dealer know what shoddy is? 

Mr. Kahanda.i. —The dealer does not understand what is the diference 
between shoddy and wool. 

Mr. Jtahimtoola. —Your point is that np to a difference of about 6 oz. 
in weight the purchaser does not make any enquiry. As regards mixtures 
even the retail dealers do not know whether cotton has been mixed in 
the rug but that the wholesale merchant knows? 

Mr. Kahandas. —That is so. They see the feci and appearance and think 
it is all wool whereas the Indian article looks rough and does not appeal 
to him and he does not care to know whether it is pure wool or whether 
it will last longer. They all care more for the feel and the design. 

Mr. Batheja .—Have the designs of Indian mill made blankets improved? 

Mr. Kahandas .—Yes, but they cannot compare with the Italian article. 

President .—Take this Italian rug weighing 2 lbs. 8 oz. and the rug 
made by the Raymond Woollen Mills weighing 3 lbs. 2 oz. (shown): How 
do they compare? 

Afr. Kahandas .—The price is Rs. 2-8 in both cases. 

Mr. Batheja .—They don’t care to know that the Indian rug is warmer? 

Mr. Kahandas .—They see the soft feel of the Italian rug and think 
both are equally warm. 

Mr. Batheja .—Don’t they care to enquire whether the Italian rug will 
vi'ear out quickly? 

Mr. Kahandas .—When I as a dealer do not know how can an ignorant 
buyer know of this? 

President .—What is the profit in both cases? 

Mr. Kahandas .—I should say one or two annas more in the case of the 
Italian rug. 

Mr. Batheja .—^You say the purchaser does not know the difference in 
quality ? 

Mr. Kahandas .—That is so. The man who comes to purchase one piece 
docs not know anything about the difference between the two articles but 
those who come to take one or two thousands of blankets know. 

Afr. Batheja .—How do you make out which is shoddy and which is 
pure wool? 



Kahiindas. —By experionue I know the difFerence between shoddy 
njid pure wool. 

Mr. Batheja. —But does not tho buyer coiupiiio the two in this way tliat 
ono may last five years while the other though attractive in design may 
last les.s? 

Mr. Kahaiidas. —No, In spite of my explaining to the buyer that the 
Swadeshi article will last longer they go in for the Italian rug because 
they lilte the finish and design and even look upon us with suspicion if wo 
try to convince them about the relative wearing quality of the other 
because they think we are trying to pass oft' an inferior Indian article. 

President. —Since how long are these Italian ruga coming into the market? 

Mr. Kahandas. —For the last 15 years or more. They have been coming 
in for many years but their sales have increased during the last few years. 
Germany does not manufacture these blankets; they make more shawls. 
Most of these come from Italy. 

Mr. Addyman. —Here is an Italian “ Gloria ” rug 5 lbs. 4 bz. and take 
these Indian mill made rugs most pf which weigh 4 lbs. 4 oz, (3 rugs shown); 
Which would compete most extensively with tho “ Gloria ’’ of these three 
Indian rugs? 

Mr. Kahandas. —“ Gloria ” costs Rs. 6-8 and that has a bigger sale. 
The Indian rug will sell at between Rs. 4-8 to Rs. 5-8 weighing 4 to 4 lbs. 4 oz. 
People like the “ Gloria ” quality, not on account of tho weight but 
because of the feel and appearance. When they come out of the packing 
they look much better in appearance than this one does. 

President. —Does it deteriorate in stock? 

Mr. Kahandas. —No, by use only. But if kept in stock for a long time 
it will have a sort of burnt out look aird there will be holes in it: it will 
decay. The wool seems to go bad. 

President. —Do you know what tho “Gloria” is made of? 

Mr. Kahandas. —They say it is lOO per cent, wool but I do not believe 
that it is so. 

President. —It is sold in spite of the fact that it would get rotten in 
two years. 

Mr. Kahandas. —Yes, they prefer to purchase this because of the design 
and finish. This is bought by tho well to do and literate people. I have 
to confess that the Indian purchasers are foolish. Blankets arn used in 
Bombay for three or four months and people forget about them. I want 
the duty to be increased on the cheaper rugs and not on the higher quality 
of rugs. I don’t think the position of the poor people has improved as 
to make them go in for better qualities. 

President. —What is the proportion of the sales of the Italian rug in 
comparison with the Indian rug? 

Mr. Kahandas. —The sales of Italian rugs are more than Indian rugs 
at least more than double, I am now speaking of the reversible rugs. The 
Indian rugs are single only. 

Mr. Batheja. —Take the Indian rugs and the Italian rug. Of the two 
Indian rugs, which compotes more with the Italian rug? 

Mr. Kahandas. —The rug made by the Indian Woollen Mills competes. 
The Italian rug may sell at Rs, 5, while one Indian rug sells at Rs. 4-8 
and the other at Rs. 4. 

President. —The Indian competing article is cheaper. 

Mr. Kahandas. —Yes. 

Mr. Addyman. —Are any reversible rugs made by the Indian Mills? 

Mr. Kahandas. —There was one made in 1920 but the price was Rs. 11 
per piece. 

Mr. Addyman. —It was so very long ago? 
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president. —^Are there not Indian reversible rugs? 

Mr, Addyman. —They are not hiaking them. Is it that they can’t sell 
at the price? 

Mr. Kahandas. —Yes. 

Mr. Jiatheja .—Supposing the Italian rug is made of pure wool, whnt 
would be the price? 

Mr. Kahandas. —Rs. 3 more per piece than, the price of the shoddy rug. 

Mr. Batheja. —Ilavo you ever imported new wool Italian rug? 

Mr. Kahandas. —I used to import some quantity of No. 74C quality. It 
is not coming in now, because the shoddy wool is coming in at a cheaper 
price. 

Mr. Batheja. —What would be the difference between the Indian made 
rugs and No. 745 Italian rug? 

Mr. Kahandas. —The Italian rug was reversible. The weight was also 
different. It used to be 6 lbs. 

President. —The weight of the reversible rug is always more? 

Mr. Kahandas. —Yea. 

Mr. Batheja. —The wool was better? 

Mr. Kahandas. —Yes. 

Mr, Batheja. —What would he the difference in the price of wool? 

Mr. Kahandas. —I do not know. 

President .—If the Italian rugs wore reduced in weight, would they sell 
equally well? 

Mr. Kahandas. —No, the sales would go down. 

President. —The “ Gloria ” rug is sold in such numbers to better class 
of people, because it is a reversible rug. If it were a single rug, would 
it sell in the same quantities? 

Mr. Kahandas .—No. It is sold in such numbers, because it is reversible. 

President. — My reason for asking this question is if a duty is put on 
Italian rugs, the Italian manufacturer will have to discover some way of 
selling his goods, and he will only be able to reduce his price by reducing 
his weight. Will that affect his sales? 

Mr. Kahandas. —In a single rug the only way of reducing his price 
would be to put in more cotton, but in tho case of double rug, the weight 
cannot be reduced. I don’t think that a double rug can be made of less 
than 5 lbs. 

ilfr. Batheja. —You have not seen any rug made of less weight? 

Mr. Kahandas. —No. Reversible rug cannot be manufactured below 4 lbs. 
weight. 

Mr. Batheja. —And therefore you don’t know? 

Mr. Kahandas .—No. 

Mr. Batheja. —This is a single rug all wool—3 lbs. 4 oz. What is the 
price of this? 

Mr. Kahandas. —Rs. 3-8. The prices of Kaiser-i-hind and Italian rugs 
are the same; they are of the same size and weight. Tlie sales are more 
in the case of Italian rugs because of the seft handle. Occasionally some 
prefer a durable rug. 

President. —Here are some rugs, of which two are Indian and one Italian. 
The Raymond Woollen Mills’ rug weighs 3 lbs. and the Indian Woollen 
Mills’ rug weighs 4 lbs. 

Mr. Kahandas. —The Indian articles will be sold at about Rs. 4 to Rs. 4-8. 

President. —Do these two Indian rugs sell well? 

Mr. Kahandas. —They don’t sell well in competition with the Italian 
rug. They cannot compete with the reversible Italian rug. If the Indian 
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rug is sold at Rs. 4-8 the buyer would prefer to buy the Italian rug at 
Rh. 5-8 in spite of the fact that the Indian product is cheaper. 

Mr. Addyjium. —The design of these Indian rugs is good. 

M>'. Kahundas. —Yes, but the finish is not good. 

President. —Do the same classes of people who buy these Indian rugs 
buy the Italian rug.*“ 

Mr. Kahandas. —They are sold in the same market. It all depends upon 
the dealer whether ho is able to persuade the buyer or not. Half the 
people buy the Italian rug and half the people buy the Indian products. 

Mr. liatheja. —Do these Indian rugs come in competition with the 
Italian rug? 

Mr. Kahandas. —Not with the reversible Italian rug. 

President. —If the Indian rug wore a reversible rug, then it would sell 
more. 

Mr. Kahandas. —Yes, but then the weight would become greater and the 
price also would be more. 

Mr. Batheja. —How much more? 

Mr. Kahandas. —It would come to Rs. 8. In that case, nobody would 
buy it. 

Mr. Batheja. —The quality is good, is it not? 

Mr. Kahandas. —Yes. 

Mr. .iddyman. —What do you think of this scarlet blanket? 

Mr. Kahandas. —12 or 14 years ago, trade was in this t 3 ’pe of goodsj 
that was prior to the war. 

President. —It is dead now? 

Mr. Kahandas. —The Italian rugs have killed the trade in the Indian 
article. The price has become 2 annas an ounce. 

President. —What about this cooly rug? 

Mr. Kahandas. —It is sold at Rs. 2 and weighs 3 lbs. Now-a-days coolies 
also arc buying Italian rugs. These green cooly rugs are put on the mavUet 
by the Kaisar-i-Hind Woollen Mills iind the Bangalore Woollen Mills. As 
many as 100,000 blankets are sold every year. 

Air. Addyman. —They actually weigh 3 lbs. 6 oz. 

Air. Kahandas. —The standard weight is 3 lbs. 

Air. Batheja. —Which Italian product competes ngain.st these? 

Mr. Kahandas. —The Italian rug which sells at Rs. 2 competes against 
these. The coolies also are bujnng the cheapest Italian rugs. 

Mr. Batheja, —Does not the cooly know that there is so much shoddy in 
the Italian rug? 

Mr. Kahandas. —When educated men don’t understand the difference, 
how can you expect the cooly to under-stand it? 

Mr. Batheja. —Do you think that if the Italian blanket is raised in 
price by four to six annas, the Indian product will sell? 

Mr. Kahandas. —Yes. 

Mr. Addyman. —^What. is the price of the Indian cooly rug? 

Mr. Kahandas. —The price of the rug made by the Raisar-i-Hind Mills 
will be Rs. 2 and that of the Binny Mills Rs. 2-2. 

Mr. Bahimtonla. —What is the difference in price due to? 

Mr. Kahandas. —Due to the difference in weight. 

Mr. Addyman, —What is the weight? 

Mr. Kahandas. —The Bangalore Woollen Mills’ rug will weigh 3 lbs. 4 oz. 
whereas the Kaisar-i-Hind Mills’ rug will weigh 3 lbs. 

Mr. Addyman. —Hero is a rug made by the Raymond Woollen Mills 
which weighs Sf lbs. 
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Mr. Kahandas. —^The Japanese pure wool blanket will sell at Rs. 6-8 
whereas the Indian article will sell at Rs. 8. 

Mr. Batheja. —Is the Japanese blanket which is sold at Rs. 6-8 made 
of pure wool? 

Mr. Kahandas. —They say so, but their statement cannot be relied upon. 

Mr. Batheja.~T>o you know that the Japanese blanket contains also jute 
and cotton? 

Mr. Kahandas. —Yea. 

Mr. Batheja. —A similar blanket is made by the Bangalore Woollen Mills. 

Mr. Kahandas. —Yes. Japanese rugs of a similar type come in. 

President. —For the last how many years are they coming in? 

Mr. Kahandas. —For the last four years. 

President. —^At what price are they sold? 

Mr. Kahandas. —Rs. 6 to Rs. 6-8. 

President. —What is the weight of the Japanese article? 

Mr. Kahandas. —4 lbs. 

Mr. Batheja. —Are these blankets from Japan sold in groat numbers? 

Mr. Kahandas. —Yes. 

Mr. Bahimtoola. —It all depends upon how the trader puts the thing 
before the cu.stomer. 

Mr. Kahandas. —Yes. 

Mr. Batheja. —Who buys these blankets costing Rs. 1-8? 

Mr. Kahandas. —Chaprassis. 

President. —Is this Mysore handloom product sold in the Bombay market? 

Mr. Kahandas. —No. 

President. —Do you think the mills can improve the sale of their goods 
by better sales methods? How do the Indian mills sell their goods? 

Mr. Kahandas. —Laiimli and Dhariwal have their agents who sell the 
goods; Raymonds sell through brokers. The Indian Woollen Mills have 
their agents. 

President. —What is the reason for the lower sale of Indian goods? 

Mr. Kahandas. —It is purely competition. 

President. —What can they do to improve their sales? 

Mr. Kahandas. —It is merely a question of price. 

President. —Suppose they advertised and took other steps by showing 
that there was shoddy in the Italian rug and so on, can they improve 
their sales? 

Mr. Kahandas. —I don’t think so: people only understand the finish and 
attractiveness of the design and do not care for the wearing qualities. 

President. —This " Gloria ” rug which is selling for Rs. 5-8 can it bo 
sold it the price went up to Rs. 6 or Rs. 7? 

Mr. Kahandas. —If there is an increase in the duty of Re. 1-8 and the 
price of this rug went up to Rs. 7 its sale then will be less and the 
sale of the Indian lUg will improve, but there will still be a certain market 
for the “ Gloria ” rug, but nothing less than Re. 1-8 will affect their sales. 
We can reduce the price up to 10 per cent. 

•$ President. —With a difference of 10 per cent, will people prefer the 
Indian rug to the “ Gloria ” rug? Suppose the duty is increased by 25 
per cent, those people who used to buy the “Gloria” reversible rug will 
turn to the Indian rug? 

Mr. Kahandas. —^Yes. 

Mr. Batheja.—The price of the " Gloria ” rug is Rs. 5-8; if it is increased 
to Rs. 7 then you can sell the Indian single rug? 
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Mr. Kahandas. —If the price of the reversible rug increased by Rs. 2 
everybody would prefer the Indian single rug because of the lower price. 

Mr. Mahimtoola. —How long have you been dealing in the market? 

Mr. Kahandas. —For the last thirty years. 

Mr. Bahimtoola. —You say you represent Messrs. Mangaldas Kahandas. 
How many merchants arc there doing this type of business (woollen goods}? 

Mr. Kahandas. —Fifteen. 

Mr. liahimtoola. —Do you deal in Indian goods? 

Mr. Kahandas. —Yes. 

Mr. Mahimioola .—What is the proportion? 

Mr. Kahandas,— About 60 per cent. I am chiefly selling lower quality 
Indian goods the prices of which range from Rs. 2-8. 

Mr. Hahimtoola. —Dp to the price of Rs. 2-8 you can sell 60 per ceut. 
of Indian goods; above that you cannot sell? 

Mr. Kahandas. —No. 

Mr. liahimtoola. —As regards the quality now manufactuiod by the Indian 
mills, if the price and finish are the same as that of the imported article, 
can you improve the sale? 

Mr. Kahandas .—If the price of the “ Gloria ” rug was Rs. 5 and we 
had to sell the Indian rug also at Rs. 6, people would prefer the “ Gloria ” 
rug. 

Mr. Ruhimtoola. —Take the Indian rug priced at Rs. 2-8. 

Mr. Kahandas. —The appearance and finish is much inferior. 

Mr, Bahimtoola. —You mean the quality of the wool from which this 
Indian mill-made blanket is manufactured is such that the appearance 
and finish cannot compare with the foreign article ond therefore it cannot 
be sold in competition? 

Mr. Kahandas. —That is so. 

Mr. liahimtoola .—What steps would you suggest to improve the quality? 

Mr. Kahandas. —There is no other way of improving the sales except 
by a high duty because the wool is inferior and improvement in finish is 
therefore impossible. 

Mr, Bahimtoola. —But the duty cannot improve the finish. 

Mr. Kahandas. —That is so, but if there is a big difference in price the 
buyer would prefer the cheaper stuff even without finish. 

Mr Bahimtoola. —Take the Rs. 2-8 quality which is purchased by the 
lower middle class people; suppose the price of that goes up, it will not 
bo within their means to buy these? 

Mr. Kahandas. —Even if you raised the duty the price of the Indian 
mill made rug will remain the same because it will be sold in competition 
with the foreign rug. 

Mr. Bahimtoola. —The Indian Mills’ price cannot remain the same because 
they are now selling in competition with thfl foreign article and incurring 
losses. 

Mr. Kahandas. —My point is that the loss which they are making cannot 
bo more than 2 to 4 annas and the price will be raised only by 2 or 4 annas 
whatever duty you put. I had at one time intended to buy the Maharani 
Mills at Baroda and with that idea in view went into the cost of production 
with some experts and after examination the experts came to the conclu.^ 
sion that the cost of a low quality blanket would not be more than Rs. 2-4 
per piece so that the loss in manufacture will not be more than 2 to 4 annas. 

I am referring to the blanket which is manufactured by the Kaisar-i-Hind 
mills and which is sold at Rs. 2 at present. ,T find that this rug which 1 
bought at Rs. 2 would cost me Rs. 2-4 to manufacture at Baroda. 

Mr, Bahimtoola. —Is it your opinion that in the case of blankets and rugs 
protective duty should be imposed on the lower quality and not on thio 
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higher qnality because these arc purchased by the poorer classes. WLat 
is your proposal about shawls? 

Mr. Kahandas. —Merino yarn is not produced in India and there is a 
bigger sale of coarse shawls. 

Mr. Itahimioola. —Is it your view that in the case of shawls which are 
manufactured from crossbred yarns no protection is necessary? You say 
there is no competition in crossbred quality Indian shawls? 

Mr. Kahandas. —That 12 oz. shawl cloth from France I showed to you 
does compete with the Indian quality. But for the last 18 months no 
shawl cloth has come from France. 

Mr. Rahimtoola. —Supposing the duty remains the same there will be 
no difficulty ns regards crossbreds? 

Mr. Kahanrlas. —There is duty on shawl cloth; suppose they manufacture 
shawls and send them out, there will be competition. 

Mr. Jlahimtoola. —How long ago has the sale of shawl cloth from France 
stopped ? 

Mr. Kahandas. —Since the last year or so. 

Mr. Rahimtoola. —Have you any idea of the cost of manufacture in 
Japan? 

Mr. Kahandas. —No. 

Tresident. —I want to know whether in your opinion Re. 1-2 duty is 
higher than is necessary. 

Mr. Kahandas. —It is just the proper duty. I don’t think it should 
be lowered. 

Mr. Batheia. —Supposing you imported from Britain quality similar to 
No. 745, what would be the price? 

Mr. Kahandas. —^L.M.V. quality used to como from England the price 
being Rs. 22 to Rs. 26. Nothing below that has come in, since the Italian 
competition begun to he effective. 

Mr. Batheja. —Are shoddy goods coming from England? 

Mr. Kahandas.—Ko. 

Mr. Batheja .—Are shoddy goods coming from Germany? 

Mr. Kahandas. —No. Since the war no shoddy goods are coming in from 
Germany. 

Mr. Batheja. —Is there any difference between the commission paid on 
foreign goods and commission paid by the mills? 

Mr. Kahandas. —The main difference between the Mills’ sales and the 
imported sales is this that the mill prices are at once known to the market 
whereas the prices of imported articles are not known so readily because 
of the fact that there are more than one importer, 

Mr. Batheja. —Is the rate of commission the same? 

Mr. Kahandas. —We indicate the price at which we buy our goods from 
the importers. We are not concerned with the rate of commission they 
themselves get from the manufacturers. Sometimes they pas.s on a portion 
of their own commission to increase their hnsiness and same methods are 
adopted by the mill agents. Sometimes the mill agents give more or less 
out of their own commission. 

Mr. Batheja. —The mills produce more and they are not able to sell. 
That is why they quote lower prices. 

Mr. Kahandas. —The prices offered by ns are not in the case of blankets 
determined by the stocks existing. They are determined by the price at 
which we can buy Italian blankets, but it is true that in the ease of 
shawls when there is overproduction, the prices may he depressed on account 
of the knowledge that there is overproduction. 

Mr. Batheja. —Do not dealers know what goods are produced in Japan 
and Italy? 
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Mr. Kahandas.—No. 

Mr. Batheja. —But it is easily known how much goods are produced in 
the Indian mills? 

Mr. Kahandas .—^Yes, the Bangalore Mills are able to manufacture low 
quality blankets. 

Mr. Batheja. —What kind of blankets do you get from Cawnpore and 
Dhariwal Mills? 

Mr. Kahandas. —We don’t get any quality costing below Rs. 4 from 
them. It doesn’t pay them to manufacture such qualities. Though I tried 
to place an order of 50,000 pieces of blankets of low quality with Mr. Lewis 
of the Cawnpore Woollen Mills, they could not supply. Dhariwal and 
Cawnpore blankets arc not coming into the Bombay market, because gene¬ 
rally they charge more than Rs. 7. 

Mr. Batheja. —Since when have those goods of Cawnpore and Dhariwal 
Mills not come into the Bombay market? 

Mr. Kahandas. —I have not seen during the last 5 years orders of any¬ 
thing like 100 pieces coming to Bombay. Small quantities may be coming 
now and then, but no large quantities have come. 

Mr. Batheja. —How do ybu determine the difference in price between the 
Indian and the Italian blankets? 

Mr. Kahandas.—-After finding out the price of the Italian blankets, I 
know which Indian blanket will bo preferred by the Indian dealers and 
sold at a particular price, and I offer that price. 

Mr. Batheja. —Are those prices known to mills? 

Mr. Kahandas .—I quote to Binny’s and the Kaiser-i-Hind Woollen Mills. 



